
HOUSE TAXATION COMMITTEE 

46 th  L e g i s l a t u r e  

The House Taxa t ion  Committee was c a l l e d  t o  o r d e r  by Chairman Herb 
Huennekens a t  8:30 a.m., on A p r i l  1 0 ,  1979, i n  Room 434, C a p i t o l  
Bui ld ing .  R e p r e s e n t a t i v e  Fagg was a b s e n t .  Randy McDonald, t h e  
s t a f f  r e s e a r c h e r ,  w a s  p r e s e n t .  

chairman Huennekens opened t h e  meet ing t o  an  e x e c u t i v e  s e s s i o n  
on t h e  f o l l o w i n g  b i l l s :  SBs 142 ,  99, 300, 358, 181,  415, 416, 459, 523. 

SENATE BILL 142 

R e p r e s e n t a t i v e  R e i c h e r t  moved t h a t  t h e  committee r e c o n s i d e r  i t s  a c t i o n  on 
t h i s  b i l l .  She s a i d  s h e  had been concerned a b o u t  t h e  b i l l  because  o f  
i n f o r m a t i o n  from a Missoula  a t t o r n e y  on what would happen when i n d u s t r i a l  
and commercial p r o p e r t y  were inc luded .  She s a i d  t h a t  concern was w i t h  
t h e  o r i g i n a l  b i l l  and t h e  way it h a s  been amended a l l e v i a t e s  t h a t  concern.  

Chairman Huennekens asked  f o r  a  v o t e  on t h e  motion t o  r e c o n s i d e r  and t h e  
motion c a r r i e d  w i t h  R e p r e s e n t a t i v e s  L i e n ,  Hi r sch  and Wil l iams v o t i n g  
no. (Rep. Fagg was a b s e n t )  

Chairman Huennekens asked  R e p r e s e n t a t i v e  Fabrega t o  e x p l a i n  a b o u t  t h e  
t a x  l o s s .  

R e p r e s e n t a t i v e  Fabrega s a i d  t h e  b i l l  a s  amended c a u s e s  no t a x  l o s s .  The 
o r i g i n a l  b i l l  c a l l e d  f o r  r e a p p r a i s a l  and t h a t  was a  f i s c a l  i m p o s s i b i l i t y .  
I f  you t a k e  t h e  assessment  l e v i e d  which we a r e  u s i n g  r i g h t  now and m u l t i p l y  
by 8.55 a c t u a l  e v a l u a t i o n  it comes a  l i t t l e  below 5%. T h i s  b i l l  a l l o w s  a 
t a x p a y e r  t o  u s e  h i s  c u r r e n t  market  v a l u e ,  m u l t i p l y  by 5%,  and s o  d e t e r m i n e  
i f  h i s  t a x e s  a r e  c o r r e c t l y  a s s e s s e d  o r  n o t .  Doesn ' t  m a t t e r  whether  it i s  
b u s i n e s s ,  i n d u s t r i a l  o r  r e s i d e n t i a l - - s u p p o s e d  t o  be  a s s e s s e d  i n  t h e  same 
manner. The depar tment  con tends  t h e  method o f  a p p r a i s i n g  on s t r u c t u r e s  a l l  
end up w i t h  t h e  same percentage--57% o f  market  value--but can b e  anywhere 
from 40 t o  60% of  t h e  t r u e  market  v a l u e .  We can b r i n g  t h e  ones  t o o  low up 
t o  t h e  average .  With a 5% l i m i t a t i o n  t h e  t a x p a y e r  has a way of  p r o v i n g  h i s  
p o i n t .  Those who are above t h e  57 1/2% have some r e d r e s s  w i t h o u t  coming a l l  
t h e  way t o  t h e  S t a t e  Tax Appeal Board o r  even have t o  go t o  c o u r t .  A l a r g e  
commercial p i e c e  o f  p r o p e r t y  can a f f o r d  t h e  a t t o r n e y  f e e s  b u t  t h e r e  a r e  a l s o  
s m a l l  b u s i n e s s e s  t h a t  c a n ' t  a f f o r d  t o  do t h i s .  

R e p r e s e n t a t i v e  R e i c h e r t  s a i d  h e r  concern was n o t  s o  much w i t h  Rep. F a b r e g a ' s  
e x p l a n a t i o n  a s  t h e  f i s c a l  n o t e  a t t a c h e d .  Rep. Fabrega responded t h a t  t h e  
o r i g i n a l  b i l l  r e q u i r e d  t h e  depar tment  t o  r e a s s e s s  t o  100% and t h a t  i s  why 
t h e  h i g h  f i s c a l  n o t e .  He s a i d  h e  had asked  f o r  a new f i s c a l  n o t e .  H e  had 
p r e p a r e d  t h i s  memo: a p p r a i s e d  v a l u e  o f  p r o p e r t y  i s  $6,013,000,000 which 
would b e  $10,457,000,000 i n  f u l l  market v a l u e .  If you t a k e  5% of  t h a t  you 
come up w i t h  a  t a x a b l e  v a l u e  o f  9522,000,000. The p r e s e n t  t a x a b l e  v a l u e  i s  
$514,000,000. The b i g  o u t f i t s  g e t  t o g e t h e r  w i t h  t h e  Department o f  Revenue. 
They d o n ' t  g e t  a r b i t r a r i l y  a s s e s s e d  b u t  it i s  a  n e g o t i a t e d  f i g u r e .  It  is  
t h e  r e s t  o f  t h e  middle  c l a s s  t h a t  needs some k i n d  o f  a t o o l  t o  p r o t e c t  
o u r s e l v e s .  
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M r .  B i l l  G r o f f ,  i n  response  t o  a  q u e s t i o n ,  s a i d  t h e y  a r e  s t i l l  a p p r a i s i n g  
w i t h  1972 and 1976 manuals. New homes a r e  a p p r a i s e d  w i t h  t h e  1972 manual 
t o  t h e  b e s t  o f  a b i l i t y .  There a r e  500 employees and some make m i s t a k e s .  
I n  1980--100% a s  of t h a t  y e a r .  They a r e  f u l l  and t r u e  v a l u e s  f o r  a s h o r t  
t i m e  and t h e n  t h e y  t a p e r  o f f  o v e r  t h e  f o u r  y e a r  r o t a t i o n .  

R e p r e s e n t a t i v e  W i l l i a m s  a sked  why t h i s  b i l l  was needed. 

M r .  Groff  responded f o r  psychology. A c i t i z e n  h a s  a  s h o t  w i t h  t h i s  b i l l  
t h a t  you can go i n  and t a l k  abou t .  

Chairman Huennekens s a i d  i n  some c o u n t i e s  l a n d  was a p p r a i s e d  on J a n u a r y  11 
1978 and i n  o t h e r s  on a 1972 b a s i s .  M r  Groff  s a i d  h e  d i d n ' t  know t h e  answer 
t o  t h a t  b u t  would f i n d  o u t .  

R e p r e s e n t a t i v e  Fabrega s a i d  i n  Cascade County a l l  of t h e  l o t s  o f  t h e  new 
s u b d i v i s i o n  a r e  a t  80% of  market  va lue .  They a r e  much l e s s  i n  o t h e r  p a r t s  
o f  t h e  county.  T h i s  r e s u l t s  i n  a  t a x  l o s s  because  t h e  a s s e s s o r  d i d n ' t  
g e t  t h e  l a n d  a c c u r a t e l y  a s s e s s e d .  

R e p r e s e n t a t i v e  Wil l iams asked  i f  t h e  s t a t e  a t t e m p t s  t o  de te rmine  what t h e  
t r u e  market  v a l u e  i s  o r  does  t h e  a c t u a l  s a l e  of t h e  p r o p e r t y  de te rmine  it. 

Dennis Bur r ,  having been c a l l e d  by M r .  Groff  and asked by t h e  committee,  
responded t h a t  t h e y  use c u r r e n t  market v a l u e  a s  c l o s e  a s  t h e y  can  g e t  them. 
They a r e  1978 onsome l a n d  and s o  it is  a  much more c u r r e n t  m u l t i p l i e r .  

Chairman Huennekens s a i d  h e  thought  t h e  1978 v a l u e  on  t h e  l a n d  shou ld  b e  
known by t h e  committee.  

~ e p r e s e n t a t i v e  Fabrega s a i d  t h e  whole p o i n t  is t h a t  t h e r e  a r e  v a r i a t i o n s .  
What you s h o u l d  look  a t  i s  t h e  combined t a x a b l e  v a l u a t i o n  o f  your  house 
and l a n d  and t h a t  a l l  t o g e t h e r  shou ld  be  5% of  market  v a l u e .  He mentioned 
you c o u l d  be  t a k i n g  a  chance anyt ime you q u e s t i o n  your  t a x  b i l l - - m i g h t  g e t  
your  improvements reduced and y o u r  l a n d  i n c r e a s e d .  

R e p r e s e n t a t i v e  Johnson asked  i f  t h e  committee would l i k e  t o  d e l e t e  i n d u s t r i a l  
and commercial from t h e  b i l l .  She t h e n  moved t o  do s o .  

Chairman Huennekens s a i d  t h i s  d e a l s  w i t h  a  p h i l o s o p h i c a l  q u e s t i o n .  When- 
e v e r  you have a  c l a s s  you do o r  do n o t  have t o  a s s e s s  a l l  t h e  l a n d s  w i t h i n  
t h a t  c l a s s  on t h e  same basis--you have t o  d e c i d e .  

R e p r e s e n t a t i v e  Johnson asked  i f  t h e y  d i d n ' t  use  d i f f e r e n t  manuals. M r .  Burr  
s a i d  t h e y  u s e  t h e  same manual f o r  commercial and i n d u s t r i a l  and a  d i f f e r e n t  
one f o r  r e s i d e n t i a l .  H e  s a i d  t h e  commercial and i n d u s t r i a l  a r e  from a  
manual p r e p a r e d  i n  1976--which g e t s  a s  c l o s e  a s  we can t o  57% o f  t h e  c u r r e n t  
y e a r s  v a l u a t i o n .  R e s i d e n t i a l  p r o p e r t y  i s  coming i n  a t  55% of  c u r r e n t  y e a r  
market  v a l u e s .  On i n d u s t r i e s  we use replacement c o s t s  minus d e p r e c i a t i o n .  

R e p r e s e n t a t i v e  R e i c h e r t  s u g g e s t e d  s e p a r a t i n g  c l a s s  11 s o  t h e y  a r e n ' t  a l l  
under t h e  same c l a s s .  
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Mr. Burr s a i d  they  r e g a r d  commercial a s  meaning s t r a i g h t  b u s i n e s s  and t h e y  
a r e n ' t  a  l o t  d i f f e r e n t  t h a n  fami ly  r e s i d e n t i a l  p r o p e r t y .  Companies do keep 
d e t a i l e d  r e c o r d s  o f  w b t i t  c o s t s  t o  b u i l d  and  t h i s  g u i d e s  u s  a s  t o  what it 
would c o s t  t o  r e p l a c e  t h e  b u i l d i n g .  T h i s  b i l l  would n o t  have much impact  
on i n d u s t r i a l  p l a n t s .  We each f i g u r e  o u t  ( t h e  company and t h e  t a x  p e o p l e )  
what t h e  t a x  s h o u l d  be  and i f  we a r e  i n  t h e  b a l l  p a r k  we a g r e e  on t h e  t a x .  

Chairman Huennekens took  a v o i c e  v o t e  on  Rep. J o h n s o n ' s  motion and t h e  
mot ion f a i l e d  w i t h  Rep. Johnson v o t i n g  y e s  and Rep. Fagg a b s e n t .  

The chairman s a i d  t h e  motion y e s t e r d a y  was on page 2 ,  l i n e  l, t o  s t r i k e  
"mostn and a f t e r  " c u r r e n t "  i n s e r t  "year  market ."  T h i s  motion c a r r i e d  
unanimously w i t h  t h o s e  p r e s e n t .  

R e p r e s e n t a t i v e  Fabrega moved t h e  b i l l  AS AMENDED BE CONCURRED I N  and t h i s  
motion c a r r i e d  w i t h  Rep. Johnson v o t i n g  no and Rep. Fagg a b s e n t .  Rep. 
Fabrega w i l l  c a r r y  t h e  b i l l  on t h e  f l o o r .  

SENATE BILL 99 

R e p r e s e n t a t i v e  Dozier  moved be concur red  I n .  

R e p r e s e n t a t i v e  Fabrega moved a s u b s t i t u t e  motion t o  amend us ing  t h e  
amendment proposed by t h e  l i q u o r  d i v i s i o n  which i s  t o  s t r i k e  s e c t i o n  9 
on page 1 3  and 14.  

M r .  Messer ly  o f  t h e  L iquor  D i v i s i o n  s a i d  t h e y  f a v o r  t h e  amendment a s  it would 
be  b e t t e r  f o r  t h e  s ta te  t o  b e  t a k e n  o u t  o f  t h e  s p e c i a l  o r d e r  wine comple te ly .  
I t  would o n l y  d r i v e  up t h e i r  c o s t s .  They c o u l d  end up be ing  t h e  t r i a l  s e l l e r  
i n  an  a r e a  and i f  t h e  wine proved a good s e l l e r  t h e y  c o u l d  be  p e t i t i o n e d  t o  
be  t a k e n  o u t  o f  it. 

R e p r e s e n t a t i v e  Fabrega s a i d  S e n a t e  B i l l  99 a s  w r i t t e n  p i c t u r e d  a t o t a l  d u a l  
o p e r a t i o n .  T h a t  p a r t  was amended o u t  b u t  t h e  s p e c i a l  o r d e r  was l e f t  i n .  
The o n l y  wine t h e y  would have w i t h  t h i s  amendment is t h e  wine t h e y  buy from 
a w h o l e s a l e r  o r  r e t a i l e r .  He asked  t h a t  h i s  amendment a l s o  remove t h e  
word " import"  from t h e  t i t l e .  

R e p r e s e n t a t i v e  Vinger asked  i f  t h e y  w i l l  o p e r a t e  a s  i n  t h e  p a s t .  M r .  Messer ly  
s a i d  they would on1.y buy from e x i s t i n g  w h o l e s a l e r s .  

Chairman Huennekens c a l l e d  f o r  a v o i c e  v o t e  on t h e  amendment and it p a s s e d  
unanimously w i t h  t h o s e  p r e s e n t .  

R e p r e s e n t a t i v e  Fabrega moved t h e  amendment proposed by ROSS Cannon, Montana 
Food D i s t r i b u t o r s ,  which is  on page 13, l i n e  2 4 ,  f o l l o w i n g  "depar tment"  t o  
i n s e r t  "The depar tment  s h a l l  e s t a b l i s h  t h e  r e t a i l  s e l l i n g  p r i c e  by r u l e  a f t e r  
a rulemaking p roceed ing  conducted i n  accordance w i t h  t h e  Montana A d m i n i s t r a t i v e  
Procedures  Act a s  s e t  o u t  i n  T i t l e  2 ,  Chapter  4 of t h e  MCA. I t  may al ter  o r  
modify t h e  r e t a i l  s e l l i n g  p r i c e  o n l y  a f t e r  it h a s  adopted r u l e s  p u r s u a n t  t o  
a rulemaking p roceed ing ."  He s a i d  a p p a r e n t l y  t h e  concern i n  t h i s  a r e a  comes 
from t h e  s t a t e  of Washington which h a s  had a d u a l  d i s t r i b u t i o n ,  and t h e  s t a t e  
w i t h  i t s  many o u t l e t s  happened t o  be  p l a y i n g  games w i t h  d i f f e r e n t  markups. An 
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i n i t i a t i v e  h a s  been s t a r t e d  t o  t a k e  t h e  s t a t e  complete ly  o u t  o f  t h e  l i q u o r  
b u s i n e s s .  I p e r s o n a l l y  f e e l  we shou ld  have something t h a t  s a y s  having a  
u n i t  h a n d l i n g  f e e .  

M r .  Messer ly  responded on b e i n g  asked t h a t  t h e y  a r e  n o t  i n  f a v o r  o f  t h e  
amendment. He s a i d  t h e y  cou ld  be  d e a l i n g  w i t h  5-15 w h o l e s a l e r s  and 15-20 
d i f f e r e n t  l a b e l s  and s o  a  g r e a t  v a r i a t i o n  i n  p r i c e .  He s a i d  t h e y  cou ld  have 
146 d i f f e r e n t  p u r c h a s e  p r i c e s  o v e r  t h e  s t a t e .  What t h e y  would l i k e  t o  do 
f o r  e a s e  i n  a c c o u n t i n g  i s  have one  s a l e s  p r i c e .  The r u l e  making a l l o w s  no 
f l e x i b i l i t y .  I f  t o o  o v e r p r i c e d  it cou ld  t a k e  months t o  g e t  back t o  a  s i m i l a r  
p r i c e  a s  t h e  p r i v a t e  s e c t o r .  We cou ld  be  t h e  c e i l i n g  o r  t h e  f l o o r  f o r  p r i c e s .  
He d i d n ' t  t h i n k  t h e  s m a l l  amount o f  wine t h e y  would b e  s e l l i n g  would make t h a t  
much d i f f e r e n c e  t o  them. 

R e p r e s e n t a t i v e  Nordtvedt  q u e s t i o n e d  why wines  s o l d  i n  B i l l i n g s  o r  G r e a t  F a l l s  
c o s t  t h e  same a s  t h a t  s o l d  i n  f a r  corners--why shou ld  t h e y  s u b s i d i z e  t r a n s -  
p o r t a t i o n  c o s t s ,  e t c .  

M r .  Messer ly  s a i d  a l l  t h e  merchandise i s  p r i c e d  a t  r e t a i l  s e l l i n g  p r i c e  
which is t h e  same p r i c e  s t a t e  wide.  

X e p r e s e n t a t i v e  Dass inger  s a i d  he  spoke a g a i n s t  t h e  amendment a s  it w i l l  t i e  
t h e  s t a t e ' s  hands  a s  f a r  a s  be ing  on a  c o m p e t i t i v e  b a s i s .  

R e p r e s e n t a t i v e  Wil l iams a l s o  q u e s t i o n e d  why we need t o  hamst r ing  them w i t h  
a  p r i c e  s e t t i n g .  

R e p r e s e n t a t i v e  Doz ie r  s a i d  t h e y  have $13,000,000 t o  make s o  d o n ' t  t h i n k  t h e y  
can do t o o  much u n d e r c u t t i n g .  

R e p r e s e n t a t i v e  Nordtvedt  moved a  subst i tu teamendment  t o  s t r i k e  new s e c t i o n  8. 
I f  t h e y  want t o  p r i c e  t h e  same would n o t  l i k e  t o  endorse  t h a t  k ind  o f  p r i c i n g  
system. Don ' t  t h i n k  it very  s e n s i b l e .  

Chairman Huennekens c a l l e d  f o r  a  v o i c e  v o t e  and t h e  motion c a r r i e d  w i t h  Reps. 
Fabrega,  Huennekens and Hi r sch  v o t i n g  no. 

R e p r e s e n t a t i v e  Fabrega s a i d  t h e  Cannon amendments h a s  a  new s e c t i o n  8. He 
thought  t h e  problem would come from t h e  weighted average .  Ekalaka would g e t  
25b more p e r  b o t t l e  because  o f  t r a n s p o r t a t i o n  c o s t s  and t h e  s t a t e  s t o r e  would 
be  s e l l i n g  f o r  l e s s .  He s a i d  h e ' d  l i k e  t o  s e e  a  v o t e  on t h i s  s o  moved it. 

M r .  Messerly r e p e a t e d  t h i s  would f o r c e  them n o t  t o  be  c o m p e t i t i v e .  He s a i d  
t h e y  have t h e  same p r i c i n g  system f o r  wines  a s  t h e i r  o t h e r  l i q u o r .  They come 
up w i t h  a  formula p e r c e n t a g e  of t h e  purchase  p r i c e .  He s a i d  t h e i r  p e r c e n t a g e s  
h a v e n ' t  changed s i n c e  1972. 

Rep. Fabrega withdrew h i s  amendment. 

Chairman Huennekens proposed i n  s e c t i o n  8 t o  i n s e r t  t h e  c u r r e n t  s t a t e  language 
t h a t  o c c u r s  i n  s e c t i o n  30-14-207 d e a l i n g  w i t h  u n f a i r  compet i t ion .  

Rep. Fabrega s a i d  t h i s  would app ly  t o  a l l  i n  t h e  wine b u s i n e s s .  He moved t h e  
amendment. The motion c a r r i e d  w i t h  Rep. Nor tved t  v o t i n g  no. 

K e p r e s e n t a t i v e  Fabrega moved t h e  amendment proposed by Roger Tippy f o r  t h e  

Licensed Wine D i s t r i b u t o r s  t h a t  would e n a b l e  r e t a i l e r s  t o  s t o c k  t h e i r  s h e l v e s  
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t h e  l a s t  20 days  i n  June  s o  when t h e  wine can b e  s o l d  i n  J u l y  t h e y  w i l l  
be ready  t o  go. The amendment would p e r m i t  t h e  s t a t e  t o  l i q u i d a t e  t h e i r  
i n v e n t o r y .  

M r .  Tippy i n  answer t o  a  r e q u e s t  f o r  i n f o r m a t i o n  s a i d  former S e n a t o r  
Devine s a i d  t h e y  would need t o  g e t  o u t  t o  a l l  t h e  r u r a l  s t o r e s  and g i v e  
i n s t r u c t i o n s .  T h a t  i s  why t h e y  need t h e  l e a d  t i m e .  

The s t a f f  r e s e a r c h e r  s a i d  w i t h  t h i s  amendment t h e y  would need t o  a l s o  
amend t h e  s t a t e m e n t  o f  i n t e n t  as it h a s  an  immediate e f f e c t i v e  d a t e .  

Chairman Huennekens c a l l e d  f o r  a  v o i c e  v o t e  on t h i s  amendment and it 
p a s s e d  unanimously w i t h  t h o s e  p r e s e n t .  

R e p r e s e n t a t i v e  Fabrega s a i d  t h e r e  i s  a n o t h e r  amendment d e a l i n g  w i t h  m e t r i c  
convers ion .  S i n c e  wine i s  s o l d  i n  l i t e r s  it would make s e n s e  t o  have a  
m e t r i c  measure t a x .  H e  moved t h e  amendment and it passed  unanimously w i t h  
t h o s e  p r e s e n t .  

R e p r e s e n t a t i v e  Fabrega s a i d  t h i s  n e x t  amendment d e a l s  w i t h  t h e  t iming  o f  t h e  
t a x .  I n s t e a d  o f  paying t h e  t a x  on r e c e i p t  it would be p a i d  when it i s  s o l d .  

M r .  Tippy s a i d  t h i s  i s  t h e  way b e e r  i s  taxed .  

B i l l  G r o f f ,  Revenue Department,  opposed t h i s  amendment. He s a i d  b e e r  t u r n s  
o v e r  14 t i m e s  where wine d o e s n ' t .  He s a i d  d o n ' t  e x t e n d  t h e  c o l l e c t i o n  o v e r  
a  y e a r  and have a l l  t h e  problems i n h e r e n t  t o  it. They a r e  s t i l l  t r y i n g  t o  
make 1 3  m i l l i o n  and t h i s  would make it tougher  t o  do.  

Ques t ion  was c a l l e d  and t h e  amendment f a i l e d  w i t h  Rep. Nordtvedt  v o t i n g  f o r  
t h e  motion and a l l  o t h e r s  a g a i n s t  t h a t  were p r e s e n t .  

Ques t ion  was ca l l -ed  on t h e  b i l l  t o  BE CONCURRED AS AMENDED and t h e  motion 
c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t .  

R e p r e s e n t a t i v e  Dassinger  moved t o  amend l i n e  23  of t h e  s t a t e m e n t  o f  i n t e n t  
by s t r i k i n g  "The s t a t e  markup shou ld  n o t  be s o  low a s  t o  c r e a t e  a c o m p e t i t i v e  
advan tage  f o r  t h e  s t a t e . "  He s a i d  due t o  t h e  amendments added t h i s  w a s n ' t  
needed. T h i s  motion c a r r i e d  w i t h  Reps. Fabrega and Hi r sch  v o t i n g  no. 

Rep. Fabrega moved t o  c o n t i n u e  s t r i k i n g  l i n e s  24 and 25  and 1 and 2 o f  t h e  
n e x t  page.  Th is  motion c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t .  The s t a t e m e n t  
o f  i n t e n t  is a t t a c h e d  t o  t h e  minutes .  

Rep. Fabrega q u e s t i o n e d  i f  t h e  s t a t e m e n t  o f  i n t e n t  shou ld  b e  amended t o  
i n c l u d e  a l l o w i n g  t h e  depar tment  t o  adop t  temporary r u l e s .  The s t a f f  
r e s e a r c h e r  w i l l  check t h i s  o u t .  

SENATE BILL 300 

R e p r e s e n t a t i v e  Lien moved t h e  r e c o n s i d e r a t i o n  o f  t h i s  b i l l .  

R e p r e s e n t a c i v e  R e i c h e r t  s a i d  s h e  was s t i l l  concerned abou t  t h e  c u r r e n t  law 
s u i t .  We cou ld  be i n  more t r o u b l e  i f  we do a n y t h i n g  w i t h  t h e  c o a l  t a x .  

R e p r e s e n t a t i v e  Nordtvedt  f e l t  a  l i t t l e  more o f  t h e  money cou ld  b e  used f o r  
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c u r r e n t  needs.  He s a i d  h e  favored  t h e  b i l l .  During a  p e r i o d  o f  h i g h  i n f l a t i o n  
it is  f o o l i s h  t o  s t i c k  money away. 

R e p r e s e n t a t i v e  Dozier s a i d  it would reduce  l o c a l  impact  funds  and t h i s  cou ld  
be  v e r y  i m p o r t a n t  i n  t h e  n e x t  few y e a r s .  

R e p r e s e n t a t i v e  Lien expressed  a f e a r  t h a t  t h e  c o a l  t a x  money would be  thrown 
i n t o  t h e  g e n e r a l  fund  t r o u g h  and t h e  impact a r e a s  would b e  s a c r i f i c e d .  

R e p r e s e n t a t i v e  Hi r sch  s a i d  h e  favored  t h e  n o t i o n  of t a k i n g  some o f  t h e  money 
and p u t t i n g  it i n t o  t h e  fund.  But he  f e l t  it unwise a t  t h i s  t i m e  because  
we c o u l d  become a d d i c t e d  t o  t h a t  k ind o f  money and r e l y  upon it; and s i n c e  
we a r e  i n  l i t i g a t i o n  it would seem an unwise t ime t o  tamper w i t h  t h i s .  

R e p r e s e n t a t i v e  S i v e r t s e n  s a i d  i f  i n  t h e  f u t u r e  we want t o  use  some o f  t h o s e  
moneys f o r  s o c i a l  b e n e f i t s ,  it should  be  a  one-time e x p e n d i t u r e  and n o t  go 
i n t o  any revenue e s t i m a t e s  a s  f a r  a s  b e i n g  used t o  expand government i n  any 
way. T h i s  b i l l  may be  a  l i t t l e  un t imely .  

R e p r e s e n t a t i v e  Fabrega s a i d  he  would f a v o r  t h e  Towe amendments i f  t h e  b i l l  
were t o  p a s s .  Towe's amendments would have s t r e n t h e n e d  t h e  l o c a l  impac t s ,  
and sh ipped  some of  t h e  money i n t o  t h e  founda t ion  program. He sugges ted  
t h e  amendments be added j u s t  i n  c a s e  t h e  b i l l  g e t s  t o  t h e  f l o o r .  

R e p r e s e n t a t i v e  S i v e r t s e n  doubted t h a t  t h e  b i l l  would be  b rought  t o  t h e  f l o o r .  
L e t ' s  move on t h e  b i l l  a s  it i s  w i t h  t h e  o p t i o n  o f  amending on t h e  f l o o r .  
He s a i d  h e  wished his county had a s  low a  m i l l  l evy  a s  t h e  impacted c o u n t i e s .  

Chairman Huennekens a s k e d  f o r  a  recorded  v o t e  on t h i s  b i l l  on t h e  motion 
o f  BE NOT CONCURRED I N .  The motion c a r r i e d  w i t h  Reps. Nordtvedt  and Underdal 
v o t i n g  no and Rep. B e r t e l s e n  a b s e n t .  The chairman asked i f  t h e  committee 
would o b j e c t  i f  t h o s e  a b s e n t  would be  p e r m i t t e d  t o  c a s t  t h e i r  v o t e  s i n c e  
t h i s  is an  i m p o r t a n t  b i l l .  The committee d i d  n o t  o b j e c t .  

SENATE BILL 358 

R e p r e s e n t a t i v e  Har r ing ton  moved b e  concur red  i n .  

R e p r e s e n t a t i v e  Dozier  s a i d  t h i s  is  a v e r y  impor tan t  b i l l .  W e  keep t a l k i n g  
a b o u t  o u r  s t r e e t s  and t h i s  b i l l  w i l l  a l l o w  t h e  p e o p l e  t o  p u t  t h e  t a x  on 
themse lves .  He s a i d  h e  had e s p e c i a l l y  s t r o n g  f e e l i n g s  abou t  t h e  need f o r  
t h i s  b i l l .  

The r e s e a r c h e r  q u e s t i o n e d  t h e  language i n s e r t e d  on page 2 where it s a y s  t h e  
d i s t r i c t  g e t s  1% o f  t h e  t o t a l  t a x .  Rep. Lien s a i d  t h e  bu lk  p l a n t  g e t s  t h i s  
and  t h e  l o c a l  d i s t r i c t s  send t h e  money i n .  Chairman Huennekens asked  how 
t h e y  f e e l  abou t  t h e  1%-- the  s t a t e  now does  n o t  re imburse  t h e  r e t a i l e r s .  But 
i f  we t a k e  o u t  t h e  language it would be  c e r t a i n  t o  go t o  a  confe rence  committee. 

Dean Zinnecker  was asked why t h e  A s s o c i a t i o n  of Count ies  opposed t h e  b i l l .  He 
s a i d  t h e y  s u p p o r t  t h e  concep t  b u t  o b j e c t  t o  t h e  way t h e  r e b a t e s  a r e  c o l l e c t e d .  
The s t a t e  is  s e t  up t o  do t h i s  a l r e a d y  s o  why have t h e  c o u n t i e s  do it.  
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R e p r e s e n t a t i v e  Har r ing ton  s a i d  t h e  subcommittee would l i k e  t o  s e e  t h e  i n t e r -  
l o c a l  agreement  a s  a  f i r s t  o p t i o n .  Have t h e  l o c a l  peop le  g a t h e r  and t r y  t o  
work it o u t  b e f o r e  p u t t i n g  it t o  a  v o t e .  He s a i d  t h e y  dec ided  t o  go ahead 
w i t h  t h e  b i l l  r a t h e r  t h a n  have it go back t o  t h e  Sena te .  

R e p r e s e n t a t i v e  S i v e r t s e n  s a i d  on l i n e  16 ,  s u b s e c t i o n  2--the r e b a t e  p o r t i o n  
l o o k s  l i k e  it w i l l  be  a  l i t t l e  d i f f i c u l t  t o  add t o  t h e  c o s t  o f  a d m i n i s t e r i n g  
t h e  program. On page 2 ,  l i n e  3--would appear  t h e  t a x  imposed i n  a  l o c a l  
county would have s u f f i c i e n t  b e n e f i t s  s o  t h e  governing body c o u l d  assume t h e  
c o s t  o f  a d m i n i s t e r i n g  t h a t .  I f  t h e c o u n t y h a n d l e s  it cou ld  fragment t h e  t a x  
and t a k e  a  p o r t i o n  from i t s  i n t e n d e d  purpose .  He moved t o  s t r i k e  s u b s e c t i o n  
2 ,  page 2 ,  l i n e  3. 

Rep. R e i c h e r t  spoke i n  o p p o s i t i o n  t o  t h a t  motion.  Rep. Fabrega s a i d  it would 
come o u t  o f  i n t e r l o c a l  agreement.  

R e p r e s e n t a t i v e  S i v e r t s e n  withdrew h i s  motion.  

R e p r e s e n t a t i v e  Hi r sch  moved t o  amend on page 1, l i n e s  16 through 19.  T h i s  
d e a l s  w i t h  o f f  road u s e  and t h e  county was u n c e r t a i n  o f  t h e  e f f e c t .  He s a i d  
h i s  peop le  d i d n ' t  mind paying t h a t  l i t t l e  b i t  o f  e x t r a  money f o r  t h i s .  H i s  
motion was t o  s t r i k e  t h e s e  l i n e s .  

R e p r e s e n t a t i v e  Wil l iams s a i d  h e  agreed  w i t h  t h i s  motion a s  it was one o f  t h e  
c o u n t i e s '  r e a l  problems. 

4 

R e p r e s e n t a t i v e  S i v e r t s e n  s a i d  t h e  s tate h a s  a l r e a d y  s a i d  it h a s  no problem 
w i t h  t h e  r e f u n d s .  J u s t  p u t  an  e x t r a  b lock  on t h e  form. 

Chairman Huennekens c a l l e d  f o r  a v o i c e  v o t e  on Rep. H i r s c h ' s  amendment and 
t h e  motion p a s s e d  w i t h  Reps. Doz ie r  and Har r ing ton  v o t i n g  no. 

Rep. Fabrega asked  i f  w e  shou ld  i n c l u d e  t h e  i n t e r l o c a l  o p t i o n .  Rep. Dozier  
s a i d  h e  had a l e t t e r  from t h e  county commissioner s u p p o r t i n g  t h i s  b i l l  i n  
i ts p r e s e n t  form. He f e l t  it would be  a  mis take  t o  p u t  i n  t h e  i n t e r l o c a l  
agreement.  Rep. Fabrega s a i d  h e  had j u s t  thrown it o u t  f o r  d i s c u s s i o n  and 
have a  f e e l i n g  t h e r e  i s  n o t  much s u p p o r t  f o r  it. 

Rep. Lien moved t o  r e c o n s i d e r  Rep. H i r s c h ' s  amendment and l e a v e  t h e  b i l l  
c l e a n  s o  it d o e s n ' t  go back t o  t h e  Sena te .  

Rep. S i v e r t s e n  s a i d  a  v o t e  was t aken  and he  would l i k e  t h e  amendment l e f t  i n .  

Chairman Huennekens asked  f o r  a  v o i c e  v o t e  on Rep. L i e n ' s  motion and t h e  
motion f a i l e d .  

Chairman Huennekens c a l l e d  f o r  a  v o t e  on t h e  b i l l  t o  BE CONCURRED AS AMENDED. 
T h i s  motion c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t .  Rep. Har r ing ton  w i l l  
c a r r y  t h e  b i l l  on t h e  f l o o r .  

SENATE BILL 181  

Vice-Chairman Dassinger  assumed t h e  c h a i r  a s  Chairman Huennekens had t o  
l e a v e .  

R e p r e s e n t a t i v e  Har r ing ton  moved be  concur red  i n .  
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Rep. Doz ie r  s a i d  we have a r e c i p r o c a l  agreement w i t h  o t h e r  s t a t e s .  Amend 
t h e  b i l l  s o  it is c l e a r  we have t h e  agreements  w i t h  o t h e r  s t a t e s .  

The r e s e a r c h e r  s a i d  t h i s  cou ld  be  added on page 2 ,  l i n e  2 by i n s e r t i n g  "and 
any v e h i c l e s  owned by o t h e r  s t a t e s  t h a t  have a r e c i p r o c a l  agreement w i t h  
t h e  s t a t e  of Montana." He s a i d  h e  would check t h i s  o u t  w i t h  M r .  Copley. 
T h i s  amendment c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t .  

Vice-chairman Dass inger  c a l l e d  f o r  a v o t e  on t h e  motion o f  BE CONCURRED I N  
AS AMENDED and t h i s  motion c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t .  Rep. 
Dozier  w i l l  c a r r y  t h e  b i l l .  

SENATE BILL 415 

R e p r e s e n t a t i v e  Har r ing ton  moved be  concur red  i n .  He s a i d  it i s  a good 
b i l l .  The motion t o  BE CONCURRED I N  c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t .  
Rep. Underdal w i l l  c a r r y  t h e  b i l l  on t h e  f l o o r .  

SENATE BILL 416 

R e p r e s e n t a t i v e  Har r ing ton  moved b e  n o t  concur red  i n .  He s a i d  t h e r e  i s  n o t  
much t o  be g a i n e d  from t h i s  b i l l .  

R e p r e s e n t a t i v e  Fabrega agreed  it would compl ica te  t h e  bookkeeping and b e t t e r  
t o  k i l l  t h e  b i l l .  Rep. S i v e r t s e n  agreed .  

The motion o f  BE NOT CONCURRED I N  c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t .  

SENATE BILL 459 

R e p r e s e n t a t i v e  Har r ing ton  moved be concur red  i n .  H e  s a i d  it w a s  a  good 
b i l l  and c l a r i f i e s  t h e  use  o f  g a s  a s  f a r  a s  a g r i c u l t u r e  is  concerned.  

R e p r e s e n t a t i v e  Lien s a i d  h e  d i d  n o t  l i k e  t h e  d e f i n i t i o n .  A pe rson  making 
49% o f  h i s  income from farming cou ld  n o t  g e t  a g r i c u l t u r a l  use  f o r  h i s  g a s .  
He s a i d  t h i s  would be a h a r d s h i p  f o r  some p a r t t i m e  fa rmers .  Big fa rmers  
w i l l  b e  u s i n g  d i e s e l  s o  t h i s  would d i s c r i m i n a t e  a g a i n s t  t h e  s m a l l  ones .  

Vice-Chairman Dass inger  asked  i f  t h e  committee would l i k e  t o  h o l d  t h i s  b i l l  
and check w i t h  M r .  N icho ls  about p o s s i b l e  problems. It  w a s  ag reed  t o  do t h i s .  

SENATE BILL 523 

R e p r e s e n t a t i v e  I Ia r r ing ton  s a i d  h i s  subcommittee sugges ted  a be  concur red  i n .  

R e p r e s e n t a t i v e  Nordtvedt  opposed t h e  b i l l .  He f e l t  t h i s  w a s  a n o t h e r  s t e p  
i n  o u r  t r e n d  t o  d i f f e r e n t i a t e  i n  o u r  p r o p e r t y  t a x  f o r  a n o t h e r  s p e c i a l  group. 

Rep. Wil l iams s a i d  we have a c l a s s i f i c a t i o n  now f o r  new t h i n g s  which i s  3%. 
T h i s  would s e t  up a n o t h e r  c l a s s i f i c a t i o n .  

Rep. Fabrega s a i d  t h e  t a x  c l a s s i f i c a t i o n  would c o v e r  everything--equipment,  
g r a i n  s t o r a g e ,  grain--whole b a l l  o f  wax. It would b e  a t  2%. H e  s a i d  h e  
s u p p o r t s  t h e  b i l l  a s  g a s o h o l  cou ld  be  t h e  p a r t i a l  answer t o  t h e  c runch .  



R e p r z s e n t a t i v e  Hi r sch  spoke i n  f a v o r  o f  t h e  b i l l .  He s a i d  we need t o  do a l l  
w e  can t o  encourage t h i s  k i n d  o f  i n d u s t r y  because  of  t h e  o v e r s u p p l y  o f  g r a i n  
i n  Montana and t h e  energy c runch .  

R e p r e s e n t a t i v e  S i v e r t s e n  s a i d  a s  much a s  we a l l  s u p p o r t  t h e  concep t  o f  g a s o h o l ,  
t h e r e  is  s t i l l  a v a i l a b l e  i n d u s t r i a l  revenue bonds.  T h i s  is  c l a s s  l e g i s l a t i o n .  
There  a r e  many e n t e r p r i s e s  coming i n t o  t h e  s t a t e  o f  Montana t h a t  w i l l  be  
b e n e f i c i a l  t o  t h e  s t a t e  and a r e  we go ing  t o  p a s s  c l a s s i f i c a t i o n s  f o r  them. 
I s u p p o r t  gasohol  b u t  w i l l  v o t e  a g a i n s t  t h i s  b i l l .  

Rep. Underdal s a i d  h e  d i d n ' t  l i k e  t h e  i d e a  e i t h e r .  

Rep. Fabrega s a i d  t h a t  s i n c e  it w a s n ' t  a proven i n d u s t r y  h e  doubted t h e r e  
would be  any b u y e r s  f o r  i n d u s t r i a l  revenue bonds. He s a i d  t h i s  is  a b r a n d  
new i d e a  and  d e s e r v e s  t h e  b i l l .  

Rep. W i l l i a m s  s a i d  it i s  n o t  b rand  new. We have a l c o h o l  d i s t r i b u t i n g  p l a n t s .  
The o n l y  new t h i n g  is when you b l e n d  t h e  a l c o h o l  w i t h  t h e  g a s o l i n e .  

Rep. H i r s c h  reminded t h e  committee it is c o s t i n g  money t o  s t o r e  t h e  g r a i n  and 
t h i s  would b e  a good method of  u s i n g  t h e  g r a i n  and g e t t i n g  o f f  t h e  s u b s i d y  
program. A t a x  b r e a k  t h & t  c o u l d  save a  l o t  o f  t a x  d o l l a r s .  

Rep. B e r t e l s e n  s a i d  we c o u l d  be t r u l y  happy t o  have something l i k e  t h i s  i n  
Montana i f  t h e  o i l  s i t u a t i o n  changes .  

The q u e s t i o n  was c a l l e d  and t h e  motion o f  BE CONCURRED I N  c a r r i e d  w i t h  Reps. 
Dass inger ,  Nord tved t ,  S i v e r t s e n  and W i l l i a m s  v o t i n g  no and a b s e n t  b e i n g  Reps. 
Fagg and Huennekens. Rep. Hi r sch  w i l l  c a r r y  t h e  b i l l  on t h e  f l o o r .  

SENATE JOINT RESOLUTION 4 

Vice-Chairman Dass inger  s a i d  h e  had t a l k e d  w i t h  a  member o f  t h e  Board o f  
Inves tments  and had been informed t h i s  b i l l  would do n o t h i n g  a s  f a r  as he 
c o u l d  s e e ,  t h a t  t h e y  a r e  p u t t i n g  a l l  t h e y  can i n t o  t h e  s t a t e  now w i t h o u t  
l o s i n g  money and t h e  b i l l  d o e s n ' t  i n s t r u c t  them t o  do t h a t .  

Rep. Nordtvedt  spoke i n  o p p o s i t i o n  t o  t h e  b i l l .  He s a i d  t h e  Board of 
Inves tments  i s  f a i r l y  immune now t o  c r i t i c a l  i n t e r f e r e n c e  and t h i s  is  t o  i t s  
and t h e  s t a t e ' s  credit .  H e  d i d n ' t  f e e l  t h e  Board shou ld  b e  p u t  under  p r e s s u r e s  
of t h i s  k i n d  t o  a c c e p t  l e s s  e a r n i n g s .  

Rep. R e i c h e r t  p o i n t e d  o u t  t h a t  80% goes  o u t  o f  s t a t e - - c o b l d  have a m u l t i p l i e r  
e f f e c t  i f  used  i n  s t a t e .  Rep. Dozier a l s o  f e l t  t h e  s t a t e  is  i n  poor  shape  from 
n o t  hav ing  inves tment  money. Rep. Lien f e l t  t h e  b i l l  was i m p o r t a n t  a s  it 
encourages  them t o  i n v e s t i g a t e .  Rep. Fabrega s a i d  h e  cou ld  see no problem 
w i t h  t h e  r e s o l u t i o n .  He s a i d  a f t e r  a  w h i l e  a  g roup  does  g e t  t u n n e l  v i s i o n  and 
t h i s  b i l l  b r i n g s  t o  t h e i r  a t t e n t i o n  t h a t  t h e y  s h o u l d  i n v e s t i g a t e  t h e s e  t h i n g s .  

Rep. Fabrega moved BE CONCURRED I N  and t h e  motion c a r r i e d  w i t h  Reps. Nordtvedt  
a'nd Dass inger  v o t i n g  no and  a b s e n t  were Reps. Fagg, Huennekens, Robbins and 
R e i c h e r t .  Rep. Fabrega w i l l  c a r r y  t h e  b i l l  on t h e  f l o o r .  
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SENATE JOINT RESOLUTION 5 

R e p r e s e n t a t i v e  Fabrega moved BE CONCURRED I N  and t h e  motion c a r r i e d  w i t h  
Reps. Nordtvedt  and Dass inger  v o t i n g  no and a b s e n t  were Reps. Fagg, 
Huennekens and Robbins. Rep. Fabrega w i l l  c a r r y  t h e  b i l l  on t h e  f l o o r .  

SENATE BILL 459 (BACK TO I T )  

Represen ta t ive  Lien asked  s i n c e  M r  N icho ls  was p r e s e n t  if t h e y  cou ld  
c o n t i n u e  d i s c u s s i o n  o f  t h i s  b i l l .  H e  s a i d  h i s  concern w a s  f o r  t h e  p a r t t i m e  
f a r m e r s  who work i n  town and t h e  b i g g e s t  p o r t i o n  o f  t h e i r  income i s  n o t  from 
t h e  farm and y e t  t h e y  would be  e n t i t l e d  t o  a re fund .  

M r .  N icho ls  s a i d  t h e y  c o u l d  u s e  o p t i o n  2 o r  3 .  The b i l l  is  i n t e n d e d  t o  g e t  
a t  t h e  p e o p l e  you a r e  discuss ing--hobby fa rmers .  Most of t h e  g a s  t h e y  a r e  
f i l i n g  f o r  i s  used t o  commute. 

I n  answer t o  a q u e s t i o n  on motorboats  M r .  N icho ls  s a i d  if you are runn ing  a 
motorboa t  you a r e  a l r e a d y  g e t t i n g  a s h a r e  o f  .9 of  one p e r c e n t .  Snowmobiles 
a r e  n o t  a l lowed  a re fund .  I f  you o p e r a t e  a snowmobile o r  b o a t  commercia l ly  
you can  c l a i m  a re fund .  

The r e s e a r c h e r  on a p o i n t  o f  i n f o r m a t i o n  s a i d  page 7 ,  s e c t i o n  4 p e r m i t s  t h e  
a g r i c u l t u r e  u s e  d e f i n i t i o n  t o  e s t i m a t e  and anyone e l s e  h a s  t o  keep  a c t u a l  
r e c o r d s .  

M r .  N o r r i s  a sked  i f  he c o u l d  s u g g e s t  a n  amendment w i t h  r e g a r d s  t o  key l o c k s .  
L o t s  o f  t h e s e  a r e  going i n .  

Rep. L ien  s a i d  h e  would v o l u n t e e r  t o  work w i t h  M r .  Nichols  t o  come up w i t h  
an  amendment. 

Vice-Chairman Dass inger  s a i d  t h e  b i l l  would be  h e l d  a w a i t i n g  t h e  r e p o r t .  

SENATE BILL 7 1  

Rep. G i l l i g a n  s a i d  t h i s  was i n  t h e i r  subcommittee.  

Rep. Johnson moved BE CONCURRED I N .  T h i s  motion c a r r i e d  unanimously w i t h  
t h o s e  p r e s e n t .  Rep. Johnson w i l l  c a r r y  t h e  b i l l  on t h e  f l o o r .  

SENATE BILL 75 

Rep. G i l l i g a r ~  s a i d  t h i s  b i l l  w a s  i n  t h e  subcommittee and moved it be 
concur red  i n .  

Rep. L ien  s a i d  t h e  e f f e c t  o f  t h i s  b i l l  i s  i f  t h e y  have a c u r r e n t l y  r e g i s t e r e d  
v e h i c l e  t h e y  can g e t  a 90 day temporary p e r m i t .  T h i s  would a l l e v i a t e  something 
t h a t  h a s  been a h a r d s h i p  f o r  p e o p l e  working i n  t h e  s t a t e  t e m p o r a r i l y .  

The mot ion o f  BE CONCURRED I N  c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t .  Rep. 
Dass inger  w i l l  c a r r y  t h e  b i l l  on t h e  f l o o r .  
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SENATE BILL 174  

Rep. F a b r e g a  d i r e c t e d  t h e  commi t t ee  t o  l i n e  16 ,  page  1 which r e f e r s  t o  t h e  
f i v e  a c r e s .  The p rob lem is  t h a t  as t h e  b i l l  is drawn up i f  you have  less t h a n  
5 a c r e s  u n d e r  t h e  c h i c k e n  h o u s e s  you are  o u t .  The amendment would t a k e  it 
o u t  o f  s u b s e c t i o n  a  a n d  make it a new s u b s e c t i o n  c  s o  you would n o t  be sub-  
ject  t o  t h e  f i v e  a c r e  l i m i t a t i o n .  Then on l i n e  1 5 ,  p a g e  1, s t r i k e  " e i t h e r "  
and  i n s e r t  "any";  l i n e  24 ,  p a g e  1 t h r o u g h  1-ine 2 on p a g e  2 ,  s t r i k e .  I n s e r t  
be tween l i n e  7 and 8 a new s u b s e c t i o n  c  r e a d i n g  t h e  same as iii. Move iii 
t o  be tween l i n e s  7 and  8 on page  2 .  Then it would n o t  b e  s u b j e c t  t o  t h e  
f i v e  a c r e  l i m i t a t i o n .  Rep. F a b r e g a  moved t h e  amendments and  t h e  mot ion  
c a r r i e d  unanimously  w i t h  t h o s e  p r e s e n t .  

Rep. Underda l  moved t h e  b i l l  b e  c o n c u r r e d  i n  a s  amended. 

Rep. W i l l i a m s  q u e s t i o n e d  t h e  need--wondered if we were  p a s s i n g  some more 
s p e c i a l  l e g i s l a t i o n .  

Rep. F a b r e g a  s a i d  t h e  d i f f e r e n c e  i s  t h e  l a n d  w a s  c o n s i d e r e d  commercia l  and  
s h o u l d  b e  a g r i c u l t u r a l  on p r o d u c t i v i t y .  Eggs are t a x e d  as p r o d u c t s  b u t  t h e  
l a n d  u n d e r  t h e  c h i c k e n  coop would b e  a g r i c u l t u r a l .  Rep. D o z i e r  added a l l  
o f  t h e  equ ipmen t  f o r  t h e  s e l l i n g  o f  t h e  e g g s  is  s t i l l  commercia l  and  w i l l  
s o  remain--only  a r e a  t o  b e  changed is  t h e  a r e a  u s e d  t o  ra ise  c h i c k e n s .  

Vice-Chairman D a s s i n g e r  s a i d  h e  a g r e e d  t h a t  it i s  a  s p e c i a l  i n t e r e s t  b i l l  and  
d o n ' t  t h i n k  it is needed.  

Rep. L i e n  s a i d  i f  it were  u s e d  f o r  a  h o r s e  o r  g o a t  it would b e  c l a s s i f i e d  
a q r i c u l t u r a l - - s h o u l d  h a v e  t h e  same c o n s i d e r a t i o n  f o r  c h i c k e n s .  

Rep. W i l l i a m s  s a i d  t h i s  i s  a n  i n d u s t r y  p r o v i d i n g  income and  s h o u l d  be  t r e a t e d  
l i k e  commerc ia l  t y p e  i n d u s t r y .  

Q u e s t i o n  w a s  c a l l e d  and t h e  mot ion  BE CONCURRED AS AMENDED c a r r i e d  w i t h  Reps. 
W i l l i a m s  a n d  D a s s i n g e r  v o t i n g  no .  Absen t  were  Reps. B u r n e t t ,  N o r d t v e d t ,  Fag9 and  
Robbins .  Rep. Underda l  w i l l  c a r r y  t h e  b i l l  on t h e  f l o o r .  

SENATE BILL 5 2 1  

Representat-.ive Fabrega  moved BE CONCURRED I N .  Motion c a r r i e d  unanimously  
w i t h  t h o s e  p r e s e n t  (same a b s e n t  a s  p r e v i o u s  b i l l ) .  

MEETING ADJOURNED AT 1 2 : 0 5  p.m. 

HERB HUENNEKENS, CHAIRMAN 

Emel i a  A .  S a t r e ,  A s s t .  Sec .  




