
HOUSE TAXATION COMMITTEE 

46th LEGISLATURE 

The House Taxat ion Committee was c a l l e d  t o  o r d e r  by Chairman Huennekens a t  
8:30 a.m., i n  Room 434, C a p i t o l  Bui ld ing ,  on A p r i l  5, 1979. A l l  members 
were p r e s e n t .  The s t a f f  a t t o r n e y  Randy McDonald was p re sen t .  

Sena tor  George McCallum, D i s t r i c t  #22, ch ie f  sponsor  o f  SB 306, which was 
reques ted  by t h e  Code Commissioner, was unable t o  be  p re sen t ,  s o  Larry Weinberg, 

L e g i s l a t i v e  Council  Attorney,  p resen ted  t h e  b i l l .  H e  s a i d  t h e  
SENATE BILL b i l l  c l a r i f i e s  and updates  c e r t a i n  l o c a l  government percentage  

l i m i t a t i o n s  on indebtedness  t h a t  should have been amended i n  
306 HB 70 passed i n  t h e  1977 se s s ion .  A summary s h e e t  i s  a t t a c h e d  

and p a r t  of t h e  minutes.  M r .  Weinberg went through t h e  b i l l  
exp la in ing  it. 

Dan Mizner, Montana C i t i e s  and Towns, spoke i n  suppor t .  He s a i d  a t  t h e  p r e s e n t  
t ime  bond i s s u e s  on t h e  water  and sewer a r e  5% of t h e  t axab le  va lue ,  10% o f  t h e  
a s se s sed  va lue .  An a d d i t i o n a l  18% over  n o t  t o  exceed t h e  36% b r ings  it back 
on t a x a b l e  va lue  where it was be fo re .  To accomplish t h i s  s t r i k e  t h e  10% on 
page 3, l i n e  24 ,  and i n s e r t  36%. The way t h e  s t a t u t e s  read  now l eaves  some of 
t h e  c i t i e s  and towns r i g h t  a t  o r  j u s t  over  t h e  t a x a b l e  value.  There would be 
no i n c r e a s e  i n  t h e  d o l l a r s  t h a t  can be used f o r  sewer and water .  

Sena tor  Lawrence G. S t ima tz ,  D i s t r i c t  #43, Bu t t e ,  t h e  ch i e f  sponsor o f  SB 492, 
which is  a t  t h e  r e q u e s t  of t h e  Attorney General and t h e  Department of Revenue, 

s a i d  t h e  b i l l  was in t roduced  t o  c l e a r  up some t e c h n i c a l i t i e s  
SENATE BILL i n  s e t s  of laws f o r  eschea ted  p rope r ty .  Escheated p rope r ty  is 

unclaimed o r  abandoned p rope r ty  o r  someone d i e s  w i th  no 
49 2 known h e i r s ,  and can be r e a l  o r  pe r sona l  p roper ty .  One change 

was t o  reduce from 10 t o  5 yea r s  t h e  s t a t u t e  of  l i m i t a t i o n s  
when a c t i o n  must be brought t o  recover  eschea ted  p rope r ty ;  and 

t h e  words executor  and a d m i n i s t r a t o r  i s  changed t o  pe r sona l  r e p r e s e n t a t i v e .  
Tom S toh l ,  Department of  Revenue, Dennis Dumphy, Attorney Genera l ' s  O f f i c e ,  
and Frances C.  E lge ,  American Archieves Assoc ia t ion ;  Washington, DC, were p r e s e n t  
and would answer any ques t i ons .  

Frances Elge,  American Archives Assoc ia t ion ,  washington, DC, s a i d  t h i s  is  a 
b e a u t i f u l ,  we l l -wr i t t en  b i l l .  A s  a r e s u l t  t h e  l a w  bus ines s  w i l l  n o t  be q u i t e  
s o  good. She s a i d  10 y e a r s  is t o o  long and two y e a r s  is  too  s h o r t  f o r  t h e  
c la imant - - f ive  yea r s  would be good. 

Sena tor  S t imatz  i n  c l o s i n g  s a i d  $300,000 comes t o  t h e  s t a t e  i n  unclaimed p rope r ty .  

There were no opponents and no ques t i ons  from t h e  committee. 

Sena tor  George Roskie, D i s t r i c t  #21, Great F a l l s ,  t h e  ch i e f  sponsor of  SB 142, 
s a i d  most o f  t h e  language o r i g i n a l l y  i n  t h e  b i l l  has  been s t r i c k e n  and t h e  new 

s e c t i o n  p u t  i n  simply s ays  t h a t  t a x a b l e  va lue  may n o t  exceed 
SENATE BILL 5% of i t s  t r u e  market va lue .  The p rope r ty  c l a s s i f i c a t i o n s  

involved a r e  14,  15  and 18. What t h i s  does i s  p u t  everybody 
142 on an e q u i t a b l e  b a s i s  and i n  e f f e c t  i s  a l i m i t  on how h igh  

your p o p e r t y c a n  be a s se s sed  and taxed.  I t  does n o t  impringe 
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unnecessari ly on the  l o c a l  government's t a x  base. I f  adopted t h e  Department 
of Revenue would move c l o s e r  t o  equi ty  and f a i r  value. 

Representat ive Jay Fabrega s a i d  t h a t  o r i g i n a l l y  the  b i l l  c a l l e d  f o r  the  Depart- 
ment of Revenue t o  reappra ise  a l l  property t o  the  f i v e  percent .  This was 
s t r i c k e n  i n  t h e  Senate. 

Ed Nelson, Montana Taxpayers Association, s a i d  he supported the  l e g i s l a t i o n  
a s  he supported Rep. ~uennekens '  b i l l  i n  terms of concept. The implicat ion 
of t h i s  i s  t h a t  the  Department w i l l  continue with r eappra i sa l  and i f  they con- 
t inue  with r eappra i sa l  t o  adopt an extension of the  schedule t h a t  was i n  HB 70 
a s  without t h a t  you w i l l  be i n  a precar ious  pos i t ion .  This would fo rce  t h e  
department t o  continue i t s  e f f o r t s  i n  terms of reappra isa l .  Two sec t ions  pro- 
vides they do it over a f i v e  years  program. He emphasized the  need t o  have the  
schedule i n  the  l e g i s l a t i o n .  

Roskie closed saying he hoped the  committee had l i s t e n e d  ca re fu l ly  t o  Nelson 
a s  it app l i e s  t o  bananas. 

Chairman Huennekens f e l t  t h e  current  y e a r ' s  t r u e  market value would serve  a s  
a guide t o  t h e  department and be good grounds f o r  the  county t a x  board a s  t h a t  
is  a f i g u r e  t h a t  i s  a r r i v e d  a t  with a normal commercial appra i sa l .  

Vice Chairman Dassinger took t h e  c h a i r  a s  t h e  Chairman had t o  leave.  

Senator Tom Towe, D i s t r i c t  #34,  chief  sponsor of SB 347, which s e t s  ou t  s p e c i f i c  
guidel ines  f o r  t h e  coa l  board t o  examine with regard t o  l o c a l  e f f o r t  when awarding 

g ran t s .  The guidel ines  t i e  l o c a l  e f f o r t  t o  the  h i s t o r y  of the  
SENATE BILL m i l l  levy of the  area  l o c a l  government. He s a i d  t h i s  b i l l  

came out  of the  Coal Tax Oversight Committee,which committee 
347 w i l l  sunset  i t s e l f  i n  Ju ly  of t h i s  year.  The Coal Tax Over- 

s i g h t  Committee reviewed the  a c t i v i t y  of the Coal Board. He 
s a i d  due t o  c r i t i c i s m  leveled  a t  t h i s  Board he had personal ly  

reviewed some of the  f i l e s  and is s a t i s f i e d  t h e  Board is dong a good job a t  not 
only looking a t  the  s p e c i f i c  needs brought about by coal  impacts bu t  a t  t h e  
a b i l i t y  of d i f f e r e n t  u n i t s  t o  supply t h a t  need. He s a i d  the  a reas  of impact 
have had a good decrease i n  m i l l  levy and t h i s  has caused some of the  c r i t i c i s m  
t o  be l ev ied  a t  them. Even though he f e l t  they were doing a good job, t o  fore-  
s t a l l  c r i t i c i s m  t h i s  b i l l  would add guidel ines  f o r  t h i s  Coal Board and r e s t r i c t  
some of t h e i r  d i sc re t ion .  He s a i d  f o r  the  most p a r t  the  Coal Board is i n  agree- 
ment with the  b i l l .  The b i l l  says the  Board must review the  m i l l  l e v i e s  p r i o r  
t o  coal  development. I f  t h e  average of the  th ree  years  p r i o r  t o  1972 (beginning 
of coal  development) is  higher than the  present  m i l l  levy it w i l l  be deemed t o  
mean lack  of l o c a l  e f f o r t  and the  appl ica t ion  w i l l  be denied. I t  would not  be 
r i g h t  f o r  them t o  g e t  by with l e s s  bonded indebtedness than o the r  count ies .  

Jack Cohn, Montana Coal Board, s a i d  no board l i k e s  t o  be restricted--freedom t o  
use common sense--be we have been mandated by the  l e g i s l a t u r e  and we can work 
with and support  t h i s  b i l l .  If we f ind  problems t h a t  we cannot foresee  r i g h t  
now, we would l i k e  t o  come back t o  you. 

Tom Harrison, Montana Association of Coal, O i l  and Gas Counties, suggested two 
amendments. The f i r s t  was t o  change the  date  from 1972 t o  1970--Rosebud County 
s t a r t e d  coa l  development i n  1969 so  the  year  1972 would not  be a f a i r  year  t o  use 
i f  you a r e  going t o  take  them back t o  pre-coal impact. The second amendment i s  
on page 2, l i n e  5 ,  t h e  " s h a l l "  should be "may" a s  it removes a l l  d i s c r e t i o n s  
from the  Coal Board and completely locks it i n .  There should be some f l e x i b i l i t y  
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and d i s c r e t i o n  l e f t  w i th  t h e  Coal Board which he f e l t  they would use wise ly  
and not  abuse. 

There were no opponents. 

I n  c l o s i n g  Senator  Towe addressed M r .  Ha r r i son ' s  amendments. He s a i d  i f  
Rosebud needs t h e  s t a r t i n g  d a t e  a s  1970, t h a t  i s  t h e  d a t e  we should use. He 
opposed t h e  changing of  t h e  " s h a l l "  t o  "may." He s a i d  t h e  may is  needed t o  
a l l a y  some of t h e  f e a r s  t h a t  were r a i s e d  by the  Finance Committee a s  they have 
had a jaundiced view of some of t h e  g r a n t s .  He s a i d  he has reviewed t h e  papers  
and f e e l s  they  d i d  exac t ly  what they were t o l d  t o  do. He s a i d  it i s  unwise t o  
g r a n t  money t o  coun t i e s  which have t h e  lowest  m i l l  l e v i e s  i n  t h e  s t a t e  and he 
d i d n ' t  t h i n k  any d i s c r e t i o n  was needed there-- the b i l l  would no t  be accomplishing 
what we want it t o .  

Rep. Lien mentioned t h e  C i r c l e  a r e a  which he s a i d  is  now t ax ing  themselves t o  
t h e  l i m i t  t o  g e t  t h i n g s  done and i n  s o  doing a r e  t ak ing  themselves o u t  of  t h e  
a b i l i t y  t o  g e t  any coa l  t a x  money. He f e l t  f o r  s p e c i f i c  ca ses  l i k e  t h i s  it 
might be a l r i g h t  t o  change t h e  " s h a l l "  t o  "may" and leave  d i s c r e t i o n  wi th  t h e  
Coal Board. 

Senator  Towe responded t h a t  t h e  towns of Hardin and Forsyth a r e  d i f f e r e n t  than  
t h e  coun t i e s .  The c i t i e s  a r e  up t o  almost  t h e i r  maximum l i m i t s .  I t  is t h e  
o b l i g a t i o n  of  t h e  Coal Board t o  watch t h a t .  Hope t h e  same would be t r u e  f o r  
C i r c l e .  

Rep. Fabrega s a i d  i f  t h e  " s h a l l "  i s  changed t o  "mayn--there w i l l  be no need 
f o r  t h e  b i l l .  He f e l t  t h e  b i l l  was needed. 

Chairman Huennekens r e tu rned  and took t h e  c h a i r .  

EXECUTIVE SESSION 

SENATE BILL 492 

Rep. Be r t e l s en  moved be concurred i n  and t h e  motion passed unanimously wi th  
those  p r e s e n t .  

Senator  B i l l  Norman, D i s t r i c t  #47, Missoula,  ch i e f  sponsor of SB  312, said t h i s  
b i l l  a f f i x e s  t h e  r a t e  of p rope r ty  t a x  c l a s s i f i c a t i o n  f o r  Class  11, 1 5  and 18  

proper ty  a t  t h e i r  c u r r e n t  r a t e  under t h e  adjustment  r equ i r ed  
SENATE BILL by 15-7-121 of t h e  codes. This  b i l l  is  s i m i l a r  t o  HB 509 which 

o r i g i n a t e d  wi th  t h i s  committee and it i s  not  important  which 
312 b i l l  passes  b u t  we do need one of them. In comparing t h e  two 

b i l l s  he s a i d  SB 312 rounds o u t  8.55 t o  8.5 and HB 509 l eaves  
it a t  8.55. HB 509 would have t h e  f l o a t i n g  schedule l i k e  was 

i n  o l d  HB 70. I f  t he  b i l l  passes  t h i s  would be  enac ted  be fo re  t h e  r e a p p r a i s a l  
occu r s  and be fo re  t he  l e g i s l a t u r e  meets. HB 509 would be 105% of t h e  previous  
revenue and SB 312 would leave  it a 100%. The problem was the  department was 
going t o  r eappra i se  proper ty  and s i n c e  obviously t h e  t a x e s  were going t o  go way 
up we could f e e l  t h e  h e a t .  We moved t o  prevent  having more money brought i n  
then  was needed by l o c a l  government. The f i g u r e  a r r i v e d  a t  t o  use  was 8.55%. 
We g o t  burned a s  coun t i e s  have rece ived  l e s s  money than  before .  That is why 
t h e  105% i n  HB 509. This  i s  t h e  b a s i s  on which you have t o  cons ider  t h i s  b i l l - -  
do you want t o  cont inue a t  105% o r  even go t o  110% o r  do you want t o  hold it 
a t  100%. J 
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Rep. M e 1  Wil l iams spoke as a proponent .  He sa2d t h e  b i l l  t i e s  i n  w e l l  w i t h  
HB 213. The b i l l  r e d u c e s  t h e  number o f  c l a s s i f i c a t i o n s  and s e t s  a f a s t  p e r c e n t -  
a g e  t h a t  s h o u l d  be  l e v i e d  a g a i n s t  t h e  s e t  v a l u e .  Rep. W i l l i a m s  s a i d  h e  p r e f e r r e d  
t h e  8 .55  r a t h e r  t h a n  t h e  8 .5  f o r  C l a s s  11. Also C l a s s  1 5  p r o p e r t y  cou ld  c o n t i n u e  
t o  b e  t a x e d  a t  4% and C l a s s  1 8 ,  which i s  t a x e d  a t  2 .8% i n  t h e  new b i l l  is t a x e d  
a t  3%.  T h i s  makes even numbers and e l i m i n a t e s  t h e  f r a c t i o n s .  

Ed Nelson,  Montana Taxpayers A s s o c i a t i o n ,  s a i d  t h e y  want t o  g o  on r e c o r d  as 
s u p p o r t i n g  t h i s  b i l l .  

Dean Zinnecker ,  A s s o c i a t i o n  o f  Count ies ,  spoke a s  an opponent.  He asked f o r  
t h e  r e p e a l  o f  t h e  s e c t i o n t h a t 3 i v e s  t h e  5% l a t i t u d e .  H e  a sked  t o  have t h e  1 0 % ;  
l a t i t u d e  be  r e i n s e r t e d .  He s a i d  t h e y  have concerns  abou t  t h e  number o f  b i l l s  
go ing  th rough  reduc ing  t h e i r  money. .---' 

S e n a t o r  Norman c l o s e d .  

Rep. Nordtvedt  s a i d  he  b e l i e v e d  HB 509 s e t  up a s c h e d u l e  t h a t  would c o n t i n u e  
t h e  r e a p p r a i s a l  p r o c e s s .  Sen. Norman agreed  s a y i n g  this b i l l  does  n o t  speak 
t o  t h a t .  

Rep. Fabrega asked  i f  HB 213 rounded t h e  8.55 t o  8.5 and t h e  answer was no. 
S e n a t o r  Norman s a i d  doing t h i s  would c o s t  abou t  3 m i l l i o n  s t a t e w i d e .  

Chairman Huennekens s a i d  he  had t o  l e a v e  s o  h e  would l i k e  t o  make some announce- 
ments.  The committee t o  s t u d y  and come up w i t h  a p o s s i b l e  s o l t & i o n t o  t h e  
t a x  r e l i e f  problem w i l  b e :  Democrats--Huennekens, Dass inger ,  L ien ,  Wi l l i ams ,  
Robbins; Republ icans -S iver t sen ,  Fabrega,  Fagg, Nordtvedt  and B e r t e l s e n .  

Chairman Huennekens a p p o i n t e d  f o u r  subcommittees t o  review t h e  remainder  o f  
t h e  S e n a t e  B i l l s .  H e s i d  t h e  f u l l  subcommittee t y p e  of review done p r e v i o u s l y  
i s  n o t  needed. He s u g g e s t e d  each o f  t h e  members of t h e  subcommittees r e a d  each 
b i l l  a s s i g n e d  and t h a t  way t h e r e  would b e  a t  l e a s t  t h r e e  peop le  who a r e  conver- 
s a n t  w i t h  each b i l l .  Then he sugges ted  t h e  subcommittee g e t - t o - g e t h e r  t o  d i s c u s s  
t h e i r  b i l l s ,  and b e  ready  t o  e n l i g h t e n  t h e  committee and s u g g e s t  any amendments 
t h a t  may b e  n e c e s s a r y .  He s a i d  h e  d i d n ' t  f e e l  t h e r e  shou ld  be  any burn ing  
compulsion a s  we s e e  i n  t h e  S e n a t e  t o  amend--but w e  s h o u l d  amend as n e c e s s a r y .  
Fol lowing is  a l i s t  of  t h e  subcommittees and t h e  a r e a  t h e y  w i l l  be  s t u d y i n g .  

Subcommittee on Fue l  B i l l s  -- 10 b i l l s :  H a r r i n g t o n ,  Dozier and B u r n e t t  
Subcommittee t o  Review Departments--8 b i l l s :  G i l l i g a n ,  Johnson and  Vinger  
Subcommittee t o  review P r o p e r t y  Taxa t ion  R e l a t e d  B i l l s - - 6  b i l l s :  H i r s c h ,  
R e i c h e r t  and Underdal.  

Vice-Chairman Dass inger  kook t h e  c h a i r  

On SB 347 Rep. R e i c h e r t  sugges ted  t h a t  when a problem l i k e  a b r i d g e  came up t o  
have an o u t s i d e  p a r t y  review a s  t h e  Coal Board i s  r a t h e r  c l o s e  t o  t h e  whole t h i n g .  

Rep. Fabrega sugges ted  l e a v i n g  t h e  wording a s  i s  and add " u n l e s s  t h e  Board 
f i n d s  s u f f i c i e n t  m i t i g a t i n g  c i rcumstances . "  



69. 
4/5/79 
Page 5 

Sena tor  Tom Towe, Dis t r ic t  #34, B i l l i n g s ,  ch ie f  sponsor o f  SB  401, s a i d  t h i s  
b i l l  r e l a t e s  t o  t h e  A l t e r n a t i v e  Resources Fund which i s  now r e c e i v i n g  2 1/2% 

from t h e  Coal Tax Fund and which amount w i l l  i n c r e a s e  t o  5% 
SENATE BILL i n  1980. The r eques t  ha s  been made t o  remove t h e  cau t iona ry  

language t h a t  p r o h i b i t s  any commercial market.  The thought  
40 1 o r i g i n a l l y  was t h a t  we d i d n ' t  want t h e  Montana Power Company 

coming it a s  t h a t  was no t  t h e  i n t e n t  o f  t h e  program. H e  s a i d  
it has  come t o  h i s  a t t e n t i o n  t h a t  w e  a r e  p r o h i b i t i n g  demonstra- 

t i o n  p r o j e c t s  f o r  t h i n g s  l i k e  oh01 and wind gene ra t i on  and having s o l a r  systems r/' 
apply t o  more than one commercial e n t e r p r i s e .  Perhaps it is t o o  l i m i t i n g .  H e  
s a i d  t h e  sugges t ion  o r i g i n a l l y  came from MERDI. He in t roduced  t h e  fo l lowing  
proponent .  

E. A. O 'Hair ,  MERDI, Deputy D i r ec to r ,  s a i d  h i s  s p e c i f i c  a r e a  i s  t h e  renewable 
r e sou rce  program. Removing t h e  r e s t r i c t i v e  language i s  d e s i r a b l e  when you a r e  
i n  a  r e sea rch  program a s  t h e  o b j e c t  i s  t o  use t h e  renewable energy. A t  t h e  
s tar t  you a r e  n o t  s u r e  where it is going and what t h e  b e s t  u se  is.  He s a i d  
t hey  a r e  looking a t  p r o j e c t s  of  s e l l i n g  straw--same BTU contained a s  c o a l .  Have 
t o  burn it t o  g e t  r i d  o f  i t - - i f  you had 100 t o n s  of s t r a w  and p e l l i t i z e  it 
could  you s e l l  i t ?  Is t h i s  development precluded from a 'g ran t  by t h e  p r e s e n t  
wording? I t  i s  a  d i f f i c u l t  ph ra se  t o  i n t e r p r e t .  Once you have developed t h e  
technology it could be  something t h a t  is  a  commercial type  of  a c t i v i t y .  

G .  M. Knudsen, Department of  Natural  Resources,  s a i d  t h e r e  was very  l i t t l e  
he could  add t o  what Sena tor  Towe has  s a i d .  He s a i d  they  a r e  c o n s t a n t l y  con- 
f r o n t e d  w i t h  t h e s e  i s s u e s  on how f a r  they can go. The department wants t o  go 
on record  a s  suppor t ing .  

Sena to r  Towe s a i d  Ron Pogue has  an amendment and he f e l t  t h e  amendment was 
a l l  r i g h t .  

Ron Pogue, A l t e r n a t i v e  Energy Resources Organiza t ion ,  s a i d  they  f e e l  t h e  b i l l  
i s  needed s o  t h a t  t h e  A l t e r n a t i v e  Renewable Energy Sources Program can proceed 
wi tb  i t s  long-range p l a n  t o  f u r t h e r  develop and commercialize renewable energy 
i n  Montana. However, they f e l t  t h e  a t t ached  amendments a r e  necessary t o  h e l p  
p reven t  g r a n t s  from be ing  awarded f o r  pu re ly  p o l i t i c a l  reasons  and t o  ensu re  
t h a t  adequate  o p p o r t u n i t i e s  e x i s t  f o r  o u t s i d e  and p u b l i c  i npu t  i n t o  t h e  g r a n t  
decision-making process .  A copy of h i s  amendments a r e  a t t ached .  

There were no opponents.  Senator  Towe c lo sed  saying aga in  he had no o b j e c t i o n  
t o  AERO's amendments. He s a i d  t h e  advisory  counc i l  should be meeting and 
should be d i s cus s ing  t h e s e  g r a n t s .  He asked i f  M r .  Yaudsen could comment on 
t h i s .  

M r .  Knudsen s a i d  t h e  department is  very i n t e r e s t e d  i n  us ing  t h e  advisory  
committee. He s a i d  it was due t o  t h e  r e c e n t  combining and overhaul  of t h e  
energy d i v i s i o n  and energy o f f i c e  t h a t  t h e  advisory  counc i l  was n o t  appoin ted  
f o r  t h e  l a s t  group of g r a n t s .  He s a i d  they a r e  an important  group and t h e  
d i r e c t o r  i n t e n d s  t o  make f u l l  use o f  it. H e  s a i d  t h e  committee w i l l  h e l p  t o  
review t h e  u n s o l i c i t e d  p roposa l s  t h a t  w i l l  be s e n t  o u t .  

M r .  Pogue s a i d  he  would f e e l  b e t t e r  i f  t h e  use o f  t h e  advisory  c o u n c i l  was i n  
w r i t i n g .  

M r .  Knudsen s a i d  t h e  SJR 2 8  s e t s  up an advisony group f o r  t h e  purpose of  dea l ing  
w i t h  e thano l .  This  would be  a  group over  and above t h i s  advisory  group. 
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Senator  Towe s a i d  s i n c e  t h e  Coal Tax Oversight  Committee doesn ' t  go o u t  of 
bus ines s  u n t i l  J u l y  1 and i f  t h e  Resolut ion does pas s  we could s e e  i f  t h e  
two committees could be  combined a s  we may n o t  need more than one. 

Rep. S i v e r t s e n  asked how b i g  a  s t a f f  i t  i s  going t o  take .  M r .  Pogue s a i d  
t h e  department may employ s t a f f - - t h a t  i s  a l r eady  i n  t h e  law. The amendments 
change t h e  "msy" t o  " s h a l l "  a s  f a r  a s  appoin t ing  and using an advisory counc i l .  

Rep. Reicher t  asked i f  t h e  o r i g i n a l  law requ i r ed  t h e  s e t t i n g  up of advisory  
counc i l s .  The answer was it was permissive.  M r .  Knudsen s a i d  t h e  advisory  
counc i l  was s e t  up a t  t h e  o u t s e t  of t h e  renewable program and used throughout  
except  t h i s  l a s t  time. He s a i d  t h e i r  expenses a r e  reimbursed. 

Rep. Johnson asked how s t rong ly  they r e l y  on t h e  advice  of t h e  committee. M r .  
Knudsen s a i d  t h e  s t a f f  would review t h e  p r o j e c t s  and t h e  counci l  would make 
an independent review and then  they would meet and d i s c u s s  and come up wi th  
a  j o i n t  recommendation. Rep. Johnson asked i f  t h e  c o u n c i l ' s  dec i s ion  was 
based more on p o l i t i c a l  than  on t e c h n i c a l  a spec t s .  M r .  Knudsen s a i d  h i s  
consensus was on t h e  t e c h n i c a l .  

Rep. S i v e r t s e n  quest ioned members of s t a t e  agencies  being on t h i s  counci l .  
Senator  Towe s a i d  t h e  thought was t o  have persons who had e x p e r t i s e  i n  t h i s  
a r ea .  He s a i d  i t . , seemed appropr i a t e  t o  have someone l i k e  B i l l  Ch r i s t i ansen  
who was then L t .  Governor on t h i s  s t a f f .  He d i d n ' t  f e e l  i t  was too  s e r i o u s  
one way o r  t h e  o t h e r .  He s a i d  i n  f a i r n e s s  t o  M r .  Knudsen he would l i k e  t o  
mention what had happened t h i s  p a s t  f a l l .  The Coal Tax Oversight  Committee 
reviews t h e  g r a n t s  on a  p e r i o d i c  b a s i s  and we came t o  a  p o i n t  l d s t  f a l l  when 
we r a i s e d  some s e r i o u s  ques t ions  and passed a r e s o l u t i o n  t h a t  no f u r t h e r  g r a n t s  
be  made u n t i l  t h e  department developed a  program p l a n  and some d i r e c t i o n .  We 
d i d n ' t  f e e l  a d e q u a t e . c r i t e r i a  was used a s  a b a s i s  f o r  making awards and g r a n t s .  
They d i d  t h i s .  They made a  p l a n  and presented  it t o  t h e  Oversight Committee 
and we reviewed it c a r e f u l l y .  We t o l d  them t o  make proposa ls  b u t  no t  g r a n t s  
u n t i l  we review them again .  We reviewed very c a r e f u l l y  and were r e l a t i v e l y  
s a t i s f i e d  wi th  t h e  progress .  They have a  c o n s i s t e n t  program and p lan  t o  
fol low.  The g r a n t  proposa ls  by and l a r g e  followed the  p lan .  Because of  t h a t  
tu rmoi l  a  committee wasn ' t  appointed.  

Rep. Fabrega asked i f  t h e  Coal Tax Oversight  Committee was going t o  sunse t .  
Sena tor  Towe s a i d  i n  J u l y  and they a r e  s u n s e t t i n q  themselves a s  they  f e e l  t h e r e  
is n o t  enough need f o r  t h e  committee. 

Rep. Johnson asked i f  t h e  proposed AERO amendment was i n  t h e  scope of t h e  b i l l  
t i t l e  and Senator  Towe s a i d  he thought  it was wi th in  t h e  scope of t h e  a c t .  

Chairman Huennekens r e tu rned  and took t h e  c h a i r .  

EXECUTIVE SESSION 

SENATE BILL 184 

Rep. Fabrega moved be not  concurred i n .  He s a i d  he had come up wi th  some 
i n t e r e s t i n g  t h i n g s .  Oze pe rcen t  of t h e  f i g u r e s  of l a s t  y e a r ' s  income was 
20 1/2 m i l l i o n  and wi th  t h e  f e e  system it would be 1 5  mi l l i on .  The department 
has  been pushing t h e  f e e  system. I n  a r u r a l  a r e a  t h a t  has  165 m i l l s  a  1979 
v e h i c l e  would pay 118.00 b u t  under t h e  f e e  system he would pay 125.00. I n  a  
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300 m i l l  l evy  county t h e  c o s t  now i s  218.00 and under t h e  f e e  sys tem i s  125.00.  
The b i g g e s t  b reak  w i l l  be  t o  t h e  m e t r o p o l i t a n  a r e a s  and t h e  c o s t  w i l l  i n c r e a s e  
s u b s t a n t i a l l y  i n  t h e  r u r a l  a r e a s .  He s a i d  he c o u l d n ' t  buy t h i s .  We would l o s e  
t h e  i t e m i z e d  d e d u c t i o n  and l o s e  t h e  a b i l i t y  t o  t.ry t o  c o n v e r t  it and c a n ' t  
be  used f o r  bonding purposes .  S e n a t e  B i l l  184 i s  t o t a l l y  unworkable. 

Rep. S i v e r t s e n  s a i d  he had worked on t h i s  b i l l  through t h e  i n t e r i m  and i s  opposed 
t o  it. He f e l t  Rep. F a b r e g a ' s  b i l l  a d d r e s s e s  t h e  problem a  l o t  more f u l l y  t h a n  
t h i s  b i l l .  

Rep. Huennekens s a i d  it i s  a  marvelous  i d e a  b u t  it d o e s n ' t  work t o o  w e l l .  

Rep. H i r s c h  s a i d  he would n o t  l i k e  t o  s e e  t h e  f e e  concep t  l o s t .  

Rep. Dozier  moved t h e  f i r s t  s e t  o f  t e c h n i c a l  amendments t o  SB 184. These 
are a t t a c h e d  and p a r t  o f  t h e  minu tes .  The motion c a r r i e d  unanimously w i t h  
t h o s e  p r e s e n t .  Rep. Dass inger  moved t h e  second s e t  o f  t e c h n i c a l  amendments 
which a r e  a l s o  a t t a c h e d .  Th is  motion c a r r i e d  unanimously wi th  t h o s e  
p r e e n t  . 

Ques t ion  was c a l l e d  on t h e  b i l l  and t h e  motivn of BE NOT CONCURRED AS AMENDED 
p a s s e d .  Vot ing no were Reps. Hi r sch  and G i l l i g a n  and a b s e n t  were Reps. B u r n e t t  
Fagg and H a r r i n g t o n .  

Meeting ad journed  a t  11:30 a.m. 

- 
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Ernelia A. S a t r e ,  A s s t .  Sec.  




