
HOUSE TAXATION COMMITTEE 

46 th  LEGISLATURE 

The House T a x a t i o n  Conunittee was c a l l e d  t o  o r d e r  by Vice-chairman E r n i e  
Dass inger  a t  8:30 a.m., i n  Room 4 3 4 ,  C a p i t o l  B u i l d i n g ,  on A p r i l  4 ,  1979. 
A l l  members were p r e s e n t .  S t a f f  At to rney  Randy McDonald was p r e s e n t .  

B i l l s  t o  be h e a r d  were SBs 75, 303, 325, 389, 523, SJR 30 

S e n a t o r  Frank Hazelbaker ,  D i s t r i c t  #41, t h e  c h i e f  sponsor  o f  SB 75,  s a i d  t h i s  
i s  a b i l l  t o  exempt p r o p e r t y  t a x  on v e h i c l e s  o f  p e o p l e  employed t e m p o r a r i l y  i n  

Montana ( n o t  t o  exceed 90 days  and used e x c l u s i v e l y  f o r  t r a n s -  
SENATE BILL p o r t a t i o d .  He s a i d  he  was r e q u e s t e d  t o  do t h i s  by a group o f  

b u s i n e s s  f i r m s  i n  West Yellowstone.  They have temporary 
7 5 summer h e l p  who have a l r e a d y  p a i d  t h e  Wyoming t a x  on t h e i r  

v e h i c l e s .  Col lege  s t u d e n t s  would b e  a n o t h e r  group a f f e c t e d .  
He s a i d  upon coming t o  t h e  l e g i s l a t u r e  h e  found S e n a t o r  

Boylan p lanned  t o  i n t r o d u c e  a s i m i l a r  b i l l  s o  t h e y  co-sponsored t h i s  b i l l .  

L a r r y  Majerus ,  A d m i n i s t r a t o r  o f  t h e  Motor V e h i c l e  D i v i s i o n ,  s a i d  t h i s  problem 
i s  n o t  unique t o  Wyoming. F e d e r a l  government employees on a temporary a s s i g n -  
ment i n  t h e  s t a t e  a r e  a f f e c t e d .  The law s a y s  i f  t h e y  a r e  g a i n f u l l y  employed 
i n  t h e  s t a t e  t h e y  must r e g i s t e r  t h e i r  c a r  he re - - the re  is  no g r a c e  p e r i o d .  The 
f i s c a l  n o t e  s a y s  n o t h i n g  a s  it i s  imposs ib le  t o  de te rmine  t h e  f i s c a l  impact  o f  
t h i s .  C o u n t i e s  w i l l  now be  a b l e  t o  c o l l e c t  t h i s  t a x ,  which p e o p l e  u n l e s s  
f o r c e d  t o  a r e  n o t  pay ing  now. 

Duane Tooley,  Montana Highway P a t r o l ,  f e l t  t h i s  b i l l  would s o l v e  a problem 
which is  a major  one  w i t h  u s  i n  t h e  enforcement  end.  To g e t  t h e s e  b l a d e s  
c a p t u r e d  and p r o p e r l y  l i c e n s e d  is a tough one  i n  t h e  f i e l d .  Takes a l o t  o f  
t ime  f o r  u s  t o  go s i t  a t  a p l a n t .  With t h i s  we w i l l  b e  a b l e  t o  s p o t  an  
e x p i r e d  p l a t e  and s e e  t h a t  t h e  c a r  g e t s  l i c e n s e d .  

Rep. Rober t  E l l e r d ,  West Yel lowstone,  s a i d  t h i s  h a s  been a s e r i o u s  problem 
and h e  would a p p r e c i a t e  t h i s  b e i n g  done f o r  t h e  p e o p l e  who a r e  temporary summer 
h e l p  i n  h i s  community. 

There  were no opponents  and S e n a t o r  Hazelbaker c l o s e d .  

Rep. Underdal a sked  a b o u t  t h e  Decker a r e a .  M r .  Majerus s a i d  i f  t h e y  a r e  
temporary employees t h e y  w i l l  be  under t h i s .  The Highway Department h a s  
e n t e r e d  i n t o  a r e c i p r o c a l  agreement w i t h  t h e  s t a t e  o f  Wyoming p e r m i t t i n g  
t h e i r  employees t o  work a t  Decker w i t h o u t  b e i n g  l i c e n s e d  and t h e y  p e r m i t  o u r  
peop le  t o  d r i v e  th rough  Wyoming t o  g e t  t o  Decker--the o n e s  l i v i n g  i n  Hardin 
and B i l l i n g s .  

Rep. Wil l iams asked i f  t h e y  would need t o  show a c u r r e n t  r e g i s t r a t i o n  t o  g e t  
t h e  temporary l i c e n s e .  M r .  Majerus s a i d  t o  avo id  t i t l i n g  t h e  c a r  t h e y  would 
have t o  have t h i s  ev idence .  
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I n  r e s p o n s e  t o  Rep. F a b r e g a ' s  q u e s t i o n  on what it would c o s t  t h e  i n d i v i d u a l ,  
M r  Majerus s a i d  t h e y  would pay a l l  fees--$1 r e g i s t r a t i o n  f e e ,  $10 t o  t h e  county 
and any GVW f e e s  t h a t  a r e  a p p l i c a b l e .  

Chairman Huennekens came and took t h e  c h a i r .  

S e n a t o r  Harold L. Dover, D i s t r i c t  #24, Lewistown, s a i d  SB 523 was by t h e  
Sena te  N a t u r a l  Resources  Committee by r e q u e s t  o f  t h e  Department of N a t u r a l  

Resources .  It p r o v i d e s  i n c e n t i v e  f o r  a  new h i g h - r i s k ,  f l e d g -  
SENATE BILL l i n g  b u s i n e s s  i n  Montana by e s t a b l i s h i n g  a new p r o p e r t y  t a x  

c l a s s i f i c a t i o n  f o r  p r o p e r t y  used i n  t h e  p r o d u c t i o n  o f  gasohol .  
523 The p r o p e r t y  would be  t a x e d  a t  2% of  i t s  market  v a l u e  f o r  

t h r e e  y e a r s .  The p l a n t s  w i l l  c o s t  a b o u t  a  m i l l i o n  d o l l a r s  
and 30 t o  40 m i l l i o n  f o r  t h e  l a r g e r  ones .  There is  a problem 

i n  g e t t i n g  t h e  c a p i t a l .  He s a i d  it would t a k e  s i x  t o  e i g h t  months t i m e  t o  put 
t h e  p l a n t  t o g e t h e r  and t h e n  it would have t h r e e  y e a r s  b e f o r e  it would pay f u l l  
t a x e s .  Big p l a n t s  would t a k e  l o n g e r .  T h i s  is a t a x  t h a t  nobody would have 
u n l e s s  t h e  p o s s i b i l i t y  w a s  t h e r e  and may be  i n  t ime t h e y  w i l l  b e  a b l e  t o  c o l l e c t  
t a x e s  t h e y  never  had. 

Rep. Me1 W i l l i a m s  s a i d  h e  was a  proponent  o f  t h i s  a s  h e  i n t r o d u c e d  t h e  l e g i s -  
l a t i o n  i n  1975. He s a i d  h e  speaks  on b e h a l f  o f  t h i s  approach o f  t a x i n g .  It  
q u a l i f i e s  under p r e s e n t  law and  would q u a l i f y  under t h e  c a t e g o r y  of 3%.  

S e n a t o r  Dover s a i d  h e  f e l t  t h i s  approach would g i v e  more r e c o g n i t i o n  t o  gasohol  
and it is a  lower  amount. 

Rep. Will iams s a i d  h e  had done a  l o t  of r e s e a r c h  on s m a l l  b u s i n e s s  back i n  
1975 t o  t r y  t o  encourage new i n d u s t r y  i n  t h e  s t a t e  o f  Montana t o  p r o v i d e  more jobs  
and improve t h e  economy. He s a i d  he  approved o f  t h i s  approach t o  p r o v i d e  
i n c e n t i v e s  f o r  new i n d u s t r y .  

S e n a t o r  Dover s a i d  new b u s i n e s s  t h a t  can come under  t h e  p r e s e n t  law is b u s i n e s s  
t h a t  h a s  been  e s t a b l i s h e d  e l sewhere .  The a t t r a c t i o n  i s  t o  g e t  t h e  b u s i n e s s  i n t o  
Montana. T h i s  i s  a  h i g h  r i s k  f o r  t h e r e  i s  no t r a c k  r e c o r d .  Tha t  i s  why we want 
t h e  e x t r a  s t e p  t o  i d e n t i f y  g a s o h o l .  

There  were no opponents  and  S e n a t o r  Dover c l o s e d .  

Rep. Dass inger  asked why n o t  make it exempt f o r  t e n  y e a r s  and make it r e a l  
meaningful .  S e n a t o r  Dover s a i d  t h i s  i n c l u d e s  n o t  o n l y  t h e  p l a n t s  b u t  p r o d u c t i o n .  
I t  w i l l  lower  t h e  t a x e s  on what t h e  fa rmer  h a s  t o  pay which w i l l  be  a n  i n c e n t i v e  
t o  t h e  fa rmer  t o  se l l  t o  them. 

Rep. Dozier  mentioned t h i s  gasohol  c o u l d  a l s o  be  made from c o a l  o r  o i l  and cou ld  
something b e  p u t  i n  t h e  b i l l  t o  p r o t e c t  us  from t h a t .  Don A l l e n ,  b e i n g  asked  
f o r  i n f o r m a t i o n ,  s a i d  i f  you a r e  t a l k i n g  a b o u t  c o a l  you are t a l k i n g  a b o u t  methane 
n o t  e t h a n o l .  

S e n a t o r  S t e v e  Brown, D i s t r i c t  #15,  Helena,  c h i e f  sponsor  of  SB  325, s a i d  t h i s  i s  
a  b i l l  des igned  t o  c l a r i f y  t h e  p r o c e d u r e s  by which a i r  p o l l u t i o n  c o n t r o l  equip- 

ment is  t e s t e d .  The Department o f  Hea l th  w i l l  i n i t i a l l y  review 
SENATE BILL and make an  examinat ion.  I f  an  a p p e a l  i s  needed it is t o  t h e  

Board o f  Hea l th  and Environmental  Sc iences .  From t h e r e  it would 
325 go t o  t h e  d i s t r i c t  c o u r t .  And t h e n  i f  somebody d o e s n ' t  t h i n k  
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it was c o r r e c t l y  v a l u a t e d  t h e y  can go t o  t h e  Tax Appeal Board. He s a i d  t h i s  
was a t  t h e  r e q u e s t  o f  t h e  Department of Revenue and t h e  Board o f  Hea l th  was 
c o n s u l t e d  and a l l  a g r e e  w i t h  t h e  b i l l .  

Dennis B u r r ,  Department o f  Revenue, s a i d  t h e y  a g r e e  w i t h  t h e  b i l l .  

Rep. Wil l iams s a i d  t h i s  caused problems when l e f t  w i t h  t h e  Tax Appeal Board and 
t h i s  is a  move i n  t h e  r i g h t  d i r e c t i o n .  

'kriere were no opponents  and S e n a t o r  Brown c l o s e d .  

R e p r e s e n t a t i v e  Jay  Fabrega ,  D i s t r i c t  #44, G r e a t  F a l l s ,  c a r r i e d  t h i s  b i l l  f o r  
S e n a t o r  B i l l  Norman, D i s t r i c t  #47,  Missoula ,  a s  h e  was unab le  t o  be  p r e s e n t .  

Rep. Fabrega s a i d  t h i s  s e t s  o u t  s p e c i f i c  c r i t e r i a  f o r  t a x  
SENATE BILL exempt s t a t u s  of cemetery p r o p e r t y  owned by n o n p r o f i t  

and r e l i g i o u s  o r g a n i z a t i o n s .  To b e  t a x  exempt it must be  a 
303 cemetery  and used e x c l u s i v e l y  a s  a  cemetery.  T h i s  b i l l  came 

about  because  o f  a  church cemetery i n  Grea t  F a l l s  which owned 
a c r e a g e  a d j o i n i n g  t h e  cemetery and due t o  an  o v e r s i g h t  i n  

wording was found n o t  t o  b e  t a x  exempt. 

John Frank ino ,  Montana C a t h o l i c  Conference,  s a i d  Ward Shanahan had n o t i c e d  t h e  
word change i n  t h e  new c o n s t i t u t i o n  t h a t  had changed t h e  t a x  exempt s t a t u s  
o f  cemetery  p r o p e r t y .  Tha t  i s  why t h e  b i l l  came about-- to  p u t  t h a t  wording 
back i n  t h e  s t a t u t e s .  

There  were no opponents  and Rep. Fabrega c l o s e d  by s a y i n g  t h e  s i l e n t  m a j o r i t y  
a s k s  you t o  p a s s  t h i s  b i l l .  

Rep. Fagg q u e s t i o n e d  what a  n o n p r o f i t  cemetery i s .  He s a i d  he  had been invo lved  
i n  d e s i g n i n g  a  cemetery which would have a  t remendously  l u c r a t i v e  y i e l d  a l t h o u g h  
c a l l e d  n o n p r o f i t .  Rep. Lien q u e s t i o n e d  i f  t h i s  c o u l d  be  opening a  l o o p h o l e  t o  
a l l o w  some shady cemetery  d e a l s  and h e  reminded t h e  committee o f  one such 
i n s t a n c e .  M r .  Burr s a i d  t h e r e  a r e  p r i v a t e  and n o n p r o f i t  c e m e t e r i e s .  A l o t  o f  
money c o u l d  b e  made o f f  t h e  cemetery b u t  a l l  money ea rned  used f o r  n o n p r o f i t  
t h i n g s .  Peop le  have fami ly  cemetery p l o t s  and r e q u e s t  exemptions and t h e r e  a r e  
many t h r e e  p e o p l e  churches  where t h e  motor v e h i c l e  i s  under t h e  name o f  t h e  
church.  A l l  a r e a s  of t a x  exemption a r e  g e t t i n g  t o  be  a  s e r i o u s  problem. He f e l t  
t h e  Revenue O v e r s i g h t  Committee shou ld  t a k e  a c l o s e  look  a t  a  l o t  o f  t h e  t a x  
exemptions .  

Rep. Fabrega s a i d  t h e  b i l l  passed  l a s t  s e s s i o n  l e f t  o u t  c h a p t e r  3--which i s  t h e  
r e l i g i o u s  c o r p o r a t i o n s  s o l e .  A l l  t h i s  b i l l  d o e s  i s  i n c l u d e  t h e  c o r p o r a t i o n s  
dnd d o e s n ' t  change any th ing .  The l a n d  must be  used f o r  t h i s  purpose--cemeter ies .  

S e n a t o r  Thomas E.  Towe, D i s t r i c t  #34,  B i l l i n g s ,  c h i e f  sponsor  o f  SB 389, s a i d  
t h i s  a d d r e s s e s  a  q u e s t i o n  t h a t  i s  n o t  unique t o  Yel lowstone County b u t  h e  became 

aware of it because  o f  F l a n n i g a n ' s  Subdiv i s ion  i n  B i l l i n g s .  He 
SENATE BILL o u t l i n e d  t h e  s u b d i v i s i o n  on t h e  blackboard--a r e s i d e n t i a l  neighbor-  

hood t h a t  became surrounded by commercial and i n d u s t r i a l  develop- 
389 ments.  Commercial and i n d u s t r i a l  p r o p e r t y  i s  va lued  h i g h e r  t h a n  

r e s i d e n t i a l  s o  t h e i r  t a x e s  went up a s  p r o p e r t y  i s  t o  be  t a x e d  
on i ts  h i g h e s t  and b e s t  use .  T h i s  b i l l  would a l l o w  a t a x p a y e r  

t o  f i l e  an  a p p l i c a t i o n  w i t h  t h e  Department o f  Revenue n o t i f y i n g  t h e  d e p a r t -  
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merit t h a t  h i s  p r o p e r t y  i s  r e s i d e n t i a l  and t h a t  it should  he  s o  a p p r a i s e d .  
He s a i d  some p e o p l e  have l i v e d  i n  t h i s  r e s i d e n t i a l  a r e a  f o r  30 t o  40 y e a r s  
and  want t o  l i v e  t h e  r e s t  o f  t h e i r  l i v e s  t h e r e  and h e  f e l t  it u n f a i r  t o  have 
them t a x e d  a t  t h e  h i g h e r  rate. He s a i d  t h e  b i l l  o r i g i n a l l y  had a r o l l b a c k  
p r o v i s i o n .  The Sena te  took  it o u t  and may be  j u s t  a s  w e l l  t o  l e a v e  it o u t .  
The p e o p l e  i n  q u e s t i o n ,  w i t h  h i s  h e l p ,  appea led  t o  t h e  Tax Appeal Board and f o r  
t h i s  y e a r  were p e r m i t t e d  t o  keep t h e i r  o l d  c l a s s i f i c a t i o n .  S e n a t o r  Towe s a i d  
t h e r e  i s  a similar a r e a  on South 27th  S t r e e t .  He s a i d  h e  he lped  them i n  t h e i r  
p r o t e s t  and t h e y  a l s o  r e c e i v e d  a  f a v o r a b l e  d e c i s i o n .  

R e p r e s e n t a t i v e  Dozier  s a i d  he  would l i k e  t o  p o i n t  o u t  t h a t  t h e  i n d u s t r i a l  and 
commercial u s u a l l y  have come i n  la ter .  He d i d n ' t  f e e l  it is r i g h t  t o  make 
t h e  r e s i d e n t i a l  p e o p l e  pay h i g h e r  t a x e s  on t h e i r  homes--they were t h e r e  f i r s t .  

There  were no opponents  and S e n a t o r  Towe c l o s e d .  

Chairman Huennekens asked  a b o u t  a p e r s o n  buying a  home i n  a  deve lop ing  a r e a  and 
r e n t i n g  it o u t  t o  t a k e  advantage o f  t h e  lower t a x e s  u n t i l  he  cou ld  s e l l  f o r  
a  b i g  p r o f i t .  S e n a t o r  Towe s a i d  t h e  r o l l b a c k  p r o v i s i o n  would have p r e v e n t e d  
t h a t .  I f  t h a t  is a  concern o f  t h e  committee it cou1.d b e  r e p l a c e d .  Chairman 
Huennekens s a i d  w i t h o u t  it you have a  s p e c u l a t o r ' s  d e l i g h t .  

Rep. Dass inger  asked i f  t h i s  i s n ' t  t h e  o p p o s i t e  o f  what we a r e  t r y i n g  t o  do i n  
MELDA. S e n a t o r  Towe s a i d  i n  Rep. D o z i e r ' s  d i s t r i c t  t h e  l a n d  was zoned r e s i d e n -  
t i a l  and p lanned  a s  r e s i d e n t i a l  and a  t a s k  f o r c e  w a s  working t o  keep it r e s i d e n -  
t i a l .  Then because  o f  be ing  on t h e  i n d u s t r i a l  f r i n g e  it was c l a s s i f i e d  a s  
i n d u s t r i a l .  It  w a s  c o u n t e r  p r o d u c t i v e .  

Rep. Dozier  s a i d  he  had a  problem w i t h  t h e  r e n t a l  t h i n g .  Lot o f  p e o p l e  i n  t h i s  
a r e a  have two houses  on one l o t  and r e n t  o u t  one a t  a r e a s o n a b l e  r e n t .  Don ' t  
want t o  h u r t  t h e s e  peop le .  Chairman Huennekens s a i d  t h e r e  i s  a  d i f f e r e n c e  o f  
p e o p l e  jumping i n  t h e r e  buying up t h a t  p r o p e r t y  and t h e  l e g i t i m a t e  r e n t e r .  

Rep. Fagg s a i d  h e  f e l t  t h e  r o l l b a c k  was needed. S e n a t o r  Towe agreed  t h a t  it 
should  have t h e  r o l l b a c k .  He s a i d  h e  wanted t o  ment ion t h a t  a d j o i n i n g  t h i s  
p r o p e r t y  ( F l a n n i g a n ' s  S u b d i v i s i o n )  I have bought  p r o p e r t y  and t o  t h a t  e x t e n t  
I might have a  c o n f l i c t  bf  i n t e r e s t .  

Dennis Bur r  s a i d  t h e r e  i s  no d i f f e r e n c e  i n  t h e  manner i n  which it i s  used--we 
a r e  t o  c o n s i d e r  i t s  marke t  v a l u e .  The  area s o l d  f o r  $7 a square  f o o t  and t h a t  
i s  what t h e  p r o p e r t y  w i l l  s e l l  f o r  and t h a t  i s  t h e  assessment  we p u t  on it. 
The i d e a  was mentioned i n  r e a p p r a i s i n g  t h e s e  homes t h a t  f o r  i n d u s t r i a l  p u r p o s e s  
t h e  house was useless--would need t o  be  moved o u t  and junked--so v a l u e  it low 
and t h e  l a n d  a t  i t s  t r u e  worth .  S e n a t o r  Towe s a i d  t h e  B i l l i n g s  a p p r a i s e r  had 
mentioned t h i s .  

Rep. Underdal a sked  i f  t h e  depar tment  has  no d i s c r e t i o n  i n  a  s i t u a t i o n  l i k e  t h i s .  
People  l i v i n g  h e r e  f o r  y e a r s  and i n d u s t r y  moves i n  on them. M r  Burr  responded 
t h a t  t h e  B i l l i n g s  a p p r a i s e r  h a s  used d e c e n t  reason ing .  The p o i n t  i s  what i s  
t h e  v a l u e  o f  t h e  p r o p e r t y  on t h e  market .  Chairman Huennekens s a i d  we do t a l k  
t r u e  market  v a l u e  and then  t r y  t o  avo id  t r u e  market  v a l u e .  
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Rep. Fagg s a i d  t h e r e  a r e  i n s t a n c e s  where one owner can ho ld  up an  e n t i r e  develop- 
ment f o r  p u r e  s p e c u l a t i o n .  The landowner shou ld  have t o  pay t h e  r o l l b a c k  t a x .  
S e n a t o r  Towe s a i d  he  would examine t h i s  s u g g e s t i o n  and c o n s i d e r  t h e  e f f e c t s  
o f  it. 

S e n a t o r  J e a n  Turnage,  D i s t r i c t  #13, Po l son ,  c h i e f  sponsor  of SJR 30, s a i d  t h i s  
r e q u e s t s  an  i n t e r i m  s t u d y  t o  be  conducted by t h e  Revenue Overs igh t  Committee 

r e g a r d i n g  t h e  r e g u l a t i o n  o f  a l c o h o l i c  beverages  i n  t h i s  s t a t e .  
SENATE JOINT T h i s  is  prompted by a g r e a t  number o f  b i l l s  a t t e m p t i n g  t o  do 

RESOLUTION t h i n g s  w i t h  t h e  q u o t a  sys tem and o t ? i e r  n t a t t e r s .  A s  a  l e g i s -  
l a t u r e  we have never  had any r e a l  d e f i n i t i v e  c o n s i d e r a t i o n  

30 a b o u t  what t h e  problem a c t u a l l y  amounts t o  and t h e  f a c t o r s  
involved.  T h i s  r e s o l u t i o n  i s  i m p o r t a n t  and perhaps  a f t e r  t h e  

s t u d y  we w i l l  b e  a b l e  t o  a d d r e s s  t h e  problems t h a t  f a c e  t h e  i n d u s t r y ,  t h e  s t a t e  
and o t h e r  a r e a s  a s  w e l l .  

Rep. J o e  T r o p i l a ,  D i s t r i c t  #36,  s a i d  t h e  l i q u o r  laws a r e  a  bunch o f  hodge podge. 
The s t u d y  shou ld  n o t  be  b i a s e d .  There  a r e  a  l o t  o f  d i s c r e p a n c i e s  i n  t h e  l i q u o r  
laws.  

Bob Durkee, Montana Tavern A s s o c i a t i o n ,  s a i d  he was s u r e  t h e y  were aware t h a t  
no one h a s  s u f f e r e d  more i n  a t t e m p t s  t o  loosen  t h e  q u o t a  sys tem t h a n  h i s  i n d u s t r y .  
He hoped t h e y  would have some i n p u t  i n t o  t h i s  s tudy .  

Leon Messer ly ,  Liquor  D i v i s i o n ,  s a i d  t h e y  f a v o r  t h i s  r e s o l u t i o n .  

There were no opponen ts .  

Rep. Underdal asked i f  t h i s  would j u s t  be  a  s t u d y  o f  l i q u o r  l a w s .  S e n a t o r  
Turnage s a i d  t h e y  would s t u d y  e v e r y t h i n g  t o  do w i t h  a d m i n i s t e r i n g  t h e  s t a t e  
p o r t i o n  of t h e  l i q u o r  b u s i n e s s  and l i c e n s e s  and t h e  r e g u l a t i o n s  t h a t  govern 
t h e  i n d u s t r y .  Something i s  going t o  have t o  be  done w i t h  t h e  q u o t a  system-- 
n o t  d e s t r o y  b u t  modify. I t  would be  a  two y e a r  s t u d y  beg inn ing  J u l y  1. I t  
has  a  l o t  o f  p o s s i b i l i t i e s  and  a  l o t  of a r e a s .  

EXECUTIVE SESSION 

SENATE J O I N T  RESOLUTION 30 

Rep. Wil l iams moved BE CONCURRED I N .  T h i s  motion c a r r i e d  unanimously. 

SENATE B I L L  389 

Rep. B e r t e l s e n  s a i d  he  f u l l y  r e s p e c t e d  t h e  i n t e n t  b u t  d i d n ' t  f e e l  s p e c i f y i n g  
it a s  a home would change t h e  e v a l u a t i o n .  

Rep. Dozier moved t o  amend t h e  b i l l  by p u t t i n g  t h e  r o l l b a c k  p r o v i s i o n  back i n .  
Rep. S i v e r t s e n  sugges ted  u s i n g  t h e  same language a s  was i n  Chairman Huenneken's 
b i l l  i n  do ing  t h i s .  Chairman Huennekens sugges ted  u s i n g  words t o  make it c l e a r  
t h e  t a x  would be p a i d  by t h e  s e l l e r .  Rep. Dozier  f e l t  who pays  d o e s n ' t  make 
much d i f f e r e n c e  a s  l o n g  a s  t h e  buyer  knows it is t h e r e .  He moved t o  r e i n s e r t  
l i n e s  7 th rough  9 on page 2 .  Chairman Huennekens asked t h e  committee i f  t h i s  
change was made would t h e  committee s t a n d  beh ind  it i f  it went t o  a  confe rence  
commit tee .  Rep. S i v e r t s e n  s a i d  h e  was f o r  it. Rep. Lien s a i d  t h e  purpose  o f  
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a c o n f e r e n c e  committee is  t o  t a l k  it o v e r .  Chairman Huennekens s a i d  w i t h o u t  
a  r o l l b a c k  he c o u l d n ' t  v o t e  f o r  t h e  b i l l .  The consensus  o f  t h e  committee was 
t h a t  t h e  r o l l b a c k  shou ld  n o t  b e  compromised on.  A v o i c e  v o t e  was t aken  on Rep. 
D o z i e r ' s  motion and it c a r r i e d  w i t h  Rep. Nordtvedt  v o t i n g  no. 

Rep. Fagg moved t o  amend page 2 ,  l i n e  6, s o  t h a t  t h e  occupan t  c l a i m i n g  t h e  
exemption must b e  t h e  owner. H e  s a i d  t h i s  is  t o  p r e v e n t  t h e  buying o f  l a n d  
f o r  s p e c u l a t i o n  t o  g e t  t h e  exemption.  Chairman Huennekens s a i d  t h i s  cou ld  
b e  removing an  a v a i l a b l e  supp ly  o f  low r e n t  housing.  Rep. Dozier  q u e s t i o n e d  
t h e  v a l u e  o f  t h o s e  r e n t a l s - - i f  we r e a l l y  want t o  keep them. Chairman Huennekens 
s a i d  he  y i e l d e d  t o  Rep. D o z i e r ' s  o p i n i o n .  Rep. R e i c h e r t  asked i f  a  pe rson  
c o u l d  l i v e  i n  one u n i t  and r e n t  o u t  20. Rep. Wil l iams s a i d  it was t i e d  t o  
zoning.  Chairman Huennekens asked  i f  t h e y  were over look ing  l o c a l  zoning.  Rep. 
Doz ie r  reminded t h e  committee h i s  a r e a  was zoned r e s i d e n t i a l  and a s s e s s e d  
i n d u s t r i a l .  M r .  Groff  s a i d  t h e r e  w a s  no c o n f l i c t  w i t h  zoning,when h e  was asked.  
Rep. L i e n  f e l t  it cou ld  b e  o v e r r i d i n g  t h e  t a x  a p p e a l  cuncep t - - jus t  a s  w e l l  throw 
o u r  t a x  a p p e a l  t h i n g  o u t  o f  t h e  window. Tax a p p e a l  worked f o r  t h e s e  p e o p l e  
l a s t  t i m e  s o  why n o t  a g a i n .  

Rep. S i v e r t s e n  s a i d  t h e r e  i s  a  d e f i n i t e  d i f f e r e n c e  o f  o p i n i o n  and h e  f e l t  t h e  
b i l l  needed f u r t h e r  s t u d y .  He sugges ted  h o l d i n g  f o r  a  day.  He s a i d  t h e r e  i s  
a  l e g i t i m a t e  p r o h l e n  b u t  d i d n ' t  know i f  t h i s  was t h e  r i g h t  v e h i c z e  f o r  it. 

The Chairman s a i d  t h i s  makes good s e n s e .  The b i l l  was d e f e r r e d  f o r  a day.  

Rep. S i v e r t s e n  moved t h e  Chairman a p p o i n t  a  b i p a r t i s a n  committee t o  look a t  and 
pursue  a n  a l t e r n a t i v e  t o  t h e  Homestead b i l l .  Have f i v e  members from each  p a r t y  
on t h i s  committee.  He s a i d  h e  was proud t o  be  a  mernb~r o f  t h e  House T a x u t i ~ n  
Committee and most t i m e s  t h e  committee h a s  a c t e d  on  a  b i p a r t i s a n  l e v e l .  

Chairman Huennekens s a i d  he  would l i k e  t h e  c o r n i t t e e  t o  knsw t h a t  S e n a t o r  
Turnage h a s  s u g g e s t e d  t h e  l e a d e r s h i p  g e t  t o g e t h e r .  

Rep. Fagg s a i d  t h e  w r i t i n g  o f  a  compromise b i l l  was a good i d e a .  We cou ld  a s k  
t h e  S e n a t e  t o  t e s t i f y  and a l s o  t h e  g o v e r n o r ' s  o f f i c e .  We cou ld  come up w i t h  
something b o t h  p a r t i e s  and  houses  c o u l d  a c c e p t .  

R e p .  W i l l i a m s  said it would be an effort i n  f u t i l i t y  f o r  t h e  House Taxa t ion  t o  
t a k e  o f f  w i t h o u t  t h e  S e n a t e .  How can we e x p e c t  a n y t h i n g  we do t o  g e t  any b e t t e r  
a c c e p t a n c e  t h a n  what we have passed  o v e r .  

Rep. Johnson asked  abou t  i n c l u d i n g  Sena te  members. Chairman Huennekens s a i d  we 
d i d n ' t  have t h e  a u t h o r i t y  t o  t e l l  Sellate members. 

Rep. R e i c h e r t  s u g g e s t e d  h e r  revenue s h a r i n g  b i l l ,  HB 125, which was never  h e a r d  
i n  t h i s  commit tee ,  b u t  which i n c l u d e d  some amendments r e l a t i n g  t o  s u r p l u s .  

Rep. H a r r i n g t o n  s a i d  we have t o  d e c i d e  what d i r e c t i o n  w e  a r e  go ing  t o  go. I d e a s  
a r e  go ing  t o  have t o  b e  b rought  together--come t o  a  meet ing of t h e  minds. 

Rep. Wil l iams asked  i f  t h e r e  was o b j e c t i o n s  t o  making t h i s  a j o i n t  committee. 
Rep. Fagg s u g g e s t e d  t h e  motion be  amended t o  say  encourage t h e  Sena te  Taxa t ion  
t o  form a  l i k e  committee t o  meet w i t h  us .  

Rep. Vinger  s a i d  t h e  S e n a t e  b i l l  we k i l l e d  had o n l y  two d i s s e n t i n g  v o t e s  i n  t h e  
S e n a t e .  
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Chairman Huennekens s a i d  we c a n ' t  kid ourselves.  The senate  vote was a p o l i t i -  
c a l  maneuver. From t h e  democratic s i d e  it was no t  an expression of opinion-- 
it was a p o l i t i c a l  a c t .  

Rep. Fagg s a i d  t h i s  i s  a new day. We a r e  s ince re  i n  what we a r e  t ry ing  t o  do. 
I think it would be a p l u s  t o  have t h e  Senate jo in  us. Rep. Williams s a i d  he 
f e l t  t h e r e  would be more of a chance of success i f  we include the  Senate people. 

Rep. Fabrega s a i d  he f e l t  t h i s  committee should have a committee of ten  and 
i n v i t e  the  Senate t o  join i f  they want to .  

Rep. Fagg s a i d  t h i s  wouldn't preclude t h i s  committee from doing t h i s .  Rep. 
Fabrega s a i d  he moved t o  d e l e t e  the  i n v i t a t i o n  from the  motion. 

Rep. Hirsch s a i d  i f  both Taxation Committees met together  wouldn't it have 
more legi t imacy.  

The Chairman s a i d  i f  we go t  30 people together  we would labor mighti ly and 
come up with a mouse. 

Rep. Williams reminded t h e  committee t h a t  a few years back on two occasions 
when t h e r e  was t h i s  kind of an impasse, it was a j o i n t  committee t h a t  solved 
the  problem. 

Question was c a l l e d  and a vote taken on Rep. S i v e r t s e n ' s  motian t o  have 
Chairman Huennekens appoint a b i -par t i san  committee. The motion passed 
unanimously with those p resen t  (Rep. Gi l l igan was absen t ) .  

Chairman Huennekens s a i d  a motion was z l s o  suggested t o  have the  Senate 
appoint  a l i k e  committee t o  meet j o i n t l y  t o  solve t h e  impasse. 

Rep. Harrington s a i d  he opposed t h a t  motion. When we have reached a com- 
promise then g e t  together  with the  Senators. They should g e t  together  them- 
se lves  and come up with something. 

Rep. Williams sa id  he had no objec t ion  t o  t h e  groups meeting separa te ly  b u t  
f e l t  they should a l s o  be working toward a compromise. 

Rep. Fagg s a i d  he withdrew h i s  motion and was o f fe r ing  another t h a t  the  Senate 
Taxation Committee be encouraged t o  form t h e i r  own committee and come up with 
a suggested compromise. Both groups d r a f t  a new proposal--not previously 
introduced l e g i s l a t i o n ,  although the  suggested mate r i a l  can and should be 
included. 

After  f u r t h e r  discussion Rep. Fagg withdrew t h i s  motion. The important thing 
i s  f o r  t h i s  committee t o  come up with something now. 

Rep. Fabrega suggested having the  Chairman inform the  Senate t h a t  t h i s  s t e p  is 
being taken by t h i s  committee. The committee agreed and Chairman Huennekens 
s a i d  he would. 

Chairman Huennekens s a i d  he would be assigning th ree  u n o f f i c i a l  subcommittees who 
would review the  Senate B i l l s  remaining i n  committee and suggest conclusions t o  
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the main committee. Each committee will be responsible for 8 or 9 bills. 

Rep.,Fabrega said the Senate committee has amended House Bill 63 very seriously 
and he would like to have a full committee discuss the amendments and have 
the Highway Department be present at that time. 

Meeting adjourned at 11:15 a.m. 

'7 r ' / 

. . L ~ ~ ~ ~ ~  L 4J ii. ,cLL, 
Emelia A. Satre, Asst. Sec. 




