
HOUSE TAXATION COMMITTEE 

46TH LEGISIATUKE 

The qouse Taxdt ion  Committee was c a l l e d  t o  o r d e r  by Vice-Chairman E r n i e  
Dass inger  a t  8:30 a.m. on March 31, 1979, i n  Room 434,  C a p i t o l  Bui ld ing .  
Tibsent were  Reps. B u r n e t t ,  G i l l i g a n ,  Har r iny ton  and Johnson. The 
s t a f f  a t t o r n e y  Randy McDonald was p r e s e n t .  

B i l l s  t o  be  heard were SBs 167,  168,  187,  522 and 300. 

S e n a t o r  Ed Smith ,  D i s t r i c t  1, Dagmar, c h i e f  sponsor  o f  SB 167, s a i d  t h i s  
 ill is  t o  r a i s e  t h e  p e r s o n a l  income t a x  exemption from $650 t o  $1000. 

The b i l l  would be  e f f e c t i v e  f o r  t a x a b l e  y e a r s  beg inn ing  
SENATE R I L L  a f t e r  December 31, 1979. S i n c e  t h e r e  has  been a d d i t i o n a l  

money found,  i f  t h i s  d a t e  were moved up it would b e  f i n e  
167 w i t h  him. He showed from a c h a r t  t h e  n e t  e f f e c t s  o f  t h i s  

b i l l .  A f ami ly  o f  f o u r  i n  t h e  $10,000 a d j u s t e d  g r o s s  income 
l e v e l  a r e  now paying $279 and under t h i s  b i l l  would pay 

$138. T h s  3s n e a r l y  a 30% r e d u c t i o n .  T h i s  h e l p s  t h e  peop le  t h a t  need t h e  
h e l p  t h e  most.  He s a i d  87.1% of  t h e  peop le  a r e  i n  t h e  $11,000 a d j u s t e d  g r o s s  
income l e v e l  and pay 46.6% of  t h e  t a x e s .  These a r e  t h e  peop le  j u s t  s t a r t i n g  
o u t  i n  l i f e  and have a family-- they need t h i s  h e l p .  

Kerry Keyser,  R e p r e s e n t a t i v e  from D i s t r i c t  81,  Ennis ,  s a i d  he  would l i k e  
t o  s e e  t h i s  b i l l  p a s s .  He f e l t  t h e  exemption shou ld  b e  higher--about $1500 
- - t o  b reak  even because  o f  i n f l a t i o n .  He sugges ted  t h e  committee keep t h e  
b i l l  a l i v e  i f  j u s t  f o r  compromise purposes .  

S. Ke i th  Anderson, Montana Taxpayers A s s o c i a t i o n ,  p a s s e d  o u t  an  i n f o r m a t i o n  
s h e e t  p r e p a r e d  by t h e  Utah Foundat ion and t i t l e d  "Montana Ranks Near Top i n  
P e r s o n a l  Income Taxes P a i d . "  A copy of  t h i s  i s  a t t a c h e d .  He s a i d  we a r e  
t h e  f o u r t h  h i g h e s t  s t a t e  i n  p e r s o n a l  income t a x e s  c o l l e c t e d .  I n  a p o l l  o f  
t h e i r  members t h e y  were overwhelmingly i n  f a v o r  o f  i n c r e a s i n g  t h e  p e r s o n a l  
exemptions .  Income t a x  a s  we know it h e r e  i s  n o t  conducive t o  c a p i t a l  growth 
i n  this s t a t e .  I t  is  t o o  high and shou ld  b e  reduced.  He c a l l e d  t h e  commit tee ' s  
a t t e n t i o n  t o  an a r t i c l e  on t h e  back o f  h i s  hand-out s h e e t  d e a l i n g  w i t h  t h e  
growth o f  t h e  p e r s o n a l  income t a x  due t o  i n f l a t i o n .  He urged t h e  passage  of 
t h e  b i l l .  

-. 

J a r ~ e l l e  F a l l o n ,  Montana Chamber o f  Commerce, s a i d  s h e  c o u l d n ' t  add much. I n  , 

a p o l l  o f  t h e i r  members 89% suppor ted  t h e  r a i s i n g  of t h e  income t a x  exemption.  

I 

S e n a t o r  Smith i n  c l o s i n g  s a i d  we shou ld  r e a l i z e  t h e  p a t i e n c e  of t h e  t a x p a y e r  , . 
h a s  abou t  r u n  o u t .  Our s e n i o r  c i t i z e n s  on a f i x e d  income need a t a x  b reak .  

S e n a t o r  P a t  Goodover, D l s t r i c t  2 2 ,  Grea t  F a l l s ,  c h i e f  sponsor  o f  SBs168 and 
187 which are t h e  10% s u r t a x  b i l l s .  T h i s  10% i s  p a r t  o f  t h e  40% t h a t  was 

imposed some t ime  ago when t h e  s t a t e  needed more income. 
SENATE BILLS E f f o r t s  have been made t o  r e p e a l  t h e  10% i n  r e c e n t  y e a r s  and 

t h i s  i s  a n o t h e r  one.  SB 187 a d d r e s s e s  t h i s  a l s o  b u t  i n  a 
168 and 187 s l i g h t l y  d i f f e r e n t  way. SB 168 i s  an  o u t r i g h t  r e p e a l  and 

SB 187 p h a s e s  t h e  t a x  o u t  o v e r  a t h r e e  y e a r  p e r i o d .  He s a i d  

h e  ha? -311ced b o t h  b i l l s  t o  keep a l l  o p t i o n s  o p n  a s  
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t h e r e  i s  a  q u e s t i o n  abou t  how much money would b e  a v a i l a b l e .  Both b i l l s  a r e  
t h e  r e s u l t  o f  d i s c u s s i o n s  a t  a  conven t ion  i n  June .  S e n a t o r  Goodover r e a d  from 
a  Taxpayer ' s  A s s o c i a t i o n  r e p o r t  t h a t  showed t h e  b i g g e s t  r e l i e f  would b e  f o r  
t h e  p e o p l e  w i t h  incomes below $21,000 and t h e  b i g g e s t  p a r t  o f  t h a t  is  f o r  t h o s e  
below $10,000--and t h a t  is  most o f  t h e  peop le  i n  Montana. 

S. Ke i th  Anderson, Montana Taxpayers A s s o c i a t i o n ,  s a i d  t h e y  were i n  f a v o r  o f  
e l i m i n a t i n g  t h e  1 0 %  s u r t a x  i n  one c r a c k .  T h i s  i s  a  r e a l  i r r i t a t i o n  f o r  t h e  
t a x p a y e r s .  

J a r i e l l e  F a l l o n ,  Montana Chamber o f  Commerce, s a i d  t h i s  i s  an i s s u e  t h a t  t h e i r  
membership s u p p o r t s  s t r o n g l y .  

There were no opponents .  Ques t ions  were asked by t h e  committee.  

S e n a t o r  Wil l iam L. Mathers ,  D i s t r i c t  2 6 ,  Mi les  C i t y ,  t h e  c h i e f  sponsor  o f  
S B  300, which w i l l  r e a l l o c a t e  t h e  money r e c e i v e d  from t h e  c o a l  severance  
t a x  and r e v i s e  programs r e c e i v i n g  t h e  money. He s a i d  it was a  c o n t r o v e r s i a l  

b i l l .  He s a i d  h e  h a s  s a t  on every  c o a l  t a x  committee s i n c e  
SENATE BILL we s t a r t e d  t o  t a x  c o a l .  He s a i d  a t  t h a t  t ime  he  f e l t  t h e  t a x  

was t o o  h igh  b u t  h a s  changed h i s  mind on t h a t  and does  n o t  f e e l  
300 i t  i s  t o o  high now. The l e g i s l a t u r e  shou ld  look a t  t h i s  102 

m i l l i o n  t h a t  i s  coming i n t o  t h e  s t a t e  from t h e  c o a l  t a x  and 
do something abou t  seeirlg t h a t  it i s  used p r o p e r l y .  It  s h o u l d  

be  examined each s e s s i o n .  He l e f t  f o r  t h e  r e c o r d  a  drawing of t h e  c o a l  t a x  p i e  
a s  it was i n  1975, a s  it would b e  i n  1980 under p r e s e n t  law, and a s  it would 
b e  i f  S B  300 p a s s e s .  He a l s o  l e f t  a  d i s c u s s i o n  s h e e t  on t h e  b i l l  and t h i s  i s  
p a r t  o f  t h e  mi-nutes.  

James T. H a r r i s o n ,  S r . ,  MT A s s o c i a t i o n  of O i l ,  Gas and Coal Company, s i g n e d  
a s  an amender. He s a i d  p r o v i s i o n  shou ld  be  made f o r  t h e  impact fund t o  b u i l d  
t o  $10 m i l l i o n ,  t h e n  s p i l l  o v e r  t h e  e x c e s s  i n t o  t h e  g e n e r a l  fund. T h i s  would 
p r o v i d e  a  b u f f e r  f o r  t h e  p o s s i b i l i t y  o f  l a r g e  impacts  which could  r e s u l t  from 
two p r o j e c t s  coming on l i n e  a t  t h e  same t ime.  

J i m  Nockler ,  Coal Counc i l ,  f e l t  a l s o  t h a t  t h e  fund shou ld  accumulate t o  $10 
m i l l i o n .  T h i s  would be  an i n c e n t i v e  t h a t  i s  now m i s s i n g  t o  save .  Any money 
n o t  used now r e v e r t s  back.  T h i s  would make a  much more workable fund o u t  o f  it, 
and we would be  a b l e  t o  meet t h e  need o f  impacted a r e a s .  

S.  Ke i th  Anderson, Montana Taxpayers A s s o c i a t i o n ,  spoke i n  s u p p o r t .  He s a i d  
i n  a survey of t h e i r  members 79% f e l t  c o a l  t a x  money shou ld  b e  used t o  reduce  
t h e  p r o p e r t y  t a x  and 65% f e l t  it shou ld  be used t o  reduce  t h e  income t a x e s .  
He f e l t  t h e  b i l l  i s  a n  improvement o v e r  what we have now. 

J .  D .  Holmes, Montana I n s t i t u t e  of t h e  A r t s  Foundat ion,  spoke i n  s u p p o r t  w i t h  
a wish t o  amend. He would l i k e  t o  s e e  Rep. Kemmis' b i l l  p r o v i d i n g  1% of  t h e  
50% f o r  b a s i c  l i b r a r y  s e r v i c e s  b locked  i n t o  t h i s  b i l l .  

S e n a t o r  Tom Towe spoke a s  an opponent .  H e  s a i d  t h e  p i e  was c a m e d u p  f o u r  y e a r s  
ago when t h e  b i l l  was o r i g i n a l l y  worked on.  He q u e s t i o n e d  i f  t h e  l e g i s l a t u r e  
s h o u l d  c o n t i n u e  t o  c a r v e  it.  S e n a t o r  Towe had s e v e r a l  o b j e c t i o n s  t o  t h e  b i l l .  
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The c o n s t i t u t i o n a l  t r u s t  fund would be c l o s e d  o f f  a t  15 m i l l i o n  and Sen. Towe 
was n o t  p l e a s e d  about  l o c k i n g  some p o t e n t i a l  income from t h e  t r u s t  fund .  With 
t h i s  b i l l  t h e  e x t r a  money w i l l  go d i r e c t l y  i n t o  t h e  founda t ion  program and t h a t  
i n  e f f e c t  is  spending money now and n o t  s a v i n g  f o r  t h e  f u t u r e .  O r i g i n a l l y  t h e  
whole concep t  o f  t h e  c a r v i n g  of t h e  p i e  was t o  s a v e  money f o r  t h e  f u t u r e  s o  
t h a t  when t h e  c o a l  development i s  gone we would have a fund t h a t  would be  used 
f o r  s c h o o l s  f o r  t h e  r e s t  o f  t ime .  Spend o n l y  t h e  i n t e r e s t  income was t h e  way 
it was p lanned .  He f e l t  i t  was a mis take  t o  t a k e  more money and p u t  i n  t h e  
g e n e r a l  fund  which i n  e f f e c t  happens when you add t o  t h e  founda t ion  program. 
A s  t h e  c o a l  mined i n c r e a s e s  and s o  t h e  c o a l  t a x  income we c o u l d  become very  
dependent  on t h a t  money t o  run o u r  s t a t e  government. We shou ld  n o t  become 
dependent  on t h e  c o a l  companies t o  run  o u r  government. Mis take a l s o  t o  sug- 
g e s t  we a r e  changing t h e  g e n e r a l  o u t l a y s  o f  t h e  whole program when we a r e  
under  c h a l l e n g e  from t h e  c o u r t s .  Sen.  Towe mentioned a t e l e p h o n e  c o v e r s a t i o n  
between P r o f e s s o r  Wal ter  ~ e l e r s t e i n  o f  t h e  U n i v e r s i t y  of Chicago Law School ,  
S e n a t o r  Mathers ,  S e n a t o r  Bob Brown, Roger Tippy and Mike McGrath o f  t h e  At to rney  
G e n e r a l ' s  O f f i c e  concerning t h i s  and M r .  H e l e r s t e i n  s t a t e d ,  i n  h i s  o p i n i o n ,  
it would be  b e t t e r  n o t  t o  tamper w i t h  t h e  p i e  a t  t h i s  t i m e .  At tached t o  t h e  
minu tes  is a copy o f  a memorandum on t h i s  t o  S e n a t o r  Towe from M r .  McGrath. 
Sen. Towe s a i d  t h i s  expressed  h i s  s e n t i m e n t s  e x a c t l y .  The b i l l  would reduce 
t h e  amount s e t  a s i d e  f o r  l o c a l  impact  and t h i s  i s  unwise t o  do now. Unwise 
t o  make a l e g i s l a t i v e  d e t e r m i n a t i o n  t h a t  we o v e r e s t i m a t e d  t h e  impacts .  Roads 
a r e  a good example t h a t  we a r e  n o t  meet ing a l l  t h e  impact .  We shou ld  make a 
d e t e r m i n a t i o n  t h a t  we underes t imated  t h e  impact .  S e n a t o r  Towe s a i d  he hoped 
t h e  b i l l  would n o t  p a s s  b u t  i f  t h e  committee d e c i d e d  t o  do SO,  h e  had some 
amendments t h a t  would make i t  a l i t t l e  more p a l a t a b l e .  These a r e  a t t a c h e d .  

S e n a t o r  Manning spoke i n  o p p o s i t i o n .  He f e l t  t h i s  would be a t h r e a t  t o  t h e  
c o a l  t a x  s u i t .  He s a i d  t h e r e  have been b i l l s  t o  u s e  t h i s  c o a l  money f o r  
e v e r y t h i n g  from s e n i o r  c i t i z e n s  t o  s t r e e t s  and roads - -don ' t  seem t o  s e e  t h e  
need t o  save  f o r  t h e  f u t u r e .  I t  d o e s n ' t  measure up t o  t h e  o r i g i n a l  i n t e n t  
of t h e  o r i g i n a l  b i l l .  The burn ing  of f o s s i l  f u e l s  i s  a dead end road  and we 
shou ld  c o n c e n t r a t e  on renewable r e s o u r c e s  and t h i n g s  l i k e  t h a t .  

Ted Doney, D i r e c t o r ,  Department o f  N a t u r a l  Resources  and Conserva t ion ,  spoke 
as an  amender, a s k i n g  f o r  t h e  r e i n s t a t i n g  o f  t h e  renewable r e s o u r c e s  develop- 
ment program. He d i s c u s s e d  t h e  prograrr ,mentioning it i s  t h e  o n l y  program 
w i t h  money a v a i l a b l e  t o  u s e  f o r  w a t e r  p r o j e c t s  which a r e  ve ry  much needed. 
H e  mentioned d i f f e r e n t  w a t e r  p r o j e c t s  where t h e s e  funds have been and w i l l  be  
used.  I t  is  a l s o  used i n  a t t e m p t s  Go c o n t r o l  s a l i n e  seep .  We would be f o r e -  
go ing  t h e  p o s s i b i l i t y  of b r i n g i n g  i n  f e d e r a l  matching f u n d s , a l s o ,  f o r  t h e  
v a r i o u s ~ r o j e c t s .  M r .  Doney d i s t r i b u t e d  a b o o k l e t  d e s c r i b i n g  t h e  program which i s  
a t t a c h e  

Bob B i g g e r s t a f f ,  MT A s s o c i a t i o n  o f  Conserva t ion  D i s t r i c t s ,  a l s o  asked t h a t  
t h e  renewable  r e s o u r c e  development program be amended back i n  a s  it was 
b e f o r e .  He s a i d  it i s  t h e  o n l y  program t h a t  can be used f o r  promoting t h e  
development o f  renewable  r e s o u r c e s .  

S t e v e  Dougherty,  Northern P l a i n s  Resource Counc i l ,  f e l t  any s t a n d  t h a t  h a s  t h e  
p o t e n t i a l  o f  a f f e c t i n g  t h e  l a w  s u i t  shou ld  b e  looked a t  very c l o s e l y .  H e  
opposed t h e  b i l l .  
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Seriatror Harold  ;. ,)over hdlided ou t  a u c j y e s t c d  dinendn~ents !a dopy of which 1s 

a t t a c h e d )  which would e n a b l e  gasohol  development t o  o b t a i n  40% of t h e  money 
g r a n t e d  under  t h e  renewable r e s o u r c e s  program. Th is  would h e l p  w i t h  t h e  
p r e s e n t  f u e l  s h o r t a g e ,  b e  a  market  f o r  t h e  wheat and p r o v i d e  by-products  
t h a t  cou ld  be  c a t t l e  f e e d  o r  w i t h  i t s  g l u t e n  c o n t e n t  be  a  good s o u r c e  o f  
human food.  

I n  c l o s i n g  S e n a t o r  Mather s a i d  we w i l l  have t o  come t o  a d e c i s i o n  i f  we a r e  
o r  a r e  n o t  going t o  usemore  o f  t h e  money now. He s a i d  Sweden h a s  developed 
a way t o  make a pe t ro leum j e l l y  from c o a l  t h a t  can b e  moved through p i p e l i n e s .  
He f e l t  it i s  o n l y  a  m a t t e r  o f  t ime  b e f o r e  o u r  c o a l  w i l l  go by s l u r r y  p i p e l i n e  
ds t h e  demand f o r  it i n c r e a s e s .  The r a i l r o a d s  would b e  unab le  t o  h a n d l e  it. 
S e n a t o r  Mathers s a i d  h e  had always opposed t h e  renewable r e s o u r c e  program 
a s  it i s  covered  by f e d e r a l  programs and t h e r e  i s  no need f o r  t h e  s t a t e  t o  
be i n  t h i s  a r e a .  

During q u e s t i o n s  from t h e  committee S e n a t o r  Towe was asked t o  e x p l a i n  h i s  
(mendments. H e  d i d  t h i s  and h e  commented t h a t  h e  had worked on t h e  gasohol  
program, f e l t  it had m e r i t ,  b u t  he foresaw a  problem w i t h  earmarking t h e  
a l t e r n a t i v e  energy  program. The g r a n t  shou ld  s t a n d  t h e  same as any o t h e r  
g r a n t .  

Rep. Nord tved t  asked  how much shou ld  b e  s e t  a s i d e  f o r  f u t u r e  g e n e r a t i o n s -  
I t  i s  throwing some o f  o u r  t a x e s  down a  r a t  h o l e .  I f  we used it f o r  r e a l  
p r o p e r t y  and e d u c a t i o n  o f  p r e s e n t  peop le  and more p u b l i c  b u i l d i n g s  it would 
p r e s e r v e  t h e  v a l u e  f o r  t h e  f u t u r e  more t h a n  s t o c k s  and bonds. S e n a t o r  Towe 
responded t h a t  o u r  c o a l  supp1.y i s  f i n i t e - - l o t s  of it b u t  s t i l l  f i n i t e  and 
once t h e  mineab le  c o a l  i s  gone what w i l l  we have f o r  f i n a n c i n g  t h e s e  programs. 
He f e l t  we shou ld  look t o  t h e  f u t u r e .  

Rep. Nordtvedt  s a i d  we s e t  a s i d e  50% of  t h e  money i n  t h e  t r u s t  fund.  A succeed- 
i n g  l e g i s l a t u r e  cou ld  de te rmine  t h e  s t a t e  i s  i n  t r o u b l e  and 3/4 of t h e  body 
cou ld  spend t h a t  money. He f e l t  s e t t i n g  a s i d e  50% c o u l d  be  r e a l  dangerous .  
They c o u l d  f e e l  easy  come--easy go. Sena tor  Towe s a i d  t h i s  was t h e  w i l l  o f  
t h e  p e o p l e  a s  o f  t h r e e  y e a r s  ago t o  s e t  a s i d e  t h e  money. 

S e n a t o r  J e a n  A. Turnage,  D i s t r i c t  1 3 ,  Fo l son ,  c h i e f  sponsor  o f  SB  522, which 
is by r e q u e s t  of t h e  S e n a t e  T a x a t i o n  Committee, s a i d  t h i s  was a v i a b l e  a l t e r n a -  

t i v e  t o  t h e  Homestead R e l i e f  Act.  Me s a i d  t h i s  would a l l o w  
SENATE B I L L  a  $50 c r e d i t  a g a i n s t  t h e  i n d i - v i d u a l  income t a x  f o r  p r o p e r t y  

t a x  on a  r e s i d e n c e ,  e i . t h e r  d i r e c t l y  o r  i n d i r e c t l y  th rough  r e n t  
5 2 2 payments f o r  t h e  t a x a b l e  y e a r  on t h e  r e s i d e n c e .  I n  o r d e r  t o  

c l a i m  t h i s  a  r e s i d e n c e  h a s  t o  be  main ta ined  i n  Montana f o r  a t  
l e a s t  10 months of t h e  y e a r .  Only one person  can c l a i m  a  

c r e d i t  o n  a r e s i d e n c e ,  and no p e r s o n  can c l a i m  more t h a n  one c r e d i t .  Cos t  o f  
a d m i n i s t r a t i o n  w i l l  b e  minimal as t h e  forms w i l l  go o u t  w i t h  income t a x  forms. 
He s a i d  it would be  $56,000 f o r  t h e  f i r s t  y e a r  and $53,000 f o r  t h e  second y e a r  
which h e  s a i d  compares ve ry  f a v o r a b l y  w i t h  t h e  $700,000 it c o s t s  f o r  t h e  Homestead 
R e l i e f  Act we now have.  I f  you pay no income t a x  b u t  do pay r e n t  you a r e  e n t i t l e d  
t o  a  r e f u n d  o f  $50. He s a i d  assuming t h e r e  a r e  250,000 households  o f  which 40.6% 
a r e  r e n t e d  and 59.4% a r e  owned and 90% of t h e s e  w i l l  c l a i m  t h e  c r e d i t  it would 
2 o s t  11.4 m i l l i o n  each y e a r  o r  22.8 f o r  t h e  biennium. Th is  b i l l  would g i v e  e q u a l  
t r e a t m e n t  t o  b o t h  r e n t e r  and owner and would have a  m u l t i p l i e r  e f f e c t  i n  t h e  
communi.ty w i t h o u t  be ing  t r u l y  i n f l a t i o n a r y .  He s a i d  h e  hoped t h e  Governor would 
send a  l e t t e r  up recommending t h i s  b i l l  r a t h e r  t h a n  h i s .  
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Ed Nelson, Motltdnd Tdxpdycrs Assoc1dt1.011, Felc t h i s  was d good b ~ l l  and t h e  
d i r e c t i o n  t h e  l e g i s l a t u r e  should go. 

B i l l  Groff s a i d  i f  you want t o  g ive  r e n t e r ' s  r e l i e f ,  l e t ' s  do t h a t .  He could 
fo re see  a  number of problems such a s  it wouldn ' t  apply t o  r e n t e r s  i n  p l a c e s  l i k e  
i2agle Manor t h a t  do no t  pay t axes ;  what about where two o r  t h r e e  sha re  an 
apartment--who c la ims  and what i f  a l l  do;  ki-ds a t  t h e  u n i v e r s i t i e s  c laiming;  a  
person l i v i n g  i n  a  house b u t  no t  paying r e n t .  Computers wouldn ' t  c a t ch  t h e s e  
things--how w i l l  i t  be pol iced?  He s a i d  i f  we want r e n t e r  r e l i e f  l e t ' s  s i t  
down and f i n d  o u t  something t h a t  w i l l  r e a l l y  work. 

I11 c l o s i n g  Senator  Roskie reminded t h e  committee t h e  b i l l  d id  have b i p a r t i s a n  
suppor t  a s  it came o u t  of t he  Senate  with only two opposed. 

Rep. Be r t e l s en  s a i d  he was opposed t o  both t h e  Homestead Tax Rel ie f  and t h i s  
one. He f e l t  it was a  modified form of we l f a re  t h a t  t akes  from people t o  
g ive  t o  people.  

Rep. Nordtvedt s a i d  he took a  p r o f e s s i o n a l  deduct ion f o r  books he had bought. 
He asked how t h i s  was po l i ced .  Rep. Fabrega a l s o  quest ioned i f  M r .  Groff 
f e l t  r e n t e r s  were more l i k e l y  t o  chea t  than  homeowners. M r .  Groff responded 
t h a t  t h i s  would be hard t o  police--we must remember i f  would a f f e c t  137,000 
people.  There would be  an a d d i t i o n a l  40 t o  50 thousand people who never f i l e d .  
He s a i d  i f  we a r e  going t o  g ive  r e n t e r  r e l i e f  l e t ' s  do it i n  a  more s i m p l i f i e d  
way. 

Rep. Hirsch s a i d  i f  we a r e  going t o  g ive  r e n t e r  r e l i e f  t h e  s tandard  deduct ion 
should be r a i s e d .  Rep. Underdal f e l t  t he  b i l l  should be amended so it could 
be t i e d  t o  Montana residency.  Rep. S ive r t s en  agreed wi th  Rep. Hirsch t h a t  
r a i s i n g  t h e  s tandard  deduct ion was a  good idea  a s  it would cover  t h e  people 
t h a t  pay t h e  income tax and a r e  paying f o r  t h e  whole b a l l  of wax anyway. 
Senator Turnage s a i d  he could fo re see  no problems wi th  r a i s i n g  deduct ions.  
FIe s a i d  t h i s  l eg i s l a tu l r e  i s  going t o  pass  e i t h e r  t h i s  b i l l  o r  t h e  IIomestead 
Tax Rel ief  b i l l  a s  t he  people a r e  n o t  going t o  vote  a g a i n s t  p roper ty  t a x  r e l i e f ,  
a s  t h a t  is what i s  concerning t h e  people back home. 

M r .  Groff agreed t h a t  something would be done. He f e l t  t h e  Homestead Rel ief  
has been very good f o r  t h e  o l d e r  people and the  ones wi th  the  smal le r  homes-- 
d id  no t  provide too  much i n  p ropor t ion  for the ones wi th  a  b ig  house. He 
s a i d  vo te  according t o  t h e  a r ea  you r ep resen t .  

Meeting adjourned a t  11 a.m. 

Emelia A.  S a t r e ,  Asst .  Sec. 




