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A meet ing  of the fIouse Appropri-ation:;  C ~ i n r s i t t e c  ~ 2 s  i i i l l d  i n  
room 1 0 4 ,  a t  5:05 a.m., Marc.11 3 0 ,  1479. Cha i rman  Francis 
Er3rdcino~:~~c c a l l e d  t h e  iiieetirig to o r d e r .  A l l  rirrnl2ers i.i.r-1-e 
y r e s e n t  e x c e l ~ t  Representatives Gesek aiiCi Eienahan who were 
a'i.sc:~t. 

C1:ai rmzn Z?ar.dan:-.uve opened t h e  !lesrlr..,: o n  SI3 4 4 8 .  fie i r i t ro-  
2ucc:i Scrlntor Goodover, sponsor ol 39 448. 

Senator Goodqvcr stzited that the b i l l  Is the r e s u l t  of 
?a:o,rlts rneeting t.12 er; t s h i i s h  s tudei l  t l o a n  p r o g r a r ~ s  i.n : : , ~ n t a ~ l a .  
ii n u r ~ ~ k ~ e r  of pc3;~l.e zppesred at tile n;cc!tings to disc1.i:;~ 2rcC -, ., 
hni! c o n s  of the program that: had f a l l e n  into disfavol- :,+i.ch 
f;2der2!. j u r i s d i c  t i c n .  The program tail be h a n G l e 5  se-..r~ral. 
Zifferent xays. Ti le  S t a t e  c a n  be tkie riloving fo rce  b~i-.,i.nd i t .  
The b i l l  w e s  Fnt.rociaced arid came o u t  of the S e n a t ?  >:j.th tp,? 

1 b e s t  support  of ariy b i l l  Scna?o.lr Goodover h s s  s ~ o r ~ s o r e c i  this 
s e s s j o n .  The b i l l  had much support  from the f l o o r .  Hc s a i d  
t!-iat the progran; is worthwhile 2nd it- siiould be cfiscuc;sed 3s  
i . . ~  th? aciini:!~.str~~tj.on o f  the b i l l .  The S t a t e  woul.6 r;ithc.r 
59 ahead b; . i . t ,~  t h e  p r o g r a m  th;in al-low a private organi.zati.c;r! 
t o  handle t h e  same. 

Scnator Goodcvcr presented S e n a t o r  F a s b e n d e r  who explc in fsd  the 
an?_ncirue!;tr; to thc bi3.1. Tile Gusrant_ i r  Loza Agency wouf~:  be t h e  
Sozrd of R c y e n t s .  T h i s  wil!. n o t  require 6ny a d i i i t i o n a l  I.'?.F:'o. 
T T  ce s;:icl that the  Frogran i s  ex t rexe iy  b e n e f i c i a l .  It- i.s x a i n l y  
i n t e rLded  f er rrir;'d.i~';" c 1 . a ~ ~  people. !Ie s a i d  'ihst the d e f a u l t  rate 
oaul.d be loi~err :.?her. Iic:nd!.ed or: t h n  stc?tc l c ~ c i  than w ! ~ ~ : i  !li.incii.ed - - 

PI  on tile _C!_aezz.1 level. ~ ! ! e  proqram h :.s beell rebuilt to hzp.dj.e 
tilt prol-1l.e~: they havc? cxper:it:nccd ~ i t l l  t h e  defaults. 

G c > h n  C:.3dby, FZ~rl.ta!-ia Ban!.;crs ~b.ssoc., s k a t c c i  tila); t he  Zc2v:2era]. 
~ T ' O C ~ T O - ~  r e a  1 1.y LurnecZ out t-o bc bzd. They had h i g h  d e f a u l t  
rates &?id had to w a i t  ~nonths t o  prGce7s dcfc..ul.-ts, loar:s, etc. 
T!IC Faztc:dt3ra 1 q ~ ~ < : ; r f i i n ~ ~ : L ;  decided to z!:~li S!I t ! le i  r prOCjrziKi anti 
t-hus s t a r t e d  sever21 state progrzxs.  ??Piere a r c  ncw 39 s t ~ ~ t e  

r' ij~"qr:::;-ls p a r t i c j . p , t i a q  i.n t h i s  pla :? .  i.i-ierc i s  a d e f a ~ ~ l t  r a t e  
r i , .  of l i ! ~ ; ~  thai-I LZ. i ~ l e  p ro j r sn  ti:cty a r c  pzoposi:lg i.s f i e r e l y  t h e  

k,asi.s for. cr-;!ti.rlg t.hc program in t,?nnt-.na. EIz u r y c d  ti:-? car,- 
,,- <.<!? to s!.lppecjrt t h e  hi . l i .  2s ~!::.-.riE.~?;i. F- ' t i- --' 

i , ; ~ ~ ~ ~ ~ - ~ ~ ~ =  i;kr15.-,.r 2-,5:;j are.:? i i n  si;;=~:.ort_ t; lr k-hl:; . iF-cj - 51.2 tin!;. 7 T  .. e x  

? .  . sl:,r!i.?c> ",;is:': i..!.cj.r. 0gl .y rl~t-y~ti..~;: i;; i r : ; ~  i~:-~i: 3 %a:: +-,a s.,:;;:~ 



i?cprest:.?tative P.r lcrse  Rerichert arose i.n s ~ ~ p p c ~ t  of the b i l l  
g a v e  e. ;.;r;!pl?s c ~ f  ~,e~-tbers of her f a ~ n i l y  ;.::lo 1'; . ic receiy;il,ld $-hei r  
educat<.on a s  a result of ha  rri.nrj rcct?iv?d stup.: ca.:-t loans. 

There opponents of 

Qucs t j -o r . s  from the coirunittee follcv~sd, 

aepresenta t ive  South asked fo r  an c;<pl;ina tion of the r e v o l v i n g  
f m d .  He w~rrdt.:red hcw the ?;arks beconiie i n v s l v c d  in tI-iis progrc7.-1. 

,Scna. tor  Fashent lc r  rc?;;licd tl-izt 'il).e h a n k s  pr -ovide  t h ?  l c a r ~ s  2nd 
t:?. i?cd;_!rai grj-;tl.rnment c j ~ a r a n t e e s  then!.. ii sex-sicing a.ger;cy ~ ~ i i l l -  
( 2 0  auk and, us.ni:act s t u d e n t s  and dctr inl .nt-_.  if t h e y  are e l i g i b l e .  
Thc I-nterest or1 the loafis is p a i d  b;. tile ? e c i ~ . r a l .  go:;erfiment for 
the first 5 y e a r s ,  =hen the s t u d e n t  i s  r e q u i r e d  to t-ake ovzr the 
l i l  LFi%r;sS.1: pay~r,erlt . 
-. .&t~y;irt>.r,c?nLhtive S o u t h  a s k e d  w h a t  s t a t ~ e  .:i5t?ncT( b~ould recc;vcr t h e  
, i I e ? f  ault an(I Ser:ator E'ast3c;sdcr st-a tc?d s c r v i , ~ .  organl. za t l c n  
koul.c2 . ~ o  o u t  and  recover the der'auil:~. 

C k z i r F L a n  Bardallozvc asked i f  i t  i s  p o s s i b l c  -. t h a t  we vrould end 
. ,,- ;;itk a 1.ot of 1 . i ab i . l i  t ies .  Sexlato:: Fzsbendex r ep i . i . ~d  t h ; ~ ' i  
e L.,ic 'r way t h e  progrzril i s  s ~ t  up r i g h t  no:~T, h e  docs  not t h i n k  there 

v:culd be m;lny : . iabj . l i t ier- .  Fie f u r t h e r  s t a t e d  that there is no 
:=Late moilcy i.nTrol-,i.cd in this prot;?ra3m. He went. !3n to e;.:pla!,n 
t 5 a . t  the f i r s t  5 years o E  tfie Frogram there j.s 100% rc.?asr;urc?nce. 
You have ns pn::ccnt.age loss on tha-k at- 21.1. A f  ker that tizs i f  
tl-le r.at:r_ -,j.,cciecis > % ,  t h e y  s t i l l  g u a r a . n t e e  i t  ap t o  1 0 0 9 .  I f  
t.he d e f a u l t  raire goes u p  5 0 ,  t h e y  re3ucs the ar9ou.nt of t he  
9 : -~a ran tce ,  It h a s  a s l i d i n g  s ca l e  e f fec t .  

%: ipresenta t i . -~e  Manuel asked if ti-ie S t a t e  has t h e  r i g h t  on the 
b a ~ i k r u p t c y ,  cr if they can file Sanlcr-uptcy a g a i n s t  the S ta t e .  

S e n a t c r  Fashcr-,tj~:r s t a t e 6  that when the fcderai peop1.c c:.-r!!c i n  
arid testif iei: on +;he b i l l ,  tllclrc was a I.aw 'I5a.k said t h c ? ~  c o ~ l d  
riot. t .~ ;ke  o u t  f ? ;Lnkrup t cy .  I f e  s a id  t h a t  he tb.i.nks thzt. h a s  n c w  
i;!cen ch~iicj--,', h i l t  t]ze edardi. pec;ple w e r e  not s u r e  if t h e y  CGUJ-d 
t . ~ k c  out ba;?.kr;l.p-t:zy c ~ n  si;udcr!t 1.oans. 

Ftei;,resr.nta:- i.t;e Moore s - t a  kc-d t h a t  he w a s  rather ~ o i ~ f ~ s c d .  He . , . G F . ~ c l r ~ , r ?  . , - I  e . . a : .. : iegents  - could nc,t cs-rltract w i t h  Eon-- 
!.l:.-of i t .s,zrvice orgar-1 i z~:.,t. ' .;;is . 



. .- Rzpresen k t ~  t ..7,,r.'- xoi~re a skecl ir all tkL- ;,lr,r ey :;,ri 11 go t ~ r . , ~ , u g h  
t h e  state tr:es..c;ury, and Senator  F a c b ~ n d c x -  rcspofided they b r i l l  

r-cce:-ivc them a.nd i.n t u r n  disburse ti;em. - 

R e p r e s e n t 3 t i v e  3engtson asked f o r  f l ~ r t h c r  explanation of the 
non-prof  i t szrvicc o r g a n i z a t i o n .  

Senator Fasbender  stated that service cryanizations could be 
se: up  f o r  the purpose o f  s e r v i c i n g  t5e loans. They w c u l d  
handle  moat of the paperwork, and  ' i l a ~ ~ d l e  t h e  app l i ca t i ons ,  etc. 

discussion foilow,:.d on 

Re?resentative 1y:oore a s k e d  a i m u t  t h e  p r o v i s i o n s  for a co-signer 
f o r  the l o a n ,  

? ",- 
1 .  ' I  stated t h a t  i f  a default docs occur, t h z  b a n k  c a n  
go z q n i n s t  th'? f zther fcr  r e c o v e r y .  

Rcprc:;cntat ive E l l i s  asked i f  t h i s  pL:lTr:iin i s  abolishct3, who 
ow2s t h e  18 r e v e r t e d  f u n d .  

Sc:ii?t:~r I;'asbr~n~lt3x- stated t h a t  i f  t h e  prcgram were to close down 
t i .  
~ 1 ~ 2  rncncy that is 3 c f t  - ~ ~ o u l d  rcvcrt t o  thp general f u n d .  

F!epreser ; t a t ive  ' i ianuel askcd i f  t h p  F c c i ~ r ~ i l .  govs r ;~ment  w o u l d  
s u b s j d i z e  tht- interest all. the time 3r.d S c n a t o r  Fasbcndec 
rcspor ided  t h a t  this is c o r r c c t ,  

Kei>r-scntat<ve S o u t h  asked who e s t a b l i s h e s  t h e  i n t e r e s t ,  

Mr. O'Neill s t z t e d  that it i s  se t  by l a w .  

Replrcs.?ntative SoaCh askeix >:hat tlie iliterest rate is at the 
=resent  time and Kr .  O 1 t ; e i l l  stated t h a t  it i s  7 5 .  

R e p r c s n n t a t i v e  Hand asked if it is necessary t o  have a c y - s i g n e r  
011 the 19311 an6 M r .  0 ' 1 ~ e i l l  s t a t e d  that-. it i s  much more attractive. 

At this point, Senator G ~ o d o v e r  closed s a y i n g  th?.t a s t u d e n t  c o u l d  
s e t  a loan evcl: if he mskes $25,000 ,  He stirsuld s k i l l  be e l i g i b l e .  
They do n o t  w n r t t  to s t ~ r t  a n ~ t h c r  barcail~l-~lojr .  We have  to dccl.dt.? 
1,;liethm- we w a n t  io start i t  on  t h e  s t a t e  lcveL o r  l c t  somebody 
else do it. 

T ile h e a r i n g  w?:s c l o s e d  on SB 4 4 8 .  



age-- ,,Ly or i.ncr.3-3cjency ac~reemerlts f o r  tile p12rpt;se 0 f  c;s! : .kra. t=t -  
i n g  d z t a  p rocesz i f ig  s e x v i c e s  w i t h  the D e s a r m e n t  o f  A d m i n i s t r a -  
tion. 

Senator Thomcls p resented  Doyle Saxby of the Depar tment  of 
P , d m i n l s t r a t i o n  w!io spoke on b e h a l f  of  the bj.17. Xr. Saxh;? 
s t a t c d  t h a t  t h i s  i.s no d i - f f c r e n t  t h a n  any okhz r  acjreer.ent. 
I t  i s  a n  aiyret.ine:~t t o  60 services a t  a specified p r i c e .  

There were no .?urtther proponents  o r  opponeil ts  t o  t h i s  b i l l .  

Quesri .or;s  from t h c  cr m q i  ttee f o l l o w e d ,  Rcprpszn t a t i ~ ~ e  IIand 
~ s k s d  ii i t  i s  F7:escr:cly l e g a l  f o r  one  agency t o  make z deal 
w i t h  a n o t k ~ ~ r  aq t , l cy  ~ n d  M r .  Sarhy stated t h l t  t h ~ y  t h i n k  it 
bas  been l e g a l  . 'Tkis b i l l  w i l l  j ~ s t  make sare that there i s  
r,o q ~ l e s t i o n  ~ I ~ I L I C  t h e  legality. 

S2nsko-c Thomas c ioszd saying t h a t  t h i s  b i l l  a l l o w s  f o r  chzrge- 
backs.  

Chairmar: Rardar~ocrvr. then presen ted  sen at^^ I , r .m~n,  s p o n s o r  o f  
SS 442, Senator-  E r ~ w n  stated t h a t  t h i s  i s  a s i m p l e  b i l l  ~ i h i z h  
al lcxs pcopl-c iso t ake  v a c a t i o n  time w i t h i n  9 0  days zfter t h e  - 
en5 of a calentlar year, IIf? presented Toill Schnz idc r ,  o f  ??PEA, 
w h o  arcjae in s1xpport of tile b i l l .  

Pir. Schne; 6c:r s t a t ed  t h a t  t h i s  i s  ::~t a benefit bill, It cane 
a s  a request  £1-orn m:lnagement in certain areas .  It allows ~ G I I .  

9 0  dzys a f t e r  t h e  e n d  of t h e  year  for tile vacz t i o n  t i m e  t o  be 
u s c d  hcforc i t  is lost.. He s t a t e d  t h a t  t w o  arsas are  of greater 
cgr ,ccrn  thzr! ol;hers i n  connecticji l  wi4:i1 this a11G t h a t  t h c  tvo 
arcG? ;ire t i*c I I i q h w a y  C o r r s t r u c t i c n  D e p a r t n e n t  and  the Fish and 
Garn3 Dcpar tr:~enl:. Roth of these agencies !lave empioyccs who 
end u p  1-osir,g ~ i a c a t i o n  t i ne .  Hc stated tAat t:he fiscal n o t e  
should shov t h ; i t  t h i s  i s  really money t h a t  is earn.zd by t h e  
e m p l o y ~ c s  ?nc! the g e n e r a l  f u n d  get:s it because t h e  employee  
has noL G t - n  ahlc  t o  g c t  whzt t h e y  a re  e n t i t l e d  t o .  The - .  
S t a t e  bcri, - i ts because t h e y  g e t  the r e v e r s i o n .  H e  s t a t e d  
t h a t  MPZh :-:el.:; t h a t  the b i l l  shoul-C be concurwcd in. 

There W C K ~  20 i-urthcr p r o p o ~ ~ e n t s  and n o  op1,r;nc:rf:s to S B  4 4 2 .  

Representative Hand asked how long  v n c a t i o n  tic? can accrue 
aiid Xr. Schneic ic r  stated t h a t  t h e  e~npir;yc s ca.in accrue  kvice 
their c?ranl;;li v a c a t l  > T I .  The  3 . 2 ~  says if t' 2y  h:.ve v a c a t i o n  time 
i:; e:cccss oT t h a t ,  they lose it on I?c.c=e~t r 3 2 .  F x p l o y e e s  
cs!?;aot i3xcc~ci  110 days u n t i l  t h e y  hive ovc.- I G  years servic-l 
an<  tken t ne  t j . m c  period goes up. 



s .  c3+ i L a i , . j - ~  - -,-p :gay t- eor:lput- 2L1::.:.larLc~es E c i r  -- , r .- i x 7 -  j Lt + -1 a i r -  
. -  crzft T , I ~ L ~ ~ $ E .  iie s a i d  that a t  the  prr~:sc:nt tine it is 2 G  cerits 

per  nile, ?.nd thcy  h(3.v~ proposed t~ change it to cnc an5 one- 
hzlf t i nes  thc autcmobllc n i i ~ a s e  w l ~ i c h  i s  17 and o n e - h z l f  cenLs 
now. 

This would total 27 cents a mile .  I t  s i . m p l y  t i e s  i n t o  a :~ to -  
rr.:>bile mileage.  

The cornqit-tee deci.ded t h a t  since Senakor E t c h a r t  :,. ia~ riot 
a v a i l a b l e  t o  ~ 3 k c  h i s  p r e s e n t a t i o n ,  t hz  hearing on t h i s  . - Ixjlr~ztion wosld te at a l a t e r  datc. 

S e n a t c r  Smi th  also w a s  not present- t o  e:cplain hi-s lei j is lz ' ; ior ,  
on Sl; 3 1 9 ,  and it was decided by tile cormi t tee  t o  hear this 
5111 at a I z t e r  datc. 

T>>?re being  no f u r t h c r  business be for2 the ccmr.littce, the 
~ 1 - ; ~ j  -,.---. LL.ian suyges t cS  that execut jv i .  a c i r i ~ n  be taken on Sii &!.I2 

7;?j: L:? 3 1 7 .  

R e p r c s c n t a t i v e  1~:oorc moved that 5 3  3 1 7  E2 CONCUXRCD IK, 
Di;c3ission s n  the notion kT2s h e l d .  A vote  W ~ S  t a k z n  an2 
carr ieZ unanimously with thosc present. 

3.e~r2ssntative Moore moved that SB 4 4 2  3E COXCURRED I;<. 
~~~~~~ling discassi.cn, a vote was takn_n carrieii una:;imously 
~li.t!i  t hosc  p r e s e n t .  

A ~ m k i o n  was made and seconded to adjourn. 

r l  i1:e meeting adjourned a t  9 : 2 5  a.m. t o  convene at 9 : 3 0  a , ~ : . ,  
Saturday, !<arch 31, 1 9 7 9 .  

-----. - -.---- -.---- 
E'IbZlii: 1 S -;?3TID;iN(3\UirE - Chairman 




