
HOUSE TAXATION COMMITTEE 

46th LEGISLATURE 

The House Taxa t ion  Committee was c a l l e d  t o  o r d e r  by Vice-Chairman E r n i e  
  as singer a t  8 : 3 5  a . m . ,  i n  Room 434, C a p i t o l  B u i l d i n g ,  on March 29, 1979. 
Rep. Dan H a r r i n g t o n  and Rep. H a r r i s o n  Fagg were a b s e n t ;  Chairman Herb 
Huennekens was excused.  S t a f f  a t t o r n e y  Randy McDonald was p r e s e n t .  

B i l l s  t o  be  h e a r d  were S e n a t e  B i l l s  46, 220, 71 and 184. 

S e n a t o r  George Roskie,  ~ i s t r i c t  #21, Grea t  F a l l s ,  c h i e f  sponsor  o f  SB 46 
which was r e q u e s t e d  by t h e  Code Commissioner, e x p l a i n e d  t h i s  i s  an i m p o r t a n t  

b i l l  b u t  it makes no s u b s t a n t i v e  changes i n  t h e  law. It t a k e s  
SENATE BILL o u t  some a r c h a i c  language and r e p l a c e s  it w i t h  more s p e c i f i c  

wording,  wording which is  m r e  u n d e r s t a n d a b l e  and  e f f e c t i v e .  
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Rober t  B. P y f e r ,  a t t o r n e y  f o r  t h e  L e g i s l a t i v e  Counc i l ,  s a i d  
h e  w a s  a v a i l a b l e  t o  answer any q u e s t i o n s .  He spoke b r i e f l y  

t o  t h e  r e p e a l e r .  The b i l l  r e p e a l s  17-2-203 which i s  a  s p e c i f i c  p e n a l t y  
s e c t i o n  which is  covered under  t h e  c r i m i n a l  code i n  a  much more comprehensive 
f a s h i o n .  

S e n a t o r  Roskie c l o s e d  and q u e s t i o n s  were asked  by t h e  committee. 

R e p r e s e n t a t i v e  R e i c h e r t  s a i d  page 5 ,  l i n e  1 2 ,  p e r t a i n s  t o  a  u n i v e r s i t y  s t u d e n t  
loan  fund. What i s  t h e  l o a n  fund--she unders tood  a s t u d e n t  c o u l d  n o t  borrow 
from t h e  s t a t e .  Rober t  P y f e r  s a i d  he  is  n o t  comple te ly  f a m i l i a r  w i t h  t h a t  
p a r t  a s  h e  h a d n ' t  d r a f t e d  t h e  b i l l .  He s a i d  it s u r e  r e a d s  l i k e  a  l o a n  s e t  
up f o r  s t u d e n t s ,  f a c u l t y  and s t a f f  and it i s  unques t ionab ly  a  s t a t e  fund. 
Rep. R e i c h e r t  r e q u e s t e d  h e  check t o  s e e  how much t h i s  fund  c o n t a i n s .  Rep. 
S i v e r t s e n  s a i d  t h e r e  i s  probab ly  no money i n  t h e  fund a t  t h e  presemt  t ime  b u t  
i f  t h e r e  a r e  funds  t h e y  may be loaned.  

Rep. Johnson asked  why t h e  b u r n i n g  n e c e s s i t y  of  t h e s e  code b i l l s .  S e n a t o r  
Roskie  s a i d  it i s  i n t e n d e d  t o  c l a r i f y  t h e  language and b r i n g  it up t o  d a t e .  
M r .  P y f e r  s a i d  t h e y  a r e  n o t  a  b u r n i n g  q u e s t i o n  e x a c t l y  b u t  it would be  improper 
f o r  them t o  d e a l  w i t h  m a t t e r s  t h a t  a r e  s u b s t a n t i v e  o r  c o n t r o v e r s i a l .  He s a i d  
t h e  code commissioner i s  r e q u i r e d  t o  b r i n g  i n  a  c e r t a i n  amount o f  l e g i s l a t i o n  
when c o n f l i c t s  a r e  found i n  t h e  law o r  u n c l e a r  language.  Rep. W i l l i a m s  s a i d  t h e  
main r e a s o n  f o r  t h e  code b i l l s  is  t h e  f i f t e e n  hundred b i l l s  i n t r o d u c e d  e v e r y  
two y e a r s .  

S e n a t o r  J e a n  A. Turnage, D i s t r i c t  #13, Po l son ,  c h i e f  sponsor  o f  SB 220 which 
was i n t r o d u c e d  a t  t h e  r e q u e s t  o f  t h e  S t a t e  Tax Appeal Board,  s a i d  t h i s  a l l o w s  

t h e  S t a t e  Board o f  Appeals t o  use  a  h e a r i n g  o f f i c e r  i f  t h e y  
SENATE BILL have a  back log  o f  o v e r  500 a p p e a l s  a w a i t i n g  h e a r i n g .  T h i s  

h e a r i n g  o f f i c e r  h a s  t o  have l e g a l  t r a i n i n g  o r  e x p e r i e n c e  i n  
220 t a x  a p p r a i s a l ,  c l a s s i f i c a t i o n  and a d m i n i s t r a t i o n .  S e n a t o r  

Turnage e x p l a i n e d  t h e  t a x  a p p e a l  b ~ a r d s  were mandated by t h e  
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1972 constitution. Each county has a l o c a l  t a x  appeal board and i f  the  tax- 
with t h e i r  decision he can appeal t o  t h e  s t a t e  board. This 

th ree  members who can meet i n  Helena o r  i n  the  county of  the  
appealing daxpayer. There i s  a tremendous backlog of cases because of t h e  
delay i n  adpra i sa l s  coming down from the  r e c l a s s i f i c a t i o n .  Idea l ly  a l l  t h ree  
of the  s t ade  board should s i t ,  although they can do it with two. This b i l l  

mechanism when t h e  appeals  add up t o  more than 500. 
would take testimony, w r i t e  a proposed f inding o f B c t  and 

a decis ion .  The decision would be reviewed by the  s t a t e  t a x  appeal board 
and approved o r  disapproved. He s a i d  he would be happy t o  answer any quest ions.  

Rep. Williams asked i f  the  hear ing  o f f i c e r s  would be p a r t  time employees. 
Senator  Turnage s a i d  they would. Rep. Underdal asked how they would be paid.  
The answer was $40 an hour ou t  of t h e  general  fund. Rep. Reichert  mentioned 
the  f i s c a l  note  was $48,200 f o r  this--might it take  more. Senator Turnage 
s a i d  it could, depends on a number of th ings .  

Rep. Hirsch asked if t h e  hearing o f f i c e r  would only have the hearing and 
gather  the  f a c t s .  Rep. Turnage s a i d  he would a l s o  come t o  a suggested con- 
c lus ion a s  Carl  Davidson d id  i n  t h e  c o l s t r i p  3 and 4 hearing--he made a f inding 
of f a c t  and the  Board of Natural Resources had t o  decide t o  adopt o r  r e j e c t  it. 

R e p .  S iver tsen  expressed a f e a r  t h a t  the  s t a t e  t a x  appeal board could l e t  t h e  
cases bu i ld  up j u s t  so they could use the  hearing o f f i c i a l s  a l l  the  time. 
Senator Turnage s a i d  t h e  b i l l  should be k i l l e d  i f  they f e l t  t h i s  would be the  
case .  He s a i d  t h e  records d o n ' t  show t h a t  kind of abuse. Rep. Williams 
mentioned t h e  t a x  appeal crunch happens during a 3 t o  4 month period of t h e  
year  with r a t h e r  s lack  time a t  o t h e r  times. 

Senator Greg Jergeson, D i s t r i c t  #3, Chinook, chief  sponsor of SB 71, s a i d  t h i s  
is  a b i l l  t h a t  would provide f o r  the  e s t a b l i s h i n g  and continuation of courses 
provided by the  Department of Revenue f o r  i t s  appraisers ,  and it would s e t  up 
a system whereby they would be required t o  pass an examination. He s a i d  an 

appra i se r  would f i r s t  have t o  become q u a l i f i e d  a s  a r e s i d e n t i a l  
SENATE BILL appra iser  before  going i n t o  commercial o r  i n d u s t r i a l  appraising.  

He s a i d  there  is some question about the  q u a l i f i c a t i o n s  of  some 
7 1 appra isers  and many voters  a r e  d i s s a t i s f i e d  with the  q u a l i t y  and 

equi ty  of  t h e i r  work. I t  must be put i n  the  law t h a t  they need 
t o  have a high profess ional  prof ic iency.  This is  a simple b u t  

good b i l l .  A statement of i n t e n t  i s  a t tached so  it won't become a f u l l  blown 
bureaucra t ic  program. The b i l l  i s  not t o  keep new people from kntering t h i s  
type of job. Appraisers would have a year t o  become c e r t i f i e d .  

Rep. Siver tsen  agreed with Senator Jerqeson on the  need f o r  t h i s  b i l l .  He s a i d  
much of  t h e  appeal crunch mentioned i n  the  p r i o r  b i l l  of Senator Turnage's 
is caused by improperly done appra i sa l s .  

There were no opponents and Senator Jergeson closed saying he was ava i l ab le  
f o r  quest ions.  
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Rep. Williams asked i f  there  would be add i t iona l  cos t  i n  conducting these  
seminars. Dennis Burr, Department of Revenue, s a i d  they a r e  allowed t w o  
schools now i f  they need t o .  This b i l l  makes it a l i t t l e  more formal i n  the  
s t a t u t e s  what they a r e  now doing. 

Rep. Williams asked i f  the re  were any p a r t i c u l a r  q u a l i f i c a t i o n s  needed t o  
be an assessor  o r  appra iser .  Dennis B u r r  responded t h a t  they s t a r t  a t  a 
grade 9 and a col lege  degree i s  now required,  and they t r y  t o  have someone 
with farm o r  ranch experience i f  i n  t h a t  type of community. He s a i d  they 
a r e  a t  t h e  mercy of t h e  market p lace  so do a l o t  of on-the-job t r a i n i n g .  

Rep. Reichert  asked i f  there  i s  a board of appra isers .  M r .  Burr responded i n  
the  negative,  saying the re  i s  an i n t e r e s t  i n  a board f o r  fee appraisers ,  whom 
he f e l t  should be regulated.  

M r .  Burr s a i d  some appra i sa l  e r r o r s a r e  made which a r e  correc ted  by t h e  depart- 
ment o r  t h e  t a x  appeal board. He f e l t  t h i s  b i l l  might give t h e  appra i se r s  
more c r e d i b i l i t y  with the  t a x  appeal board b u t  he d id  not  think it would do 
too much t o  improve t h e i r  people. 

Rep. Bertelsen asked i f  once the  b i g  job of appra i sa l  i s  over they would 
have a supply of  appra i se r s  f reed  up. M r .  Burr s a i d  they h i r e d  new ones 
f o r  t h i s  b u t  a r e  now back t o  t h e i r  normal s t a f f .  Rep. Bertelsen asked i f  
each county has one appra iser  and t h e  l a r g e r  counties  more. M r .  Burr answered 
i n  the  a f f i rma t ive .  Rep. Hirsch mentioned i f  the re  is  only one i n  a county he 
has t o  be c e r t i f i e d  f o r  a l l  kinds of appra isa ls .  

Rep. Underdal mentioned the  d i f ferences  i n  evaluat ions  i n  d i f f e r e n t  areas-- 
some have been progressive and some on the  downgrade. M r .  Burr s a i d  they 
do have some problems. The cur ren t  provisions provide f o r  appraising a 
s t r u c t u r e  the  same whether it is  i n  Deer Lodge o r  i n  Helena. M r .  Burr s a i d  
evaluat ion of the  land i s  t h e  main d i f ference  i n  t h e  appraised value--but 
he f e l t  t h i s  was not  good enough and more should be done. We should a r r i v e  
a t  f a c t o r s  t o  g e t  r i d  of some of the  problems t h a t  do e x i s t .  Rep. Underdal 
asked i f  they had a s e t  of such r u l e s .  M r .  Burr s a i d  they haven' t  used them 
a s  y e t .  Rep. Fabrega asked about market value f igures  t h e  law c a l l s  f o r .  
Rep. Williams asked i f  the  s t a t e  wide indexing w i l l  be i n  place within the 
next  year .  M r .  Burr s a i d  it takes  time t o  g e t  enough s a l e s  t o  make a r e l i a b l e  
index. 

EXECUTIVE SESSION 

SENATE BILL 46 Representative Underdal moved be concurred i n .  

Rep. Johnson s a i d  she resented code commissioner b i l l s .  The researcher com- 
mented there  a r e  a l o t  of these b i l l s  t h i s  time due t o  t h e  r ecod i f i ca t ion .  
From now on they should come through a s  one b i l l .  Rep. Fabrega s a i d  t h e  
changes made by the  r ecod i f i ca t ion  b i l l s  make the  law e a s i e r  f o r  the  average 
c i t i z e n  t o  understand. The quest ion was c a l l e d  and Vice-Chairman Dassinger 
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c a l l e d  f o r  a voice vote .  Rep. Johnson voted no and a l l  o t h e r s  p re sen t  
voted yes ,  absen t  same a s  noted before .  

Vice-Chairman Dassinger c losed  t h e  execut ive  s e s s i o n  and opened t h e  meeting 
t o  a hear ing  on t h e  fol lowing b i l l .  

Sena tor  W i l l i a m  L. Mathers, D i s t r i c t  #26, Miles C i ty ,  ch ief  sponsor of  SB 184, 
which r e s u l t e d  from an i n t e r i m  committee s tudy  made by t h e  Revenue Oversight  
Committee, s a i d  t h e  b i l l  was introduced i n  t h e  l a s t  s e s s ion  and k i l l e d  i n  

t h e  House and s i n c e  has  been thoroughly worked over  i n  t h e  
SENATE BILL Oversight  Committee. This  would e s t a b l i s h  a common f e e  on a l l  

v e h i c l e s  based on t h e  yea r  o f  t h e  car--from $150 t o  $15 regard- 
184 l e s s  of county. The m i l l  levy of  t h e  county now determines 

t h e  t a x  and it can be four  t imes g r e a t e r  i n  one county than 
another .  This  causes people t o  c r o s s  county l i n e s  and r e g i s t e r i : t h e i r  v e h i c l e s  
i n  t h e  cheaper count ies .  This f e e  system would e l imina te  t h e  s tanding  i n  
l i n e  a t  t h e  courthouse a s  t h e  check could be mailed i n .  This would be cheaper 
t o  admin i s t e r  and be l e s s  money f o r  many of  t h e  veh ic l e  owners. He f e l t  
Montanans would l i k e  t h i s  type  of  system. 

Dennis Burr ,  Department of Revenue, spoke i n  suppor t  and presented  w r i t t e n  
testimony which i s  a t t ached  t o  t h e  minutes. He had t h r e e  suggested amend- 
ments, a copy of  which i s  attachment "b" o f  h i s  testimony. The f i r s t  suggested 
amendment made it c l e a r  t h a t  t h e  school  d i s t r i c t  i n  which t h e  proper ty  i s  
loca t ed  would g e t  t h e  money. The second and t h i r d  a r e  c l a r i f i c a t i o n  amendments. 
Attachment "c" of h i s  testimony shows t h e  e f f e c t s  s ta te-wide of t h e  b i l l .  I t  
i n d i c a t e s  a l o s s  t o  t h e  coun t i e s  of  $622,000. He s a i d  t h e  Senate Taxation 
Cornnittee f e l t  t h e  l i m i t  on t a x a t i o n  should be he ld  t o  1 1 / 2 %  of  value--pro- 
p e r t y  t a x  a s ses sed  on motor veh ic l e s  i s  6% of c u r r e n t  value.  Attachment "d" 
of h i s  testimony shows t h e  e f f e c t s  on each ind iv idua l  county. Some count ies  
w i l l  r e ce ive  a l i t t l e  a d d i t i o n a l  revenue and some l e s s .  There w i l l  be  enough 
saved through t h e  a s s e s s o r s '  and t r e a s u r e r s '  o f f i c e s  t o  o f f s e t  any l o s s .  L. 

There w i l l  be more v e h i c l e s  r e g i s t e r e d  because t h e r e  won't be an incen t ive  
t o  f i n d  a low m i l l  levy county t o  r e g i s t e r  your veh ic l e  i n .  Attachment "e" 
of h i s  t e s t i m n y  g ives  t h e  e f f e c t  of f ede ra l  deduction f o r  proper ty  t a x  
paid.  This f e e  w i l l  probably not  be deduc t ib l e  on t h e  f e d e r a l  income t a x  
because it is no t  based on value.  Other s t a t e s  have been ab le  t o  g e t  a 
deduct ion b u t  r i g h t  now I c a n ' t  say t h a t .  Even wi th  t h e  l o s s  of deduction 
f o r  t axes  pa id  veh ic l e  owners w i l l  be b e t t e r  o f f  on th i i i  fee  system than on 
the  p r e s e n t  schedule.  He went through t h e  s h e e t  which shows t h e  n e t  t a x  a f f e c t .  
We may be paying the f e d e r a l  government 7 o r  8 mi l l i on  d o l l a r s  e x t r a  a s  a 
r e s u l t  o f  t h i s  b i l l ,  b u t  we should remember we were f o u r t h  i n  t h e  na t ion  i n  
r ece iv ing  f e d e r a l  funds back. I th ink  t h i s  b i l l  i s  t h e  b e s t  e f f o r t  o f  t a x  
reform t h i s  s e s s ion  has considered.  It s t r eaml ines  t h e  admin i s t r a t i on ,  and 
it w i l l  keep t h e  t a x  from growing r ap id ly  because of  increased  market value.  

Senator  Mathers s a i d  he had an amendment he would l i k e  t o  have considered:  
page 5, l i n e s  5 through 9 ,  s t r i k e  a s  n o t  needed. 
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Ed Nelson,  Montana Taxpayers A s s o c i a t i o n ,  handed o u t  c o p i e s  o f  t h e  "Montana 
Taxpayer" Vo. X V I I I ,  and  a  copy is a t t a c h e d  t o  t h e  minutes .  He r e a d  from 
page 5 o f  t h i s  paper  which d e a l s  w i t h  t a x e s  p a i d  on motor veh ic les - -he  s a i d  
t h i s  shows t h a t  Montana s t i c k s  o u t  l i k e  a  s o r e  thumb because  we a r e  t h e  h i g h e s t  
by q u i t e  a n  amount. 

J e r r y  Raunig, Montana Auto Dea le r s  A s s o c i a t i o n ,  s a i d  e v e r y t h i n g  t h a t  needs  t o  
be  s a i d  a b o u t  t h i s  b i l l  h a s  been s a i d .  H e  s a i d  t h e y  s u p p o r t  t h e  b i l l  b e c a u s e  
it s t r e a m l i n e s  t h e  r e g i s t r a t i o n  p r o c e s s .  The p r e r e g i s t r a t i o n  c o u l d  b e  done 
on t h e  computer 35 t o  60 days  i n  advance o f  when t h e  f e e  i s  due.  H e  f a v o r e d  
t h e  amendment o f  S e n a t o r  Mather ' s  t o  d e l e t e  t h e  l a s t  s e n t e n c e  o f  s u b s e c t i o n  21 
S e c t i o n  9. 

C u r t  Hahn, S u p e r i n t e n d e n t  o f  P u b l i c  I n s t r u c t i o n s ' s  O f f i c e ,  s i g n e d  as an amender. 
A copy o f  h i s  spoken t es t imony  and sugges ted  amendment i s  a t t a c h e d  and p a r t  o f  
t h e  minu tes .  

J i m  Manion, Montana Automobile A s s o c i a t i o n ,  s a i d  t h e y  have asked  t h e i r  member- 
s h i p  abou t  t h i s  t y p e  o f  l e g i s l a t i o n  and t h e y  have responded overwhelmingly 
f o r  it. 

George W .  Swords 11, Montana Manufactur ing Housing A s s o c i a t i o n ,  spoke i n  
s u p p o r t .  He s a i d  o l d  c a r s  use  t h e  highways a s  much a s  a  new c a r  s o  s h o u l d  
n o t  be t axed  s o  much l e s s .  He f e l t  t h i s  b i l l  would s t r e a m l i n e  t h e  sys tem 
and be much more e q u i t a b l e  and t h e  c o l l e c t i o n  would be  much b e t t e r .  

E d i t h  Cox, Montana A s s o c i a t i o n  o f  County T r e a s u r e r s ,  s a i d  t h e y  opposed t h i s  
type  o f  b i l l  l a s t  s e s s i o n  b u t  s u p p o r t  it t h i s  t ime.  She s a i d  t h e y  a r e  con- 
ce rned  a b o u t  t h e  m i s t a k e s  t h a t  can be made i n  f i g u r i n g  t h e  t a x .  

Lar ry  Majerus ,  Motor Vehic le  D i v i s i o n ,  s a i d  h e  would be  happy t o  answer any 
q u e s t i o n s .  He s i g n e d  a s  s u p p o r t i n g .  

Lloyd Anderson, Box 37, E a s t  Helena,  s i g n e d  a s  s u p p o r t i n g  and s a i d  he  d i d .  

Dean Zinnecker ,  Montana A s s o c i a t i o n  o f  Count ies ,  spoke i n  o p p o s i t i o n .  H e  
s a i d  t h i s  b i l l  does  n o t  have any e v a l u a t i o n  i n  it f o r  county and s c h o o l  
d i s t r i c t s .  There is  no i n f l a t i o n a r y  f a c t o r  i n  t h e  b i l l  s o  t h e  m i l l  l e v y  
w i l l  have t o  i n c r e a s e  i f  you go t o  a f e e  sys tem.  The f e d e r a l  t a x  revenue 
t h e  c o u n t i e s  r e c e i v e  w i l l  be  reduced.  The r e a l  e f f e c t  o f  t h i s  b i l l  w i l l  
be  t o  r a i s e  m i l l  l e v i e s  h i g h e r  i n  h igh  m i l l  l e v y  a r e a s  and lower them i n  
low m i l l  l e v y  a r e a s .  He d i d n ' t  f e e l  t h i s  was t h e  i n t e n t  o f  t h e  b i l l .  
The l e g i s l a t i o n  i s  des igned  t o  e q u a l i z e  t a x e s  on a  s t a te -wide  b a s i s .  I f  
a  l o c a l  a r e a  d e s i r e s  more s e r v i c e s  t h e y  s h o u l d  be  w i l l i n g  t o  pay f o r  it. 
Every survey  you s e e  t h e  c i t i z e n s  would r a t h e r  pay t h e  l o c a l  government t h a n  
t h e  f e d e r a l  government. !This b i l l  w i l l  i n c r e a s e  t h e  f e d e r a l  t a x  and s o  do 
j u s t  t h e  o p p o s i t e  of what t h e  peop le  want.  He q u e s t i o n e d  t h e  i n f o r m a t i o n  
g iven  by M r .  Burr .  He s a i d  360,000 v e h i c l e s  were l i s t e d  whereas 450,000 
were r e p o r t e d  i n  1968. So t h e  i n f o r m a t i o n  f u r n i s h e d  c o v e r s  o n l y  50% o f  t h e  
v e h i c l e s - o m i t t e d  a r e  t h e  l i g h t  t r u c k s ,  snowmobiles, r e c r e a t i o n  v e h i c l e s ,  e t c .  
Only t h e  a u t o s  a r e  l i s t e d .  So t h e r e  i s  a  l o t  more l o s s  o f  revenue t h a n  shown. 
He r e s p e c t f u l l y  r e q u e s t e d  t h e  committee t o  k i l l  t h e  b i l l .  

Rep. Wil l iams asked  why t h e  f e e s  were lowered f o r  t h e  new v e h i c l e s  and  
r a i s e d  s o  much f o r  t h e  o l d .  S e n a t o r  Mathers s a i d  anyone who d r i v e s  a  
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c a r  can a f f o r d  t o  pay $15. 

Rep. Reichert  asked concerning c o l l e c t o r s  of o ld  ca r s .  Senator Mathers 
s a i d  t h i s  would be covered another  p lace .  

Rep. Vinder asked i f  the re  would s t i l l  be staggered l i cense  p l a t e s .  Answer 
was yes. He asked i f  t h i s  f ee  would be co l l ec ted  from the  na t ive  Americans. 
M r .  Burr s a i d  you c a n ' t  c o l l e c t  f ees  on the r e se rva t ions - - i t  would take  
federa l  l e g i s l a t i o n  t o  do t h a t .  I f  the  fee  was earmarked f o r  a  s p e c i f i c  
purpose they would apply t o  t h e  na t ive  Americans. 

Rep. Reichert  questioned the  d i f ference  i n  taxes co l l ec ted  between Cascade 
and Yellowstone Counties. M r .  Burr s a i d  p a r t  of t h e  reason was a county 
t r e a s u r e r  i n  Yellowstone who enforces r e g i s t r a t i o n  of  ca r s  i n  the  county. 

Rep. Fabrega s a i d  t h i s  i s  not t a x  r e l i e f  but  t a x  s h i f t .  

Rep. Siver tsen  suggested an amendment t h a t  would do away with property t a x  
on autos  and r a i s e  t h e  gas t a x  t o  cover the  revenue l o s t .  

Rep. Nortvedt s a i d  on t h e  proposed schedule fee  s t r u c t u r e s  f o r  a l l  s i z e  c a r s  
a r e  r e a l  close--now the re  is about 2 1 / 2  times d i f ference .  M r .  Burr s a i d  
taxes  a r e  based on value and b ig  c a r s  a r e  harder  t o  s e l l  s o  t h e  taxes  on 
them go down a s  the  value does. The l i t t l e  c a r  values go up f a s t e r  s o  a r e  
being penalized under t h e  property t a x  where t h e  fee  system w i l l  ho ld  them 
the  same. 

Rep. Hirsch asked i f  the  vehic le  recrea t ion  owner burden must be picked up 
by t h e  general  property owner. M r .  Burr s a i d  t h e  taxes on rec rea t iona l  
vehic les  a r e  outrageous. Lot of these  vehic les  a r e  r eg i s t e red  ou t  of  s t a t e .  
He s a i d  they d i d  not attempt t o  replace the  revenue. Rep. Hirsch asked why 
the  f igures  covered only autos.  M r .  Burr s a i d  they do no t  have t h e  f igures  
t o  cover o t h e r  vehic les .  

Rep. Johnson asked i f  taxes on o the r  e x i s t i n g  property w i l l  go up. M r .  Burr 
s a i d  t h i s  should replace t h e  property t a x  revenue so the re  won't be much of 
a change i n  t h e  m i l l  levy now, bu t  over a  period there  w i l l  be. 

Rep.  Underdal asked how much l o s s  t h i s  w i l l  be f o r  a  county. M r .  Zinnecker 
s a i d  30% and M r .  Burr s a i d  10%. 

Rep. Fabrega asked about the  mechanics of  t h e  adminis t ra t ion .  M r .  Burr s a i d  
t h e  people w i l l .  know what they owe when they go t o  g e t  t h e i r  l i cense  a t  the  
County Treasure r ' s  Office.  He s a i d  he opposed t h e  sending o u t  of forms 
which Senator Mathers had proposed--the l a s t  time t h i s  was attempted it 
didn' t work. 

Rep. Siver tsen  s a i d  the  b i g  d i f ference  i s  t h a t  it i s  going t o  be a matter  of  
convenience t o  t h e  auto  owner and c u t  down on the  work f o r  t h e  assessor  and 
county t r e a s u r e r .  How many FTEs w i l l  it el iminate? M r .  Burr s a i d  while it 
should save 2 0  t o  2 5 %  he was not  necessar i ly  saying they could give up 25% 
of t h e i r  budget o r  work force  because of  t h e  b i l l .  
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Meeting adjourned a t  10:25  a.m. 

Respec t fu l ly  submit ted,  

Emelia A. S a t r e ,  Secre ta ry  




