
HOUSE TAXATION COMMITTEE 

46 th  L e g i s l a t u r e  

Rep. Herb Huennekens, chairman, c a l l e d  t h e  meet ing t o  o r d e r  i n  room 434, 
C a p i t o l  B u i l d i n g ,  Helena,  a t  4:00 p.m., March 23, 1979. 1 9  members of t h e  
committee were p r e s e n t .  Randy McDonald was p r e s e n t .  Re-ps, Fagg & Vinger absent ,  

T h i s  was an  e x e c u t i v e  s e s s i o n .  

HOUSE BILL 385 - Rep. Wil l iams moved t h a t  HB 385 DO PASS. He t h e n  moved 
amendments b e  adopted - t h e y  were unanimously adopted.  Reps. Fagg, S i v e r t s e n  
and Vinger were a b s e n t .  

The t a x  r a t e  goes  t o  4% of a s s e s s e d  v a l u e .  Motor v e h i c l e s  a r e  a s s e s s e d  by t h e  
s t a t e .  The a s s e s s e d  v a l u e  w i l l  be  t h e  average  t r a d e - i n  f i g u r e .  T h i s  w i l l  
avo id  s h u f f l i n g  frorn county t o  county.  Local  governments can no l o n g e r  p u t  a 
m i l l  l e v y  on motor v e h i c l e s .  Rep. Fabrega asked how much i t  w i l l  c o s t  t o  
a d m i n i s t e r  t h i s .  Minimal c o s t .  There  w i l l  be  a  s u b s t a n t i a l  r e d u c t i o n  i n  
populous c o u n t i e s .  T o t a l  income of  about  4% i n c r e a s e  s t a t e w i d e .  T h i s  b i l l  
w i l l  p r o v i d e  au tomobi le  owners a  10% r e d u c t i o n  i n  f e e s .  

Rep. Dass inger  s a i d  t h e  l i c e n s e  w i l l  n o t  be  a s  h i g h  a s  i n  t h e  county t h a t  h a s  
a  lower m i l l  l e v y .  HR 385 i s  based on 250 m i l l  l e v y  - any t h a t  a r e  above t h a t  
p r e s e n t l y  w i l l  go down and t h o s e  t h a t  a r e  lower w i l l  go up. Rep. Fabrega s a i d  
t h e  s t a t e  p r e s e n t l y  t a k e s  i n  $22 m i l l i o n  from v e h i c l e  l i c e n s e  f e e s .  

Motion t o  DO PASS AS AMENDED was adopted by a  r o l l  c a l l  v o t e  of 9-8. Reps. 
Vinger and Fagg were a b s e n t .  

HOUSE BILL 137 - Rep. H a r r i n g t o n  moved HR 137 DO PASS. Rep. Wil l iams opposes  
t h e  motion because  o f  t o o  much revenue l o s s .  Rep. H a r r i n g t o n  moved t h a t  
page 2, l i n e  3 ,  f o l l o w i n g  "at" ,  s t r i k e  " lo%",  i n s e r t  "11%" Motion t o  amend 
was adopted unanimously.  Rep. H a r r i n g t o n  t h e n  moved t h a t  HB 137 DO PASS AS 
AMENDED. Motion succeeded by a  9-8 r o l l  c a l l  v o t e .  Reps. Fagg and Vinger 
were a b s e n t .  

HOUSE BILL 848 - Rep. W i l l i a m s  moved HB 848 DO NOT PASS. Rep. Dass inger  s a i d  
t h e r e  i s  no way t o  redeem t a x e s  from t h e  f e d e r a l  government - t h i s  t a k e s  away 
t a x  base .  Motion was adopted w i t h  Reps. Nordtvedt ,  Har r ing ton  and G i l l i g a n  
v o t i n g  No. Reps. Vinger  and Fagg were  a b s e n t .  

HOUSE BILL 871  - Rep. Will iams moved HB 871 DO NOT PASS. There  were  no Noes. 
Reps. Fagg and Vinger were a b s e n t .  Motion was adopted.  

HOUSE BILL 398 - Rep. Dass inger  moved HB 398 DO PASS. T h i s  b i l l  does  n o t  t a k e  
s o c i a l  s e c u r i t y  i n t o  account .  Rep. L ien  made a motion t o  amend on page 3 ,  
l i n e s  5 and 6  s t r i k e  "6%" and i n s e r t  "12%". There  were no Noes. Motion adopted.  

Rep. Dass inger  moved a l l  t h e  b r a c k e t s  be  moved down one l i n e  - i n s e r t  "0" i n  
t h e  f i r s t  b r a c k e t  and have 90% i n  t h e  l a s t  b r a c k e t .  There  were  no Noes. Reps. 
Fagg and Robbins were  a b s e n t .  Rep. W i l l i a m s  asked what about  paying on a  tax-  
exempt income. 

Motion t o  DO PASS AS AMENDED HB 398 was adopted w i t h  no Noes. Reps. Vinger ,  
R e i c h e r t ,  Fagg we. rbsent ,  
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HOUSE BILL 339 - Rep. dDassinger moved HB 339 BE TABLED. Motion was adopted 
w i t h  no Noes. 

HOUSE BILL 102 - Rep. Dass inger  moved HB 102 RE TABLED - motion adopted w i t h  
no Noes. 

HOUSE BILL 744 - T h i s  b i l l  e s t a b l i s h e s  a  8.55% f o x  f u t u r e  r e a p p r a i s a l s  and 
a d j u s t s  I n v e r s e l y .  Rep. Yardl.cyts HI3 509 allowed an i n f l a t i o n  f a c t o r .  No 
a c t i o n  was t aken .  

HOUSE BILL 643 - Rep. Fabrega moved t h a t  HB 643 be  moved o f f  T a b l i n g .  Reps. 
Dass inger ,  Johnson and Nordtvedt voted No. Motion was adopted.  Rep. Fabrega 
wishes  t o  p l a c e  r a i l r o a d s ,  t e l e p h o n e  companies, p i p e l t n e s  a t  15% t a x a b l e  rates; 
power and g a s  a t  1.2%. Proposed amendments were adopted w l t h  Rep. Nordtvedt  
v o t i n g  No. Reps. Vinger and Fagg a b s e n t .  Rep. Fabrega moved HE 643 DO PASS 
AS AMENDED. Reps. Dass inger ,  D o z i e r ,  Nordtvedt ,  S i v e r t s e n ,  Wil l iams,  Underdal 
vo ted  No. Reps. Vinger and Fagg a b s e n t .  Nine members vo ted  f o r  a d o p t i o n  of 
motion.  

HOUSE BILL 916 - A s  chairman Rep. Huennekens moved HB 916 DO PASS AS AMENDED. 
Reps. Nord tved t ,  S i v e r t s e n ,  Johnson, Underdal v o t e d  No. Reps. Fagg and Vinger 
were a b s e n t .  Motion was adop ted .  

HOUSE BILL 831  - Rep. B u r n e t t  moved HB 831  b e  r e c o n s i d e r e d .  Motion was adopted.  
He t h e n  moved amendments be  adopted.  There  were  no Noes. Rep. B u r n e t t  moved 
HB 831 DO PASS AS AMENDED. R o l l  c a l l  v o t e  of 10-7 adopted mot ion.  

HOUSE BILL 631 - Rep. B u r n e t t  moved HB 631 BE TABLED. Motion was adopted 
unanimously. 

HOUSE BILL 643 - Rep. Fabrega moved t o  change t h e  e f f e c t i v e  d a t e  t o  a f t e r  
December 31,  i979.  Amendments were adopted.  Reps. Fagg and Vinger a b s e n t .  

HOUSE BILL 821  - Rep. Har r ing ton  moved HB 821  DO PASS. Rep. H i r s c h  moved 
proposed amendments be  adopted - motion adopted w i t h t w o N o e s .  Reps. Robbins, 
Vinger ,  Fagg, B u r n e t t  and L ien  were a b s e n t .  Reps. Nordtvedt  and Johnson vo ted  
No. Motion t o  DO PASS AS AMENDED was adopted by t h o s e  p r e s e n t .  

HOUSE BILL 758 - Rep. L i e n  moved HB 758 DO NOT PASS. Motion t o  adop t  amendments 
succeeded w i t h  no Noes. Motion t o  DO NOT PASS HB 758 AS AMENDED was adopted 
w i t h  no Noes. 

HOUSE BILL 592 - Rep. Nordtvedt asked t h a t  HB 592 be  t aken  from Tabl ing .  Motion 
succeeds  by a  r o l l  c a l l  v o t e  of 10-6. Rep. L ien  moved t o  amend t o  10% i n s t e a d  
of 2% t a x  c r e d i t .  Rep. Nordtvedt  s a i d  t h e  2% i s  i n  accordance w i t h  10% b u s i n e s s  
c r e d i t  f e d e r a l  a l lowance.  Motion f a i l e d  by a  r o l l  c a l l  v o t e  of 6-9. 

Rep. Nordvedt moved HB 592 DO PASS. Motion f a i l e d  7-8 r o l l  c a l l  v o t e .  HB 592 
i s  t o  go t o  f l o o r  w i t h  a  DO NOT PASS recommendation. 

Meeting ad journed  a t  5:30 p.m. 

~ o s e p q n e  L a h t i ,  S e c r e t a r y  




