
HOUSE TAXATION COMMITTEE 

46th L e g i s l a t u r e  

The meeting was c a l l e d  t o  o rde r  on March 21, 1979, by Chairman Herb Huennekens, 
i n  Room 434, C a p i t o l  Bui lding,  Helena. A l l  committee members were p r e s e n t ,  a s  
was S t a f f  Attorney,  Randy McDonald. 

This  was a n  execu t ive  meeting. B i l l  Grof f ,  Spec i a l  L e g i s l a t i v e  Adviser f o r  
t h e  Department of Revenue, and John Oi t z inge r ,  bonding a t t o r n e y  wi th  Wilkie ,  
F a r r ,  and Gal lagher  of New York, were asked t o  exp la in  t h e  proposed committee 
b i l l  on bond a n t i c i p a t i o n  f inanc ing .  

B i l l  Grof f ,  chairman of t h e  app rop r i a t i ons  committee and Rep. Huennekens, d i s -  
cussed t h e  problem t h e  s t a t e  has  when school  funds have t o  be d i s t r i b u t e d  each 
q u a r t e r  and t h e  s t a t e  does n o t  have a c t u a l  cash i n  t h a t  school  foundat ion  fund 
and has  t o  borrow from some o the r  s t a t e  fund u n t i l  t h e  foundat ion fund h a s  
rece ived  money wi th  which they can reimburse t h e  fund from which they  had 
borrowed. 

A t  t imes t h e  s t a t e  is  roughly $40 m i l l i o n  i n  t h e  red .  Even i f  a  t i g h t  budget 
i s  run ,  and t h e  state d o e s n ' t  overspend, t h e  s t a t e  w i l l  be s h o r t  approximately 
$40 m i l l i o n  f o r  a  per iod  because of t h e  way t h e  money comes i n .  He  p resen ted  
a  disbursement s h e e t  showing how money comes i n .  They have t h e  power t o  borrow 
from one fund and fund another .  $11-12 m i l l i o n  i n  t h e  r ed  now and i f  t h i n g s  
t i g h t e n  up, i t  g e t s  worse. 

They want t o  w r i t e  a  t ax  a n t i c i p a t i o n  bond, but  do n o t  want a  r o l l o v e r  proce- 
dure.  The s t a t e  has t o  pay a l l  d e b t s  each year  a s  a  c o n s t i t u t i o n a l  p rov i s ion .  
A l l  advantages a r e  t h e r e  i n  t h i s .  You can p i c k  up on today ' s  market $800,000 
o r  more by us ing  s t a t e  a n t i c i p a t i o n  bonds, i f  you maintain i t  s o  they cannot 
be  r o l l e d  over .  I f  t h e  bond market goes t o  h e l l ,  c a n ' t  do t h i s  any more and 
then w i l l  have t o  go back t o  t h e  old method. 

M r .  O i t z inge r  s a i d  B i l l  asked him t o  g e t  involved i n  t h i s  and write a  b r i e f  
and s t r a igh t fo rward  p i e c e  of l e g i s l a t i o n  l i m i t e d  t o  a  2-year l i m i t a t i o n .  A l l  
d eb t  has  t o  be paid each year  according t o  t h e  c o n s t i t u t i o n a l  l i m i t a t i o n s .  
This  b i l l  i s  intended t o  ope ra t e  w i th in  t h e  c o n s t i t u t i o n a l  l i m i t a t i o n .  That 
would be a g a i n s t  an appropr ia ted  amount. It is necessary  t h a t  i t  be adopted 
by a  2/3 v o t e  of t he  House, would be readopted and reapproved by a  2/3 v o t e  
every  biennium. There might be a couple of minor changes. 

Dave Lewis, Department of Adminis t ra t ion ,  explained t h e  c h a r t  showing t h e  
gene ra l  fund. Since 1972 have covered t h i s  sho r t age  per iod wi th  gene ra l  fund 
s u r p l u s .  We could l i q u i d a t e  investments  from o the r  funds o r  go out  w i th  t h e s e  
a n t i c i p a t i o n  bonds. 

Rep. Nordtvedt asked how much of a  nega t ive  cash f low could be e l imina ted  i f  
people ' s  wages and s a l a r i e s  were withheld proper ly .  Could c o l l e c t  some under 
withholding.  

M r .  Groff explained wi thhold ing  is  on a  90-day b a s i s .  January,  February, 
March wi th  t h e  school  foundat ion funds i s  where t h e  problem arises. 
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John LaFaver, F i s c a l  Analyst f o r  t he  L e g i s l a t u r e ,  s a i d  t h e r e  is  no t  a  l i q u i d i t y  
cash problem i n  ope ra t i ng  the  s t a t e .  During t h e  l a s t  4 y e a r s ,  t h e  lowest cash 
balance t h a t  t he  s t a t e  had was about $125 m i l l i o n  s o  i t  i s n ' t  a  cash  problem 
f o r  t h e  s t a t e .  The i s s u e  i s  should we borrow from o u t s i d e  sources  o r  borrow 
from cash wi th in  t he  gene ra l  funds.  A t  today ' s  i n t e r e s t  r a t e s ,  t h e  s t a t e  would 
r e c e i v e  about  $800,000 more f o r  t h e  s t a t e .  ~ o d a y ' s  short- term r a t e s  a r e  a t  
around l o % ,  bu t  a  yea r  ago they were a t  6%. Over t h e  long hau l ,  w e  would have 
t o  have short- term i n t e r e s t  r a t e s  1 112% above t h e  money t h a t  w e  borrow. 
Short-term r a t e s  should be  about 1 112% over long-term r a t e s .  It doesn ' t  make 
sense  t o  base a p r o j e c t i o n ,  from an income s t andpo in t ,  on u n c e r t a i n  r a t e s ,  

This  i s  t h e  second h i g h e s t  short- term r a t e  i n  our h i s t o r y  going back a long,  
long time. I f  t h i s  i s  t o  speak only t o  a  l i q u i d i t y  program i n  t h e  gene ra l  
fund, i t  should say  t h a t .  It does no t  r e f e r  t o  t h e  gene ra l  fund. The only  
l i m i t  i n  t h e  b i l l  i s  t h a t  t h e  i s s u e  c a n ' t  exceed $50 m i l l i o n .  It must s t a y  
w i t h i n  t h e  amounts of app rop r i a t i ons .  That language e s s e n t i a l l y  s t a t e s  t h e  
l i m i t  we a r e  going t o  have i s  $50 m i l l i o n  - i t  i s  a  f l a t  $50 m i l l i o n ,  and 
t h e r e  i s n ' t  any q u a l i f i e r  i n  o rde r  t o  a u t h o r i z e  $50 m i l l i o n .  A p o i n t  of a  
no ro l l -ove r  procedure is  made. 

There would have t o  be some safeguards ,  o p e r a t i o n a l l y  and c o n s t r u c t i v e l y ,  
w r i t t e n .  There would b e  a  r o l l o v e r j o t h e r w i s e  would have t o  borrow from funds 
and then i s s u e  bonds aga in  and pay them o f f  by borrowing from wi th in  aga in .  
There a r e  s e v e r a l  t e c h n i c a l  a s p e c t s  t h a t  would have t o  be  taken i n  o rde r  t o  
g e t  i t  t o  do what t h e  committee wants i t  t o  do. 

Rep. S i v e r t s e n  asked i f  any language c l e a r  enough t o  d e f i n e  what would n o t  a l low 
r o l l o v e r  was a v a i l a b l e .  M r .  LaFaver s a i d  he h a s n ' t  worked out  any amendments 
y e t .  

M r .  O i t z inge r  s a i d  t h e  t a x e s  and revenues a r e  pledged t o  pay of f  t he  bonds 
and no te s .  It wouldn't  be expected t h a t  o t h e r  funds would be used t o  pay 
o f f  t h e  no t e s .  

M r .  LaFaver s a i d  t h e  pledge he re  is  on t h e  es t imated  revenues.  There i s n ' t  
anything t h a t  says  t h e r e  i s  an estimate. I f  somebody wants t o  f l o a t  $50 
mi l , - ion  worth of bonds, they can. I t h i n k  we w i l l  have t h e  necessary revenue 
t o  pay them o f f .  Pledging a n t i c i p a t e d  revenues is  n o t  l i k e  pledging cash on 
hand. 

M r .  Groff s a i d  $50 m i l l i o n  is  t h e  l i m i t ,  but  have a l s o  l im i t ed  i t  back t o  t h e  
app rop r i a t i on  l e v e l .  You cannot  exceed t h e  appropr ia ted  l e v e l  t h a t  is  l e f t .  
Have a  two-year a u t h o r i z a t i o n ,  and has t o  be  reapproved every two years .  
Th i s  should never  exceed two yea r s  and should be mandated every two yea r s  
by a  mandated vote .  Donyt t h ink  you can w r i t e  a  cont inu ing  au tho r i za t i on .  

Rep. Fabrega suggested s t a t i n g  t h a t  t h i s  a p p l i e s  only t o  t h e  gene ra l  fund. 
Thinks i n  agreement wi th  M r .  LaFaver t h a t  r a t e s  w i l l  g e t  c lo se r .  Tax-exempt 
bonds a r e  u s u a l l y  always lower than r egu la r  bond r a t e s .  

M r .  LaFaver s a i d  r e t u r n s  a r e  50150 a t  long-term and on short- term you w i l l  make 
money. I f  you do no t  have $50 m i l l i o n  t o  i n v e s t ,  some of i t  w i l l  be  used t o  
t i d e  you over.  The way t h e  b i l l  i s  es t imated  he re ,  based on t h e  cash f low 
t h a t  is  p r o j e c t e d ,  you need 1 112% higher  r a t e .  I f  t h a t  does n o t  happen, over 
t h e  long hau l  you might n o t  make money. 
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M r .  Lewis e x p l a i n e d  t h e  p o i n t  of t h e  b i l l  is  t h a t  we s imply make a recommenda- 
t i o n  t o  t h e  Board of Examiners,  and want a c c o u n t a b l e  peop le  t o  p u t  t h e i r  name 
on t h i s .  It s imply i s n ' t  up t o  us .  There  w i l l  be a b u i l t i n  r e s i s t a n c e  t o  any 
w i l d  money managing. 

Rep.Dozier asked what i f  we f i n d  $50 m i l l i o n  bonds are n o t  producing enough 
revenue  - are we going t o  have t o  go back and pay them of f  w i t h  o t h e r  funds?  

M r .  Groff e x p l a i n e d  money i s  brought  i n .  You d o n ' t  p u t  $50 m i l l i o n  o u t  a l l  
a t  once;  and shou ld  any i n d i c a t i o n  t h a t  t h e  money market would b e  going back- 
wards ,  t h e  bonds would n o t  have t o  b e  bought.  

Rep. S i v e r t s e n  t h i n k s  t h e r e  i s  some sa feguard  b u i l t  i n  when some t o p  o f f i c i a l s  
make t h e  d e c i s i o n s  - l i k e  i n  New York, i t  could  snowbal l .  He t h i n k s  some o t h e r  
s a f e g u a r d s  shou ld  b e  b u i l t  i n .  

M r .  Lewis s a i d  t h e r e  is a p o t e n t i a l  f o r  r o l l o v e r  h e r e .  We would go t o  o t h e r  
funds  and borrow and pay i t  back n e x t  y e a r .  Borrowing from o t h e r  funds  h a s  
t o  be  r e p a i d  by t h e  end of t h e  y e a r .  

M r .  Groff s a i d  t h i s  would be w i t h  a 2-year a u t h o r i z a t i o n .  Say something 
happens and we are a l l  b roke  - t h e y  would have t o  account  t o  t h e  l e g i s l a t u r e  
e v e r y  two y e a r s .  

Rep. R e i c h e r t  asked how s h o r t  can shor t - t e rm b e ,  and how long i s  long-term? 
M r .  Groff s a i d  up t o  one y e a r  is  cons idered  shor t - t e rm.  Has t o  b e  p a i d  back 
e v e r y  f i s c a l  y e a r  and h a s  t o  be p a i d  back e v e r y  y e a r .  

M r .  O i t z i n g e r  adv i sed  t h a t  i n  a p e r i o d  of r i s i n g  i n t e r e s t  r a t e s ,  p r i c e s  of 
long-term bonds tend t o  go down and can l o s e  10% of your money. To avo id  a 
s i t u a t i o n  where t h e y  would be  f o r c e d  t o  l i q u i d a t e  long-term, cou ld  pu t  i n t o  
shor t - t e rm.  Don't  know what s t r u c t u r e  of earmarked funds  is ,  b u t  t h e r e  a r e  
p e r m i t t e d  y i e l d s  on c e r t a i n  inves tments .  I f  you start  p l a y i n g  around,  t h a t  
would be d e f e a t i n g  your  purpose  i n  t h a t  r e s p e c t .  

Rep. Fabrega asked i f  t a x  a n t i c i p a t i o n  bonds a r e  w r i t t e n  w i t h  a d a t e  c e r t a i n .  
M r .  Groff s a i d  they  would have t o  have a d a t e  c e r t a i n .  Rep. Fabrega asked 
what would happen i f  t h e r e  were an a b r u p t  change i n  t h e  market .  M r .  Groff 
s a i d  you would t h e n  buy them back  a t  a d i s c o u n t .  

Rep. Fabrega asked abou t  t h e  c h a r t  which shows t h e r e  w i l l  be  a n e g a t i v e  e f f e c t .  
M r .  Lewis s a i d  based on p a s t  f i g u r e s ,  t h e y  had t o  borrow $54 m i l l i o n .  M r .  
Crosse r  had t o  borrow about  $2-3 m i l l i o n .  M r .  Lewis had t o  borrow $7 m i l l i o n  
f o r  t h e  long-range b u i l d i n g  fund i n  1979. $45 m i l l i o n  w i l l  have t o  be  borrowed 
f o r  t h e  n e x t  biennium. 

HOUSE BILL 213 - Rep. Wil l iams recommended a DO PASS motion. Rep. L ien  moved 
t o  amend s o  t h a t  f e e d l o t  c a t t l e  a r e  i n  Class V .  Rep. Huennekens asked i f  h e  
had any i d e a  of c a t t l e  numbers t h a t  would f a l l  i n t o  t h i s  c a t e g o r y .  Rep. Wil l iams 
asked how long  do c a t t l e  o r d i n a r i l y  s t a y  i n  t h e  f e e d l o t ?  Rep. B u r n e t t  a d v i s e d  
90 t o  120 d a y s ,  less t h a n  6 months. Rep. Wil l iams s a i d  owners a r e  o n l y  pay ing  
on t h o s e c a t t l e  f o r  6 months and pay on ly  f o r  6 months and t h a t  would b e  o n l y  
about  4% r a t e .  
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Rep. S i v e r t s e n  s a i d  l i v e s t o c k  i n  f e e d l o t s  a r e  t h e r e  f o r  only 6 months. Busi- 
ne s se s  reduce t h e i r  i n v e n t o r i e s  a t  t a x  time and then r e s tock .  

Rep. W i l l i a m s  remarked you a r e  paying on less than 6 months f o r  a l l  l i v e s t o c k  
t h a t  i s  i n  t h e  f e e d l o t .  

Rep. Huennekens s a i d  you a r e  on dangerous ground here .  ~ o n ' t  know what e f f e c t  
i t  would have on l o c a l  governments. 

Rep. S i v e r t s e n  s a i d  he  b e l i e v e s  t h i s  amendment is t o  only i nc lude  those  c a t t l e  
t h a t  a r e  f eede r  c a t t l e  o r  only reproduct ion  l i v e s t o c k .  A l o t  of t axes  w i l l  be 
r e a l i z e d  from l i v e s t o c k  t h i s  year  because of increased  va lue  of c a t t l e .  Live- 
stockmen have never  t r i e d  t o  evade paying t axes  and have always paid t h e i r  
f a i r  sha re .  Should g ive  t h i s  some cons ide ra t i on .  

Rep. Huennekens thought t h a t  i f  w e  a r e  t o  t r e a t  c a t t l e  s i m i l a r  t o  inventory  
and c a p i t a l  investment i n  o t h e r  i n d u s t r i e s ,  then o t h e r  animals would have t o  
be l i f t e d  t o  another  l e v e l  and by s p l i t t i n g  t h e  d i f f e r e n c e  between t h e  two 
c a t e g o r i e s ,  could reach  a  middle va lue .  

Rep. Williams s a i d  i t  was agreed two yea r s  ago t h a t  l i v e s t o c k  were being taxed 
too  heav i ly  and gave them a 60% reduc t ion .  It would be a mis take  t o  t r y  t o  
t a x  c a t t l e  i n  two d i f f e r e n t  c l a s s i f i c a t i o n s .  Don't t h i n k  t h e  committee can 
make t h i s  d e c i s i o n  without  more information.  Recommends t h e  revenue ove r s igh t  
committee s tudy  t h i s  du r ing  t h e  i n t e r im .  

Dean Zinnecker s a i d  we a r e  looking a t  approximately $150 m i l l i o n  of assessed  
v a l u a t i o n .  Rep. Huennekens f i gu red  t h a t  u s ing  200 m i l l s ,  t h e r e  would be about 
a  $15 m i l l i o n  l o s s  t o  l o c a l  governments. 

ago 
Rep. Lien s a i d  two y e a r s l t h e y  d id  n o t  a l low c a t t l e  a  60% reduc t ion  - they gave 
them a 40% reduc t ion .  

Rep. Lien made a  motion t o  amend HB 213 and drop f eede r  c a t t l e  down i n t o  t h e  
4% c l a s s i f i c a t i o n  a s  t h e  b i l l  d id  read .  Af t e r  a  b i t  of d i s cus s ion ,  t h e  motion 
f a i l e d  by a r o l l  c a l l  v o t e  of 7-11. 

Rep. Lien then moved t h a t  bus iness  i n v e n t o r i e s  be r a i s e d  from 4% t o  8% c l a s s i -  
f i c a t i o n .  Th i s  motion a l s o  f a i l e d  on a  r o l l  c a l l  v o t e  of 6-12. 

Rep. Fabrega moved t o  amend t o  i nc lude  unprocessed a g r i c u l t u r a l  products  a s  
bus iness  i n v e n t o r i e s  from 4% t o  8%. This  would i nc lude  g ra in .  Motion f a i l e d  
on a  r o l l  c a l l  v o t e  of 7-11. 

Rep. W i l l i a m s  made a  motion t o  DO PASS AS AMENDED HB 213. Motion was adopted 
unanimously. Rep. Harr ington was absent .  

Rep. Les Hi rsch  r epo r t ed  a s  chairman of t h e  subcommittee on energy b i l l s ,  t h a t  
t h e  subcommittee recommended t a b l i n g  HB 216, HB 314, and HB 344. HB 884 was t o  
be amended by tak ing  t h e  d e f i n i t i o n  of s o l a r  energy out  of t h i s  b i l l  and p lac ing  
i t  i n  HB 534 and then recommending HB 534 be passed. Rep. McBride asked t h a t  
h e r  b i l l  go through i n  ca se  HB 884 is  no t  accepted i n  t h e  Senate.  
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Rep. L ien  made a  mot ion t h a t  HB 216 BE TABLED. Motion was adopted unanimously. 
Rep. H a r r i n g t o n  was a b s e n t .  

Rep. R e i c h e r t ,  sponsor  of HB 314, recommend t h e  b i l l  BE TARLED.. Unanimously 
adopted.  Rep. H a r r i n g t o n  was a b s e n t .  

HOUSE BILL 344 - Rep. Fagg moved t h a t  HB 344 BE TABLED. Unanimously adopted.  
Rep. H a r r i n g t o n  a b s e n t .  

HOUSE BILL 299 - Rep. Fagg moved HB 299 DO PASS. He t h e n  moved proposed 
amendments do pass .  Amendments were adopted unanimously.. Reps . .Barr ington 
and L ien  were a b s e n t .  Rep. Nordtvedt  vo ted  No on t h e  motion of Do Pass .  
Motion of DO PASS AS AMENDED HB 299 was adopted.  

HOUSE BILL 884 - Rep. Fagg moved HB 884 DO PASS AS AMENDED. He t h e n  moved pro-. 
posed amendments be adopted.  Rep. Nordtvedt  moved adopt ion  of a  proposed 
amendment on p a g e l o ,  l i n e s  4 , 5 , 6  be d e l e t e d  f o l l o w i n g  "systems" on l i n e  4, 
T h i s  mot ion was l a t e r  withdrawn. Rep. L ien  proposed a  s u b s t i t u t e  mot ion on 
page 10 ,  l i n e  4 ,  f o l l o w i n g  "systems," i n s e r t  "not". T h i s  motion f a i l e d  a f t e r  
a g r e a t  d e a l  o f  d i s c u s s i o n  (some of which f o l l o w s )  on a r o l l  c a l l  v o t e  of 6-10. 

There  is  a  new t y p e  of f i r e p l a c e  which seems t o  b e  v e r y  e f f i c i e n t .  

Rep. N o r d t v e d t ' s  problem w i t h  burn ing  wood and c o a l  i s  t h a t  they produce f i n e  
p a r t i c u l a t e  m a t t e r  which c a u s e s  p o l l u t i o n  and h e  c o n s i d e r s  t h i s  a s e r i o u s  
h e a l t h  problem. 

Rep. R e i c h e r t  q u e s t i o n e d  whether  e a r t h  berms were inc luded  under  t h i s ,  The 
c o r n i t t e e  f e l t  t h i s  t y p e  of energy  c o n s e r v a t i o n  would b e  inc luded .  

Rep. S i v e r t s e n  t h i n k s  t h e  t a x  i n c e n t i v e  b e i n g  c r e a t e d  w i l l  b e  t h e  economics 
of h e a t i n g  a  home. Because of t h e  c o s t  of energy going up ,  peop le  are auto-  
m a t i c a l l y  go ing  t o  t h e  c h e a p e s t  w2y. He t h i n k s  we are c r e a t i n g  more and more 
r u l e s  and r e g u l a t i o n s  and J e  w i l l  l ook  back and s a y  why d i d  we d o  t h i s .  We 
shou ld  a l l o w  > e o p l e  t o  spend t h e i r  own money t h e  way t h e y  s e e  f i t .  

Rep. Nordt-veit  t h i n k s  some of t h e  energy schemes today a r e  n o t  econornisally 
v i a b l e  and when we s a y  i t  i s  a  l e s s  d e s i r a b l e  way t o  accomplish a g o a l  we m a y  
b e  wrong. He s i n c e r e l y  b e l i e v e s  we w i l l  r e g r e t  t h i s  when w e  come t o  t h e  80s .  
We may o r  may n o t  move n a t u r a l l y  - people  a r e  making d e c i s i o n s  on t h e  merits 
of ways of h e a t i n g  t h e i r  homes. 

Rep. Dozier  f e e l s  we a r e  t r y i n g  t o  p i o n e e r  developments i n  o r d e r  t o  f o r c e  
c o s t s  down. T h i s  is a means of i n c e n t i v e s  t o  do some p i o n e e r i n g  i n  t h i s  f i e l d .  

The motion by Rep. Fagg t o  DO PASS AS AMENDED w a s  accep ted  w i t h  Reps, D a s s i n g e r ,  
Nord tved t ,  L ien ,  S i v e r t s e n ,  Vinger ,  B u r n e t t  v o t i n g  No. 

Rep. B u r n e t t  moved t h a t  t h e  Sta tement  of I n t e n t  be adopted.  There  were no  Noes. 
Rep. H a r r i n g t o n  was a b s e n t .  

HOUSE BILL 534 - Rep. Hirsch,moved HB 534 DO PASS. Rep. H i r s c h  moved amendments. 
There  were no Noes. Motion of DO PASS AS AMENDED was adopted unanimously,  
Rep. H a r r i n g t o n  was a b s e n t .  Rep. R e i c h e r t  moved t h e  Sta tement  of I n t e n t  b e  
adopted.  She t h e n  asked t h e  committee i f  t h e y  thought  t h e  S ta tement  of I n t e n t  

might n o t  be accep ted  because  i t  may n o t  b e  n e c e s s a r y  because of t h e  new 
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d e f i n i t i o n s  adopted.  She later wi thdrew t h i s  motion.. 

M r .  Pogue recommends e l i m i n a t i o n  of t h e  IRS r e g u l - a t i o n s  s i n c e  C a l i f o r n i a  
and New Mexico have v e r y  good r u l e s  and s t a n d a r d s  which cou ld  b e  used  i n  
Montana . 
Rep. Fabrega  f e e l s  "adapt"  shou ld  b e  used r a t h e r  t h a n  "adopt", There  were 
no Noes. 

INHERITANCE TAX 

The subcommittee s t u d y i n g  i n h e r i t a n c e  b i l l s  recommended t a b l i n g  a l l  t h e  b i l l s  
e x c e p t  Rep. Y a r d l e y ' s  HB 269. An amendment t o  add "or i s s u e "  t o  t h e  t i t l e  
and body of t h e  b i l l  i s  recommended. 

Tom S t o h l ,  I n h e r i t a n c e  D i v i s i o n  of t h e  Department of Revenue, t o l d  t h e  committee 
t h e  1977 l e g i s l a t u r e  amended s e c t i o n  4405 t o  p e r m i t  o n l y  a  spouse  t o  e x c l u d e  a  
p o r t i o n  of  j o i n t l y  h e l d  p r o p e r t y .  Anyone else had t o  pay on 100%. T h i s  would 
i n c l u d e  c h i l d r e n  of a  deceden t .  T h i s  would l e a v e  i t  a t  one-half o r  o t h e r  
f r a c t i o n .  I f  p r o p e r t y  h e l d  by t h e  p a r e n t  and two c h i l d r e n ,  i t  i s  brought  I n  
a t  o n e - t h i r d .  I f  d e c e d e n t  and two b r o t h e r s  owned p r o p e r t y ,  i t  wou3.d b e  
brought  i n  a t  100%. 

The subcommit tee  recommends t a b l i n g  HB 637, HB 814,  HB 830,  HB 510. S e n a t e  
B i l l  265 is  coming t h a t  p e r t a i n s  t o  i n h e r i t a n c e  m a t t e r s .  

It was recommended t h a t  Rep. L i e n ' s  b i l l  b e  d e l e t e d  of t h e  e s t a t e  t a x e s  s o  
t h a t  h e  could  t a k e  i t  t o  t h e  f l o o r  on a n  a d v e r s e  r e p o r t .  

Rep. Fabrega  f e e l s  v e r y  s t r o n g l y  t h a t  a  m i s t a k e  make i n  1977 shou ld  be c o r r e c t e d  
even i f  i t  h a s  a  one-half  m i l l i o n  d o l l a r  impact .  

Rep. Fabrega moved t h a t  House B i l l  269 DO PASS AS AMENDFLD. He t h e n  moved t h a t  
HE 269 b e  amended t o  add " o r  i s s u e "  o r  "one who i s  a n  i s sue" .  Amendment was 
adopted unanimously.  A l l  members were  p r e s e n t .  The mot ion t o  DO PASS AS 
AMENDED was adopted unanimously a l s o .  

HOUSE BILL 830 - Rep.  Burne t t  moved that HB 830 Do Pass .  Rep. Nordrvedt  
recommendsthat spouses  pay no i n h e r i t a n c e  t a x .  Rep. B u r n e t t  f e e l s  f a m i l y  
fa rms  f a i l  because  of t h e  n e c e s s i t y  of paying i n h e r i t a n c e  t a x e s  when a  man 
d i e s .  N o  d e c i s i o n  was made today  on HB 830. 

COMMITTEE BILL - Acceptance  of a committee b i l l  t o  fund t h e  c a n c e r  r e g i s t r y  
w a s  adopted w i t h  No Noes - a l l  p r e s e n t .  

The mee t ing  ad journed  a t  1 1 : O O  a.m. 

J g ~ l ~ ~ /  
4P. HERB H ENNEKENS, Chairman 




