EXECUTIVE SESSION

SENATE BILIL 515 Copiez -f a proposed letter of intent, exhibit 1 l

were p ssed to the committee members. This letrer
was prepared by the resea:cher, Debbie Schmidt, working with I’l . Leo l
Berry, State Lands, for the committee. Rep. Johnston moved th o lettar
of intent be accepted. This motion carried with Kep. Cooney ﬂating
no and abscat same as above. Reo. Johnston then moved the bill as

i
amended by the three Stats Lands' amendments (cx“$bhi_2) be ¢ re
n. The motion carried. PFRep. Quilici had left a vote for the bill
235 amended; Rep. Huennekens had left a vote against; Rep. Hdlyefv

apsent. The members present voted unanimously for the bill
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SENATE JOINT RESQLUTION 8 Chalrman ¢3!
have Vice-Chai:man Haryg
was unable to be present. Passed to the com
wilith the proposed amendments inserted (e exhibi
the re ereg dﬂw at Libby is part of the l?rgfr L;‘M
iz raised if the 250 to 270 million
He : 1id a court case in Butte
the rereg dam but only the prasent four ge t :
an Francisco supported that decision. In the ‘
delcher and Paucus and Rep. Williaws are investigar.
They have asked the GAO to do this and that is
He sail the present Libby Dam is in his op Lm.o l
cperation--no problem there. The problem is with 2
more gene::-ors and change 1t to a peaking operat
ity needed .3 peaking power versus the preseni D
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aration? By the 1964 treaty with Canada, Cana
MLlllOn acre fecet per vear out of thes Kootenai
dingly reduce 18% of water at the Lipby Dam. Can
2t or it may negotiate with us for some substant*“l
Y t 1s Canadian water. There is a guestion of neecd
not been sufficient investigation of the effect of such i 5
electricity rates, etc., on peaks. It is much easier to 4do som l
u% peeking than base load. Base load is coming up~--no question.
LAURD is a small project compared to the Colstrip p*ogosed projent. Bz
said all he is asking with these amendments is that consideraticn
taken of the situation and the COngrg551onal investigation and s=e
they find. If they find - positive cost ratie-- go ahead with
ject; 1L they don't, Rep. 3
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elden said be hoped we would sav we uOP

n e
£ If we want a 114 on federel budgets, we have
spendiing.

t cl
1ol a 5ays it t. He sai
for fuaf more generaters and guite & few R
>rojest.  He said ot neaed an even flow of the
caid a2 would like co xKeop the original wordl
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p. Curtiss asked if the four generators
nt now. She read from a Corps fact

r have been funded, and a statement £
xtra generator and rereg dam were lega
the Executive Branch regarded it as bein

aren't bﬁqu p-

(D h H
O ke

Rep. Shelden said the courts have found that it is not authorized.
Appropriating money 1is not the same as authorizing. This is part of
what the GAO has been asked to check into. He said it seems to him
that we should at least pause and leave courselves an opening if they
find it is not an economic project.
Rep. Scully said he didn't have too much trouble with the amendments
but he gquestioned what is a positive cost benefit ratio. What benefits
at whHat costs? Rep. Shelden said the onlv pay back will be the eiec~
tricity tl@v sell--same amount as thev are selling now because there
is no ¢ water. Only question is the value of the two kinds of
e;ectric;ty~—is it worth that much monecy.
Rep. Scully moved ihe amendments be adopted. Rep. Metcalf called
for the guestion and a roll call vote was taken. The motion carried
with 12 ves, 6 no {(Burnett, Curtiss, Iverson, Johsnton, Spilker, Thoit)
and 1 absent (Quilici). Reps. Harper and Huennekens had left their
vote. FEkep. Metcalf moved that SJR 8 as amended be concurred in and
this motion carried with Rep. Cooney voting no and all other members
for. 211 the absent had left votes to be cast for the resolution as
amondaed.
SENATE BILL 323 Rep. S5cully said he had been absent when the
amendments were put on this bill on March 19.
He felt she amendments added by the committee at that time exempted
mora than intended. He said we shcould go back to the original language
and in sub "c¢" page 4 only exempt natural gas. He said this would take
care of the problem with the court case and not open the door to small
gasific““ion plants. Rep. Scully said he would do this amending on
second reading but he wished the committee to know what he was doing
and :hy. Rep. Johnston moved that Rep. Scully do this on second reading.
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rried unanimously with those present.

ully submitted,

Rl S,

H. SHELDEN, Chairmean

Fmolia &, Satre, Scc.





