
HOUSE TAXATION COMMITTEE 

4 6 t h  L e g i s l a t u r e  

Chairman Herb Huennekens c a l l e d  t h e  mee t ing  t o  o r d e r  a t  8:3Q a,m., March U t  
1979, i n  Room 434,  C a p i t o l  B u i l d i n g ,  Helena,  Montana. R e p r e s e n t a t i v e s  
G i l l i g a n ,  H a r r i n g t o n ,  and Vinger were a b s e n t .  Rep, Nordtvedt was excused.  
Rep. Robbins a l s o  was a b s e n t .  Randy McDonald, s t a f f  a t t o r n e y  was p r e s e n t ,  

SENATE BILL 200 - Rep. R e i c h e r t  recommended Sena te  B i l l  200 BE CONCURRED I N .  
Concurrence was unanimously adopted by a l l  members p r e s e n t .  

HOUSE BILL 275 - Rep. Fabrega made a  motion t h a t  HB 275 BE TABLED. Rep. 
G i l l i g a n  by w r i t t e n  v o t e  vo ted  No, a l l  o t h e r s  approved t a b l i n g .  

HOUSE BILL 1 6 1  - Rep. Fabrega moved HB 1 6 1  Do Pass .  Amendments were d i s c u s s e d .  
Rep. Wil l iams opposes  t h e  t a x  c r e d i t  approach t o  t a x  r e l i e f .  A home owner 
d e d u c t s  t a x  and t h e n  t h e  r e n t e r  g e t s  a n o t h e r  deduc t ion .  T h i s  makes f o r  a de- 
d u c t i o n  twice .  

Rep. R e i c h e r t  t h i n k s  t h e r e  should be  a  l i m i t  on t h e  amount of r e n t  pa id .  I f  
p e o p l e  c a n  a f f o r d  t o  pay over  $300 r e n t  p e r  month, t h e y  should n o t  b e  al lowed 
t h i s  c r e d i t .  

Rep. Fagg made a s u b s t i t u t e  motion f o r  a l l  mot ions  pending t o  TABLE HB 161. 
Rep. Huennekens adv i sed  we have u n t i l  t h e  Tuesday a f t e r  n e x t  week t o  p h y s i c a l l y  
g e t  b i l l s  through t h i r d  r e a d i n g .  As long a s  we meet t h e  Monday d e a d l i n e ,  they  
can  b e  moved immediate ly  t o  t h i r d  r e a d i n g .  We would have u n t i l  n e x t  F r i d a y ,  s o  
we should c o n s i d e r  t h i s  from t h e  s t a n d p o i n t  of t h e  amount of money a f f e c t e d .  

Rep. Fagg would j u s t  a s  soon w a i t  and s e e  what k ind of package t h e  committee 
could  come up w i t h .  

Rep. Wil l iams t h i n k s  a n  impact  of $1,000 p e r  pe rson  i s  a b i g  impact ,  b u t  i t  
could  be  anywhere between $650 and $1,000. T h i s  income t a x  d e d u c t i o n  would 
g i v e  r e n t e r s  a  b e n e f i t .  

Rep. L ien  vo ted  No on t a b l i n g  HB 161. Motion c a r r i e d  - HB 1 6 1  was t a b l e d .  

Rep. Doz ie r  f e e l s  money shou ld  n o t  b e  t aken  away from l o c a l  government. Sen ior  
c i t i z e n s  do n o t  pay income t a x  u s u a l l y ,  b u t  they  do pay p r o p e r t y  t a x .  

HOUSE RILL 297 - Rep. Fabrega moved HB 297 DO PASS. He wants j u s t  t h e  l and  
n o t  t o  be  taxed a s  h i g h  a s  t h e  r e s t  of t h e  equipment,  b u i l d i n g s ,  e t c .  H e  
e n j o y s  t h e  g reenness  of a  g o l f  c o u r s e  o r  o t h e r  such r e c r e a t i o n a l  p a r k ,  and 
f e e l s  t h e  a e s t h e t i c  a d d i t i o n  t o  a  c i t y  should n o t  b e  t axed  a t  a  h i g h  r a t e  
a l t h o u g h  t h e  b u i l d i n g s ,  equipment,  e t c .  should  be taxed a s  o t h e r  such t h i n g s  
a r e .  

Rep. L ien  moved amendments which were adopted unanimously. 

Rep. Dass inger  opposes t h e  motion because  h e  f e e l s  t h e s e  a r e  used by weal thy 
peop le ,  and h e  c a n ' t  j u s t i f y  i n  h i s  own mind a l l o w i n g  a  r e d u c t i o n  i n  t a x a t i o n  
on such r e c r e a t i o n  p l a c e s .  
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Rep. S i v e r t s e n  approves  t h e  b i l l  t h e  way i t  i.s w r i - t t e n  now. Peop le  who u s e  
t h e s e  r e c r e a t i o n a l  f a c i l i t i e s  a r e  t a x p a y e r s  and i t  i s  a  b e n e f i t  t o  have t h e s e  
f a c i l i t i e s .  Peop le  come i n t o  town and t h e y  spend money - b e n e f i t s  d e r i v e d  i n  
t h e  b u s i n e s s  community w i l l  o f f s e t  t h i s .  

Rep. L ien  mentioned t r a p  and s k e e t  r a n g e s  used t o  b e  cons ide red  a  wea l thy  
p e r s o n ' s  s p o r t ,  b u t  many l e s s  a f f l u e n t  peop le  e n j o y  them now. It t a k e s  up a 
l a r g e  p o r t i o n  of l and  i n  which t o  have t h e  s h o t  f a l l .  Taxes have h i t  v e r y  
hard  and t h i s  would b e  a  r e l i e f .  

Rep. Huennekens s a i d  h e  h a s  been opposed t o  t h i s ,  b u t  h e  i s  go ing  t o  go w i t h  
it f o r  a  d i f f e r e n t  r e a s o n .  S e n i o r  c i t i z e n s  f i n d  a  c o n s i d e r a b l e  amount of 
r e c r e a t i o n a l  p l e a s u r e  from g o l f  and t r a p  and s k e e t  r a n g e s  which a r e  used by 
many of them. He w i l l  go w i t h  t h e  b i l l .  He d o e s n ' t  t h i n k  some of t h e  p e o p l e  
who g o l f  n e c e s s a r i l y  need t h e  h e l p  b u t  some of t h e  peop le  do need t h e  h e l p .  

Rep. R e i c h e r t  t h i n k s  t h i s  i s  more t h a n  j u s t  a  t a x  b r e a k ,  i t  p r o v i d e s  a v a i l a b i l i t y  
of more g r e e n b e l t .  What i f  some i n d u s t r y  bought t h a t  same l a n d  - would make 
f o r  more p o l l u t i o n .  

Rep. Fabrega s a i d  i f  p r i v a t e  g o l f  c o u r s e s  d o n ' t  e x i s t ,  t h e  m u n i c i p a l i t y  would 
have t o  s u p p l y  them and t h e y  would c o s t  more t h a n  t h e  t a x  r e l i e f  provided h e r e .  
A community needs  t h i s  k ind of summer ou tdoor  r e c r e a t i o n a l  a r e a s .  

Rep. W i l l i a m s  f e e l s  t h i s  type  of p r o p e r t y  would be  b e t t e r  o f f  under  a new 
c l a s s i f i c a t i o n ,  C l a s s  4 .  T h i s  would r e d u c e  t a x  r a t e  t o  4 .275% which would 
g i v e  them a  b r e a k  of h a l f  p r e s e n t  t a x  r a t e .  T h i s  shou ld  b e  c a r r i e d  a s  a  sub- 
s e c t i o n  under  HB 213. Would t h e  committee be  i n t e r e s t e d  i n  t h i s ?  

Rep. W i l l i a m s  moved t o  change t h e  r a t e  from 3% t o  4.275%. Rep. L ien  approves  
t h i s  amendment s i n c e  i t  p u t s  i t  i n  a  land c l a s s ,  b u t  d o e s n ' t  p u t  i t  i n  a g r i -  
c u l t u r a l  l a n d .  

Rep. Fabrega  f e e l s  t h i s  b i l l  should  b e  changed t o  C l a s s  15.  The mot ion t o  p u t  
t h i s  t y p e  of p r o p e r t y  i n t o  a  C l a s s  4 was adopted unanimously. 

The o r i g i n a l  mot ion  by Rep. Fabrega t o  DO PASS AS AMENDED w a s  adopted by a l l  
members of t h e  committee e x c e p t  Rep. Dass inger  who v o t e d  No. Reps. Vinger ,  
Robbins,  Nord tved t and G i l l i g a n  were a b s e n t .  

Rep. Huennekens thought  i t  is worth  i t  t o  town p e o p l e  t o  have some p l a c e  t h a t  
i s  g r e e n  t o  l o o k  a t .  

HOUSE BILL 643 - Rep. R e i c h e r t  t h i n k s  i n c r e a s i n g  t a x e s  on Montana Power would 
o n l y  b e  passed  th rough  t o  t h e  consumer. 

Rep. Fabrega f e e l s  t h i s  would o n l y  b e  s iphoned o f f  i n t o  Rosebud County d u r i n g  
t h e  c o n s t r u c t i o n  p e r i o d  f o r  t h r e e  o r  f o u r  y e a r s  and i f  t h i s  b i l l  i s  p a s s e d ,  
i t  would be  permanent.  

Rep. R e i c h e r t  mentioned u t i l i t i e s  f e e l  c e n t r a l l y  a s s e s s e d  t a x a b l e  v a l u a t i o n  i s  
a l r i g h t  wi.th them. She is  i n  k ind of  a  quandary and w o r r i e s  abou t  r a t e s  on 
p u b l i c  u t i l i t i e s  such a s  Montana Power. 

Rep. Wil l iams would p r e f e r  t o  s e e  t h e  committee t a b l e  t h i s  p i e c e  of l e g i s l a t i o n .  
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He t h i n k s  t h i s  shou ld  go i n t o  t h e  o v e r s i g h t  committee and analyzed more 
comple te ly ,  e s p e c i a l l y  i n  view of t h e  l a w s u i t  t h e  depar tment  is  f a c i n g  a s  
f a r  a s  r a i l r o a d s  a r e  concerned - w i l l  have l e s s  problems t h a t  way. The sub- 
committee recommends t h a t  HB 6 4 3  be t a b l e d .  Rep. Wil l iams made a motion t h a t  
HB 643  BE TABLED. 

Rep. L ien  f e e l s  u t i l i t i e s  a r e  t r y i n g  t o  g e t  a s  much p r o p e r t y  a s  p o s s i b l e  under 
l o c a l  t a x  b a s e ,  and t h e  Department of Revenue i s  h o l d i n g  o u t  f o r  c e n t r a l l y  
a s s e s s e d  v a l u a t i o n s .  He recommends t h a t  i t  be s t u d i e d  by t h e  o v e r s i g h t  com- 
m i t t e e .  

Rep.  Dass inger  s a i d  Rosebud County has  t h e  amount of money t h e  county can  t a k e  
f o r  t h e  s c h o o l s .  A l l  t a x a b l e  v a l u e  r e c e i p t s  now w i l l  go t o  o t h e r  t h a n  s c h o o l  
d i s t r i c t  f u n d s ,  s o  i t  i s n ' t  a s  much l o s s  a s  i t  would seem. 

Rep. Wil l iams s a i d  c e n t r a l l y  a s s e s s e d  p r o p e r t i e s  d o n ' t  f i t  i n t o  C l a s s  16. 
J u s t  d o n ' t  seem t o  b e  any p l a c e  t o  p u t  i t  o r  t o  move i t .  The l a s t  i tme  i n  
Class 10 was a l l  o t h e r  p r o p e r t y  and i t  was decided t o  l e a v e  i t  t h e r e .  Hope 
a f t e r  a s t u d y  by t h e  o v e r s i g h t  committee,  pe rhaps  a c l a s s  should  be set up 
f o r  c e n t r a l l y  a s s e s s e d  p r o p e r t y .  

Rep. Fabrega asked i f  a s  p a r t  of t h e  motion t o  t a b l e  we should make t h e  recom- 
mendation t o  t h e  o v e r s i g h t  committee t h a t  t h i s  be  s t u d i e d ?  

Rep. Huennekens sugges ted  t h a t  a l l  recommendations b e  inc luded  i n  one r e s o l u -  
t i o n  abou t  t h e  8 9 t h  day. 

There were No Noes on Tab l ing  HB 6 4 3 .  Same f o u r  members were a b s e n t .  

HOUSE BILL 831  - Rep. B u r n e t t  moved HB 831 Do P a s s ,  t h e n  he  moved t h a t  proposed 
amendments b e  adop ted .  The s t a f f  a t t o r n e y  adv i sed  t h e  amendments t i g h t e n  down 
where c o u n t i e s  can f o r g i v e  t a x e s  and would exempt t h e  p r o p e r t y .  It would b e  
i n  t h e  same s e c t i o n  a s  t h e  a g r i c u l t u r a l  s e c t i o n ,  b u t  n o t  i n  t h e  same s t a t u t e .  

Rep. B u r n e t t  thought  i t  could be amended t o  f o r g i v e n e s s  of t a x e s  and make i t  
t a x  f r e e  i n  t h e  f u t u r e .  

Foreg iveness  of t a x e s  b o t h e r s  Rep. Huennekens, and asked t h e  a t t o r n e y  about  t h i s ;  
M r .  McDonald s a i d  he  had seen  none i n  t h e  s t a t u t e .  

Rep. B e r t e l s e n  sugges ted  t h a t  t h e  county commissioners t a k e  over  f o r  t h e  t a x e s  
due and a  l o a n  be p r i v a t e l y  h e l d  by a bank f o r  t h e  $90,000 i n  t a x e s  due  on t h e  
rodeo grounds.  

Rep. Fabrega s a i d  t h e r e  a r e  s e v e r a l  o r g a n i z a t i o n s  involved - i f  t h e  coun ty  
commissioners t a k e  t i t l e  back and e n t e r  i n t o  an agreement t o  l e a s e  t h e  f a c i l i t y  
back t o  t h e  rodeo a s s o c i a t i o n ,  would they  b e  a b l e  t o  make enough t o  make t h e  
payment t o  t h e  bank. 

Rep. Huennekens d o e s n ' t  t h i n k  t h i s  i s  a  m a t t e r  f o r  l e g i s l a t i o n  - i t  i s  a  l o c a l  
problem. 

Rep. S i v e r t s e n  reminded t h a t  t h e  r e a p p r a i s a l  caused t h e  problem s i n c e  t h e  
rodeo grounds had n o t  been taxed b u t  was inc luded  a f t e r  r e a p p r a i s a l .  The 
loan  was a  bad b u s i n e s s  v e n t u r e  and we c a n ' t  p r o t e c t  everybody from t h a t  t y p e  
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of t h i n g .  So guess  we can a c t  on t h e  amendment proposed by Rep. Burne t t .  
The amendments were adopted wi th  No Noes. 

Rep. Fagg made a s u b s t i t u t e  motion of Do Not Pass .  

Rep. R e i c h e r t  was concerned abou t  t h e  c o n s t i t u t i o n a l i t y .  Rep. W i l l i a m s  
f e e l s  t h i s  s i t u a t i o n  would g i v e  u s  a  l o t  of t r o u b l e  down t h e  l i n e .  

When t h e  q u e s t i o n  w a s  asked t h e  committee,  t h e  DO NOT PASS motion on HB 831 
was adop ted .  Reps. Me1 Underdal and B u r n e t t  v o t e d  No, a l l  o t h e r s  p r e s e n t  
v o t e d  Yes. 

Rep. B u r n e t t  sugges ted  HB 8 3 1  b e  s t u d i e d  by t h e  o v e r s i g h t  committee. He i s  
t o  b r i n g  o t h e r  i n f o r m a t i o n  t o  t h e  committee,  s o  t h i s  b i l l  w i l l  be h e l d  u n t i l  
h e  h a s  had a n  o p p o r t u n i t y  t o  p r e s e n t  new i n f  ormat ion.  

HOUSE BILL 372 - Rep. S i v e r t s e n  remarked t h a t  t h e  Greenbe l t  was t o  t r y  t o  
p r o t e c t  a g r i c u l t u r a l  l and  and t o  r e p e a l  it j u s t  f o r  s p e c i f i c  c a s e s  would 
have t o  be thought  abou t .  

Rep. Fabrega r e a d  a  l e t t e r  from Stephen A. B i rch ,  Grea t  F a l l s ,  c r i t i c i z i n g  
t h e  rol-1-back t a x .  Rep. Fabrega r e l a t e d  a  s i t u a t i o n  wherein  $1,000 w a s  p a i d  
f o r  a n  a c r e  a s  a g r i c u l t u r a l  raw l a n d ,  and was s o l d  f o r  $10,000 p e r  q u a r t e r  
a c r e ,  b u t  then  a l lowance  f o r  s t r e e t s ,  e t c . ,  was deducted from t h e  amount of 
a c r e a g e  which cou ld  b e  s o l d .  About o n e - f i f t h  of t h e  l and  i n  a s u b d i v i s i o n  
goes  t o  p r o v i d e  s t r e e t s .  Raw land  worth $10,000 p e r  a c r e  would be  worth 
$40,000 p e r  a c r e  a s  subd iv ided  l a n d .  Because t h e  l and  under c o n s i d e r a t i o n  
was a  d e s i r a b l e  p l a c e  t o  p u t  t h e  s u b d i v i s i o n , . i t  was more v a l u a b l e ,  b u t  t h e  
r o l l b a c k  t a x  was a g r e a t  d e a l  more a l s o .  The r o l l - b a c k  e f f e c t  would have been 
o n e - f i f t h  by moving down t h e  road one-half a  m i l e .  

Rep. Huennekens t h i n k s  i t  d o e s n ' t  make any d i f f e r e n c e  i f  t h e  l and  i s  good o r  
bad,  you g e t  a lmos t  a s  much f o r  t h e  poor l and  a s  you do f o r  t h e  good. 

B i l l  G r o f f ,  S p e c i a l  L e z i s l a t i v e  Adviser f o r  t h e  Department of Revenue, s a i d  
normal ly  developed l and  is  double  t h e  c o s t  of raw land .  I f  you pay $10,000 
p e r  a c r e ,  you s e l l  i t  f o r  $20,000 because  of s u b d i v i s i o n .  Land w i t h  t imber  
has  become high1.y v a l u a b l e  - people  d o n ' t  want f l a t  good land .  

Rep. Fagg mentioned i n  t h e  c a s e  of B i l l i n g s ,  t h e  d r y  l and  up on t o p  of t h e  
R i m s  wi th  t h e  views is  t h e  most v a l u a b l e .  It i s  how c l o s e  i t  i s  t o  s e r v i c e s  
t h a t  p u t s  a  v a l u e  on i t .  The view and a v a i l a b i l i t y  of s e r v i c e s  is what sets 
p r i c e s .  

Kep. L ien  d i d  n o t  want t o  g e t  t o o  h a s t y  i n  r e p e a l i n g  t h i s  r o l l - b a c k  t a x .  

Rep. Huennekens t h i n k s  t h e  l o c a l  government should g e t  a  s h a r e  i n  t h e  e x t r a  
v a l u e  because  of t h e  c i t y  growing o u t  t o  t h e  l and .  

Rep. Dass inger  recommended buying l and  5-10 m i l e s  o u t  s i n c e  i t  i s  cheaper .  

Rep. Wil l iams would h a t e  t o  s e e  t h e  r o l l - b a c k  t a x  repea led .  The wrong peop le  
have been paying t h e  r o l l - b a c k  t a x .  He would oppose a  r e p e a l e r  and s u p p o r t  
t h e  b i l l .  He moved HB 372 A s  Amended DO NOT PASS. Rep. Fabrega would amend 
t o  remove S e c t i o n  15-7-214, There  were No Noes, s o  amendment was adopted.  
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Reps, Ar lyne  R e i c h e r t ,  H i r s c h ,  and Fabrega vo ted  No on t h e  DO NOT PASS AS 
AMENDED mot ion.  Motion c a r r i e d  - HB 372 would l e a v e  t h e  committee w i t h  a 
DO NOT PASS AS AMENDED recommendation, 

HOUSE BILL 397 - Rep. L ien  asked what i f  t h e  p u r c h a s e r  a g r e e s  t h a t  t h e  l a n d  
i s  go ing  t o  b e  con t inued  i n  a g r i c u l t u r a l  u s e  and t h e  p u r c h a s e r  d e c i d e s  b e f o r e  
f i v e  y e a r s  t h a t  he  i s  go ing  t o  s u b d i v i d e  and d o e s n ' t  f e e l  h e  shou ld  have t o  
pay t h e  t a x ?  

Kep. Huennekens, who sponsored HB 397, e x p l a i n e d  t h i s  b i l l  p r o t e c t s  t h e  s e l l e r  
i f  he  g e t s  a  n o t i c e  from t h e  p u r c h a s e r  t h a t  i t  i s  t o  b e  r e t a i n e d  a s  a g r i c u l -  
t u r a l  l a n d .  

Rep. Wil l iams t h i n k s  t h e  wrong p e o p l e  have had t o  pay t h e  r o l l - b a c k  t a x .  

Kep. Fabrega ment ioned t h a t  a  c o n t r a c t  f o r  deed u s u a l l y  i n c l u d e s  a r e s t r i c t i o n  
t h a t  t h e  p u r c h a s e r  canno t  do a n y t h i n g  w i t h  t h e  land w i t h o u t  t h e  a p p r o v a l  of 
t h e  s e l l e r .  

Rep. H i r s c h  s a i d  laws p r o t e c t i n g  t h e  consumer a r e  c o n t i n u a l l y  p a s s e d ,  He 
t h i n k s  t h a t  someone d e c i d i n g  t o  buy something,  should  b e  w i s e  enough t o  know 
some of t h e  i m p l i c a t i o n s  of buying t h a t  l a n d .  

Rep. Fabrega a d v i s e d  t h a t  under t h i s  law i t  h a s  been judged by t h e  a t t o r n e y  
g e n e r a l ' s  o f f i c e  t h a t  t h e  p e r s o n  f i n a l l y  b u i l d i n g  t h e  house i s  t h e  one who 
h a s  been l i a b l e .  

Rep. Fagg moved HB 397 DO PASS. There  were No Noes. 

HOUSE BILL 213 - Rep. Wil l iams exp la ined  HB 213. The impact of h a u l e r s  w i l l  
a f f e c t  Rosebud and Big Horn c o u n t i e s  m o s t l y .  There  would be revenue  l o s s  t o  
bo th  s t a t e  and l o c a l  governments.  The commit tee  d i s c u s s e d  t a x i n g  of t r u c k s ,  
No a c t i o n  was t a k e n  on HB 213 a t  t h i s  t ime.  

Meeting ad journed  a t  1 1 : O O  a.m. 
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