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4 6 t h  L e g i s l a t u r e  

The mee t ing  was c a l l e d  t o  o r d e r  i n  Room 434, a t  8:30 a.m., March 1 3 ,  1979, by 
t h e  v i c e  chairman,  R e p r e s e n t a t i v e  E.  N.  Dass inger .  There  was a  quorum p r e s e n t .  
Also p r e s e n t  was Randy McDonald, s t a f f  a t t o r n e y .  

House B i l l s  427, 477 and 497 were t o  b e  heard .  

R e p r e s e n t a t i v e  Donaldson, D i s t r i c t  29, Lewis and C l a r k  County, p r e s e n t e d  HB 497 
o f  which h e  i s  c h i e f  sponsor .  Rep. Donaldson exp la ined  t h a t  t h e  b i l l  was in -  

t roduced  t o  meet r a p i d l y  i n c r e a s i n g  s c h o o l  e n r o l l m e n t s  i n  
HOUSE BILL a r e a s  a f f e c t e d  by s u b d i v i s i o n  developments.  These areas 

a r e  f a c i n g  problems of s p a c e  and have v e r y  s m a l l  t a x a b l e  
497 v a l u a t i o n  b a s e s .  T h i s  b i l l  would a l l o w  s c h o o l  d i s t r i c t s  

and county h igh  s c h o o l s  t o  exceed t h e i r  bonded indeb ted-  
n e s s  l i m i t  i n  c e r t a i n  s i t u a t i o n s .  The b i l l  a l s o  p r o v i d e s  t h a t  t h e  s t a t e  would 
pay t h e  i n t e r e s t  on t h e  bonds i n  c e r t a i n  s i t u a t i o n s .  The in te res t -payment  
program would b e  funded w i t h  t h e  i n t e r e s t  from t h e  unexpended b a l a n c e  i n  t h e  
Cod. impact e d u c a t i o n  t r u s t  fund. 

R e p r e s e n t a t i v e  Donaldson had two r e a s o n s  f o r  i n t r o d u c i n g  t h e  b i l l :  concern 
f o r  q u a l i t y  of e d u c a t i o n  and t o  r e d u c e  t h e  burden on  p r o p e r t y  t a x e s .  

Rep. Donaldson p r e s e n t e d  some proposed amendments t o  HB 497, because  t h e  o r i g i -  
n a l  b i l l  c a l l s  f o r  payment of a l l  i n t e r e s t  by t h e  s t a t e  which was n o t  t h e i r  
i n t e n t i o n .  There  h a s  t o  be  a  c e r t a i n  amount of a c c o u n t a b i l i t y  by t h e  s c h o o l  
d i s t r i c t .  Amendments would p r o v i d e  t h a t  a l l  t h e  p r i n c i p l e  be  p a i d  by t h e  
s c h o o l  d i s t r i c t .  

There  i s  $11.9 m i l l i o n  i n  t h e  e d u c a t i o n  t r u s t  fund now, and i t  i s  growing, 
which cou ld  e a r n  i n  e x c e s s  of $1 m i l l i o n  i n  i n t e r e s t .  Based on 1978 s c h o o l  
y e a r  expenses ,  t h e  t o t a l  c o s t  of t h i s  program would be about  $150,000, b u t  
t h e r e  is  no way t o  a n t i c i p a t e  t h e  c o s t  e x a c t l y .  It would t a k e  o n l y  a  s m a l l  
p o r t i o n  of t h a t  fund ,  and a s  t ime  goes  on i t  would t a k e  a  s m a l l e r  p e r c e n t a g e .  

I n  d i s t r i c t s  d e f i n e d  a s  impacted,  bonded i n d e b t e d n e s s  i n t e r e s t  payment p e r  
s t u d e n t  i s  $25.30. Impacted d i s t r i c t s  a r e  a t  25-28% of t h e i r  t a x a b l e  v a l u e -  
The a v e r a g e  i s  3.6% s t a t e w i d e  of t h e i r  bonded i n d e b t e d n e s s .  Payment i s  $185 
p e r  s t u d e n t  i n  impacted a r e a s  o r  approx imate ly  9  t i m e s  a s  much. It i s  neces-  
s a r y  t h a t  Montana h e l p  a l l  c o u n t i e s  w i t h  t h e  c o n s t r u c t i o n  of b u i l d i n g s  be- 
c a u s e  t h e  q u a l i t y  of e d u c a t i o n  w i l l  s u f f e r  o t h e r w i s e  u n l e s s  t h i s  problem i s  
approached.  

The e d u c a t i o n a l  t r u s t  fund i s  s e t  a s i d e - - t h e  impact i s  t h e r e .  Rep. Donaldson 
recognized  t h a t  t h i s  a s s i s t a n c e  w i l l  h e l p  many a r e a s  n o t  a f f e c t e d  by c o a l .  

Rep. Bob T h r o f t ,  D i s t r i c t  92, R a v a l l i  County, spoke i n  suppor t  of t h e  b i l l  
s a y i n g  t h a t  many c o u n t i e s  have no t a x  base  w i t h  which t o  f u r n i s h  t h e  f a c i l -  
i t i e s  needed. D i s t r i c t s  w i t h  20% bonded i n d e b t e d n e s s  c a n ' t  b u i l d  t h e  b u i l d -  
i n g s  you need f o r  t h e  f u t u r e ,  so  you wind up w i t h  a d d i t i o n s  and t r a i l e r  houses ,  
e t c .  H e  c i t e d  one county w i t h  a  $300,000 bonding c a p a c i t y  and a n o t h e r  w i t h  
much t r a i l e r  p a r k ,  and o t h e r s  w i t h  s u b d i v i s i o n  development which make g r e a t  
f l u c t u a t i o n  i n  t a x a b l e  v a l u a t i o n  base .  Growth i n  s c h o o l  enro l lment  h a s  been 
from 12% t o  20% i n  some of t h e s e  c o u n t i e s .  The c o u n t i e s  need t h e  a b i l i t y  
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t o  r a i s e  funds  t o  b u i l d  a d e q u a t e  s c h o o l s  f o r  a  r e a s o n a b l e  amount of f u t u r e  
growth.  

Bob S tock ton ,  O f f i c e  of P u b l i c  I n s t r u c t i o n ,  t e s t i f i e d  i n  suppor t  o f  HB 497. 
He p o i n t e d  o u t  t h a t  one d i s t r i c t  (L inco ln)  w i l l  n o t  be a b l e  t o  b u i l d  t h e  
8  c lass rooms  needed s i n c e  t h e  burn ing  of t h e  s c h o o l  because  t h e  d i s t r i c t  
h a s  h i g h  bonded i n d e b t e d n e s s  and no money. A s s i s t a n c e  f o r  t h e  b u i l d i n g  o f  
s c h o o l s  i s  l o n g  overdue.  He a l s o  p o i n t e d  o u t  t h a t  a s c h o o l  f i n a n c e  program 
adopted  by t h e  N a t i o n a l  Committee on  School F inances  was i d e n t i c a l  t o  Mon- 
t a n a ' s  program, b u t  added p r o v i s i o n s  f o r  a i d  i n  c o n s t r u c t i o n .  P r e s e n t l y ,  
t h e  c o n s t r u c t i o n  of s c h o o l s  depends e n t i r e l y  on l o c a l  wea l th .  The r i c h e s t  
d i s t r i c t s  now c o l l e c t  approx imate ly  $1,000 p e r  s t u d e n t  f o r  each m i l l  l e v i e d .  
The p o o r e s t  c o l l e c t s  $5.46 p e r  s t u d e n t .  The impacted d i s t r i c t s  are l e f t  
w i t h  a f e e l i n g  o f  f r u s t r a t i o n  and h o p e l e s s n e s s .  

C a r o l  Ferguson,  Department of Community A f f a i r s ,  and r e p r e s e n t i n g  t h e  
Clancy s c h o o l  d i s t r i c t ,  t e s t i f i e d  t h a t  t h e  depar tment  n o t  o n l y  r e c o g n i z e s  
t h e  a d v e r s e  e f f e c t  on r a p i d l y  growing communities w i t h  low t a x a b l e  v a l u e ,  
b u t  a l s o  communities s t r i c k e n  w i t h  d i s a s t e r s .  They have t o  p r o v i d e  c l a s s -  
rooms bu t  a r e  l e g a l l y  p r o h i b i t e d  from r a i s i n g  enough money t o  do so .  T h i s  
i s  a  b i l l  t h a t  r e c o g n i z e s  a  r e a l  need and shou ld  work compat ibly  with.HB 866, 
soon t o  be heard  by t h i s  committee.  She f e l t  t h a t  s c h o o l  d i s t r i c t s  have 
a c t e d  c o n s e r v a t i v e l y  i n  t h e  p a s t  and was c o n f i d e n t  t h e y  would c o n t i n u e  t o  
do so .  

F. W.  (Woody) Wright spoke a s  a  c i t i z e n  i n  suppor t  of t h e  b i l l .  H e  s t a t e d  
t h a t  h i s  own d i s t r i c t  would soon b e  faced  w i t h  t h e  development of two major  
s u b d i v i s i o n s  and i s  go ing  t o  r e q u i r e  o u t s i d e  a s s i s t a n c e  t o  p r o v i d e  b a s i c  
f a c i l i t i e s .  T h i s  b i l l  would p r o v i d e  a s s i s t a n c e  t o  s i m i l a r  s c h o o l  d i s t r i c t s .  
He f e e l s  t h i s  i s  a  f a i r  concep t  g e n e r a l l y  f o r  t h e  s t a t e  i n  c o n j u n c t i o n  w i t h  
t h e  t r u s t  fund. H e  c l o s e d ,  u r g i n g  a  do p a s s  recommendation by t h e  committee. 

B i l l  W i l l a v i z e ,  F lo rence-Car l ton  Schools ,  spoke on b e h a l f  of h i s  impacted 
s c h o o l  d i s t r i c t  which h a s  15-20 s u b d i v i s i o n s .  The p r o j e c t i o n  i s  t h a t  d i s t r i c t  
w i l l  grow about  16% i n  e n r o l l m e n t .  A f t e r  complet ion of s u b d i v i s i o n s  t h e y  
w i l l  have s u f f i c i e n t  t a x  b a s e  t o  p r o v i d e  bonding c a p a c i t y  f o r  b u i l d i n g .  
He urged a  do p a s s  recommendation. 

John Smith ,  Lolo  School  D i s t r i c t ,  c i t e d  one s u b d i v i s i o n  planned f o r  h i s  
a r e a  c a l l i n g  f o r  1 2  l o t s  w i t h  four -p lex  u n i t s ,  and a n o t h e r  t h a t  h a s  23 l o t s .  
They w i l l  p r o v i d e  modest housing f o r  beg inn ing  f a m i l i e s .  T h i s  would have a  
minimum impact of abou t  75 school-age c h i l d r e n .  T h e i r  s c h o o l  i s  f u l l  now 
and they  have no more space .  Completion o f  t h i s  one s u b d i v i s i o n  would 
double  p r e s e n t  enro l lment .  The d i s t r i c t  h a s  a n  $80,000 bonding c a p a c i t y  
l e f t  and t h i s  i s  n o t  enough t o  meet t h e s e  needs .  P r o j e c t i o n  of growth i n  
s c h o o l  enro l lment  i s  t h a t  i t  w i l l  double .  There  a r e  550 c h i l d r e n  i n  s c h o o l  
now. He urged f a v o r a b l e  a c t i o n  by t h e  committee.  

Bob S t o c k t o n  p r e s e n t e d  s t a t i s t i c s  on t h e  c o s t  of e d u c a t i n g  one s t u d e n t  i n  
r e l a t i o n  t o  f u n d s  a v a i l a b l e .  The p a r t i c u l a r  s u b d i v i s i o n  t h e y  are l o o k i n g  
a t  had 5 a c r e s  and w a s  b r i n g i n g  i n  abou t  $15 i n  t a x  revenue-- th is  would 
b r i n g  i n  about  $800 p e r  y e a r  once a house was p u t  on i t .  $400 would go 
t o  schoo ls - -cos t s  $2,000 p e r  c h i l d ,  s o  a r e  s t a r t i n g  o f f  $1,600 i n  t h e  h o l e .  
A f t e r  housing i s  e s t a b l i s h e d ,  i t  w i l l  pay o f f .  

There  were no opponents  t o  HB 497. 
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Rep. Donaldson c l o s e d  s a y i n g  t h a t  t h i s  s e s s i o n  h a s  d e a l t  w i t h  a v a r i e t y  of 
s u b d i v i s i o n  problems, b u t  h a s  n o t  been v e r y  s u c c e s s f u l .  School  d i s t r i c t s  
should  n o t  have t o  bear  t h e  f u l l  r e s p o n s i b i l i t y  o f  p r o v i d i n g  e d u c a t i o n .  
I t  i s  n e c e s s a r y  t h a t  t h e  s t a t e  t r y  t o  p r o v i d e  some d e g r e e  of b u i l d i n g  h e l p .  
There  i s  no d i f f e r e n c e  where t h e  s o u r c e  of fund ing  comes from. T h i s  source  
j u s t  seemed most l o g i c a l .  T h i s  b i l l  i n  no way r e q u e s t s  t h e  s t a t e  pay any 
of t h e  p r i n c i p l e  on any of t h e s e  bonds--just  pays  t h e  i n t e r e s t  u n t i l  t h e  
d i s t r i c t  g e t s  t h e s e  improvements on t h e  t a x  base .  He hoped t h a t  t h e  com- 
m i t t e e  would a c t  f a v o r a b l y  on t h e  b i l l .  

Ques t ions  from t h e  committee:  

Rep. R e i c h e r t  a sked  about  a  f i s c a l  n o t e .  The f i s c a l  n o t e  i s  f o r  $150,000 
and was p repared  b e f o r e  t h e  s e s s i o n  began. It was based on 1978 e x p e n d i t u r e s .  
There  i s  no a p p l i c a b l e  f i s c a l  n o t e .  

Rep. R e i c h e r t  was concerned t h a t  t h e  problems could  be temporary and t h e  
d i s t r i c t s  would end up w i t h  empty s c h o o l s ,  as i s  t h e  c a s e  i n  Grea t  F a l l s .  
It was e x p l a i n e d  t h a t  most of t h e  s u b d i v i s i o n s  were of a permanent t y p e  
and t h e  problem would be more t h a n  temporary.  It was a l s o  p o i n t e d  o u t  t h a t  
t h e  s i t u a t i o n  i n  Grea t  F a l l s  took many y e a r s  t o  develop.  

Rep. B e r t e l s e n  q u e s t i o n e d  a  l i m i t  on bonding c a p a c i t y .  It was e x p l a i n e d  
t h a t  t h e  l i m i t s  a r e  f i x e d  by t h e  s c h o o l  boards  and t h e  bonding companies. 
Also,  t h e  p e o p l e  i n  t h e  d i s t r i c t  u l t i m a t e l y  d e c i d e  how f a r  t h e y  w i l l  go. 
The o u t e r  l i m i t  could  go up t o  40%. 

Rep. Huennekens commented t h a t  maybe t h e  c o s t  should  be b o r w b y  t h e  sub- 
d i v i s i o n  d e v e l o p e r s .  Rep. Donaldson agreed  t h a t  t h i s  was t h e  problem bu t  
d i d  n o t  t h i n k  i t  was a c c u r a t e  t o  assume t h e  d e v e l o p e r s  were going t o  con- 
t r i b u t e .  I n  t h e  p a s t ,  e f f o r t  h a s  been made t o  p r o v i d e  b a s i c  e d u c a t i o n  t o  
a l l  peop le .  He hoped t h i s  problem would be a d d r e s s e d  some day. 

Rep. Pagg asked about  t h e  p o s s i b i l i t y  of bus ing .  T h i s  i s  be ing  done now 
i n  ~ o n a l d s o n ' s  d i s t r i c t .  Annexation--i t  was e x p l a i n e d  t h a t  t h e  problem i s  
t h a t  most su r rounding  s c h o o l  d i s t r i c t s  a r e  a l s o  overcrowded, and t h i s  i s  
n o t  viewed a s  a  v i a b l e  s o l u t i o n .  Rep. Fabrega a l s o  p o i n t e d  o u t  t h e  p o s s i -  
b i l i t y  of u s i n g  i n d u s t r i a l  bonds. 

Rep. Dass inger  q u e s t i o n e d  whether t h e  program might be b e t t e r  funded o u t  
of t h e  g e n e r a l  fund .  Rep. Donaldson s a i d  i t  was t h e  g e n e r a l  impress ion  
t h a t  t h e  c o a l  t a x  money was a v a i l a b l e  f o r  e d u c a t i o n  and f o r  t h i s  r e a s o n  
t h e  t r u s t  fund was sugges ted  a s  a  p o s s i b l e  s o u r c e  of funding.  Rep. Dass inger  
mentioned t h a t  i n  a  few y e a r s  t h e  c o a l  tax money may go t o  t h e  g e n e r a l  fund.  
Rep. B e r t e l s e n  e x p l a i n e d  t h e r e  i s  no p l a c e  t o  fund t h e  program t h a t  w i l l  
a lways have money. 

Rep. Johnson asked  how t h i s  problem r e l a t e d  t o  d e c l i n i n g  b i r t h  r a t e s .  It 
was s t a t e d  t h a t  t h i s  b i l l  would o n l y  a f f e c t  a r e a s  w i t h  r a p i d  growth rates. 

Rep. Johnson asked  what s o r t  of s a f e g u a r d s  were p rov ided  t o  p r o h i b i t  r a p i d  
b u i l d i n g .  M r .  S tock ton  s t a t e d  t h a t  t h e  v o t e r s  were t h e  b e s t  s a f e g u a r d .  
The v o t e r s  would n o t  approve a  bond t h a t  w i l l  b r e a k  them. 
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The h e a r i n g  was c l o s e d  on HB 497. 

Chairman Rep. Herb Huennekens t o o k  t h e  c h a i r .  R e p r e s e n t a t i v e  D a n i e l  Kemmis, 
D i s t r i c t  94, Missoula  County, p r e s e n t e d  HB 427 of which he  i s  c h i e f  sponsor .  

The b i l l  i s  a n  a t t e m p t  t o  s t a b i l i z e  and improve l i b r a r y  
HOUSE BILL f a c i l i t i e s  by earmarking 1% of t h e  p roceeds  of t h e  c o a l  

s e v e r a n c e  t a x ,  t h r u  which r e s i d e n t s  of a l l  c o u n t i e s  cou ld  
4  2 7  p a r t i c i p a t e  i n  c e r t a i n  l i b r a r y  networks.  T h i s  1% would 

be  earmarked f o r  t h i s  purpose  and would n o t  go t o  t h e  
g e n e r a l  fund. 

Wil l iam Conkl in ,  Montana S t a t e  L i b r a r y ,  spoke i n  s u p p o r t  of t h e  b i l l .  The 
b i l l  p r o v i d e s  f o r  b a s i c  l i b r a r y  s e r v i c e  t o  i n c l u d e  i n t e r l i b r a r y  l o a n  and 
Cont inu ing  Educa t ion  t o  a l l  c o u n t i e s  and p r o v i d e s  f o r  s t a t e  s u p p o r t  t o  t h e  
l i b r a r i e s .  Montana i s  one of o n l y  1 2  s t a t e s  n o t  p r o v i d i n g  such s u p p o r t .  The 
b i l l  a l s o  p r o v i d e s  payment of t h e  c o s t s  of p a r t i c i p a t i n g  i n  a r e g i o n a l  n e t -  
work, t h e  Washington L i b r a r y  Network, who s h a r e s  t h e i r  e x p e r t i s e  and know- 
l e d g e .  D e t a i l e d  t es t imony  i s  a t t a c h e d  t o  t h e  d a y ' s  minu tes .  

S e n a t o r  Max Conover, D i s t r i c t  36, Yel lowstone County, Chairman of Sou thern  
F e d e r a t i o n  of L i b r a r i e s ,  B i l l i n g s ,  spoke i n  s u p p o r t  of HB 427, c i t i n g  h i s  
involvement w i t h  t h e  F e d e r a t i o n .  H i s  county  i s  a member and e n j o y s  such  
s e r v i c e s  as a bookmobile and t h e  mail-a-book program. They have been i n  t h e  
program f o r  t h r e e  y e a r s  and p r e s e n t l y  t h e i r  bookmobiles a r e  going t o  have t o  
be r e p l a c e d  a t  a  c o s t  of abou t  $60,000. C h i l d r e n  are a b l e  t o  t a k e  advan tage  
of a  g r e a t e r  s e l e c t i o n  of books through t h i s  program. The program e n a b l e s  
t h e  s h u f f l i n g  of books over  a  g r e a t e r  a r e a .  I n  c o n c l u s i o n ,  he  s t a t e d  t h a t  
t h e  program i s  working and is  working v e r y  w e l l .  Without s t a t e  a s s i s t a n c e  
s e r v i c e s  would have t o  be c u t  back.  He urged f a v o r a b l e  c o n s i d e r a t i o n  by 
t h e  committee.  

Mary Moore, Coord ina to r ,  Golden P l a i n s  L i b r a r y  F e d e r a t i o n ,  Glasgow, p r e s e n t e d  
t es t imony  i n  s u p p o r t  o f  HB 427, as i s  exp la ined  i n  d e t a i l  i n  a t t a c h e d  t e s t i -  
mony. She urged f a v o r a b l e  c o n s i d e r a t i o n  by t h e  committee.  

L i l l y  F. Eveland, L i b e r t y  County L i b r a r y ,  t e s t i f i e d  i n  suppor t  of HB 427, 
s a y i n g  t h a t  t h e  b i l l  would g i v e  r u r a l  c h i l d r e n  t h e  same advan tages  a f f o r d e d  
c h i l d r e n  i n  more h i g h l y  popula ted  a r e a s .  She a l s o  asked t h a t  t h e  committee 
c o n s i d e r  t h e  d i s t a n c e  f a c t o r s  invo lved  w i t h  t h e  bookmobile program and t h e  
v e h i c l e  maintenance c o s t s .  She thanked t h e  committee f o r  t h e i r  c o n s i d e r a t i o n  
and hoped t h e y  would v o t e  f a v o r a b l y .  D e t a i l e d  t es t imony  i s  a t t a c h e d .  

A r l o  S k a r i ,  d e l e g a t e  t o  t h e  p r e s i d e n t ' s  Conference on L i b r a r i e s ,  t e s t i f i e d  i n  
s u p p o r t  o f  HB 427. D e t a i l e d  t es t imony  i s  a t t a c h e d .  H e  hoped t h a t  HB 427 
would become law t h i s  s e s s i o n  and f e l t  t h e r e  was no b e t t e r  u s e  of t h e  c o a l  
t a x  money t h a n  i n v e s t i n g  i n  t h e  improvement of t h e  human mind. 

Mildred S u l l i v a n ,  Montana L i b r a r y  A s s o c i a t i o n ,  addressed  t h e  impact on small 
l o c a l  l i b r a r i e s  of t h i s  b i l l .  She suppor ted  t h e  b i l l  and a l s o a d i l r e s s e s  t h e  
problem of g e t t i n g  and keeping p r o f e s s i o n a l s  i n  s m a l l  towns. She f e l t  t h a t  
good county l i b r a r i e s  were one way t o  keep t h e s e  p r o f e s s i o n a l s .  Good l i b r a r i e s  
p rov ided  good s o c i a l  and r e c r e a t i o n a l  c l i m a t e s .  She concluded s a y i n g  t h a t  o u r  
p e o p l e  a r e  our  g r e a t e s t  r e s o u r c e .  Access t o  good l i b r a r i e s  can h e l p  t o  develop 
t h i s  r e s o u r c e .  

J .  D. Holmes, Montana I n s t i t u t e  of t h e  A r t s  Foundat ion,  s t a t e d  t h a t  t h e  founda- 
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t i o n  h a s  opposed HB 35 because  i t  d i d  n o t  name a s o u r c e  of fund ing .  T h i s  b i l l  
p r o v i d e s  a  way t o  p u t  i t  i n t o  p r a c t i c e  and h e  suppor ted  t h e  b i l l .  

Mary Vant H u l l ,  F r i e n d s  of G a l l a t i n  L i b r a r i e s ,  spoke i n  s u p p o r t  o f  t h e  b i l l ,  
a s  i s  e x p l a i n e d  i n  d e t a i l  i n  a t t a c h e d  t es t imony .  

B i l l  Snyder,  Coord ina to r ,  Tamarack F e d e r a t i o n  of L i b r a r i e s ,  spoke i n  s u p p o r t  
of HB 427 a s  i s  e x p l a i n e d  i n  d e t a i l  i n  a t t a c h e d  t es t imony .  He asked t h a t  t h e  
committee p l e a s e  s u p p o r t  and a c t  f a v o r a b l y  on HB 427. 

R e p r e s e n t a t i v e  Robbins r o s e  i n  s u p p o r t  of HB 427. He exp la ined  t h a t  he had 
i n t r o d u c e d  HB 35 a t  t h e  r e q u e s t  of h i s  c o n s t i t u e n t s ,  knowing t h a t  it cou ld  
n o t  p a s s  due t o  a l a c k  of a  fund ing  source .  

Rep. R e i c h e r t ,  p u b l i c  l i b r a r y  t r u s t e e  f o r  many y e a r s ,  suppor ted  HB 427, based 
on f i r s t h a n d  e x p e r i e n c e  w i t h  t h e  L i b r a r y  F e d e r a t i o n  and s t a t e d  s h e  would l i k e  
t o  s e e  t h e  program spread  s t a t e w i d e ,  s i n c e  s h e  h a s  s e e n  how much b e n e f i t  
a c c r u e s  t o  s m a l l  communities. 

There  were no opponents .  

Rep. Kemmis c l o s e d  by f i r s t  a p o l o g i z i n g  t o  Rep. Nordtvedt  f o r  s t a t i n g  t h a t  t h i s  
b i l l  would p r o v i d e  f o r  t h e  purchase  of books. Now i t  a p p e a r s  t h i s  i s  n o t  t h e  
c a s e .  H e  f e l t  t h a t  t h e  f a c t  t h a t  more books, a l r e a d y  i n  t h e  s tate,  would b e  
a v a i l a b l e  t o o k  c a r e  of t h e  need t o  buy more books. He was a t  f i r s t  r e l u c t a n t  
t o  c a r r y  t h e  b i l l  because  he  s e r v e d  on  t h e  c o a l  t a x  t r u s t  fund l e g i s l a t i o n  and 
d o e s n ' t  approve of i t  be ing  used piecemeal ,  b u t  now f e l t  i t  was a  l e g i t i m a t e  
concern .  It i s  d i f f i c u l t  f o r  l i b r a r i e s  t o  g e t  money and t h e y  a r e  a lways t h e  
f i r s t  t o  be o u t .  He f e l t  t h a t  earmarking t h i s  amount provided f o r  a v o i c e l e s s  
c o n s t i t u e n c y  (which h a s  been w e l l  r e p r e s e n t e d  h e r e  today)  s e a r c h i n g  f o r  a n  
avenue i n t o  t h e  world.  C h i l d r e n  i n  t h e  r u r a l  a r e a s  d e s e r v e  a s  much exposure  
a s  t h e  c h i l d r e n  i n  l a r g e r  c i t i e s .  Without t h i s  a s s i s t a n c e  t h e  s ta te  w i l l  
c o n t i n u e  t o  d i s c r i m i n a t e  a g a i n s t  t h e s e  c h i l d r e n .  He asked f o r  t h e  commit tee ' s  
s u p p o r t  on t h i s  b i l l ,  b u t  i f  i t  c a n ' t  be passed ,  t o  keep i t  i n  mind. 

Ques t ions  from t h e  committee: 

Rep. Fabrega p o i n t e d  o u t  t h a t  t h e  f i s c a l  n o t e  w a s  n o t  f o r  $400,000 bu t  f o r  
$246,000 i n  1980 and $271,000 i n  1981. Thus t h e  b i l l  would r e q u i r e  more t h a n  
t h e  1% r e q u e s t e d .  It was e x p l a i n e d  t h a t  $400,000 was what t h e y  a c t u a l l y  
needed, which would r e q u i r e  about  1-112%. 

I n  response  t o  t h e  s t a t e m e n t  t h a t  t h e  m i n e r a l  w e a l t h  belonged t o  everyone,  Rep. 
Dass inger  asked  why t h e  l i b r a r i e s  choose t o  j u s t  go a f t e r  c o a l  t a x  money. Why 
n o t  go t o  g e n e r a l  fund t o  which o t h e r  m i n e r a l  revenue goes?  Coal t a x  money 
was a d d r e s s e d  as a s o u r c e  of money because  t h e y  could  n o t  g e t  g e n e r a l  fund 
h e l p .  M r .  Conkl in  exp la ined  t h e  g e n e r a l  fund suppor t  would be  welcome, b u t  
t h e y  have n o t  been a b l e  t o  g e t  s u p p o r t  from t h i s  s o u r c e  i n  t h e  p a s t .  They 
t r i e d  t o  i d e n t i f y  s o u r c e s  where t h e y  might be  s u c c e s s f u l .  

Rep. Kemmis was asked by Rep. Dass inger  t o  e x p l a i n  t h e  e f f o r t  t o  g e t  t h e  c o a l  
t a x  money b e f o r e  i t  went i n t o  t h e  g e n e r a l  fund. It was exp la ined  t h a t  a s  a  
g e n e r a l  fund a p p r o p r i a t i o n  i t  was much e a s i e r  t o  c u t .  They f e l t  i t  was less 
l i k e l y  t o  be c u t  as a n  earmarked account .  
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Rep. B u r n e t t  asked t h e  r e a s o n  why 12 c o u n t i e s  d i d  n o t  belong t o  t h e  F e d e r a t i o n .  
It y a s  e x p l a i n e d  by M r .  Conklin t h a t  some c o u n t i e s  d i d  n o t  even have enough 
money t o  p r o v i d e  b a s i c  s e r v i c e s - - t h u s  t h e  problem i s  e q u a l i z a t i o n .  M r .  Conkl in  
i s  t o  s u p p l y  i n f o r m a t i o n  a s  t o  how much money i s  invo lved  i n  j o i n i n g  each Federa- 
t i o n  and s t a t i s t i c a l  i n f o r m a t i o n  on a c t u a l  e x p e n d i t u r e s  i n  t h e  c o u n t i e s .  

Rep. Nordtvedt  asked whether  i t  would be more f e a s i b l e  t o  a p p r o p r i a t e  money t o  
i n d i v i d u a l  c o u n t i e s ,  a l l o w i n g  t h e  c o u n t i e s  t o  de te rmine  how much money t h e y  
wanted t o  expend l o c a l l y  and how much they  wanted t o  p u t  i n t o  t h e  F e d e r a t i o n ?  
Rep. K e m i s  had never  heard  t h i s  approach d i s c u s s e d .  M r .  Conklin e x p l a i n e d  
t h a t  t h e  L e g i s l a t u r e  h a s  e s t a b l i s h e d  t h a t  r e s o u r c e s  could  be  s h a r e d  th rough  
t h e  F e d e r a t i o n .  A p p r o p r i a t i n g  t o  i n d i v i d u a l  c o u n t i e s  would n o t  be s h a r i n g  r e -  
s o u r c e s .  The b i l l  would, however, i n d i r e c t l y  f r e e  up money t o  b e  s p e n t  l o c a l l y .  
It w a s  s t a t e d  t h a t  most l i b r a r i e s  would a g r e e  w i t h  t h e  concep t s  of t h i s  b i l l .  

Rep. Johnson asked how much would go t o  i n i t i a l  s t a r t - u p  c o s t s .  M r .  Conkl in  
e x p l a i n e d  t h a t  t h e  o n l y  s t a r t - u p  c o s t  goes  t o  e s t a b l i s h i n g  c o n t a c t  w i t h  t h e  
Washington L i b r a r y  Network. The F e d e r a t i o n  h a s  made a n  $88,000 r e q u e s t  t o  t h e  
c o a l  board f o r  s t a r t - u p  equipment f o r  which t h e y  expec t  f a v o r a b l e  a c t i o n .  By 
be long ing  t o  t h e  F e d e r a t i o n  under c o n t r a c t  t o  t h e  s tate,  a county  would n o t  
have t o  pay a n y t h i n g  bu t  o n l y  a g r e e  t o  t a k e  t h e  s e r v i c e .  

Rep. Underdal was concerned t h a t  c o u n t i e s  who do n o t  belong would be g e t t i n g  
t h e  b e n e f i t s  of t h e  program. It w a s  exp la ined  t h a t  membership would c o s t  
n o t h i n g  t o  t h e  county i f  t h i s  b i l l  passed .  C u r r e n t l y ,  c o u n t i e s  belong by con- 
t r a c t i n g  f o r  s e r v i c e s .  

Sen. Conover s t a t e d  t h a t  t h i s  program could a l s o  be b e n e f i c i a l  i n  t h a t  books 
w i t h  l a r g e  p r i n t  f o r  s e n i o r  c i t i z e n s  could  be  used throughout  t h e  s t a t e .  Under 
t h e  p r e s e n t  s e t u p  t h e s e  books a r e  n o t  purchased because  t h e y  a r e  used by so  
few p e o p l e  w i t h i n  a n  a r e a  t h a t  i t  i s  n o t  a  j u s t i f i a b l e  e x p e n d i t u r e .  

Rep. S i v e r t s e n  a g a i n  asked f o r  a n  e x p l a n a t i o n  of why some c o u n t i e s  chose  n o t  
t o  belong.  M r .  Conkl in  e x p l a i n e d  t h e  problem i s  one of c o s t .  H e  had n o t  m e t  
w i t h  coun ty  commissioners who do n o t  belong. H e  t h i n k s  t h a t  t h e  concept  i s  
one t h a t  everyone would suppor t  i f  t h e y  were exper ienced  w i t h  i t .  Also,  i t  
was f e l t  t h a t  i f  t h e s e  c o u n t i e s  were  more f a m i l i a r  w i t h  t h e  program, t h e y  
would s u p p o r t  i t .  Rep. S i v e r t s e n  asked and was adv i sed  t h a t  t h e  l i b r a r i e s  
r e t a i n  a u t h o r i t y .  They j u s t  c o n t r a c t  t o  e x t e n t  of s e r v i c e s  t h e y  want. Each 
board r u n s  i t s  own l i b r a r y .  It was a l s o  s t a t e d  t h a t  maybe it i s  t h e  com- 
m i s s i o n e r s  t h a t  choose n o t  t o  c o n t r a c t ;  t h a t  i f  t h e  l i b r a r i a n s  were c o n s u l t e d  
t h e y  would c h o o s e t o  j o i n  t h e  F e d e r a t i o n .  

Rep. Fabrega s t a t e d  t h a t  i n  f a c t  t h i s  b i l l  would make a  b i g  l i b r a r y  a v a i l a b l e  
t o  s m a l l  c o u n t i e s ,  t h u s  making t h e  s m a l l  l i b r a r i e s  e q u a l  t o  t h e  l a r g e r  ones .  

Rep. Dass inger  s t a t e d  t h a t  he  l i k e d  t h e  concept  bu t  d i d  n o t  l i k e  t h e  fund ing  t o  
come from c o a l  t a x  t r u s t  fund i n t e r e s t .  He t h i n k s  i t  shou ld  come from t h e  g e n e r a l  
fund. He asked  i f  they  had t r i e d  going t o  t h e  peop le  w i t h  a n  i n i t i a t i v e .  M r .  
Conkl in  s t a t e d  t h a t ,  y e s ,  t h e y  had, and t h e  i n i t i a t i v e  had been d e f e a t e d .  
They f e l t  t h a t  t h i s  was because  t h e y  d i d  n o t  have t h e  t ime  nor t h e  money t o  
e d u c a t e  t h e  p e o p l e  on t h e  b e n e f i t s  of such a program. 

Execu t ive  S e s s i o n .  

The view of t h e  c o a l  companies i s  t h a t  t h e i r  g o a l  i s  a c t u a l l y  somewhere between 
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30  and 17% t a x  and t h a t  t h e  m a t t e r  of impoundment of a l l  c o a l  t a x  f u n d s  and 
t h e  new element  which a t t o r n e y s  f o r  t h e  c o a l  companies i n t r o d u c e d  i s  t h a t  i f  
t h e  s u i t  shou ld  be  won by t h e  c o a l  companies, a l l  c o a l  t a x e s  p a i d  would have 
t o  be r e t u r n e d  t o  t h e  c o a l  companies. I n  t h e  op in ion  of some f o l k s ,  t h i s  i s  
i n  e s s e n c e  a convinc ing  argument t h a t  should  persuade  t h e  s t a t e  t o  n e g o t i a t e  
f o r  a lower f i g u r e .  

There  h a s  been no a t t o r n e y  g e n e r a l ' s  o p i n i o n  and t h e  s tate s t a t u t e s  do n o t  
p r o v i d e  f o r  impoundment of any t a x e s  r a i s e d  by t h e  s t a t e .  S t a t u t e s  do n o t  
p r e s e n t l y  p r o v i d e  f o r  impoundment of t a x e s  p a i d  under p r o t e s t .  A f t e r  t a l k i n g  
t o  Turnage f o r  a l o n g  t ime ,  i t  w a s  dec ided  t o  i n t r o d u c e  a b i l l  which w i l l  
c l a r i f y  t h e  i n t e n t i o n  of t h e  l e g i s l a t u r e  on t h e  impoundment of funds .  A 
S ta tement  of I n t e n t  w i l l  convey t h e  i d e a  t h a t  t h e  l e g i s l a t u r e  h a s  and con- 
t i n u e s  t o  m a i n t a i n  t h e  p o s i t i o n  t h a t  t a x e s  p a i d  under p r o t e s t  t o  t h e  s ta te  
s h a l l  b e  a v a i l a b l e  f o r  use .  T h i s  w i l l  r e q u i r e  a  change i n  wording of t h e  
s t a t u t e  t o  make t h i s  comple te ly  c l e a r .  T h i s  goes  back t o  1905 s t a t u t e s  
which s a y  t h a t  t h e  c o u n t i e s  cannot  spend money p a i d  under p r o t e s t  t o  them, 
bu t  makes no ment ion of t h e  s t a t e  n o t  being a b l e  t o  u s e  funds  p a i d  under 
p r o t e s t .  

S e n a t o r  Turnage a g r e e s  t h a t  i t  i s  a  matter of importance and t h a t  i t  is  t ime  
t o  g e t  t h i s  b i l l  th rough ,  s o  he p roposes  t o  t h e  committee t h a t  we a c c e p t  a 
committee b i l l  which w i l l  s t a t e  t h a t  i t  h a s  been and t h a t  i t  i s  t h e  i n t e n t i o n  
of t h e  l e g i s l a t u r e ,  t h e  s t a t e  be  a b l e  t o  u s e  impounded funds .  He asked t h a t  
t h e  committee approve s u c h  a b i l l  t o  b e  i n t r o d u c e d  i n  t h e  House. 

Rep. B e r t e l s e n  asked  Sen. Turnage abou t  a c c e p t a n c e  of such  a  b i l l .  Sen. 
Turnage d o e s n ' t  t h i n k  t h e r e  i s  a  man i n  t h e  S e n a t e  who wouldn ' t  v o t e  f o r  
i t .  It i s  more a p p r o p r i a t e  f o r  revenue  b i l l s  t o  o r i g i n a t e  i n  t h e  House. 

The a t t o r n e y  g e n e r a l ' s  p o s i t i o n  now i s  t h a t  a l l  t h e  f u n d s  would have t o  be  
r e t u r n e d  and s t a r t  a l l  over  w i t h  a  new f i g u r e  of some s o r t  - 25-29.5% - and 
t h e n  s t a r t  c o l l e c t i n g  a l l  over  a g a i n .  

Rep. B u r n e t t  f e e l s  t h e  s t a t e  cou ld  s e t  a  t a x  i n  any amount t h e y  want t o .  

Rep. Huennekens s a i d  t h e  s t a t u t e s  do n o t  p r o v i d e  f o r  impoundment of t a x e s  
p a i d  t o  t h e  s ta te  under p r o t e s t .  

Rep. L ien  t h i n k s  i t  i s  q u i t e  impor tan t  t h a t  such a  b i l l  c a r r i e s  as unanimously 
a s  p o s s i b l e .  

Rep. B e r t e l s e n  asked  i f  t h e r e  i s  no f e e l i n g  t h a t  by i n s t i t u t i o n  of t h i s  b i l l  
t h e r e  i s  no f e e l i n g  of s h a k i n e s s  i n  r e g a r d  t o  t h e  s u i t .  

Rep. Huennekens exp la ined  t h i s  i s  o n l y  c l a r i f y i n g  e x i s t i n g  s t a t u t e s .  

Rep. H a r r i n g t o n  mentioned t h a t  a  n e g o t i a t e d  s e t t l e m e n t  i s  o u t  of t h e  q u e s t i o n .  

Rep. Huennekens s a i d  t h e y  a r e  o n l y  s t a t i n g  t h e  i n t e n t  o f  t h e  s t a t u t e  t h a t  t h e  
s tate s h a l l  n o t  have p r o t e s t e d  t a x e s  impounded. 

Rep. Fabrega s a i d  t h e  s t a t e  e v i d e n t l y  has  a d i f f e r e n t  a b i l i t y  t o  r a i s i n g  t a x e s  
and spending them. 
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Rep. Nordtvedt  asked  i f  you a r e  t e l l i n g  u s  t h a t  t h e  a t t o r n e y  g e n e r a l  i s  r e a d y  
t o  n e g o t i a t e ?  Rep. Huennekens s a i d  No. T h i s  would a p p l y  t o  t a x e s  p a i d  t o  
t h e  s t a t e  under p r o t e s t .  C o u n t i e s  have a  l i m i t e d  s o v e r e i g n t y .  The s t a t e  
r e a l l y  shou ld  n o t  have s o v e r e i g n  immunity. I f  i t  c a u s e s  somebody t r o u b l e ,  
t h e y  shou ld  have t o  pay. 

Rep. Huennekens moved t h a t  t h e  committee approve a committee b i l l  s t a t i n g  
t h a t  t h e  s t a t e  does  n o t  have t o  impound t a x e s  p a i d  t o  t h e  s tate under  p r o t e s t .  
A r o l l  c a l l  v o t e  was t aken .  1 8  members vo ted  Yes - Rep. Fagg was a b s e n t .  

Hear ing resumed . 
R e p r e s e n t a t i v e  Hand, D i s t r i c t  82,  Beaverhead County, i n t r o d u c e d  HB 477 of 
which h e  i s  c h i e f  sponsor .  The b i l l  would a l l o c a t e  1% of t h e  p roceeds  of 

t h e  c o a l  s e v e r a n c e  t a x  t o  t h e  Montana Col lege  o f  Minera l  
HOUSE BILL S c i e n c e  and Technology f o r  r e s e a r c h  and i n f o r m a t i o n  

s e r v i c e s  i n  m i n e r a l s ,  m i n e r a l  f u e l s ,  ground wate r  and 
477 g e o l o g i c  hazards .  Rep. Hand s t a t e d  t h a t  i t  i s  t i m e  

t h a t  we have a  more a p p r o p r i a t e  unders tand ing  of Mon- 
t a n a ' s  m i n e r a l  r e s o u r c e s  i n  o r d e r  t o  make d e c i s i o n s  

as t o  our  f u t u r e .  He f e l t  t h a t  i t  i s  on ly  f a i r  t h a t  we make some r e t u r n  
t o  t h e  l a n d .  There  are many u s e s  f o r  t h e  c o a l  t a x  money, bu t  no e f f o r t  t o  
p u t  t h e  money back from where i t  came. Montana needs  t o  e v a l u a t e  q u a l i t y  
and q u a n t i t y  of i t s  r e s o u r c e s .  Rep. Hand f e l t  t h a t  t h e  Montana Col lege  of 
Minera l  S c i e n c e  and Technology h a s  t h e  e x p e r t i s e  and t h e  r e s o u r c e s  t o  conduct 
such  a s t u d y .  

Rep. Hand t h e n  reviewed t h e  c o l l e g e ' s  a p p r o p r i a t i o n s  f o r  1980 and 1981, 
based on t h e  LFA recommendations. He r e a l i z e d  t h a t  t h i s  b i l l  would p rov ide  
a n  a d d i t i o n a l  $145,000 f o r  1980 and $171,000 f o r  1981, bu t  f e l t  t h i s  would 
b e  money w e l l  s p e n t .  Rep. Hand r e q u e s t e d  a  f a v o r a b l e  recommendation by 
t h e  committee. 

D r .  S. L. G r o f f ,  S t a t e  G e o l o g i s t  and D i r e c t o r  t e s t i f i e d  i n  s u p p o r t  of HB 477  
as i s  e x p l a i n e d  i n  d e t a i l  i n  a t t a c h e d  s t a t e m e n t .  He agreed  t h a t  m i n e r a l  
r evenue  shou ld  be shared  by a l l ,  b u t  a l s o  f e l t  t h a t  some of t h e  revenue  
needs  t o  be p u t  back i n t o  t h e  l a n d  i n  a n  e f f o r t  t o  p l a n  f o r  t h e  f u t u r e .  I n  
c o n c l u s i o n  he  s t a t e d  t h a t  i t  i s  about  t ime  t o  be l o o k i n g  ahead,  o t h e r w i s e  
t h e  s t a t e  i s  headed f o r  t r o u b l e .  He urged a do p a s s  recommendation by t h e  
commit t e e .  

Rep. B e r t e l s e n  spoke i n  s u p p o r t  o f  t h e  b i l l  s a y i n g  t h a t  we have t o  p u t  some 
money back i n t o  t h e  l a n d .  

D r .  Groff  was a l s o  concerned a b o u t  wa te r  and m i n e r a l  r e s o u r c e  problems i n  
t h e  s t a t e .  We need t o  know t h e  f a c t s  and t h e n  we can u s e  them w i s e l y .  

Opponents: 

S t e v e  Dougherty,  Montana S t a t e  U n i v e r s i t y ,  spoke i n  o p p o s i t i o n  t o  t h e  b i l l .  
The main o p p o s i t i o n  was i n  t h e  i n c r e a s e  i n  fund ing  t o  t h i s  one source .  He 
f e l t  t h a t  t h e  i n c r e a s e  shou ld  be s h a r e d  by a l l  t h e  i n s t i t u t i o n s  of h i g h e r  
l e a r n i n g  i n  t h e  s t a t e .  He urged a  do no t  p a s s  on HB 477. 

B i l l  Bronson, Assoc ia ted  S t u d e n t s ,  U n i v e r s i t y  of Montana, a l s o  spoke i n  
o p p o s i t i o n  t o  t h e  b i l l .  H e  a l s o  f e l t  t h a t  t h e  i n c r e a s e  i n  fund ing  should 
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be s h a r e d .  There  a r e  many programs a t  t h e  U of M t h a t  would a p p r e c i a t e  such  
g r a n t s .  H e  a l s o  s t a t e d  t h a t  t h e  major  t h r u s t  i n  l e g i s l a t i o n  t h i s  y e a r  h a s  
been toward e q u a l i z a t i o n .  HB 477 does  n o t  a f f o r d  t h e  UM o r  MSU t h i s  in -  
c r e a s e .  I f  t h e  l e g i s l a t u r e  wanted p a r i t y ,  h e  urged t h a t  t h i s  b i l l  r e c e i v e  
a d c  p a s s  recommendation u n l e s s  o t h e r  i n s t i t u t i o n s  were g iven  t h e  same 
f a v o r a b l e  c o n s i d e r a t i o n .  

I n  c l o s i n g  Rep. Hand s t a t e d  t h a t  t h e  f i r s t  r e c l a m a t i o n  work i n  t h e  s t a t e  was 
done by t h e  Bureau of Mines. He f e l t  t h e  q u a r t e r  of a  m i l l i o n  d o l l a r s  r e -  
ques ted  was v e r y  l i m i t e d ,  b u t  t h a t  t h e  program would be  f l e x i b l e  enough t o  
go t o  t h e  a r e a s  t h a t  r e a l l y  needed i t .  C u r r e n t l y  t h e r e  a r e  no MHD funds  
going t o  t h e  Bureau of Mines. He urged a do p a s s  by t h e  committee. 

Ques t ions  from t h e  committee: 

Rep. S i v e r t s e n  q u e s t i o n e d  what seemed t o  be  a  d u p l i c a t i o n  of e f f o r t  i n  re- 
s e a r c h .  It was s t a t e d  t h a t  r e c l a m a t i o n  h a s  been t h e  p r i o r i t y  f o r  r e s e a r c h  
a t  MSU. Coal  t a x  money i s  t o  b e  used t o  o f f s e t  impact i n  t h e  a r e a s  a f f e c t e d .  
Some money h a s  been p u t  i n t o  independent  r e s e a r c h .  

M r .  Bronson s t a t e d  t h a t  t h e r e  a r e  programs a t  t h e  UM t h a t  would l i k e  t o  do 
t h i s  k ind of r e s e a r c h .  There  a r e  p r i v a t e  companies t h a t  would l i k e  t o  do 
t h e i r  own e x p l o r a t o r y  work--maybe t h e y  should pay f o r  i t .  

Rep. S i v e r t s e n  sugges ted  poo l ing  f u n d s  and g i v i n g  them t o  one source .  

D r .  Groff  s t a t e d  t h e  problem i s  a n  e f f o r t  t o  e v a l u a t e  d e p o s i t s  a s  t o  where 
t h e y  a r e ,  t h e  e f f e c t  of mining on t h e  economy and t h e  environment,  and p lac -  
i n g  mines where t h e  g r e a t e s t  number o f  peop le  can be employed. Ground w a t e r  
i s  t h e i r  p r i o r i t y .  D r .  Groff sugges ted  c o n t r a c t i n g  w i t h  t h e  p r o f e s s o r s  a t  
MSU and UM who a r e  i n t e r e s t e d  i n  a p a r t i c u l a r  a r e a .  They would have t o  l o o k  
a t  t h e  t o t a l  p i c t u r e .  

The h e a r i n g  was c l o s e d  on HB 477.  

Rep. Barbara  S p i l k e r ,  D i s t r i c t  32, Lewis and C l a r k  County, p r e s e n t e d  HB 651, 
of which s h e  i s  c h i e f  sponsor .  T h i s  b i l l  h a s  been passed  from Loca l  Govern- 

ment Committee t o  t h i s  committee because  i t  does  a d d r e s s  
HOUSE BILL a t a x  i s s u e .  Rep. S p i l k e r  d i d  n o t  f e e l  t h a t  a  h e a r i n g  

was n e c e s s a r y .  The b i l l  would g i v e  back t o  c i t i e s  t h e  
651 a b i l i t y  t o  a s s e s s  p r o p e r t y  t a x e s  on a i r c r a f t  i n  t h e i r  

l o c a l  a i r p o r t .  T h i s  would e f f e c t  f o u r  a i r p o r t s  i n  t h e  
s t a t e :  B i l l i n g s ,  Helena,  L a u r e l  and K a l i s p e l l .  

The i s s u e  i s  a  m a t t e r  of t a x  e q u i t y .  Rep. S p i l k e r  f e l t  t h a t  p r o p e r t y  t a x  
i s  a f i r s t  o b l i g a t i o n  t a x  and d i d  n o t  f e e l  t h a t  a i r c r a f t  i n  t h e s e  few a i r -  
p o r t s  shou ld  be exempt. The t a x  i s  l e v i e d  i n  a l l  o t h e r  s u b d i v i s i o n s  i n  
t h e  s t a t e .  

The argument h a s  been made t h a t  t h e  a i r p o r t s  p r o v i d e  a l l  t h e i r  f a c i l i t i e s .  
However, Rep. S p i l k e r  p o i n t e d  t o  Helena c i t i z e n s  who pay 2  m i l l s  t o  s u p p o r t  
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t h e  Helena a i r p o r t  and a r e  now paying f o r  a  bond f o r  t h e  new a i r p o r t .  HB 651 
w i l l  e l i m i n a t e  a n  u n f a i r  advantage.  Rep. S p i l k e r  urged a  do p a s s  by t h e  
commit t e e .  

Rep. W i l l i a m s  a sked  how m u n i c i p a l i t y  was determined.  T h i s  c o v e r s  o n l y  a i r -  
p o r t s  t h a t  a r e  w i t h i n  c i t y  l i m i t s .  

Rep.  Robbins s t a t e d  t h a t  h e  would have brought t h e  b i l l  b e f o r e  t h e  Taxa t ion  
Committee f i r s t  i n s t e a d  of be ing  heard  i n  Loca l  Government. 

Meeting was ad journed  a t  11:30 a . m .  

REPRESENTATIVE  HE^$ HUENNEKENS , Chairman 




