
HOUSE TAXATION COMMITTEE 

4 6 t h  L e g i s l a t u r e  

Rep, Herb Huennekens, Chairman, c a l l e d  t h e  h e a r i n g  t o  o r d e r  a t  8:30 a , m , ,  
March 10 ,  1979, i n  room 434,  Capitol .  B u i l d i n g ,  Helena,  A l l  members e x c e p t  
Rep. G i l l i g a n  f i n a l l y  came i n .  Randy McDonald was p r e s e n t ,  

B i l l s  t o  be  heard  were RE 509, HB 848, NB 871. 

Rep, Dan Yard ley ,  D i s t r i c t  fi74, L i v i n g s t o n ,  c h i e f  sponsor  exp la ined  HB 509 
r e d u c e s  t a x  r a t e  from 12% t o  8.55% of market v a l u e .  Reva lua t ion  of 20% of 
t h e  p r o p e r t y  i n  t h e  s t a t e  i s  done every y e a r ,  s o  e v e r y  f i v e  y e a r s  t h e r e  w i l l  

be a  complete  r e v a l u a t i o n .  The market v a l u e  i s  about  55%. 
HOUSE BILL T h i s  i s  an u n f a i r  s i t u a t i o n  f o r  two r e a s o n s  - t h e  new pro- 

p e r t y  owner w i l l  l i k e l y  g e t  s t u c k  w i t h  h i g h e r  t a x e s  and t h e  
509 second t h i n g  is t h e y  t e l l  you your house i-s worth  $50,000. 

I f  you knew t h e y  were u s i n g  a  55% v a l u a t i o n  and t h e y  r e a l l y  
c o n s i d e r  your  house worth  $100,000 you might n o t  go down t h e r e .  It is  o n l y  
55% bu t  i t  is  c a l l e d  t h e  market v a l u e .  That  problem a r o s e  because  of u s i n g  
1972 market v a l u e s  l a s t .  T h i s  r e i n s t a t e s  t h e  same k ind  of s c h e d u l e  as i n  1977. 
I f  p r o p e r t y  t a x  v a l u a t i o n s  go up, t h e  8.55% d r o p s ,  

HB 509 e s t a b l i s h e s  c u r r e n t  p r o p e r t y  t a x  r a t e s  f o r  c e r t a i n  real p r o p e r t y ,  
r e v i s e s  t h e  s c h e d u l e  f o r  de te rmin ing  t h e  c e r t i f i e d  statewi.de p e r c e n t a g e  i n c r e a s e  
a f t e r  p e r i o d i c  r e v a l u a t i o n ;  and p r o v i d e s  e f f e c t i v e  and a p p l i c a b i l i t y  d a t e s .  It 
c o d i f i e s  t h e  e x i s t i n g  p r a c t i c e  and should have no f i s c a l  impact ,  

Ed Nelson,  Montana Taxpayers  A s s o c i a t i o n ,  Helena,  s u p p o r t  HB 509, s a y i n g  t h e y  
suppor ted  t h f s  l e g i s l a t i o n  and suppor ted  o t h e r  s i m i l a r  l e g i s l a t i o n .  Unless  some 
l e g i s l a t i o n  i s  made i t  w i l l  go back up t o  12%. It i s  one of t h e  c l a s s e s  i n  t h e  
r e c l a s s i f i c a t i o n  a c t .  Urge t h a t  something be  done t o  p r o t e c t  t h e  8.55% and 
t h a t  r e a p p r a i s e d  v a l u e s  a s  i n  70 c o n t i n u e s .  

Dean Zinnecker ,  Montana A s s o c i a t i o n  of C o u n t i e s ,  Helena,  s u p p o r t s  HB 509. Need 
something a long  t h i s  l i n e .  It d o e s n ' t  d e a l  w i t h  any of t h e  f i g u r e s .  S e c t i o n  
15-7-122 t e m p o r a r i l y  g i v e s  t a x i n g  j u r i s d i c t i o n s  a u t h o r i t y  t o  d e a l  w i t h  v a l u a t i o n s  - 
t h e r e  shou ld  be some temporary a u t h o r i t y  t o  exceed m i l l  l e v i e s .  

There  were no opponents .  

Rep. Yardley c l o s e d  s a y i n g  t h e  i n t e n t  i.s t o  r e i n s t a t e  t h e  law s o  t h a t  when re -  
v a l u a t i o n s  go th rough ,  t h e  t a x  v a l u e  reduces  a c c o r d i n g l y .  I f  Mr. Z i n n e c k e r ' s  
s u g g e s t i o n s  were i n  t h e  p r e v i o u s  a c t ,  woul-dn't o b j e c t  t o  i n c l u d i n g  them. 

Ques t ions  from t h e  committee - 
Rep. Fabrega asked i f  t h a t  al-lowed f o r  an i n f l a t i o n a r y  i n c r e a s e ?  HB 70 a l lowed 
a  10% i n f l a t i o n a r y  i n c r e a s e .  Rep. Yardley asked t h a t  HB 509 f o l l o w  t h e  same 
a s  HB 70 d i d .  M r .  Burr s a i d  i t  does  a l l o w  f o r  a  10% i n f l a t i o n a r y  v a l u e .  
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Rep, S J v e r t s e n  r e m i n d e d  i n  HB 70 i t  would hnvc inc luded  at: l a ~ l d s  i n  t h i s  
t ' formula ,  bu t  because  of t h e  amendment pu t  on i n  r h e  S e n a t e  i t  d e l e t e d  a g  l a n d s  

from t h e  fo rmulas  t h a t  w e  have. The problem we s e e  now i s  t h a t  ag  l a n d  through 
t h e  r e c l a s s i f i c a t i o n  was r a i s e d  2-3 g r a d e s ,  Some p r o p e r t y  t a x e s  have gone up 
200-3002. M r ,  Burr asked i f  t h e r e  i s  a  way we could  a d d r e s s  t h a t  problem down 
t h e  r o a d ; i n  t h e  n e x t  f i v e  y e a r s  cou ld  we i n c l u d e  ag l a n d s .  Ag l a n d s  have ex- 
pe r ienced  t h i s  d r a m a t i c  r a i s e  and they  a r e  n o t  t r e a t e d  t h e  same. When HB 70 
was c o n s i d e r e d ,  ag  l and  w a s  i n c l u d e d  i n  t h e  8.55% b r a c k e t .  The s e n a t e  thought  
we were moving c l o s e r  t o  h i g h e r  v a l u e .  With ag l a n d  we wpren ' t  changing pro- 
d u c t i v i t y  s o  t h e r e  wouldn ' t  be  much change,  b u t  p r o d u c t i v i t y  h a s  i n c r e a s e d  
g r e a t l y  and t h e y  d i d n ' t  g e t  t h i s  r e d u c t i o n .  I f  t h e y  cou ld  b e  inc luded  i n  t h i s  
b i l l  so  they  could  g e t  t h e  r e d u c t i o n  n e x t  t i m e ,  have gone from 12% t o  8.55%, 
when r e a p p r a i s e d  probably  would g e t  down t o  6.  Ag land i s  a t  12% and i f  
dropped t h e  r a t e  and v a l u e s  were  h i g h e r ,  t a x e s  would s t a y  about  t h e  same a s  
they  a r e  now on ag l a n d .  

Rep. S i v e r t s e n  asked i f  some kind of an amendment s a y i n g  i f  it i s  shown t h a t  
a g r i c u l t u r a l  p r o d u c t i v i t y  had changed c o n s i d e r a b l y ,  would c o n s i d e r  r a t e  change,  
M r .  Burr adv i sed  t h e  a g r i c u l t u r a l  l and  t h a t  used t o  produce 1 8  b u s h e l s  now 
produces 35 and s o  l and  moved up i n  t h e  s c h e d u l e s  p r e t t y  s u b s t a n t i a l l y  i n  some 
a r e a s .  

Rep. Huennekens s a i d  e i t h e r  way base  i t  on p r o d u c t i v i t y  or something e l s e .  Mr. 
Burr asked i f  i t  i n c r e a s e s  from 1 8  t o  35 do you want t o  a d j u s t  t h e  t a x  s o  t h a t  
you don ' t  b a s e  t h e  t a x  on t h a t  i n c r e a s e d  p r o d u c t i v i t y ?  

Rep. S t e v e  IJaldron,  D i s t r i c t  897 ,  Missoula ,  sponsor  of NB 871 exp la ined  t h i s  
b i l l  makes p r o v i s i o n  f o r  c o n t r o l  of o f f r o a d  v e h i c l e s  - t h o s e  t h a t  a r e  n o t  
l i c e n s e d  t o  o p e r a t e  on highways o r  s t r e e t s .  It p r o v i d e s  f o r  d e c i b e l  r a t i n g  

f o l l o w i n g  t h e  C a l i f o r n i a  law s o  i t  shou ld  f i t  i n  w i t h  p r e s e n t  
HOUSE BILL laws.  It exempts commercial t y p e  v e h i c l e s  and farm machinery.  

I t  p r o v i d e s  f o r  a  use  f e e  which i s  a new concept  t o  Montana 
871 but  i t  i s  used i n  o t h e r  s t a t e s .  $ 1  goes t o  t h e  county govern- 

ment t o  t a k e  c a r e  of t h e  d e c a l  t h a t  would b e  used and t h e  r e s t  
of i t  goes  t o  t h e  depar tment  of f i s h  and game. It does  exempt o f f r o a d  v e h i c l e s  
from t a x a t i o n .  Nobody pays t a x e s  on them anyway. 

Ron H o l l i d a y ,  A d m i n i s t r a t o r  of t h e  P a r k s  D i v i s i o n ,  F i s h  and Game, t h i n k s  t h e i r  
e x p e r i e n c e  w i t h  snowmobile management would be b e n e f i c i a l  i n  a d m i n i s t e r i n g  t h i s  
o f f r o a d  v e h i c l e  program. See h i s  testi-mony a t t a c h e d .  

Bob B i r n ,  F i s h  and Game Department,  sugges ted  some changes be made i n  t h e  b i l l :  
Page 4 ,  l i n e s  11-14 - he d o e s n ' t  t h i n k  $ 1  would g e t  much enforcement.  Should 
b c  $3.  To a d m i n i s t e r  t h e  decal. p r o v i s i o n s  should be given $1, S e c t i o n  3 ,  page 
4 ,  l i n e  1 9  - d e c a l s  e x p i r e  on June  30 - recommends having t h i s  be J a n u a r y .  Page 
5 ,  s u b s e c t i o n  4 ,  l i n e  8  on page 6 - r e g i s t e r  1 5  days  a f t e r  b r i n g i n g  i n t o  Montana; 
have t o  change i t  t o  a f t e r  30 days  - t h i s  should  be c l a r i f i e d .  Page 6 ,  l i n e  1 3  - 
a l l  non highway v e h i c l e s  a r e  exempt from t a x a t i o n  which would exempt some of t h e  
equipment Montana Power and Mountain B e l l  u s e  o f f  t h e  highway from t h i s  a c t  and 
t a x a t i o n .  Perhaps  s k i  equipment,  

Lr 
Page  6 ,  new s e c t i o n  5 - temporary permit  - who o b t a i n s  t h i s ?  Could be problem 
i f  t h e  D i v i s i o n  a d m i n i s t e r s  t h i s .  Page ? - n o t  a p p r o p r i a t e  f o r  a  t i t l e ,  might 
be e x p i r a t i o n  f o r  a r e g i s t r a t i o n .  Page 1 8 ,  l i n e  1 3  - would r a i s e  f i n e  t o  $50 



t o  $250 - wouldn ' t  a p p l y  t o  l e g i t i m a t e  d e a l e r  f o r  u s i n g  one l i c e n s e  on say  5 
v e h i c l e s ,  On t h e  d e a l e r  f e e  on page 1 3 ,  r e g i s t r a t i o n  c e r t i f i c a t e  would e x p i r e  
on June  30 - should be- ,January.  Page 13 ,  l i n e  23 i s n ' t  c o n s i s t e n t  w i t h  page 6 ,  
l i n e  8 which s a y s  1 5  days ,  Page 1 7 ,  l i n e  1 8  - under  s u b s e c t i o n  1, t h e  enforce -  
ment a u t h o r i t y  c a n ' t  i s s u e  a  t i c k e t  f o r  be ing  n o i s y  - wants  a u t h o r i t y  t o  e n f o r c e  
t h e  whole a c t ,  n o t  j u s t  l a c k  of r e g i s t r a t i o n ,  

Opponents - 

Dean Zinnecker ,  Montana A s s o c i a t i o n  of C o u n t i e s ,  Helena,  wants a l l  of  S e c t i o n  20 
comple te ly  d e l e t e d  on page 19.  

Rep. Waldron c l o s e d  cay ing  h e  was n o t  aware of t h e  problems a s  exp la ined  by t h e  
F i s h  & Game Department.  P r o v i d e s  f o r  summerizing w i n t e r  f a c i l i t i e s .  Can u s e  
an  ATV f a c i l i t y  i n  t h e  summer and snowmobiles i n  t h e  w i n t e r .  Page 1 4 ,  l i n e s  2-7 
d o e s n ' t  a l l o w  f o r  a temporary permi t  f o r  r a c i n g  motorcyc les .  There  is  a  s p e c i f i c  
pe rmi t  f o r  r a c i n g .  Page 1 2 ,  l i n e  23 - " o p e r a t i n g  orWmeans a  d e a l e r  shou ld  n o t  b e  
a l l awed  t o  o p e r a t e  a  v e h i c l e  - j u s t  demons t ra te ,  J u s t  u s e  t h e  d e a l e r  t a g  t o  go 
o u t  and p l a y  i s  p r o h i b i t e d .  Permi t  should  n o t  b e  used t o  do a n y t h i n g  b u t  demon- 
s t r a t e ,  

i n c l u d e  
The b i l l  might/some of Mountain B e l l  and s k i  equipment. 

Ques t fons  from t h e  committee - 

Rep-Reicher t  asked why t h e  c o u n t i e s  o b j e c t  t o  S e c t i o n  201 M r .  Zinnecker  s a i d  
because  i f  one t a x  i s  d e c r e a s e d ,  a n o t h e r  h a s  t o  b e  r a i s e d .  He t h i n k s  r e c r e a t i o n a l  
p r o p e r t y  shou ld  be  t a x e d .  Rep. R e i c h e r t  asked why a  f e e  of $15.00? Rep. Waldron 
s a i d  because  t h e y  could work w i t h  t h a t  amount of money, 

Rep, S i v e r t s e n  s a i d  h e  q u e s t i o n s  q u i t e  a few c a t e g o r i e s .  Don't you s e e  a  g r o s s  
i n e q u i t y  because  of d i f f e r e n t  v a l u e  of v e h i c l e s ?  Amount of impact i t  h a s  is 
what is be ing  t axed .  Some of t h e  h e a v i e r  v e h i c l e s  would do more damage t h a n  
l i g h t e r  ones .  

Rep. Fagg asked what a r e  you going t o  b u i l d  w i t h  t h i s  money? Rep, Waldron s a i d  
t r a i l s  a r e  one p o s s i b i l i t y .  S i n c e  t h e s e  a r e  u n l i c e n s e d  you need a  p l a c e  t o  
un load .  Rep, Fagg wants  t o  be  more  s p e c i f i c  a s  t o  what w i l l  b e  b u i l t .  Rep. 
Waldron s a i d  i f  t r a i l s  a r e  set up and w e l l  mapped, u s e  w i l l  have l e s s  e r o s i o n  
and won't t e a r  up l a n d s .  

Rep. S i v r r t s e n  asked w i t h  r e g a r d s  t o  enforcement ,  i f  you c a r r i e d  o u t  t h e  l e t t e r  
of t h e  law, you could  spend e v e r y t h i n g  you g e t  from t h e s e  f e e s  - you cou ld  spend 
e v e r y t h i n g  t h a t  came i n .  Rep. Waldron s a i d  h e  h a s  no problem i n  i n c r e a s i n g  t h e  
f e e  t o  $3.00.  

Rep. Dozier  sai.d because  of t h e  exemptions on page 2 ,  snowmobiles won ' t  be  covered.  
Hardly  anybody i s  covered under t h i s .  Rep. Wil l iams would recommend i n c l u d i n g  
l i c e n s e d  v e h i c l e s  such a s  motorcyc les .  

Rep. Nordtvedt  s a i d  h e  h a s  f a i l e d  t o  c a t c h  what t h e  problem is  t h a t  needs  remedy- 
i n g  h e r e .  Rep. Waldron s a i d  a p p a r e n t l y  have no law t h a t  r e l a t e s  s p e c i f i c a l l y  
t o  t h e s e  o f f r o a d  v e h i c l e s  - no law p r o v i d i n g  r e c r e a t i o n a l  o p p o r t u n i t i e s  b e  
c o n t r o l l e d .  That  i s  what t h e  b i l l  i s  des igned  t o  do. 
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Rep, Huennekens mentioned snowmobiles a r c  handled through a  d e c a l  which b r i n g s  
snowmobiles under t a x a t i o n ,  I f  t h e  a s s e s s o r  looked around,  more snowmobiles 
would b e  t a x e d ,  Should f o l l o w  snowmobile r o u t e  and m a i n t a i n  p r o p e r t y  t a x a t i o n  
on a l l  t h e s e  v e h i c l e s .  Rep, Waldron does  f e e l  s t r o n g l y  about  r e q u i r i n g  u s e  f e e s ,  
Should be some mechanism of g e n e r a t i n g  f u n d s ,  Use f e e s  w i l l  g e n e r a t e  a good 
d e a l  of money and p r o v i d e  f o r  enforcement ,  

Rep. Huennekens reminded $1. of t h e  $2 goes  f o r  law enforcement on snowmobiles. 

Rep. W i l l i a m  Menahan, D i s t r i c t  #90, Anaconda, one of t h e  sponsorsof  HB 848, 
exp la ined  Rep, Q u i l i c i ,  c h i e f  sponsor ,  was c a l l e d  away and asked t h a t  h e  be  
a l lowed t o  come i n  Monday and g i v e  a d d i t i o n a l  testj.morzy i f  n e c e s s a r y .  

T h i s  b i l l  a l l o w s  a  f e e  i n  l i e u  of p r o p e r t y  t a x  f o r  motor 
HOUSE BILL homes, t r a v e l  t r a i l e r s ,  snowmobiles, and campers,  Count ies  

w i t h  peop le  under t h i s  f e e l  t h e y  a r e  paying t o o  much. $2500 
848 was t h e  former c o s t  of an RV - i t  i s  now $5,000 p l u s  and t a x e s  

have i n c r e a s e d  g r e a t l y  because  of h i g h e r  v a l u a t i o n .  Peop le  
l i c e n s e  t h e i r  RVs  i n  a d j o i n i n g  s t a t e s  because  f e e s  a r e  cheaper .  

S tewar t  G. S t e w a r t ,  S r . ,  S t a t e  D i r e c t o r  of t h e  Montana Good Sams, f a v o r  HB 848, 
He t h i n k s  t h e y  haven ' t  done t h e i r  j o b  of p u b l i c  r e l a t i o n s  good enough. We a r e  
t a l k i n g  abou t  peop le  who a r e  q u i t e  mobi le  i n  t h e i r  r e t i r e m e n t ,  It becomes a 
q u e s t i o n  of where do we spend most of our  t ime .  May n o t  spend more than  2-3 
months i n  Montana. It i s  a  q u e s t i o n  of e q u a l i t y .  He d o e s n ' t  s e e  why t h e  pe rson  
who i n v e s t s  $20,000 i n  a  motor home shou ld  b e  r e q u i r e d  t o  pay s u b s t a n t i a l l y  more 
t a x e s  than  someone who i n v e s t e d  $20,000 i n  a summer home. The r e a l  e s t a t e  
assessment  shou ld  be  l i m i t e d  t o  55% of t h e  market v a l u e ,  y e t  i n  a s s e s s i n g  of 
R V s ,  t h e y  u s e  t h e  f u l l  book v a l u e .  Nobody pays book which i s  t h e  u l t i m a t e  
f o r  e v a l u a t i n g ,  s o  a s s e s s o r  t a x e s  R V s  used as summer homes a t  t h e  h i g h e s t  
p o s s i b l e  e s t i m a t e  and a s s e s s e s  summer homes a t  55% of market v a l u e .  See h i s  
t e s t imony  accompanying. 

Ed Sheehy, Jr,  Montana Manufactured Housing A s s o c i a t i o n ,  Helena,  s u p p o r t s  HB 848. 
Those who s e l d  modular homes, r e c r e a t i o n a l  homes want t o  s e e  i n c r e a s e d  sales 
i n  RVs, Those s a l e s  a r e  n o t  as h i g h  a s  i n  ne ighbor ing  s t a t e s  w i t h  f e e  sys tems.  
He t h i n k s  a  f e e  system would make f o r  more s a l e s .  I n  1975 t h e y  were c o n s i d e r e d  
c l a s s  2  p r o p e r t y  and were t axed  a t  22%. The depar tment  of revenue e s t a b l i s h e d  
two d i f f e r e n t  a p p e a l  g u i d e s  s o  t h a t  t h e  o t h e r  was lower than t h a t  f o r  R V s  s o  
t h a t  R V s  were taxed a t  h i g h  v a l u a t i o n .  The d i s t r i c t  c o u r t  i n  Bozeman h e l d  t h a t  
t h e  depar tment  of revenue were  n o t  l e g a l  because  t h e  s t a t u t e  s a i d  t h e y  had t o  
be  t axed  a t  t h e  same r a t e  b u t  t h e  l e g i s l a t u r e  changed t h e  R V s  i n t o  c l a s s  1 0  a t  
12%. Summer homes a r e  t axed  a t  8.55% r a t e .  a ' x 3 2 '  a r e  taxed a t  8.55% r a t e  s o  
t h e y  have some d i s c r e t i o n  on v e h i c l e s  t h a t  could  b e  cons idered  i n  t h e  same c l a s s .  
Is f o r  a  p r o p e r t y  t a x  r e l i e f  i n  t h i s  s t a t e .  

J e r r y  R. McCauley, J e r r y ' s  RV Cente r  and Montana M a n ~ f ~ a c t u r e d  Housing,  Helena,  
s u p p o r t s  HB 848, Thinks t h i s  is  a  s t e p  i n  t h e  r i g h t  d i r e c t i o n .  Lewis & 
C l a r k  County 's  t o t 2 1  revenue t a x a b l e  v a l u e  i s  approx imate ly  $53,575,000 - o n l y  
$554,000 i s  campers,  camping t r a i l e r s ,  T h i s  would g i v e  t h e  s t a t e  a  chance t o  
t r y  t h e  f e e  sys tem w i t h o u t  j e o p a r d i z i n g  t a x a t i o n  i n  Montana and g i v e  p e o p l e  a  
chance t o  e n j o y  Montana. 
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E d i t h  Cox, speaking f o r  t h e  Montana A s s o c i a t i o n  of Count:y T r e a s u r e r s ?  s a i d  t h e y  
a r e  i n  s u p p o r t  of t h e  f e e  i n  l i e u  of t a x a t i o n  concept  which t h e y  f e e l  is more 
f a i r  and more easily implemented. Sugges t s  t h e  committee do t a k e  a l o o k  a t  
SB 184 - t h e y  f a v o r  SF5 184,  

Ivan S. Abbot t ,  Montana Good Sams Club,  B i l l i n g s ,  s u p p o r t s  HB 848 s a y i n g  h e  
t h i n k s  t h e  r e c r e a t i o n a l  v e h i c l e  i s  a  poor name t o  be g iven  t o  p o r t a b l e  hones .  
See h i s  t e s t imony  accompanyfng. 

E a r l  Johns ,  B i l l i n g s ,  s a i d  t h e  s t a t e  is  l o s i n g  a  l o t  of revenue.  Many of o u r  
food c h a i n s  a r e  b r i n g i n g  i n  food s t u f f s  and t h e y  a r e  n o t  l i c e n s e d  i n  t h e  s t a t e .  
O r i g i n a l  m a i l  o r d e r  h o ~ l s e s  a r e  doing t h e  same t h i n g .  Everybody i s  dodging 
Montana because  of t h e  h i g h  t a x  and l i c e n s e  law. Ther,e a r e  two t r a i l e r  c l u b s  
jn  B i l l i n g s  having approx imatc ly  30 members each.  They a r e  going t o  l o s e  abou t  
8  members t h a t  w i l l  l i c e n s e  t h e i r  v e h i c l e s  i n  a n o t h e r  s t a t e .  It behooves 
Montana t o  do something abou t  t h i s  s i t u a t i o n .  

Lloyd Anderson, Montana Good Sams, Helena,  s u p p o r t s  HB 848. Montana Good Sams 
a r e  s u p p o r t i n g  t h i s , b i l l .  Hope t h e  committee t a k e s  due c o n s i d e r a t i o n .  

Kenneth D, C l a r k ,  Mi les  C i t y ,  i s  t h e  owner of a  mobi le  home, and i s  i n  accord  
w i t h  HB 848 and hope. t h e  committee p u t s  a  do p a s s  on i t .  

Other  p roponen ts  of HB 848 a r e  l i s t e d  on a n  accompanying w i t n e s s  s h e e t ,  

Opponents - 
Dean Zinnecker ,  Montana A s s o c i a t i o n  of Count ies ,  opposes HB 848, s a y i n g  t h e  
c o u n t i e s  have a  problem - t h e  p r o p e r t y  t a x .  It i s  j u s t  n o t  s u f f i c i e n t  t o  sup- 
p o r t  e d u c a t i o n  and l o c a l  government. Hope t h e  l e g i s l a t u r e  w i l l  n o t  do i t  i n  
a  p iecemeal  b a s i s  a s  3s proposed i n  t h i s  b i l l .  T h i s  bil.1 won't  s o l v e  t h a t ,  
Would recommend d u r i n g  t h e  i n t e r i m  you l o o k  a t  o v e r a l l  p r o p e r t y  t a x ,  a t  educa- 
t i o n  and l o o k  a t  i t  from an o v e r a l l  v iewpoin t .  

Rep. Menahan c l o s e d  s a y i n g  t h e r e  a r e  t o o  many s t u d i e s  a l r e a d y ,  Peop le  f e e l  
t h e y  a r e  b e i n g  t axed  u n f a i r l y .  A s  f a r  a s  s t u d y i n g  SE 184,  t h a t  i s  a  way of  
d e l a y i n g ,  

Ques t ions  from t h e  committee - 

Rep. Wil l iams asked i f  going t o  t h e  f e e  sys tem,  wouldn ' t  you t h i n k  t h e r e  shou ld  
be more t h a n  one c l a s s ?  Rep. Menahan s a i d  i t  was from $20,000 t o  $50-60,000 now 

Rep ,  H i r s c h  mentioned p a r t  of t h e  problem i s  we d o n ' t  know what t o  c a l l  them - 
whether  a home o r  a v e h i c l e .  Pe rhaps  somewhere between 8.55% and 12% would 
be  p roper  p l a c e .  Rep. Menahan s a i d  you can s l e e p  and e a t  i n  a  v e h i c l e .  

Rep. Huennekens mentioned t es t imony  about  going t o  a n o t h e r  s t a t e  t o  buy a  home - 
t h e  t a x  i n  o t h e r  s t a t e s  i s  h i g h e r  t h a n  ~ o n t a n a ' s .  There  i s  a  sales t a x  of 
$600 o r  $800 a s  opposed t o  Montana's  t a x  would be s t u p i d .  M r .  Sheehy s a i d  
Montana r e s i d e n t s  do n o t  have t o  pay t h e  s t a t e  t a x  because  t h e y  are exempt 

4 

because  Montana does  n o t  have t h e  s a l e s  t a x .  Can ' t  keep t h e i r  v e h i c l e  i n  t h e  
s t a t e  of Montana over  90 days  w i t h o u t  l i c e n s i n g .  

Rep, Johnson asked how many members a r e  i n  t h e  Good Sams Club? M r .  S t e w a r t  
s a i d  2400 f a m i l i e s  - 6,000 i n d i v i d u a l s .  She t h e n  asked what p e r c e n t a g e  of 
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mobi le  homes and RVs t h e  Good Sam Club r e p r e s e n t s  - i s  o n l y  i n t e r e s t e d  fn  
Montana homes, p ickup t r a i l e r s ?  Mr, S tewar t  answered 2,700 f a m i l i e s  wfth  
40-50,000 i n d i v i d u a l s .  

EXECUTIVE SESSION 

HOUSE BILL 765 - Rep. Underdal r e q u e s t e d  HB 765 be  r e c o n s i d e r e d ,  Wants t o  
produce amendments e q u i t a b l e  t o  t h e  c o m f t t e e ,  There  were no Noes, 

HOUSE BILL 369 - Rep. L ien  moved t o  change t a x a t i o n  d a t e  t o  March 1 - going t o  - 
6 months i n s t e a d  of 9 months. Amendment was adopted unanimously,  He t h e n  
moved HB 639 DO PASS AS AMENDED, There were no Noes, , Reps, ~ a b r e ~ a ,  Vinger  
were a b s e n t .  

HOUSE BILL 770 - Rep, Johnson moved HR 770 DO NOT PASS, Rep, B u r n e t t  made a 
s u b s t i t u t e  motion t h a t  HB 770 DO PASS. Rep. R e i c h e r t  moved proposed amendments 
be adop ted .  They were adopted unani.mously. Reps,  Doz ie r ,  B e r t e l s e n ,  Vinger ,  
Fabrega were a b s e n t .  Rep. Dass inger  made a motion t o  amend by d e l e t i n g  s e c t i o n  4 ,  
T h i s  motion f a i l e d  w f t h  Reps. Dass inger ,  Nord tved t ,  Johnson, Fagg v o t i n g  Yes. 
Same members were st i l l  a b s e n t .  Rep. Burne t t  changed h i s  motion t o  HB 770 DO 
PASS AS AMENDED. Rep. Gi l l - igan  f a v o r s  t h i s  b i l l  - w i t h  a n  a i r p o r t  f a c i l i t y  
t h e r e  cou ld  u s e  same p l a c e  f o r  such  a f a c i l i t y .  Rep. H a r r i n g t o n  f e e l s  t h e  
B u t t e  f r e e  t r a d e  zone h a s  been valuabl-e  i n  some r e s p e c t s  - i s  a good c l e a n  
i n d u s t r y .  Rep. Underdal t h i n k s  s e v e r a l  f a c i l i t i e s  cou ld  be used f o r  t h i s .  
Motion t h a t  HB 770 DO PASS AS AMENDED succeeded. Reps. Dass inger ,  Johnson,  
Nordtvedt  v o t e d  No. 

HOUSE RILL 547 - Rep. H l r s c h  moved t i t l e  be amended as  n e c e s s a r y .  Motioll was 
unanimously adopted.  

HOUSE BILL 795 - Rep. Fabrega moved HB 795 DO PASS. Rep. B u r n e t t  made a sub- 
s t i t u t e  motion HB 795 DO NOT PASS. Welfare  h a s  a b i g  p a y r o l l  f o r  some c o u n t i e s .  
Rep. H a r r i n g t o n  t h i n k s  t h a t  down t h e  road we w i l l  have t o  go down t h e  l i n e .  
Rep, Huennekens s a i d  t h e r e  i s  some q u e s t i o n  abou t  h a n d l i n g  s t a t e w i d e  o r  l e a v i n g  
a s  a county depar tment .  Rep. L ien  s a i d  t h e r e  i s  a q u e s t i o n  o f  6 m i l l s  f o r  
coun ty  h o s p i t a l s  - 1 2  m i l l s  goes  t o  r e s t  homes and h o s p i t a l .  Would s h u t  down 
t h e  h o s p i t a l  immediate ly  - t o t a l l y  bad b i l l  f o r  h i s  d i s t r i c t .  Rep. Huenrlekens 
e x p l a i n e d  t h i s  i s  a d i f f e r e n t  h o s p i t a l  - i s  t h e  independent  a s  opposed t o  a 

. r e g u l a r  h o s p i t a l  ( s e c t i o n  9 ) .  Rep. R e i c h e r t  is  opposed t o  do n o t  p a s s  mot ion.  

Rep, Nordtvedt  r e p r e s e n t s  a s m a l l  b u t  d e f i n i t e l y  urban a r e a .  The problem is  
n o t  j u s t  t h e  i n f l u x  of peop le  i n t o  t h e  a r e a s  b u t  have encouraged m o b i l i t y  i n t o  
t h e i r  d i s t r i c t s .  Need l o c a l  c o n t r o l .  Rep. Huennekens menti-oned t h e r e  i s  a "may" 
a l lowance  t o  t h e  b i l l .  Rep. H a r r i n g t o n  s a i d  t h e r e  a r e  peop le  brought  i n  t o  B u t t e  
t o  work i n  t h e  mines and a r e  l a i d  o f f  and a f t e r  t h e y  r u n  o u t  of h e l p i n g  f u n d s ,  
t h e  p e o p l e  need some h e l p .  Many t h i n g s  add up t o  make t h e  problem. 

Rep. Huennekens sugges ted  might add on t o  t h e  al l . -purpose fund. Rep. Pabrega 
s a i d  have t o  have gone t o  t h e  3 112 m i l l s  b e f o r e  can add on t h i s  6 m i l l s .  
P r e t t y  much mandated by f e d e r a l  and s t a t e  laws r e g a r d i n g  i n d i g e n t  c a r e .  

M r .  Zinnecker  adv i sed  Toole  County i s  l e v y i n g  a t  4 m i l l s  and t h e y  need 1 0  m i l l s  
a t  t h e i r  h o s p i t a l .  May have t o  c l o s e  t h e  h o s p i t a l ,  The 6 m i . 1 1  l e v y  i s  t o  main- 
t a i n  t h e  coun ty  poor h o s p i t a l .  Rep. K i r s c h  mentioned s e c t i o n  9 and 1 3  do 
c o n f l i c t .  

Act ion was d e f e r r e d  +:otion was withdrawn. 
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HOUSE BILL 150 - Rep. Lien moved t o  amend HB 150 providing f o r  an 80-20 s p l i t  
between the '  s t a t e  and f o c a l  t ax ing  j u r i s d i c t i o n s ,  This  was a subcommittee recom- - - 
mendation, Rep. Lien opposes t h e  amendment saying he p r e f e r s  a l l  of i t  t o  go 
t o  t h e  l o c a l  governments and none t o  t h e  s t a t e .  

Rep. Dassinger  t h i n k s  i t  would be  too much l o s s  t o  t h e  s t a t e .  The l o c a l  govern- 
ments can stFf.1 r a i s e  m i l l  l e v i e s  and make up f o r  i t ,  No way f o r  t h e  s t a t e  t o  
make up f o r  i t .  

Rep. S i v e r t s e n  asked how many c o u n t i e s  a r e  c l o s e  t o  t h e i r  l i m i t s ?  M r .  
Zinnecker advised coun t i e s  vary  wi th  v a r i o u s  funds.  Rep, Harr ington s a i d  i f  we 
put a  5% proper ty  t a x  c e i l i n g ,  t h i s  w i l l  make i t  d i f f i c u l t  f o r  t h e  coun t i e s .  
Wants t o  s e e  i t  put back t o  t h e  count ies .  

? 

Rep, Dassinger  s a i d  i f  we a r e  going t o  accept  t h i s  and put i t  back t o  t h e  
coun t i e s  and c u t  bank t a x e s ,  p r e f e r  t o  have t h e  l o c a l i t i e s  f ake  i t  up. 
Rep. Huennekens reminded i f  you a r e  going t o  c u t ,  you a r e  c u t t i n g  foundat ion 
funds 25% when c u t t i n g  s t a t e  funds.  

Rep, Underdal t h i n k s  t h e  s t a t e  deserves  i t s  sha re ,  The s t a t e  i s  going t o  be 
s h o r t  $3-$3.5 m i l l i o n  i f  6-3/42 i s  used. Rep. Williams explained t h e  impact 
of changing t h e  a l l o c a t i o n .  Rep, Huennekens s a i d  i t  would be broken up i n t o  
d i f f e r e n t  c a t e g o r i e s  i n  l o c a l  governments. 

&p.Nordtvedt  w i l l  submit a  formal motion t o  i n c r e a s e  co rpo ra t i on  t a x  114%. 
Have t o  change t h e  method of banking and t a x  them t h e  same a s  we do o t h e r  
co rpo ra t i ons .  I n  t h e  meantime, w i l l  have l e s s .  Banks w i l l  have t o  be brought 
up i n  l i n e  w i th  o t h e r  co rpo ra t i ons .  114% w i l l  b r ing  i n  about $1 m i l l i o n .  
Rep, Huennekens asked,you would propose t o  i n c r e a s e  corpora t ion  l i c e n s e  t a x  
114% t o  7% but  provide bank income be s p l i t  on t h e  80-20%? 

Rep. Fabrega s a i d  HB 150 i s  t h e  answer t o  b r ing ing  t a x  down t o  1 . 9 .  Local  
governments took t h e  t o t a l  r ap  of t a x  reduc t ion  - has  no problem wi th  t h e  
80-20 s p l i t .  Rep. Re iche r t  s a i d  an e a r l y  f i s c a l  n o t e  i nd i ca t ed  25% goes t o  
t h e  foundat ion fund. W i l l  t h i s  be reduced by a p ropor t i ona t e  amount? Rep. 
Fabrega advised  i f  don ' t  fund from t h e  bank t a x ,  w i l l  have t o  fund from t h e  
proper ty  t ax .  

Rep. WiLliams s a i d  most co rpo ra t i ons  a r e  paying an inventory  t a x  which is  
equ iva l en t  t o  about 1-114% of a  co rpo ra t i on  l i c e n s e  t ax .  Rep. Williams moved 
t h a t  t h e  s p l i t  be 65-35. Rep, Dassinger f avo r s  65-35. Reps.Li.en and Pabrega 
a r e  opposed. Rep. Dassinger opposes g iv ing  banks a  c u t .  This  s u b s t i t u t e  
motion f a i l e d  by a  r o l l  c a l l  v o t e  of 4-11. Reps. Be r t e l s en ,  Dozier ,  Fagg, 
Vinger were absent .  

The o r i g i n a l  proposal  t o  amend providing f o r  an 80-20 s p l i t  was adopted 
unanimously. Rep. Lien then moved HB 1.50 DO PASS AS AMENDED. Unanimously 
adopted. Rep. Be r t e l s en  was absen t ,  a s  w a s  Rep. Vinger.  

Rep. Nordtvedt moved t h a t  Randy McDonald, s t a f f  a t t o r n e y ,  be i n s t r u c t e d  t o  
p repa re  a  committee b i l l  i n  accordance w i th  h i s  recommendations a s  above. 

Meeting adjourned a t  11:30 a.m. 

MP, HERB HUENNEKENS, Chairman 
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