
HOUSE TAXATION COMMITTEE 

46 th  L e g i s l a t u r e  

Rep. E.N.Dassinger,  Vice-chairman, c a l l e d  t h e  h e a r i n g  t o  o r d e r  e t  8 ; 3 0  a.m., 
March 9 ,  1979, i n  room 434, C a p i t o l  B u i l d i n g ,  Helena.  A l l  members f i n a l l y  
were p r e s e n t  excep t  Rep. Vinger who was excused.  Randy McDonald, s t a f f  
a t t o r n e y  was p r e s e n t .  

Ri1l.s t o  b e  heard were HB 372 and 397. Rep, Huennekens assumed chairmanship:  

Rep. J a y  Fabrega ,  D i s t r i c t  #44, Grea t  F a l l s ,  c h i e f  sponsor ,  exp la ined  HB 372 
r e p e a l s  t h e  r o l l b a c k  t a x  on a g r i c u l t u r a l  l a n d .  I t  i s  p a r t  of t h e  Greenbe l t  
problem of who should pay t h e  t a x .  When land  i s  taken  o u t  of a g r i c u l t u r e  and 

is developed i t  was t h e  i n t e n t  of t h e  l e g i s l a t u r e  i n  p a s s i n g  
HOUSE BILL t h e  r o l l b a c k  t a x  t h e  deve loper  would have t o  pay t h e  t a x ,  b u t  

i t  d i d n ' t  work t h a t  way and h a s  worked i n  t h e  o p p o s i t e  d i r e c -  
372 t i o n .  See F a c t  Sheet  e x p l a i n i n g  HB 372. E x h i b i t  # l .  and #2. 

Stephen A.  B i r c h ,  r e p r e s e n t i n g  himself  and Western P r o p e r t i e s  A s s o c i a t e s ,  sup- 
p o r t s  HB 372 t o  r e p e a l  t h e  r o l l b a c k  t a x  on p r o p e r t y  whose u s e  h a s  been changed 
from a g r i c u l t u r a l  u s e  t o  some o t h e r  use .  See t es t imony  a t t a c h e d .  

Dennis Bur r ,  depar tment  of revenue,  s a i d  t h e y  have been t r y i n g  t o  a d m i n i s t e r  
t h i s  f o r  s e v e r a l  y e a r s .  Idhen t h e  law was passed i n  1975, i f  a g r i c u l t u r a l  l a n d  
was subd iv ided  a  s u b d i v i s i o n  p lan  was made and t h e y  would app ly  t h e  t a x  t o  t h e  
d e v e l o p e r ,  It may s t i l l  be  grazed o r  used f o r  wi ld  hay.  It is  t h e  i n d i v i d u a l  
who buys a  l o t  and changes t h e  u s e  of t h e  l a n d  who i s  t h e  one who pays t h e  t a x .  
The r o l l b a c k  i s  probably  $100-$150 p e r  a c r e .  L o t s  i n  Helena a r e  s e l l i n g  from 
$10,000 - $12,000. $150 i s n ' t  much p e n a l t y  anyway. Rol lback p r o v i s i o n s  when 
t h e  l a n d  was changed was given a  t a x  b reak  - have g iven  a g r i c u l t u r a l  l a n d  t a x  
b r e a k s  s i n c e  1950. It  d o e s n ' t  rcn1l.y work. It  d o e s n ' t  change u s e  of a g r i c u l -  
t u r a l  l a n d .  Peop le  d o n ' t  know t h a t  t h e y  a r e  going t o  pay i t  when t h e y  buy t h e  
l a n d .  The r o l l b a c k  t a x  was appealed t o  t h e  t a x  a p p e a l  board and i t  was d e c l a r e d  
u n c o n s t i t u t i o n a l .  Doesn ' t  b e l i e v e  STAB h a s  a u t h o r i t y  t o  r e p e a l  s t a t e  law,  bu t  
it  i s n ' t  working.  

I f  t h i s  b i l l  i s  passed i t  would r e i n s t a t e  15-7-208 and 15-7-214 which were  b o t h ,  
r e p e a l e d .  One s e c t i o n  s imply a l l o w s  t h e  depar tment  t o  produce forms t o  change 
t h e  c l a s s i f i c a t i o n  of l and  i f  i t  i s  changed from a g r i c u l . t u r a 1  u s e .  Won't be  
a b l e  t o  a s s e s s  l and  even i f  i t  i s  changed. 214 a l l o w s  t o  change c l a s s i f i c a t i o n  
of l a n d  when i t  i s  changed and 208 simply a l l o w s  t h e  depar tment  t o  make forms 
t o  do t h a t .  Would suppor t  i t  then .  

David Cole ,  Department of Community A f f a i r s ,  Helena,  s a i d  Montana is  n o t  t h e  
o n l y  s t a t e  having problems w i t h  r o l l b a c k  t a x  laws.  Many buyers  have been un- 
aware of t h e  t a x  t h a t  would have t o  be  p a i d  because  of t h e s e  t a x e s  - d e v e l o p e r s  
passed t h e  t a x  through t o  t h e  buyers .  See t es t imony  a t t a c h e d .  

Mons Teigen,  Montana Stockgrowers  and Woolgrowers A s s o c i a t i o n ,  Helena,  s u p p o r t s  
HB 372. S e v e r a l  s e s s i o n s  a g o . t h e y  supported t h e  G r e e n b e l t .  He a g r e e s  t h a t  t h e  
b i l l  i s  n o t  working i n  t h e  manner i n  which t h e y  expected it would do.  Would 
l i k e  t o  have something s u b s t i t u t i n g  i n  l i e u  of t h i s ,  

Opponents - 
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S t e v e  P e r l m u t t e r ,  Environmental  In format ion  Center!  Helena,  opppses  HB 372. 
H e  f e e l s  t h e  t a x  is  n o t  l a r g e  enough t o  c r e a t e  an  e f f e c t i v e  d e t e r r e n t .  Thinks  
t h e  t a x  is  u n f a i r  when sprung on some unknowing buyer .  By c l a r i f y i n g  who i s  
l i a b l e  f o r  t h e  r o l l b a c k  t a x  would be  a b e t t e r  s o l u t i o n  than r e p e a l i n g  i t .  
S t r o n g l y  recommends do n o t  p a s s ,  

James McIntyre ,  Western P r o p e r t i e s  A s s o c i a t i o n ,  Grea t  F a l l s ,  s u p p o r t s  t h e  b 2 l l .  

Rep. Fabrega c l o s e d  s a y i n g  he  d o e s n ' t  t h i n k  HE 372 c r e a t e s  an a g r i c u l t u r a l  
d i s t r i c t i n g  system. The a g r i c u l t u r a l  v a l u a t i o n  i s  even based on p r o d u c t i v i t y  
and t h e r e f o r e  t h e  r o l l b a c k  i s  a  c o n t r a d i c t i o n  because  a s  long a s  t h a t  l a n d  was 
i n  a g r i c u l t u r a l  p roduc t ion  t h a t  was i t s  c o r r e c t  a g r i c u l t u r a l  v a l u e  i n  accordance  
w i t h  o u r  t a x  l aws .  It i s  t h e  u n f a i r n e s s  about  t h e  whole t h i n g  t h a t  b o t h e r s  
p e o p l e  n o t  t h e  $50-$100-$150 r o l l b a c k  t a x ,  and i t  d i d n ' t  f a l l  on t h e  pe rson  who 
made t h e  change.  You a r e  i n c r e a s i n g  t h e  c o s t  t o  t h o s e  home owners who have moved 
o u t  a m i l e  o r  s o  and t aken  some prime a g r i c u l t u r a l  l a n d .  T h i s  r o l l b a c k  h a s  done 
more harm t h a n  good. 

15-7-209 s a y s  t h e  owner s t i l l  h a s  t o  n o t i f y  depar tment  of any change. Take away 
t h e  r o l l b a c k  t a x  i t s e l f  and t h a t  s e c t i o n  remains and t h e  o b l i g a t i o n  of t h e  owner 
t o  n o t i f y  t h e  depar tment  of t h e  change t h a t  is  t h e r e  s o  i t  can b e  p u t  i n t o  a 
new c l . a s s i f i c a t i o n  and c o r r e c t  t a x e s  can  b e g i n  t o  be  c o l l e c t e d ,  U n t i l  you b u i l d  
a  house o r  put  a  f e n c e  around i t ,  i t  c o n t i n u e s  t o  be  a g r i c u l t u r a l  l a n d .  

Ques t ions  from t h e  c.ommi.ttee - 
Rep. R e i c h e r t  remarked some peop le  thought  i t  was u n f a i r  t o  g i v e  a g r i c u l t u r a l  
l and  p r e f e r e n t i a l  t r e a t m e n t  b u t  t h i s  had a l r e a d y  been done s i n c e  abou t  1957. 

Rep, Huennekens s a i d  i t  was t h e  i n t e n t  t o  p l a c e  t h e  r o l l b a c k  i n  t h e  b i l l .  Rep. 
B u r n e t t  i s  n o t  s o  concerned w i t h  t h e  t a x ,  h e  f e e l s  t h e r e  should be  some kind of 
a  bona f i d e  c o u r t  d e c i s i o n  - n o t  t o o  much i n t e r e s t e d  i n  g e t t i n g  t h e  t a x ,  b u t  
wants  t o  g e t  a  d e c i s i o n  a s  t o  whether  STAB can make changes i n  t h e  law, The 
one i n v o l v i n g  t h e  a p p e a l  board would have t o  go a  l i t t l e  f u r t h e r  on. 

Rep, Fagg s a i d  t h e  p lann ing  d i v i s i o n  favored  deve lop ing  l a n d  c l o s e r  t o  c i t i e s .  
He asked if t h e y  had any t h o u g h t s  as t o  how t o  develop non-product ive  l a n d .  
Another a l t e r n a t i v e  o r  some form of r o l l b a c k  t h a t  geared  t h e  l and  t o  some 
p r o d u c t i v e  v a l u e .  Why d i d  t h e  depar tment  r e s i s t .  

Rep. Dass inger  resumed a s  chairman so  Rep, Huennekens could  p r e s e n t  HB 397. 

Rep. Herb Huennekens, D i s t r i c t  # 6 8 ,  B i l l i n g s ,  sponsor  of IIB 397 which would 
c l a r i f y  l i a b i l i t y  f o r  t h e  r o l l b a c k  t a x  under t h e  Greenbelt  Act .  The o r i g i n a l  
concept  was t h a t  small t r a c t s  of open l a n d ,  s m a l l  farms on t h e  p e r i m e t e r  d i s -  

appeared because  a s  t h e  v a l u e  of t h a t  l a n d  was i n c r e s e d ,  
HOUSE BILL t h e s e  s m a l l  open spaces  were s o l d  f o r  development purposes .  

These s m a l l  open spaces  were  d e s i r a b l e  f o r  e s t h e t i c  r e a s o n s  
397 and t h e r e  is  a  b i o l o g i c a l  v a l u e  t o  open space .  P h o t o s y n t h e s i s  

c o n v e r t s  carbon d i o x i d e  t o  oxygen - obvious ly  we d o n ' t  b r e a t h e  
carbon d i o x i d e  - oxygen i s  going t o  b e  p a r t  of t h e  s u r v i v a l  of man. P l a c e s  
where i t  i s  j u s t  t h e  minimum, i t  i s  lower.  
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We approached t h e  i d e a  t h a t  t h e  e s t h e t i c  p a r t  was good; t h e  biol .ogica1 f a c t o r  
was good; and t h e r e  i s  an e x t r a  element - around our  c i t i e s  t h e r e  are s m a l l  
t r u c k  farms and we f e l t  t h i s  was good and i t  a l s o  provided a  l i t t l e  l o c a l  
i n d u s t r y .  I n s t e a d  of h a u l i n g  p r o d u c t s  t h e y  were grown l o c a l l y ,  There  a r e  t h e  
o l d  f o l k s  who j u s t  d o n ' t  a d a p t  wel.1. and wanted t o  g e t  o u t  and have a  l i t t l e  
space  - t h a t  i.s t h e i r  answer t o  t h e  problem of r e t i r e m e n t .  T h i s  is a v e r y  
d e s i r a b l e  t h i n g  t o  have - a  way, a means f o r  someone t o  have h i s  own r e t i r e -  
ment. 

He i s  opposed t o  dropping t h e  Green6el.t.  The i d e a  of v a l u i n g  a g r i c u l t u r a l  l a n d  
on p r o d u c t i v i t y  i s  n e c e s s a r y .  There  is  an  unearned increment t h a t  a c c r u e s  t o  
l a n d  i n  an  u rban  environment,  The owner h a s  done n o t h i n g  t o  i n c r e a s e  i t s  v a l u e  - 
t h e  c i t y  h a s  i n c r e a s e d  t h e  l a n d ' s  v a l u e  by growing. Adding a  new s u b d i v i s i o n  
c o s t s  a  c i t y  a  g r e a t  d e a l .  The owner of t h e  s m a l l  a c r e a g e  should be  w i l l i n g  t o  
pay a l i t t l e  b i t  i n  t h e  c o s t  of c i t y  expansion.  He wants  t o  m a i n t a i n  t h e  concep t  
and t h e  money i t s e l f  from t h e  r e s u l t  of t h e  concep t .  He w i l l  t a k e  i s s u e  w i t h  
t h e  a s p e c t  of a  coun te r -p roduc t ive  e f f e c t ,  The poor l a n d  should be  developed 
f i r s t  - t h e  f a n  l and  s h o u l d n ' t  be  touched. We a r e  s t i l l  chewing up b e a u t i f u l  
farm l a n d  by p u t t i n g  houses  on i t .  Some peop le  a r e  obsessed w i t h  t h e  i d e a  t h a t  
t h e r e  i s  no need of open s p a c e ,  

Thinks  i t  i s  d e s i r a b l e  t o  have a  b reak  w i t h  s m a l l  open t r a c t s .  Get a  l i t t l e  
b i t  of  i n c r e a s e d  v a l u e  when s o l d  f o r  o t h e r  t h a n  open space  back because  of 
c i t y ' s  added v a l u e .  What we a r e  t r y i n g  t o  do i s  n o t  going t o  s o l v e  a l l  t h e  
problems of urban development bu t  i t  i s  good f o r  s o c i e t y  and good f o r  Montana. 

There  were no opponents .  

Rep. Huennekens d i d  n o t  f e e l  t h e  need f o r  c l o s i n g .  

Q u e s t i o n s  from t h e  committee - 
Rep. L ien  s a i d  on page 2 t h e  s e l l e r  w i l l  be  l i a b l e  w i t h i n  f i v e  y e a r s  f o r  any 
t a x  because  of r o l l b a c k .  I f  I s e l l  some a g r i c u l t u r a l  l a n d  and I s i g n  t h i s  d e a l ,  
I have no c o n t r o l  over  what t h e  buyer does  w i t h  i t .  But i n  3-4 y e a r s  h e  d e c i d e s  
t o  t u r n  i t  i n t o  a  n o n - a g r i c u l t u r a l  u s e ,  i t  comes back on m e ?  Rep. Huennekens 
answered Yes, t h e  normal r o u t e  t o  go would be  t o  g e t  t h e  purchase r  t o  s i g n  a 
waiver  t h a t  he  is  aware of t h e  f a c t  t h a t  h e  w i l l  m a i n t a i n  i t  i n  farm l a n d  and 
h e  i n c u r s  on himself  t h e  payment o f  t h e  r o l l b a c k .  I f  you j u s t  s e l l ,  you can 
add any r o l l b a c k  t a x  t h a t  could  a c c r u e  t o  t h e  purchase  p r i c e ,  o r  you can g e t  
a  s t a t e m e n t  t h a t  payments can be made by t h e  p u r c h a s e r .  You a r e  going t o  add 
i t  on b e f o r e  you s e l l  o r  o r  you add i t  on a f t e r w a r d  t o  t h e  buyer .  Are p r o v i d i n g  
two r o u t e s  t o  go. 

Rep, E u r n e t t  s a i d  we c a n ' t  p a s s  b o t h  t h e s e  two b i l l s .  Have t o  k i l l  one o r  t h e  
o t h e r .  Does HB 397 a s s i s t  you i n  a d m i n i s t r a t i o n ?  M r .  Burr wouldn ' t  s p e c i f y  
e i t h e r  o r  b o t h  - t h e  pe rson  who s e l l s  i t  would be  t h e  pe rson  who pays t h e  t a x .  
The buyer d o e s n ' t  t h i n k  he  shou ld  pay. 

Rep. Fabrega s a i d  s o  many of t h e s e  a r e  g r a z i n g  l a n d s  - who i s  going t o  check 
t o  s e e  i f  i t  i s  being used a s  s t a t e d ?  Rep. Huennekens s a i d  t h e  way t h e  l a w  h a s  
r e a d ,  i s  i f  t h e r e  i s  a  change i n  u s e ,  a  n o t i c e  t o  t h e  a s s e s s o r  is  r e q u i r e d .  I f  
h e  d o e s n ' t  run  cows o r  h o r s e s ,  t h e  new owner would be  l i a b l e  i f  h e  h a d n ' t  grazed 
t h e  l a n d .  The depar tment  checks .  

Rep, Fabrega asked whom do you c o l l e c t  from i f  t h e  f i r s t  buyer l e a v e s  t h e  coun t ry?  
Rep. Huennekens s a i d  t h e r e  would b e  c a s e s  where t h e  owner who s e l l s  t h e  l a n d  and 
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d i s a p p e a r s  o r  s e l l s  t h e  l and  and spends  t h e  money - i n  some c a s e s  i t  would be  
i m p o s s i b l e  t o  c o l l e c t  the. r o l l b a c k  t a x ,  

Rep. Johnson asked about  a g r i c u l t u r a l  ].and t a x ,  Rep. Huennekens s a i d  e s s e n t i a l l y  
i t  would be  based on i t s  p r o d u c t i v i t y .  The depar tment  h a s  been u s i n g  a gradua ted  
t a x  between u s e  v a l u e  and t h e  development v a l u e  b u t  t a k e  i t  a t  t h e  end of t h e  
4-year p e r i o d  assuming t h a t  t h e  two v a l u e s  k ind  of go up t o g e t h e r .  M r .  Burr  
s u g g e s t i o n  was t o  i n v e r t  t h e  p r o d u c t i v i t y  t o  l a n d  - i t  might be  a s s e s s e d  a t  $90 
then  i f  i t  i s  poor l a n d  t h a t  i s  va lued  a t  $2 p e r  a c r e .  You c a n ' t  s a y  t h a t  t h e  
r o l l b a c k  i s  s o  s m a l l  t h a t  i t  makes no d f f f e r e n c e  t o  them, b u t  it i s  f o r c i n g  
them o u t  of p r o d u c t i o n  when good l a n d  is  developed.  Don't t h i n k  t h e  r o l l b a c k  
h a s  t h e  e f f e c t  of c a u s i n g  urban development t o  be decreased .  

> 

Rep, R e i c h e r t  s a i d  over  h a l f  t h e  s t a t e s  have Greenbe l t  laws and wonders i f  
t h e y  a r e  a l s o  s u g g e s t i n g  r e p e a l i n g  t h e i r  Greenbe l t  laws.  Flr. Cole  s a i d  h e  
d o e s n ' t  know. Others  have i n v e s t i g a t e d  and adopted t h i s .  A g r i c u l t u r a l  change 
i n c l u d e s  a  zoning d i s t r i c t .  

Rep, Williams s a i d  a f i v e - y e a r  buyer w i l l  pay when i t  changes.  Who w i l l  pay t h e  
t a x ?  C a n ' t  co l l . ec t  a f t e r  f i v e  y e a r s .  Rep. Fabrega adv i sed  a f t e r  f i v e  y e a r s ,  i f  
t h e  buyer  changes u s e ,  he  pays t h e  t a x  - b e f o r e  f i v e  y e a r s ,  t h e  o r i g i n a l  owner 

Pays* 

Rep, G i l l i g a n  came i n .  Rep, Huennekens resumed a s  chairman. 

EXECUTIVE SESSION 

HOUSE BILL 646 - Rep. Fabrega moved HB 6 4 6  DO PASS. He f u r t h e r  moved t h e  
proposed amendments be  adop ted .  The amendments made a  t a x  b r e a k  a v a i l a b l e  o n l y  
t o  promote i n s u r a n c e  companies i n  Montana. I f  n o t  a  Montana c o r p o r a t i o n ,  t h e y  
would n o t  b e  g iven  t h i s  t a x  b reak .  

Rep. R e i c h e r t  mentioned t h e  f i s c a l  n o t e  s a y s  revenue could  b e  l o s t  o r  no l o s s  
a t  a l l ,  Rep. Fabrega s a i d  t h e r e  a r e  o n l y  9  domest ic  companies, one of which 
sells  h a y s t a c k  i n s u r a n c e ,  and i s  t h e  o n l y  known company t h a t  does  make t h i s  
i n s u r a n c e  a v a i l a b l e ,  Rep. W i l l i a m s  asked how many o u t - o f - s t a t e  companies s e l l  
i n s u r a n c e  i n  Montana. There  a r e  1100 companies r e g i s t e r e d  i n  Montana. 

Rep, Fabrega s a i d  d e t e r m i n a t i o n  of what a  Montana company i s  i s  based on i n v e s t -  
ment of t h e i r  a s s e t s  be ing  i n  Montana and whol ly  owned by Montana peop le .  The 
investment  of t h e i r  a s s e t s  i n  Montana would reduce  t h e i r  t a x  from 2  314% t o  3 / 4 %  
which i s  an investment  d e c i s i o n .  

Rep. S i v e r t s e n  ques t ioned  i f  t h e  d e d u c t i o n s  a r e  s u f f i c i e n t .  Rep. Fabrega 
answered t h i s  seems t o  work i n  o t h e r  s t a t e s  and i s  a  v i a b l e  i n c e n t i v e .  Rep. 
Wil l iams adv ised  t h e y  a r e  a b l e  t o  deduc t  t h e i r  p r o p e r t y  t a x  from t h e i r  premium 
t a x  s o  t h e y  pay v e r y  l i t t l e  t a x .  Obviously seems t o  be c o n s t i t u t i o n a l .  

There  were  no Noes on t h e  amendments. The mot ion HE 6 4 6  DO PASS AS AMENDED was 
adopted unanimously w i t h  no Noes. Reps. Vinger and Fagg were a b s e n t .  

HOUSE BILL 630 - Statement  of I n t e n t .  Rep. S i v e r t s e n  moved t o  adop t  t h e  proposed 
S ta tement  of I n t e n t .  Motion was adopted w i t h  Rep. Nordtvedt v o t i n g  No. Reps, 
Vinger and Fagg were a b s e n t .  
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HOUSE BILL 395 - Rep. Johnson moved HB 395 DO NOT PASS. A f t e r  d i s c u s s i o n ,  t h e  
DO NOT PASS motion was adopted by a v o t e  of 14-2. Reps, L ien  and Underdal  vo ted  
No, Rep. Nordtvedt  v o t e d  t o  a b s t a i n ,  Reps. 'Vinger and Fagg were a b s e n t ,  

Rep, L ien  s a i d  t h e r e  h a s  been s e v e r a l  m i l l i o n  d o l l a r s  s p e n t  i n  t h e  a l t e r n a t i v e  
energy g r a n t s .  I f  t h e  program were t o  be  dropped r i g h t  now, t h e y  have $ 1  m i l -  
l i o n  l e f t  t o  g r a n t  i f  t h e y  chopped i t  o f f  r i g h t  now, Much more a c c e p t a b l e  
g r a n t s  a r e  now be ing  made t h a n  have been made, A l o t  of commercial t h i n g s  a r e  
coming i n  r i g h t  now. Whether we want t o  keep p u t t i n g  t h a t  k ind  of money i n t o  
demons t ra t ion  g r a n t s  i s  q u e s t i o n a b l e  - should l o o k  f o r  new a r e a s  i n  which t o  
put  t h a t  money. Cnn o n l y  go so f a r  p u t t i n g  money i n t o  demons t ra t ion  g r a n t s .  

Rep, Nordtvedt  t h i n k s  t h e  s t a t u s  quo is s u b s i d i z i n g  a l f e w  p r i v a t e  c i t i z e n s .  

HOUSE BILL 547 - Rep. H a r r i n g t o n  moved t o  r e c o n s i d e r  a c t i o n  t aken  on HB 5 4 7 .  
Reconsiderat ion was approved. H e  t h e n  moved t o  adopt  proposed amendments. 
Rep. Wil l iams asked i f  page 2 ,  l i n e s  9 ,  1 0 ,  1.1 r e g a r d i n g  h igh  s c h o o l s  shou ld  be 
s e p a r a t e d  from Vo-Tech t e a c h e r s .  Rep. Har r ing ton  exp la ined  t h e  Vo-Tech t e a c h e r s  
would b e  on t h e  same s a l a r y  s c h e d u l e  a s  t h e  h i g h  s c h o o l  t e a c h e r s  and any i n -  
c r e a s e s  would be  a c r o s s  t h e  board b a s i s .  

Rep, Underdal asked i f  t h i s  might j e o p a r d i z e  e i t h e r  one of t h e  h i g h  s c h o o l  
l e v i e s ,  ~ o u l d n ' t  t h e y  b e  b e t t e r  o f f  s e p a r a t e d ?  Rep. D a i l y  s a i d  t h e y  would 
n o t  be .  Rep. Nordtvedt  asked i f  Rep. South had seen  t h e s e  amendments. Rep. 
D a i l y  s a i d  Rep, South had w r i t t e n  them up. 

Amendments were adopted w i t h  Rep. Nordtvedt  v o t i n g  No. Rep. Vinger was a b s e n t .  
HB 547 was adopted w i t h  a  DO PASS AS AMENDED recommendation w i t h  no Noes. Rep. 
Vinger was a b s e n t .  

The S ta tement  of I n t e n t  t h a t  had been proposed f o r  HB 547 was d i s c u s s e d .  
Randy McDonald exp la ined  t h a t  a s t a t e m e n t  of i n t e n t  i s  n o t  s t a t u t o r i l y  mandatory 
and i t  t a k e s  a  213 v o t e  of t h e  committee members p r e s e n t  t o  pu t  a  s t a t e m e n t  o f  
i n t e n t  on a  b i l l .  He d i d n ' t  t h i n k  t h e  s t a t e m e n t  o f  i n t e n t  added a n y t h i n g  t o  
t h e  b i l l .  Rep. Har r ing ton  moved t h e  s t a t e m e n t  of i n t e n t  be adopted.  Reps. 
Hi.rsch, L i e n ,  S i v e r t s e n ,  Doz ie r ,  Huennekens, G i l l i g a n  vo ted  No. Rep. Vinger  
was a b s e n t .  S i n c e  2 / 3  of t h e  members p r e s e n t  d i d  n o t  approve a d o p t i o n ,  mot ion 
f a i l e d .  

HOUSE BILL 869 - To be  r e c o n s i d e r e d  and brought  back t o  t h e  committee f o r  
t a b l i n g .  

HOUSE BILL 64  - Because of t h e  f u e l  problems developed by I r a n ' s  n o t  e x p o r t i n g  
c rude  o i l ,  i t  was sugges ted  t h a t  pe rhaps  usage  of g a s  would be  reduced because  
of t h e  t h r e a t  of r a t i o n i n g ,  and perhaps  HB 6 4  cou ld  be  reconside.red a s  a means 
of fund ing  t h e  highway p a t r o l .  Rep. Fagg s a i d  h e  would r e s i s t  b r i n g i n g  t h e  b i l l  
back because  he  does n o t  want a  depar tment  t o  i n d i c a t e  t h e i r  d e s i r e s  t o  t h e  
commit t e e .  

Rep. Dass inger  t h i n k s  t h e  usage  of o i l  and g a s  would i n c r e a s e  r e g a r d l e s s  o f  
p r i c e  b u t  now i t  h a s  come t o  t h e  a t t e n t i o n  of t h e  depar tment  t h a t  g a s  may b e  
r a t i o n e d  and t h a t  i t  may n o t  be a v a i l a b l e ,  and t h e  revenue d e r i v e d  from g a s  
t a x  t h a t  goes  t o  funding of t h e  highway depar tment  may n o t  b e  s u f f i c i e n t  i f  g a s  
usage i s  l e s s e n e d .  

Rep. S i v e r t s e n  is  n o t  i n  f a v o r  of b r i n g i n g  HB 6 4  back. I f  usage  goes  down, t h a t  
i s  one of t h e  f a c t s  we would have t o  l i v e  w i t h .  Can ' t  s e e  g i v i n g  a depar tment  
t h a t  s h e l t e r .  
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Rep, Kuer~nekens f e e l s  pr imary r o a d s  w i l l  g e t  f i r s t  c a l l  on a v a i l a b l e  funds ,  

Rep, H i r s c h  s a i d  i f  less g a s  i s  burned,  l e s s  u s e  is made of hl'ghways, Would 
have problems w i t h  b r i n g h g  HB 64 back t o  committee,  

Rep, Lfen  s a i d  we meet every  two y e a r s  and if l o s s  of revenue c a u s e s  t o o  much 
problems, cou ld  c a l l  o u r s e l v e s  back i n t o  s e s s i o n ,  Doesn' t  l i k e  t h e  i d e a  of 
a l l o w i n g  them t o  set t h e  t a x ,  Would r a t h e r  c a l l  o u r s e l v e s  back i n t o  s p e c i a l  
s e s s i o n  t h a n  a l l o w  a  depar tment  t o  s e t  r evenues ,  

Rep, Dass inger  r a i s e d  t h e  thought  of t h e r e  be ing  a  p o s s i b i l i t y  t h a t  some form 
of o b t a i n i n g  f u n d s  on t h e  b u i l d i n g  of r o a d s  would b e  n e c e s s a r y ,  Mr. Groff  ad- 
v i s e d  t h e y  had a  b i l l  i n  t h a t  d i d  t h e  same t h i n g ,  The depar tment  was t o  b e  
a l lowed t o  be  g iven  more funds  some way. They gave them t h e  a u t h o r i t y  t o  add 
some s o r t  of revenue,  

Rep, Nordtvedt  i s  a g a i n s t  b r i n g  t h i s  b i l l  back.  There  is  a  5% a t t r i t i o n  i n  t h e  
highway p a r t 0 1  - d o e s n ' t  l i k e  g i v i n g  them a d e f e n s e  a g a i n s t  a l e s s e r  income - 
n o t  b e i n g  a b l e  t o  r e p l a c e  highway p a t r o l  pe rhaps  was o n e  way t o  c u t  down expenses ,  

Rep, Doz ie r  i s  opposed t o  b r i n g i n g  i t  back,  He f e e l s  t h e  whole c o u n t r y  is 
spending t o o  much money on r o a d s  and au tomobi les ,  We have q u i t e  a  few g a s  
t a x e s  i n  r i g h t  now and somewhere we have t o  s e t  some p r i o r i t i e s  and t h a t  
wasn' t  c o n s i d e r e d  a  p r i o r i t y .  

Rep, W i l l i a m s  r e s f s t s  b r i n g i n g  i t  back - we a r e  going t o  have t o  t a k e  a  look  
a t  f i n a n c i n g  highways - have  t o  s e e  t h a t  t h e y  a r e  going t o  be  completed.  

Rep, Dass inger  withdrew h i s  mot ion t o  have HB 64 r e t u r n e d  t o  t h e  committee.  

HOUSE BILL 727 - Rep. H a r r i n g t o n  moved proposed amendments DO PASS. There  were 
no Noes, Reps. B u r n e t t ,  Fagg, Fabrega,  Vinger  were  a b s e n t .  Rep. H a r r i n g t o n  
moved HB 727 DO PASS AS AMENDED, Motion was adopted unanimously. Reps. Fabrega,  
Vinger and Fagg were a b s e n t .  

HOUSE BILL 753 - Rep. Doz ie r  moved HB 753 DO NOT PASS. A f t e r  d i s c u s s i o n ,  Reps. 
~ a s s i n ~ e r ,  G i l l i g a n ,  H i r s c h ,  B e r t e l s e n ,  Underdal vo ted  No. Reps. Vinger ,  Fagg, 
Fabrega were a b s e n t .  Motion c a r r i e d .  

HOUSE BILL 758 - Rep. B u r n e t t  moved HE 758 DO NOT PASS. Rep. Dass inger  s t a t e d  
Rep. F r a t e s  had asked t h a t  t h i s  b i l l  be h e l d  s o  h e  cou ld  have i t  amended. Rep. 
Dass inger  asked t h a t  i t  be h e l d  - permiss ion  was g r a n t e d .  

HOUSE BILL 765 - Rep. Underdal moved HB 765 DO PASS. Rep. Dass inger  exp la ined  
t h i s  b i l l  would c o n s o l i d a t e  s m a l l  l o t s  having a  t a x a b l e  v a l u e  of n o t  more t h a n  
$20 o n t o  one a s s e s s o r ' s  s t a t e m e n t .  Proposed amendments were recommended t o  be  
adopted by Rep. Underdal.  Amendments were adopted w i t h  no Noes. Rep. Vinger 
was a b s e n t .  Rep. Robbins asked what was meant by c o n s o l i d a t i n g s e v e r a l  p i e c e s  
of p r o p e r t y  o n t o  one n o t i c e ,  Rep. Underdal s a i d  i t  would be l i k e  p r o p e r t y .  
Rep. Robbins r e l a t e d  t h e i r  coun ty  a s s e s s o r  g o t  f o u l e d  up from some n o t i c e  from 
t h e  depar tment  of revenue - t h e y  had t h e  b u s i n e s s  and homes on t h e  same n o t i c e  
and t h e r e  was no way of s e p a r a t i n g  them. Had a  t e r r i b l e  t ime t r y i n g  t o  g e t  them 
back t o  t h e  a s s e s s o r  t o  s p l i t  them up. Peop le  a r e  complaining - t h e y  have t o  
have them s e p a r a t e d .  
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Rep, Underdal  s a i d  amendment would make i t  s i m i l a r  p r o p e r t y ,  Rep, Huennekens 
s a i d  h e  needs  t o  know what r e n t a l  p r o p e r t y  t a x e s  a r e ,  Rep, S i v e r t s e n  t h i n k s  t h e r e  
would b e  a r e a l  problem. They have t o  go through t h i s  p r o c e s s  anyhow - d o e s n ' t  
t h i n k  i t  w f l l  l i g h t e n  up t h e i r  work t h a t  much. T h i s  w i l l  make t h e  owner b r e a k  
t h e  t a x  down f o r  h i s  purposes ,  Rep. Fagg s a i d  h e  cou ld  s e e  b i g  s a v i h g s  i n  
m a i l i n g  c o s t s ,  Rep. Huennekens suggested t h a t  maybe t h e  words " a t  owner ' s  
request"--might be  added, Rep, B u r n e t t  ment ioned he  had been g e t t i n g  abou t  20 
~ h c e t s  of paper  n o t i c e s  and he asked them t o  a l l  be p u t  on one and t h e y  s a i d  
t h e y  c o u l d n ' t  do t h a t  because  t h e  law won't l e t  them. 

Rep. Dass inger  spoke a g a i n s t  t h e  motfon.  Rep. S i v e r t s e n  s a i d  a l o t  o f  p e o p l e  
u s e  t h e s e  as t h e i r  r e c o r d s  - t h e y  a r e  v a l u a b l e  r e c o r d s .  The s a v i n g s  wouldn ' t  
be t h a t  v e r y  much money. The amendments w i l l  a l l o w  fGr t h e  t r e a s u r e r s  t o  go 
t o  work and combine t h e  d a t a  j u s t  t h e  same way as b e f o r e ,  They a r e  j u s t  speak- 
i n g  abou t  t h e  m a i l i n g .  

Rep, Fabrega wants a s e p a r a t e  t a x  n o t i c e  i n  each o f  h i s  f i l e s  on each p i e c e  of 
p r o p e r t y .  Rep. Underdal f e e l s  t h e  county t r e a s u r e r  cou ld  c o n s o l i d a t e  150 
s t a t e m e n t s ,  

The motion o f  HB 765 DO PASS AS AMENDED f a i l e d  by a r o l l  c a l l  v o t e  of 6-12. 
Reversed i t  was a recommendation t h a t  HB 765 DO NOT PASS 12-6. 

Meeting ad journed  a t  11:30 a . m .  

y a%. 
J o s e p h i n  L a h t i ,  S e c r e t a r y  




