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Rep. E.N.Dassinger,  Vice-chairman, c a l l e d  t h e  meet ing t o  o r d e r  a t  8:30 a.m., 
March 6,  1979,  i n  room 434, C a p i t o l  B u i l d i n g ,  Helena.  Rep. Huennekens was 
excused a s  was Rep. J a y  Fabrega.  A l l  o t h e r  members were f i n a l l y  p r e s e n t .  
S t a f f  a t t o r n e y ,  Randy McDonald,was p r e s e n t .  

B i l l s  t o  be  heard  were  H J R  44, HB 470, 758, 765. 

Rep. Gene F. F r a t e s ,  D i s t r i c t  #60,  B i l l i n g s ,  c h i e f  sponsor ,  exp la ined  HB 758 
would p r e c l u d e  a c o r p o r a t i o n  having more t h a n  25 shariehol-ders from r e c o v e r i n g  
i n t e r e s t  on more t h a n  $10,000 of any t m o n e y  p a i d  under  p r o t e s t  and l a t e r  
r e funded .  I f  a  c a s e  r e g a r d i n g  t a x e s  p a i d  under p r o t e s t  went on f o r  yearsand 
y e a r s ,  and t h e  i n t e r e s t  earned on t h a t  p r o t e s t e d  t a x  amount were p a i d ,  i t  

w o u l d  b e  p a i d  o n l y  o n  t h e  f i r s t  $10,000. No e s t i m a t e  
HOUSE BILL can be  made of t h e  f i s c a l  impact of t h i s  b i l l ,  b u t  i t  probab ly  

would be  minimal.  
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S e n a t o r  S t e v e  Brown, D i s t r i c t  #15,  Helena,  Lewis and C l a r k  
County asked how deep a r e  t h e  pocke t s  of t h e  S t a t e  of Montana. I n t e r e s t  p a i d  
on t a x e s  p a i d  under  p r o t e s t  was t o  h e l p  o u t  home owners and s m a l l  t a x p a y e r s  - 
j u s t  abou t  a  y e a r  b e f o r e  t h e  c o a l  companies f i l e d  s u i t .  T h i s  i s  a  s i g n i f i c a n t  
d e t e r r e n t  t o  Montana. Taxes on t h e  c o a l  companies w i l l  be p a i d  under p r o t e s t  
u n t i l  t h e  t a x  s u i t  i s  s e t t l e d ,  and t h e  s t a t e  w i l l  be  r e q u i r e d  t o  pay 5%.  A f t e r  
t h e  f i r s t  i n s t a l l m e n t  pa id  under  p r o t e s t  h a s  been brought  t o  s u i t  and n o t  
s e t t l e d ,  any subsequent  t a x  i n s t a l l m e n t s  p a i d  under  p r o t e s t  w i l l  b e a r  i n t e r e s t  
a t  6% i f  t h e  f i r s t  i n s t a l l m e n t  i s  l o s t  t o  t h e  coun ty  o r  s t a t e .  I n t e r e s t  r a t e s  
a r e  going h i g h e r  and h i g h e r  each y e a r .  I f  t h e  c o a l  companies a r e  s u c c e s s f u l  
i n  t h e i r  s u i t ,  i n  a d d i t i o n  t o  having t o  pay back t a x e s ,  w i l l  have t o  pay i n t e r e s t .  
The t o t a l .  amount of t a x e s  t h a t  cou ld  maybe have t o  be  refunded would be  i n  t h e  
neighborhood of  $16.4 m i l l i o n  i n  a d d i t i o n  t o  t h e  $650,000 a p p r o p r i a t e d  f o r  t h e  
a t t o r n e y  g e n e r a l ' s  o f f i c e .  Where would you come up w i t h  $16 m i l l i o n  i n  t h i s  
biennium? We a r e  n o t  j u s t  t a l k i n g  about  t h e  c o a l  t a x ,  a r e  t a l k i n g  abou t  a l l  
t a x e s  - t h e r e  could  b e  a  d i s p u t e  w i t h  a  l a r g e  c o r p o r a t i o n .  T h i s  b i l l  p r o t e c t s  
s m a l l  and farm c o r p o r a t i o n s  - have t o  makc a d i s t i n c t i o n  between t h i s  k ind  of 
s u i t  and t h o s e  of t h e  small  c o r p o r a t i o n s .  That I s  t h e  reason  f o r  i n t r o d u c t i o n  
of HB 758. 

Opponents - 

Gene P h i l l i p s ,  P a c i f i c  Power and L i g h t ,  K a l i s p e l l ,  opposes HB 758. T h i s  b i l l  
won't  do what t h e  sponsors  want i t  t o  do. T h i s  b i l l  a p p l i e s  t o  c o r p o r a t i o n s  and 
Decker is  a  p a r t n e r s h i p .  They pay t h e  h i g h e s t  r a t e  of t a x e s  and w i l l  c o n t i n u e  
t o  do s o .  The b i l l  w i l l  n o t  a f f e c t  them and t h e y  w i l l  be e n t i t l e d  t o  c o l - l e c t  
i n t e r e s t .  There  i s  a  t e l e p h o n e  o p e r a t i o n  i n  nor thwes t  Montana r u n  through a  
s u b s i d i a r y .  The t e l e p h o n e  i s  a  whol1.y owned s u b s i d i a r y  so  on one hand cou ld  
c o l l e c t .  They now c o n t r o l  60,000 a c r e s  of Montana. 

The number of s t o c k h o l d e r s  s t a y s  r i g h t  around 25. You w i l l  a f f e c t  q u i t e  a  few 
c o r p o r a t i o n s  t h a t  w i l l  be r i g h t  on t h e  l i n e .  You s imply p u t  t h e  o p e r a t i o n  i n  
t h e  name of a  whol ly  owned s u b s i d i a r y .  Have t o  l o o k  a t  o v e r a l l  r a m i f i c a t i o n s .  
It s imply d o e s n ' t  g e t  t o  t h e  problems you a r e  t r y i n g  t o  a d d r e s s .  
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T. Dowling, Montana R a i l r o a d  Associa t i -on,  Helena,  opposes  HB 758. There  is  a 
c o n s t i t u t i o n a l  problem w i t h  t h i s  bil-1.  S t o c k h o l d e r s  sp read  throughout  t h e  
c o u n t r y .  D r i e r  Bros.  i s  a  ~ a r t n e r s h i n  - n o t  ~ o i n e  t o  do i t  w i t h  t h i s  b i l l .  
C a n ' t  t a x  ~ a r t n e r s h i ~ s  d i f fe ren t1 .v .  C l e a r  c o n s t i t u t i o n a l  wroblem w i t h  t h i s  
b i l l .  See  t es t imonv  a t t a c h e d .  

Ed Nelson.  Montana T a x ~ a v e r s  A s s o c i a t i o n .  Helena.  ODDOSeS HB 758. The i n t e n t  
of t h e  b i l l  ~ a s s e d  two v e a r s  t o  a l l o w  i n t e r e s t  t o  be   aid on Dro tes ted  t a x e s ,  
had no i d e a  of t h i s  Droblem. The p r o t e s t e d  p r o p e r t y  t a x e s  were based on a d  
valorem t a x a t i o n  b a s i s .  Any c l a s s  a c t i o n  s u i t  i n c l u d e s  everybody. Would 
i n c l u d e  major  u t i l i t i e s  and a l l  o t h e r s  i n  t h i s  c l a s s .  

I f  a s u i t  had gone t o  c o u r t  and t a k e n  a y e a r .  your  i n t e r e s t  requirement  would 
b e  i n  e x c e s s  of $30.000 n o t  $10.000. Q u i t e  concerned about  treat in^ t a x p a y e r s  
d i f f e r e n t l v .  Th i s  on lv  r e l a t e s  t o  p r o p c r t v  t a x .  If t h e  1-ocal. government f o l l o w s  
t h e  law a s  s t a t e d  today.  t h e r e  is  no impact on government because  t h e  law 
r e q u i r e s  t h e  government t o  i n v e s t  i n  s h o r t t e r m  n o t e s  and i f  t h e  t axpayer  wins .  
he  g e t s  t h a t  money. Hope t h i s  b i l l  i s  k i l l e d .  

Rep. F r a t e s  aslced Sena tor  Brown t o  c l o s e .  M r .  Dowling r a i s e d  t h e  q u e s t i o n  o f  
equa l  p r o t e c t i o n .  I f  thf  gommi to": t h i n k s  t h e r e  i s  a  problem t h e  b i l l  can  be  n  e r e s f  
amended. No person  can r e c o v e r  more t h a n  $10,000 and t h a t  makes f o r  no d i f -  
f e r e n t i a t i o n .  W i l l i n g  t o  work w i t h  t h e  committee.  Have t o  a d d r e s s  t h i s  q u e s t i o n .  
How much i n t e r e s t  t h e  s t a t e  i s  going t o  wind up paying - n o t  o n l y  i n  t h e  c o a l  t a x  
s u i t ,  b u t  i n  many o t h e r s .  

Ques t ions  from t h e  conunit tee - 

Rep. R e i c h e r t  wanted t o  f o l l o w  up on t h i s  concept  t h a t  no more t h a n  $10,000 
of . p r o t e s t e d  Tax money could e a r n  i n t e r e s t .  Sena tor  Brown s a i d  everybody is  
i n  t h e  same p o s i t i o n  - nobody can c o l l e c t  on more than  $1.0,000. 

Rep. L ien  reminded up t o  two y e a r s  ago,  no i n t e r e s t  was p a i d .  On ad valorem 
t a x a t i o n ,  t h e  p r o t e s t  amount i s  i n  an escrow account  u n t i l .  problem is  r e s o l v e d .  
The p r o t e s t e d  amount i s  be ing  s p e n t  and i n v e s t e d .  Sena tor  Brown exp la ined  t h e  
c o a l  companies a r e  now r e q u e s t i n g  an  i n j u n c t i o n  t o  pu t  i t  i n  a s e p a r a t e  account  
and t h a t  i t  cannot  be  used .  W i l l  a u t o m a t i c a l l y  f low t o  one e n t i t y  a s  a n  a c c o u n t .  

Rep. Nordtvedt  - suppose,we l o o k  a t  t h e s e  g i a n t  c o r p o r a t i o n s  n o t  as a  monol i th .  
Each one a c t i n g  a s  an  i n d i - v i d u a l  i s  a  l o t  d i f f e r e n t  t h a n  b r i n g i n g  a  s u i t  t o  
c o l l e c t  $132 m i l l i o n .  T h i s  s u i t  could  d r a g  on f o r  8  y e a r s .  

Rep. H i r s c h  t h i n k s  t h a t  t h i s  might  make f o r  more p r o t e s t i n g  payment of t a x e s .  

Rep. B e r t e l s e n  asked how t h i s  could  be  r e s t r i c t e d  t o  p r o p e r t y  t a x .  M r .  Nelson 
s a i d  j u s t  p u t  i t  i n  terms s t a t i n g  t h a t .  You a r e  c o l l e c t i n g  no o t h e r  d o l . l a r s  
b e n e f i t i n g  t h e  s t a t e  excep t  t h e  u n i v e r s i t y  6-mil l  1-evy. E r r o r s  a r e  found i n  
t a x a t i o n  and sometimes you have t o  f i l e  a  p r o t e s t  t o  g e t  a t t e n t i o n  of l o c a l  
o f f i c i a l s .  Someone who h a s  a $500 t a x  b i l l  f i n d s  an e r r o r  of 1 0 ~ ,  i s n ' t  go ing  
t o  s u e  - t h a t ' s  why you have c l a s s  a c t i o n  s u i t s .  The a r e a  of p r o t e c t i o n  is  
good. Thinks t h i s  q u e s t i o n  you a r e  d i s c u s s i n g  is  t o t a l l y  d i f f e r e n t .  

Rep. B e r t e l s e n  asked i f  t h e y  would be a v e r s e  t o  l i m i t i n g  t o  p r o p e r t y  t a x ?  
S e n a t o r  Brown s a i d  No. 
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Rep. Dennis G. Nathe, D i s t r i c t  #1, Redstone,  c h i e f  sponsor ,  exp la ined  HB 470 
would exempt l a r g e  ~ g r i c u l t u r n l  machinery froin t a x a t i o n  w h i l c  h e l d  a s  a bus i -  
n e s s  i n v e n t o r y .  While machinery i s  on consignment,  i t  i s  n o t  owned by t h e  d e a l e r ,  
but  h e  pays t a x e s  on i t .  T h i s  b i l l  i s  i n t r o d u c e d  i n  t h e  s p i r i t  of f a i r n e s s .  

A l l  new c a r s  a r e  brought i n t o  t h e  s ta te  and are t a x  exempt. 
HOUSE BILL When a new c a r  is  s o l d ,  i t  i s  r e g i s t e r e d  and t h a t  i n d i v i d u a l  

s t a r t s  paying t a x e s  t h e n .  That  d o e s n ' t  happen w i t h  l a r g e  farm 
470 machinery.  

Opponents - 

Deon Zinnecker ,  Montana A s s o c i a t i o n  of Councles ,  Helena,  opposes HB 470. One 
more exemption i n  b u s i n e s s  i n v e n t o r y  - c r e a t e s  more problems f o r  l o c a l  governments.  

Ques t ions  from t h e  cominittee - 

Rep. Underdal wanted t o  know how l a r g e  i s  l a r g e ?  Rep. Nathe exp la ined  a l l  of  
t h e  items l i s t e d  under s e c t i o n  2 of t h e  b i l l  which a r e  l i s t e d  i n  t h e  o f f i c i a l  
g u i d e  used by t h e  depar tment  of revenue i n  C l a s s  12 .  R e f e r s  t o  l i n e  17 .  Rep. 
Underdal asked how much money a r e  t a l k i n g  abou t?  Rep. Nathe d i d n ' t  know. 

Rep. Nordtvedt  asked when does  a g r i c u l t u r a l  machinery go on t h e  t a x  r o l l s ?  
I f  bought i n  A.pri1, would go on i n  J u n e ,  Rep. Nathe adv i sed .  

Rep. Fabrega asked t h e  average  v a l u e  of t h i s  equipment.  Rep. Nathe s a i d  
s minimum of $40,000 t o  $120,000. They a r e  under consignment t o  him, b u t  h e  
h a s  t o  have them on hand and h e  h a s  t o  pay t a x e s .  

Rep. L ien  asked do t h e  d e a l e r s  have t o  pay on t h e  f l o o r  p l a n  a s  of t h e  f i r s t  
day of J a n u a r y  now? DoR s a i d  t h e y  a r e  a s s e s s a b l e  i n  t h e i r  p o s i t i o n  of be ing  
i n  c o n t r o l l i n g  cus tody  of t h e  d e a l e r .  

Rep. Wil l iams asked about  t h e  d e g r e e  of d i s c r e t i o n  h e r e .  Large c o n s t r u c t i o n  
machinery would be a problem. 

Rep. Fabrega asked how much machinery i s  under consignment? Rep. Nathe s a i d  
a g r e a t  d e a l  - about  $ 3  m i l l i o n  worth  on consignment t o  one implement d e a l e r .  
Rep. Fabrega asked i f  t h e y  c o u l d n ' t  p a s s  t h o s e  t a x e s  back t o  t h e  machinery 
company? Rep. Nathe s a i d  t h e y  a r e  under a non-fee f r a n c h i s e .  DoR - have  s e e n  
some of t h e s e  agreements and t h e  reason  why t h e  d e a l e r  pays t h e  t a x  - i t  works 
t h e  o t h e r  way. I n  o r d e r  t o  g e t  t h e  goods t h e  d e a l e r  h a s  t o  pay t h e  t a x  and 
p a s s  i t  on t o  t h e  consumer. 

Rep. Underdal  suggested t h i s  t a x  be  t aken  o f f  and t h e n  exempted and t h e n  t h e  
t r a c t o r s  d i s c o u n t e d  t h e  amount of t h e  t a x .  Rep. Nathe s a i d  t h i s  would b e  up t o  
t h e  i n d i v i d u a l  d e a l e r  a s  t o  whether  he would p a s s  t h a t  exemption on t o  t h e  
fa rmer .  

Rep. J o e  T r o p i l a ,  D i s t r i c t  #36,  Grear  F a l l s ,  c h i e f  sponsor  e x p l a i n e d  H J R  44 
would a l l o w  t h e  depar tment  of revenue t o  amend Montana a d m i n i s t r a t i v e  r u l e s  
governing d i s t i l l e r y  r e p r e s e n t a t i v e s '  a c t i v i t i e s  t o  more c l o s e l y  p a r a l l e l  
r e g u l a t i o n s  of t h e  f e d e r a l  bureau of a l c o h o l ,  tobacco ,  and f i r e a r m s  governing 
t h e  same a c t i v i t i e s .  

HOUSE JOINT Mickey Matthews, Hel-ena, s a i d  he had been adv i sed  by Bruce 

KESOLUTION 44 McGinnis, DoR, t h a t  i-f t h e y  wanted something done q u i c k l y ,  
t o  go t o  t h e  l e ~ i s l a t ~ ~ r ~ .  Thic. T - P ~ P V Q  tn  77 C; 77 
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Major amendments come on page 3 .  Wants 45 days  changed t o  30. S e c t i o n  (b)  
was s t r i c k e n  on t h e  o r i g i n a l  r e s o l u t i o n .  Moved (c)  up t o  (b) and added a  new 
number (5) t a l k i n g  t o  t h e  same 24 c a s e s  a l lowed b e f o r e .  F e l t  t h i s  is i n  
keeping w i t h  what we have done i n  t h e  p a s t .  24  c a s e s  of samples d i d  n o t  a l l o w  
anyone t o  g e t  i n t o  d e a l i n g .  Where a  c a s e  is  g iven  cou ld  g e t  i n t o  d e a l i n g ,  b u t  
2 4  c a s e  l i m i t  could  n o t .  

Have been keeping a  sample l o g  s i n c e  i n  b u s i n e s s ,  b u t  would l i k e  t o  go i n t o  
r e p o r t s  which i s  an  amendment a s  proposed by t h e  d i v i s i o n ,  T h i s  i s n ' t  t h a t  
much t o  add on bu t  t o  r e p o r t  d a i l y  o r  monthly i s  a l i t t l e  t o o  much. The t rend  
i s  t o  d e r e g u l a t e ,  b u t  Montana seems t o  want t o  be more r e g u l a t e d .  With t h e  
r e p o r t s  you a r e  presumed g u i l t y  u n t i l  proved innocent, .  U n c o n s t i t u t i o n a l .  
Amendment by t h e  d i v i s i o n  - c a n ' t  unders tand  why t h e y  want t h e  l o g s .  

Opponents - 
Bruce McGinnis, Chief Counsel  f o r  t h e  depar tment  of revenue.  The l e g i s l a t u r e  

dec ided  i t  s h o u l d n ' t  impose such s t r i c t  r e g u l a t i o n s  - r e g u l a t i o n  of a p a r t i c u l a r  
i n d u s t r y .  The S t a t e  of Montana h a s  dec ided  i n  t h e  laws t h a t  i t  h a s  passed  t h a t  
t h e  s a l e  and consumption of l i q u o r  w i l l  b e  r e g u l a t e d  i n  t h e  S t a t e  of Montana 
and some s t r i c t  r e g u l a t i o n s  have been passed  g i v i n g  t h e  DoR some d i r e c t i o n s .  
I n  r e s p o n s e  t o  t h e  l e g i s l a t u r e  l a s t  s e s s i o n  t h e s e  i n d i v i d u a l s  who a r e  d i s t r i b u -  
t o r s  a r e  t o  be  r e g i s t e r e d  w i t h  t h e  d i v i s i o n  s o  t h e y  know who t h e y  a r e  and who 
t h e y  r e p r e s e n t .  R e g u l a t i o n s  a r e  what t h e y  f e e l  t h e  l e g i s l a t u r e  s t a t e d .  

Amendments we have h e r e  - i f  i t  i s  t h e  consensus  of t h e  committee,  we can  l i v e  
w i t h  them. There  i s  n o t h i n g  o u t  of t h e  o r d i n a r y  n o r  w i l l  t h e y  c o r r u p t  t h e  
b u s i n e s s .  We know t h e  sample l o g s  t h e  i n d u s t r y  u s e s  s o  t h a t  t h e y  r e p o r t  t o  us  
s o  t h a t  we know how many samples go where. Of e v e r y  1 0  c a s e s  t h e y  buy, t h e y  
g e t  one f r e e ,  o r  something of t h a t  na tu re - - th i s  is  a m a t t e r  of checking i n t o  
t h a t .  

T h i s  i s  one o p p o r t u n i t y  f o r  t h e  l e g i s l a t u r e  t o  l o o k  and s e e  what c o n t r o l s  and 
how much t h e y  want t o  e x e r c i s e  o v e r  one a s p e c t  of t h e  s a l e  and c o n t r o l  of l i q u o r  
i n  Montana. 

Rep. Dan H a r r i n g t o n  s a i d  t h e  i d e a s  a s  p u t  f o r t h  i n  H J R ,  t h e y  a r e  i n  t o t a l  a- 
greement w i t h  them. The new r e s o l u t i o n  a l l o w s  someone t o  go t o  a  r e t a i l e r  by 
g i v i n g  him something.  The b a s i c  i n t e n t  of t h e  amendment i s  t o  l e t  t h e  DoR 
know how much i s  being g iven  t o  him. Wines w i l l  have t h e  same problems. I n  
o r d e r  t o  have c o n t r o l  of t h e  l i q u o r  i n d u s t r y  i n  t h e  S t a t e  of Montana, i t  is  
n e c e s s a r y  t o  know what t h e y  a r e  g i v i n g  l i c e n s e e s .  

Bob Lehm, Regional  D i s t i l l e r i e s , , V a u g h n ,  s a i d  t h e  s ta te  went t o  g r e a t  expense  
t o  pu t  i n  a  computerized method of a n a l y z i n g  t h e  l i q u o r  i n d u s t r y .  The i n v e s t i -  
g a t i n g  board knows t h e  e x a c t  amount of l i q u o r  t h a t  i s  bought i n  Montana. 
Can ' t  s e e  why a l l  t h e  a d d i t i o n a l  paperwork i s  be ing  added by t h e  proposed d e p a r t -  
ment of revenue amendments. 

Rep. T r o p i l a  s a i d  h e  h a s n ' t  seen  t h e  amendments. He t h i n k s  t h i s  is  needed i n  
t h e  s t a t e .  

Ques t ions  from t h e  committee - 

Rep, R e i c h e r t  asked i f  t h e r e  i s  a  g r a c e  p e r i o d ?  Rep. H a r r i n g t o n  s a i d  t h e  1 5  
days  i s  f o r  t h e  r e p o r t i n g  - t h e  30 days  r e p o r t  was expense r e p o r t s  from a  
p a r t i c u l a r  d i s t i l l e r y  - t h e y  would have 30 days  f o r  supp ly ing  i t .  The 1 5  days  
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would b e  from t h e  end of t h e  ~ l o n t l i  on.  Not opposed t o  a  g r a c e  p e r i o d .  
F a i l u r e  t o  a b i d e  by t h e  codes could  end up i n  r e v o c a t i o n  of t h e  l i c e n s e .  

M r .  Vaughn recommended have t o  pu t  i.n by t h e  1 5 t h  day of t h e  foil-owing month. 
T h i s  i s  j u s t  a n o t h e r  s t e p  i n  proving y o u r s e l f  innocen t .  

Rep. Dozier  asked i f  based on t h e  average ,  how o f t e n  would yorl g i v e  a  sample? 
Brown, Foreman D i s t i l l e r i e s  r e p r e s e n t a t i v e  adv i sed  $50 a  month a l l o t t e d  t o  
him f o r  g i v i n g  away. T o t a l s  o u t  a t  approximately  8 c a s e s ,  which i s  n o t  even 
what f e d e r a l  law s a y s  - t h e  t o t a l  g a l l o n a g e  i s  i n  f e d e r a l  r e g u l a t i o n s .  

Rep. Willi-ams asked Rep. Harri-ngton i f  h e  concurred w i t h  M r .  Mathews amendments. 
He sugges ted  M r .  Mathew's amendments be amended on t h e  l a s t  l i n e  on page 2 ,  and 
f i r s t  l i n e s  on page 3 .  M r .  Mathews s a i d  6 .27  r e f e r s  t o  page 2 ,  l i n e  7 .  

Rep. R e i c h e r t  presumed o u t  of t h e  2400 l i c e n s e s  i s s u e d ,  t h e r e  a r e  1800 l i q u o r  
l i c e n s e s  and t h e  o t h e r  600 a r e  b e e r  o n l y .  

Will iam S h a r r i n g t o n ,  Department of Revenue I n v e s t i g a t i o n  D i v i s i o n  was a l s o  
p r e s e n t .  Thinks  H J R  44 should b e  amended. 

Rep. Melvin Underdal ,  D i s t r i c t  #1.2, Shelby,  sponsor  exp la ined  HB 765 would 
p rov ide  f o r  less paperwork f o r  t h e  county t r e a s u r e r s  s i n c e  t h e  county a s s e s s o r  
would have t o  m a i l  one n o t i c e  t o  a  t axpayer  c o n t a i n i n g  c l a s s i f i c a t i o n  and ap- 
p r a i s a l  of a l l  l and  owned by t h e  t a x p a y e r ,  and any t a x a b l e  v a l u a t i o n  w i t h  a n  

a s s e s s e d  v a l u e  o f  l e s s  t h a n  $500 - $200 on a g r i c u l t u r a l  l a n d  - 
MOUSE BILL cou ld  be dropped from assessment  books. 

7 65 E d i t h  Cox, Montana A s s o c i a t i o n  of County T r e a s u r e r s ,  s a i d  
some a c c o u n t s  a r e  l e s s  t h a n  $1, b u t  t h e  law s a y s  t h e y  must 

be c o l l e c t e d .  Any c o s t i n g  l e s s  than  $5  i s  a n  expense.  T h i s  would a l l o w  p r o p e r t y  
which r e a l i z e s  l e s s  than  $5  t o  be  dropped from t h e  assessment  l i s t s .  

M r s .  Mary E. S v a r e ,  Too le  County T r e a s u r e r ,  Shelby,  w r o t e  a  l e t t e r  t o  Rep. 
Underdal s e t t i n g  f o r t h  what they  could  have saved by u s i n g  a  s i m i l a r  p l a n .  
See l e t t e r  a t t a c h e d .  

Opponents - 

Dean Zinnecker ,  Montana A s s o c i a t i o n  of Counti-es,  Helena,  opposes HB 765. 
He f e e l s  t h e r e  a r e  some t e c h n i c a l  problems w i t h  t h e  b i l l .  R e f e r r i n g  t o  t h e  
new language on page 1 - each i t em is  on a  d i f f e r e n t  bookkeeping system f o r  
some peop le  and i f  t h e i r  t a x  n o t i c e s  were s e n t  t o  him a u t o m a t i c a l l y  c o n s o l i d a t e d ,  
pe rsons  t r y i n g  t o  i s o l a t e  t h e i r  t a x  expense  would have a problem keeping t r a c k  
of them. You have a  s i t u a t i o n  t h a t  w i l l  c r e a t e  h a s s l e s  f o r  you. Recommends 
s t u d y i n g  d u r i n g  t h e  i n t e r i m .  

Tom Dowling, Montana R a i l r o a d  A s s o c i a t i o n ,  Helena,  a d v i s e s  t h i s  b i l l  would c a u s e  
a g r e a t  prob1.w f o r  BN who have l a r g e  l a n d  h o l d i n g s  which are r e l a t e d  t o  vari .ous 
k i n d s  of b u s i n e s s e s .  D i f f e r e n t  t a x  s i t u a t i o n s  - d i f f e r e n t  s c h o o l  d i s t r i c t s .  
The l a r g e  p r o p e r t y  owner i s  p e n a l i z e d  by t h i s  b i l l .  

Rep. Underdal c losed  s a y i n g  t h i s  a p p l i e d  t o  a l l  c o u n t i e s .  T h i s  i s  n o t  mandatory 
t h a t  each p a r c e l  be  t aken  o f f  t h e  t a x  r o l l s .  The purpose  i s  t h a t  i t  would be  
c o n s o l i d a t e d  on one 1 - i s t .  It  i s  manda.tory t h a t  t h e  depar tment  of r evenue  b r e a k  
i t  up. 
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Ques t ions  from t h e  committee - 
Rep. B e r t e l s e n  asked i f  i t  g o t  down t o  a  c e r t a i n  small. amount, t h e y  wouldn ' t  
even be  s e n t  a t a x  s t a t e m e n t ?  Rep. Underdal s a i d  y e s .  Rep. B e r t e l s e n  remarked 
some peop le  l o o k  a t  t h i s  s t a t e m e n t  a s  a  v a l i d a t i o n  of ownership of a  p i e c e  of 
p r o p e r t y .  

Rep. S i v e r t s e n  s a i d  a l l  p r o p e r t i e s  w i l l  be  a s s e s s e d .  I f  s t a t e m e n t s  a r e  n o t  s e n t  
o u t ,  would pose  some problems and maybe t h e  answer t o  Melts problem--assessors 
a r e  p a i d  t o  do t h e  job .  Maybe a  minimum c h a r g e  of $5-$10-$15 i r r e g a r d l e s s  t y  
cover  t h e  c o s t  of t h e  paperwork cou ld  b e  made. You a r e  d e a l i n g  w i t h  s o  many 
d i f f e r e n t  k i n d s  of p r o p e r t y  t h a t  can be commonly owned and i t  h a s  t o  b e  k e p t  
s e p a r a t e  f o r  t h e i r  own r e c o r d s ,  s o  i f  you j u s t  l i s t e d ' o n  one s h e e t  of paper  a l l  
p r o p e r t i e s ,  i t  would make f o r  bookkeeping problems. 

Mrs. Cox s a i d  i t  i s n ' t  t h e  paperwork t h e  a s s e s s o r s  a r e  o b j e c t i n g  t o  - i t  is  t h e  
c o s t .  

Rep. Dass inger  asked i f  t h i s  wouldn ' t  b e  n e g a t i n g  a r e c o r d  system f o r  t h e  s tate.  
Say I had a  l o t  and t h e  t a x e s  on t h e  l o t  were  t o  be  dropped o f f  t h e  r e c o r d s ,  
how would i t  b e  picked up a g a i n ?  Rep. Underdal s a i d  i t  would j u s t  n o t  be  mai led 
o u t  i f  $20 o r  l e s s .  

Rep. R e i c h e r t  s a i d  t h e  depar tment  of revenue h a s  t h e  a b i l i t y  t o  a c t  on t h i s  
a l r e a d y ,  bu t  t h e  county a s s e s s o r s  o b j e c t .  

EXECUTIVE SESSION 

HOUSE BILL 411 - Rep. Vinger  moved HB 411 DO PASS. Motion was adopted unanimously.  
Reps. Robbins,  G i l l i g a n ,  Fabrega ,  Fagg, Huennekens were  a b s e n t .  

HOUSE BILL 768 - Rep. B u r n e t t  moved HB 768 DO PASS. Unanimously adopted motion.  
Above members and Rep. Nordtvedt  were a b s e n t .  

HOUSE BILL 402 - Rep. Underdal  moved HB 402 DO NOT PASS. Motion was adopted w i t h  
Reps. Johnson,  Vinger ,  Dass inger  v o t i n g  No, as d i d  Rep. Nordtvedt .  Reps. Fagg, 
Robbins,  Huennekens, Fabrega were a b s e n t .  

Rep. Nordtvedt  f e e l s  should  n o t  p a s s  t h i s  b i l l  s i n c e  cannot  d i f f e r e n t i a t e  between 
what is  brought  i n t o  t h e  s t a t e .  and what is  manfactured i n  Montana. Rep. G i l l i g a n  
s a i d  t h i s  makes a s p e c i a l  exemption. Rep. H i r s c h  asked i f  t h e  e t h a n o l  i s  taxed  
by t h e  government. Rep. Wil l iams s a i d  h e  was n o t  s u r e ,  b u t  d e n a t u r e d  a l c o h o l  is  
taxed .  It is  an  impure e t h y l  a l c o h o l .  We reminded t h e  t a x  is  n o t  be ing  l e v i e d  
on a l c o h o l ,  t h e  t a x  i s  be ing  l e v i e d  on t h e  m i x t u r e .  Rep. Underdal s a i d  t h e r e  is 
no way of p rov ing  where i t  i s  d e r i v e d  from. 

HOUSE BILL 150 - Rep. TAen e x p l a i n e d  subcommittee recommendations were  a n  80120 
s p l i t  - 6 314% t a x  - no r e s e r v e  f o r  bad d e b t s  (HB 740 w i l l  a u t h o r i z e  a  r e s e r v e  
f o r  bad d e b t s  f o r  a l l  banks and s a v i n g s  and l o a n s ) .  

Rep. Nordtvedt  asked what happened t o  t h e  $3 m i l l i o n  d i f f e r e n c e  i n  1976? 
Rep. Wil l iams s a i d  t h e  depar tment  o f  revenue d i d  n o t  c o n t e s t  banks new f i g u r e s  
l e f t  March 5. They a r e  n o t  t o o  f a r  o f f  from t h e  l e v e l  of t a x a t i o n  t h e y  wanted 
t o  accomplish .  Rep. L ien  s a i d  HB 150 w i l l  r u n  a s  i t  was i n t r o d u c e d .  I f  i t  
d o e s n ' t  r a i s e  enough money, a l l  c o r p o r a t i o n  l i c e n s e  t a x e s  maybe shou ld  b e  r a i s e d  
114% o r  s o .  I f  under taxed banks and over taxed  S&Ls, maybe n e x t  s e s s i o n  shou ld  
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r e w r i t e  t h e  code on f i n a n c i a l  i n s t i t u t i o n s .  

Rep. Vinger  s a i d  c o u n t i e s  w i l l  l o s e  $100,000 w i t h  20% going t o  t h e  s t a t e  and 
80% t o  t h e  c o u n t i e s .  

Rep. L i e n  s a i d  t h e r e  would b e  no r e s e r v e  f o r  bad d e b t s .  HB 740 a l l o w s  a l l  
f i n a n c i a l  i n s t i t u t i o n s  t o  t a k e  a  r e s e r v e  f o r  bad d e b t s .  W i l l  be  a s e p a r a t e  
d e c i s i o n .  

Rep. Wil l iams s a i d  t h e  c o u n t i e s  would l o s e  about  $600,000 - s t a t e  would l o s e  
abou t  $400,000. 

Rep. Nordtvedt  s a i d  any way you c u t  t h i s ,  we a r e  t a lk ' ing  about  $ 1  m i l l i o n  a  
y e a r  l o s t  r evenue  t h a t  would occur  accord ing  t o  t h e  l e g i s l a t i v e  f i s c a l  a n a l y s t ' s  
budgets .  T h i s  could be  r a i s e d  by an  a d d i t i o n a l  1 / 4 2  l i c e n s e  t a x .  Is t h e r e  any 
s u p p o r t  h e r e  f o r  a  committee b i l l  t o  do t h a t ?  

Rep. Vi-nger s a i d  should keep i n  mind, as t h e  b i l l  was o r i g i n a l l y  p r e s e n t e d ,  t h e  
whole amount would go t o  t h e  c o u n t i e s .  Doesn' t  t h i n k  t h e  s t a t e  w i l l  s u f f e r  s o  
much f o r  l o s s  o f  r evenue  because  of i n c r e a s e d  c o a l  t a x  revenues .  

Rep. S i v e r t s e n  sugges ted  maybe c o u l d m o V ~  a  do p a s s  on HB 150 and s u n s e t  i t  i n  
two y e a r s  and a l l o w  f o r  a n  o p p o r t u n i t y  t o  s t u d y  and c o n s i d e r  t h e  s i t u a t i o n  w i t h  
a l l  f i n a n c i a l  i n s t i t u t i o n s .  Have o n l y  touched t h e  t i p  o f  t h e  i c e b e r g  h e r e .  Have 
t o  s t u d y  a l l  f i n a n c i a l  i n s t i t u t i o n s  o r  we w i l l  never  a r r i v e  a t  a n y t h i n g  t h a t  is 
f a i r ,  A f t e r  many h e a r i n g s ,  keep running i n t o  road b l o c k s .  HB 1.50 does  n o t  
do j u s t  what is  wanted,  b u t  i s ' t h e  n e a r e s t  t h i n g  t h e y  can g e t  a t  t h e  moment. 

Rep. Nordtvedt  s a i d  h e  t h i n k s  o v e r  t h e  n e x t  biennium, l o o k i n g  a t  c l o s e  t o  $ 2  
m i l l i o n  t o t a l  l o s s  of r evenue  from what t h e  e x e c u t i v e  budget of t o t a l  revenues  . 
and t h e  f i s c a l  a n a l y s t ' s  e s t i m a t e s .  To m a i n t a i n  t h e  same amount of t a x  revenue 
from t h e  c o r p o r a t e  l i c e n s e  t a x ,  p l u s  bank s h a r e s  t a x ,  t h a t  we come up w i t h  a  com- 
m i t t e e  b i l l  t o  i n c r e a s e  t h e  c o r p o r a t e  l i c e n s e  t a x  a c r o s s  t h e  board t r e a t i n g  a l l  
t h e  same by 1 / 4 % ,  going from 6 3/4% t o  7%, which would have a  f i s c a l  impact of 
about  $ 1  m i l l i o n  p e r  y e a r  revenue.  I f  we allowed t h e  revenue from b u s i n e s s  h e r e  
t o  be  l e s s  by t h i s  p r o c e s s ,  t h i s  i s  going t o  e i t h e r  i n c r e a s e  t h e  t a x  burden on 
t h e  p e r s o n a l  t axpayer  o r  d e c r e a s e  t h e  income t o  t h e  s t a t e .  I n d i v i d u a l s  have been 
faced  w i t h  i n c r e a s e d  t a x e s  and c o r p o r a t i o n s  have n o t  been a f f e c t e d  because  o f  
s e t  r a t e s .  

Rep. B u r n e t t  f e e l s  a r e  wrong i n  what is b e i n g  concerned about  what we are going 
t o  l o s e  - t h e  q u e s t i o n  i s  a r e  we being e q u i t a b l e ?  Rep. S i v e r t s e n  oai.d t h a t  i s  
t h e  q u e s t i o n ,  b u t  we a r e  n o t  l o o k i n g  a t  i t  a t  t h e  p r e s e n t  t ime .  We a r e  address -  
i n g  c o r p o r a t i o n s  and even c o r p o r a t i o n s  a r e  d i f f e r e n t  - some a r e  paying corporat i .on 
l i c e n s e  t a x e s  who a r e  a l s o  paying s u b s t a n t i a l  i n v e n t o r y  t a x e s ;  a l s o  o t h e r s  a r e  
paying c o r p o r a t i o n  l i c e n s e  t a x ,  b u t  a r e  paying l i t t l e  o r  no i n v e n t o r y  t a x .  
It is n o t  d i r e c t i n g  i t s e l f  t o  e q u i t y .  

Rep. R e i c h e r t  asked i f  i t  is  i n  t h e  j u r i s d i c t i o n  of t h e  revenue o v e r s i g h t  com- 
m i t t e e  t o  s t u d y  t h i s ?  It is. 

Rep. Vinger would l i k e  t o  see t h i s  go o u t  as i t  is  recommended. 

Rep. Nordtvedt  recommended a  s t r a w  v o t e  t o  r a i s e  a l l  c o r p o r a t i o n  l i c e n s e  t a x e s .  
Rep. Wi l l i ams  s a i d  t h i s  would n o t  p r o v i d e  f o r  e q u i t y  - about  h a l f  pay i n v e n t o r y  
t a x  - would have t o  , 

' 1 .3  - 118 t o  p r e s e n t  c o r p o r a t e  l i c e n s e  t a x  which would 
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i n c r e a s e  i n v e n t o r y  t a x % y  around 135%. Doesn' t s a t i s f y  t h e  s i t u a t i o n  - p e n a l i z i n g  
o t h e r  c o r p o r a t i o n s  i n  a d d i t i o n  t o  the t a x  t h e y  a r e  a l r e a d y  paying.  

HOUSE BILL 573 - Rep. Doz ie r  moved a DO PASS recommendation on t h e  S ta tement  of 
I n t e n t  t o  HB 573. There  were no Noes. Reps. Fagg, Fabrega,  Robbins,  Huennekens 
were a b s e n t .  

Meeting adj  outned a t  11 : 30 a.m. 

KENS, Chairman 

f o r  E.N. DASSINGER, Vice-chairman 

L a h r i ,  S e c r e t a r y  




