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Rep. E ,  N. Dass inger ,  Vice-chairman, c a l l e d  t h e  meet ing t o  o r d e r  a t  8 ; 3 0  a.m., 
March 5, 1979,  i n  room 4 3 4 ,  C a p i t o l  Bui ld ing ,  Helena.  Rep, Huennekens was 
excused,  a l l  o t h e r  members were f i n a l l y  p r e s e n t ,  Randy McDonald, s t a f f  a t t o r n e y  
was p r e s e n t .  

B i l l s  t o  be  heard were House B i l l s  869, 768, 852. 

Rep. P a u l  K. Kropp, D i s t r i c t  #5 ,  Mal ta ,  c h i e f  sponsor  of HB 768, exp la ined  t h i s  
b i l l  i s  t o  exempt t h e  t r a n s f e r  of p r o p e r t y  of a  member'of t h e  armed f o r c e s  who 
d i e s  from wounds r e c e i v e d  i n  combat zone from Montana's i n h e r i t a n c e  and e s t a t e  
t a x e s .  He s u g g e s t s  t h e  e f f e c t i v e  d a t e  be  changed from December 31,  1.978, t o  

December 31, 1977, He in t roduced  Willis M.  McKeon, 
HOUSE 
BILL W i l l i s  M .  McKeon, a t t o r n e y  from Mal ta ,  exp la ined  HB 768 was in t roduced  

7  68 a t  h i s  r e q u e s t .  A young man from Montana, Richard Duane Abrahams, never  
r e t u r n e d  from a  bombing miss ion  d u r i n g  t h e  war. He was p laced  on t h e  

miss ing  persons  s t a t u s  from t h a t  day.  A f t e r  vo lun inous  i n v e s t i g a t i o n ,  no record  
h a s  been found of him and h e  became a s s o c i a t e d  i n  t h e  p r o b a t e  of h i s  e s t a t e  con- 
s i s t i n g  mos t ly  of h i s  accrued s a l a r i e s  and b e n e f i t s  d u r i n g  h i s  p e r i o d  i n  a c t i o n  
and h i s  e s t a t e  e v e n t u a l l y  reached approx imate ly  $350,000, The o n l y  p r o p e r t y  t h a t  
was n o t  a c c r u i n g  d u r i n g  t h i s  p e r i o d  was 160 a c r e s  of g r a z i n g  l and  and a  l i t t l e  
p i e c e  of p r o p e r t y  t h a t  h e  had bought i n  Hawaii va lued  a t  $8,000.  Had t o  f i l e  a  
t a x  r e p o r t .  H i s  f a t h e r  a d v i s e d  him from t h e  beg inn ing  t h a t  h e  would have no t a x  
problem. Had Colonel  Abrahams n o t  been k i l l e d  i n  a c t i o n ,  h i s  t a x  would have been 
approx imate ly  $64,000, which a f f e c t  a  s e r v i c e  man none,  and t h e r e  was no f e d e r a l  
i n h e r i t a n c e  t a x  due i n  t h i s  e s t a t e .  $2,500,000 b e f o r e  any e s t a t e  t a x  would be  due.  
He looked forward t o  p r e p a r i n g  t h e  Montana t a x .  There  a r e  no comparable s t a t u t e s  
i n  Montana. No s p e c i a l  p r o v i s i o n s  f o r  t h i s  t y p e  o f d r u a t b n  under  t h e  Montana code  
and a n t i c i p a t e d  Montana t a x  would b e  abou t  $18,000. H e  was s i n g l e ,  h i s  h e i r s  were  
h i s  mother and f a t h e r  who l i v e d  i n  some lO!5 y e a r s  i n  t h e  suspense  of h i s  whereabouts .  
Mrs, Abrahams never  s u r v i v e d  - s h e  d i e d  on October  25. 

Talked t h i s  o v e r  w i t h  Tom S t o h l  when look ing  i n t o  t h e  s i t u a t i o n  t r y i n g  t o  f i n d  
a n o t h e r  s e r v i c e  man i n  t h i s  s i t u a t i o n ,  b u t  have found none. Talked w i t h  B i l l  
G r o f f ,  Rep. Kropp, Rep. Brand and o t h e r s ,  and a p p r e c i a t e d  t h e  f a c t  t h a t  Rep. 
Kropp i n t r o d u c e d  t h i s  b i l l .  It is s igned  by many sponsors .  He t h i n k s  t h i s  
l e g i s l a t i o n  i s  important  t o  t h e  members of Montana who a r e  i n  t h e  armed s e r v i c e s .  
I n  1975 s p e c i a l  income t a x  exemption was passed exempting s e r v i c e  peop le  from 
Montana s t a t e  income t a x .  The f e d e r a l  code h a s  t h e  same t a x  exemption. He t h i n k s  
i t  would be  c o n s i d e r a t e  t o  e n a c t  t h i s  l e g i s l a t i o n .  

Bob Durkee, VFW, Helena,  s t a t e  a d j u t a n t  f o r  Ve te rans  of Fore ign  Wars, had hoped 
f o r  s i m i l a r  t a x  l e g i s l a t i o n .  Have been working w i t h  Miss ing  i n  A c t i o n ' s  and 
have them made K i l l e d  I n  Act ion s o  t h a t  r e s o l u t i o n  of what t o  do w i t h  them cou ld  
be  made. Unable t o  de te rmine  how many t h i s  might a p p l y  t o  i n  t h e  s t a t e .  S i x  o r  
e i g h t  a r e  s t i l l  counted a s  MIA. The problem t h a t  h a s  developed i s  t h a t  t h e  boy 
may have come from Montana, b u t  h e  d e s i g n a t e d  a  r e l a t i v e  i n  some o t h e r  s ta te  and 
have l o s t  h i s  i d e n t i t y ,  b u t  h e  d i d  come from Montana. The money was a l l  f e d e r a l  
s a l a r y  i n  t h e  most p a r t  f o r  t h e  number of y e a r s  t h i s  boy was d e c l a r e d  M I A .  The 
War Department w i l l  have t o  de te rmine  i f  h e  was a  Montana r e s i d e n t .  



'I'ony Cuttunins, An~ericarl Legiun,  !ielend, having a regional ~nernbership of  12,500,  
s u p p o r t s  t h i s  1 - c g i s l a t  ion .  

There  were no opponents ,  

Rep. Kropp f e e l s  t h e  Montana t a x  code should have a s t a t u t e  l i k e  t h e  f e d e r a l ,  
Hopes t h i s  b i l l  does p a s s .  

Ques t ions  from t h e  conunittee - none,  

Rep, Zes H i r s c h ,  D i s t r i c t  #52,  M i l e s  C i t y ,  c h i e f  sponsor ,  exp la ined  HI3 869 
i s  s ihiply  t o  r e q u i r e  r e c o r d i n g  and payment of a l l  m i n e r a l  r i g h t s ,  n o t  j u s t  
t h e  conveyed r i g h t  o f  e n t r y ,  It is  dca1.ing w i t h  al.1 Itinds of m i n e r a l s  and 

m i n e r a l  r i g h t s  - whether t h e  owner owns t h e  s u r f a c e  o r  n o t .  
IiOUSE BILL 

869 Opponents - 
C h a r l o t t e  Edwards, p a s t  p r e s i d e n t  of t h e  C l e r k  and Recorders  A s s o c i a t i o n ,  p a s t  
County C l e r k  and a p a s t  County T r e a s u r e r ,  r e p r e s e n t i n g  t h e  S t a t e  A s s o c i a t i o n  of 
County A s s e s s o r s  a s  t h e i r  lobby i . s t ,  and speak ing  f o r  h e r s e - l f ,  t h i n k s  i t  w i l l  be  
v e r y  hard t o  implement t h i s  on t h e  l o c a l  l e v e l .  The f i r s t  s e c t i o n  i s  unnecessa ry  
because t h e r e  i s  a  document showing ownership a l r e a d y .  The burden t o  s e e  t h a t  
each i n d i v i d u a l  would have t o  do - and would have t o  go t o  a lawyer t o  have t h i s  
done - would be  t o  f i n d  o u t  what each owns, Many i n d i v i d u a l s  have no i d e a  of t h e  
e x a c t  m i n e r a l  ownership t h e y  have.  Would have t o  go t o  an a b s t r a c t o r .  The 

I s t a t u t o r y  f i l i n g  f e e  is $ 1  i f  t h i s  is  c o n s i d e r e d .  

L i n e  20, page 1, 10C p e r  a c r e  r e g i s t r a t i o n  f e e  - i s  t h i s  f o r  m i n e r a l  i n t e r e s t ,  
o r  f o r  a l l  t h e  land o r  p o r t i o n  of l and  a n  i n d i v i d u a l  owns? Wouldn't i t  be  
p o s s i b l e  t o  pay $1 f o r  each owner? Probably  end up w i t h  t h e  a t t o r n e y  g e n e r a l .  
Th i s  would be a  tremendous amount of bookwork and money c o l l e c t i o n s  o t h e r  t h a n  
f e e s .  County c l e r k s  a r e  n o t  bonded t o  c o l l e c t  a n y t h i n g  bu t  r e g i s t r a t i o n  f e e s .  
Although t h i s  i s  a  f e e ,  i t  i s  a t a x  and t h e  county t r e a s u r e r  should be t h e  
o f f i c e r  c o l l e c t i n g  t h e  t a x .  

L i n e  2 3 ,  page 1 - annual. m i n e r a l  f e e  of $ 1  f o r  each s i n g l e  m i n e r a l  l a n d  d e s c r i p -  
t i o n  - have n o t  worked w i t h  t h i s  terminology,  what does  i t  mean? Problems of 
i n t e r p r  e t a t i o n s .  

Page 2 ,  l i n e  4 ,  where t h e  c l e r k  and r e c o r d e r  would keep a l l  i n d i v i d u a l  r e c o r d s  - 
i n  Powder River  County t h i s  would r e q u i r e  two e x t r a  people .  The p r e s e n t  educa- 
t i o n  system does  n o t t e a c h  much i n  t h e  l a n d  d e s c r i p t i o n  - have t o  t e a c h  p e r s o n n e l  
how t o  d e s c r i b e  l and  p r o p e r l y ,  

Under t h e  new p e n a l t y  s e c t i o n ,  t h e r e  a r e  over  2  m i l l i o n  a c r e s  of which approxi-  
mate ly  700,000 i s  under s t a t e  and federal .  ownership which would n o t  be  covered.  
A b s t r a c t i n g  r u n s  15C an a c r e  f o r  a  t i t l e  r e p o r t  which would g i v e  e x i s t i n g  owner- 
s h i p .  Would be  p r e t t y  c o s t l y  t o  h i r e  a  l a n d  man o r  lawyer  i n  t h i s  a r e a .  The 
a b s t r a c t o r  would then g i v e  t h e  coun ty  t h i s  in fo rmat ion  b e f o r e  any n o t i c e s  t h a t  
a r e  supposedly  t o  be  s e n t  o u t  by county t r e a s u r e r  (which i s  a n o t h e r  s t a t u t o r y  
hazy a r e a  s i n c e  they  a r e  involved i n  t a x e s  and n o t  f e e s )  a r e  s e n t  o u t .  Would 
be s e t t i n g  up a lmos t  an  a b s t r a c t i n g  o f f i c e  i n  t h e  c o u r t  house .  Would b e n e f i t  
o i l  companies. The going f e e  r u n s  i n t o  a l o t  of  money. Would h e l p  l awyers  a  
l o t  a l s o  who a r e  n o t  t o o  p r o f i c i e n t  i n  t h e s e  a r e a s .  The main b u s i n e s s  i s  work- 
i n g  f o r  o i l  companies, f e r r e t i n g  o u t  t h e s e  s m a l l  i n t e r e s t s .  Should go through 
t h e  r o u t e  of s h e r i f f ' s  s a l e  - would be tremendously c o s t l y  t o  t h e  c o u n t i e s  t o  
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t r y  t o  f e r r e t  o u t  a  nebulous  ownership problem, Eor t h e s e  r e a s o n s  does  n o t  
b e l f e v e  i t  is  j u s t i f i e d  f o r  Montana t o  go i n t o  t h e s e  a r e a s  - v e r y  s n a l l  gain ,  
S u g g e s t s  some v e r y  d e t a i l e d  r e s e a r c h  be made t o  cover  t h e  problem, Urges  t h e  
commfttee t o  g i v e  a  do n o t  p a s s  t o  t h i s  l e g i s l a t i o n ,  See o b j e c t i o n s  a t t a c h e d ,  

Stephen M. Wil l iams.  E t t o r n e v  f o r  Anaconda Copper Co,.  B u t t e .  opposes  t h i s  b i l l ,  
s a v i n ~  everyone who owns any p r o p e r t y  would have t o  r e c o r d  h i s  m i n e r a l  i n t e r e s t ,  
See t e s t i h o n y  a t t a c h e d ,  $ 1  r e c o r d i n g  f e e  and 10C p e r  a c r e  i s  v e r y  burdensome. 
Thousands of pages  of  m i n e r a l  i n t e r e s t s  cou ld  be  recorded  f o r  $1.00.  The 
f i s c a l  n o t e  d o e s n ' t  t a k e  i n t o  c o n s i d e r a t i o n  t h e  p o t e n t i a l  r evenue  l o s s  t o  each 
of t h e s e  c o u n t i e s  i f  p o t e n t i a l  m i n e r a l  i n t e r e s t s  have t o  be r e s e a r c h e d  i n  p l a c e .  
They a r e  r e a l  p r o p e r t y  and t h e  s e c t i o n  mentioned i s  p e r s o n a l  p r o p e r t y .  Recommend 
do n o t  p a s s .  

Toll1 H a r r i s o n ,  r e p r e s e n t i n g  h i m s e l f ,  Helena,  s a i d  t h e  i n t e n t  of  t h i s  b i l l  i s  t o  
c o n s o l i d a t e  m i n e r a l  i n t e r e s t s ,  Would be  a . b e n e f i t  t o  t h o s e  who want t o  a n a l y z e  
them, Doesn ' t  t h i - n l  a v e r a g e  p e r s o n s  would b e  i n t e r e s t e d ,  and s u b s e q u e n t l y  t h o s e  
i n t e r e s t s  would be p icked up by l a r g e  companies.  F r a c t u r i n g  them h a s  made i t  
more and more d i f f i c u l - t  f o r  m i n e r a l  r i g h t s  t o  b e  e x e r c i s e d .  Want t o  keep  them 
w i t h  t h e  r e a l  p r o p e r t y .  Would make t h e  m i n e r a l  i t s e l f  of less v a l u e .  Might b e  
s e t t i n g  a  p receden t  - maybe could  t a k e  w a t e r  r i g h t s  away under  t h i s  b i l l .  

Gene P h i l l i p s ,  ASARCO, NERCO, K a l i s p e l l ,  and h i m s e l f ,  a s  an  a t t o r n e y ,  opposes  
HB 869,  s a i d  where t h e r e  a r e  government l o t s  i n  many s e c t i o n s ,  i t  would r e q u i r e  

1 
a government su rvey  t o  d e t e r m i n e  how many a c r e s h a v e m i n e r a l  r i g h t s .  T h i s  b i l l  
would s e r v e  no u s e f u l  purpose .  

Les Lob le  11, r e p r e s e n t i n g  t h e  Montana Dakota Ut i l i t i e s  Co. and Tenneco Coal  Co., 
Helena,  opposed HB 869, opposes  because  o f  added c o s t  of doing b u s i n e s s .  Thinks  
t h i s  i s  c o u n t e r p r o d u c t i v e .  

Don A l l e n ,  Montana Pe t ro leum A s s o c i a t i o n ,  Helena,  opposes  HB 869, s a i d  t h e  o i l  
and g a s  i n d u s t r y  h a s  suppor ted  and worked on i t s  own t o  g e t  some answers  t o  t h i s  
problem. It i s  n o t  t h e  problem t h a t  i t  i s  p i c t u r e d  t o  be .  He f e e l s  t h a t  i t  i s  
t h e  h a r d e s t  problem t o  f i n d  a b s e n t  m i n e r a l  r i g h t  owners. The o i l  i n d u s t r y  i s  n o t  
happy w i t h  t h i s  b i l l .  It does  l e a v e  t h e  impress ion  t h a t  w i t h  t h e  p a s s a g e  of  t i m e  
m i n e r a l  i n t e r e s t s  have become f r a c t u r e d .  These i n s t r u m e n t s  a r e  r e c o r d e d  and t h e  
problem i s  n o t  w i t h  r e c o r d i n g  - i t  is  l o c a t i n g  owners a f t e r  r e c o r d a t i o n .  The 
e n t i r e  emphasis i s  m i s d i r e c t e d  and c r e a t e s  more problems than  i t  s o l v e s .  It  is  
a law of ambigu i ty ,  

P e t e r  Jackson ,  a  r e s i d e n t  of Madison County, h a s  two r a i l r o a d  s e c t i o n s  which may 
have m i n e r a l  under  them. The f e d e r a l  Land Bank h e l d  50% of t h e n .  He owns 2%. 
Arrangements a r e  v e r y  complex on unpa ten ted  l a n d s .  He d o e s n ' t  t h i n k  h e  c o u l d  
a f f o r d  an  a t t o r n e y  t o  g e t  t h a t  f o r  him. Opposes HB 869. 

Leo  B e r r y ,  Department of S t a t e  Lands,  He lena ,  Commissioner, recommends HB 869 b e  
amended t o  exempt s t a t e  l a n d  from f i l i n g .  S t a t e  h a s  complete  r e c o r d s  and t h e y  a r e  
a l l  r ecorded  s o  t h e r e  is  no r e a l  r e a s o n  why t h i s  b i l l  should  a p p l y  t o  s t a t e  owned 
m i n e r a l s  and h e  r e q u e s t s  t h a t  t h e  s t a t e  h e  exempt. See  t e s t j m o n y  a t t a c h e d .  

Rep. Ni r sch  c l o s e d  s a y i n g  some peop le  a r e  s a y i n g  t h e r e  i s  a  d e c e n t  r e c o r d ,  and 
t h e  peop le  who own them a r e  s a y i n g  we d o n ' t  know and i t  would c o s t  u s  "X" d o l l a r s  
t o  f i n d  o u t ,  Doesn ' t  s e e  problem on t h e  p a r t  of t h e  county  t r e a s u r e r s '  o f f i c e s  
because  t h e  burden nf recordi -ng i n t e r e s t  i s  t h e  problem of  t h e  owner. The use- 
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f u l  purpose  of t h i s  b i l l  is  t o  p r o v i d e  a  system t h a t  is e q u j t a b l e ,  We would 
l i k e  t o  r e p e a l  t h e  r i g h t  of e n t r y  mess and r e p l a c e  i t  w i t h  a  method of r ecorda-  
t i o n  and something t h a t  i s  a d m i n i s t r a b l e  and t h a t  t h e  r i g h t  of e n t r y  h a s  been 
l i t i g a t e d  and l i t i g a t e d  s o  i t  i s  a lmost  i m p o s s j b l e  f o r  c o u n t i e s  t o  a d m i n i s t e r .  
Shou ldn ' t  b e  a d m i h i s t e r i n g  t h a t  t a x  any more s i n c e  now you must know what pro- 
i luc t ion c a p a b i l i t i e s  t h e  m i n e r a l  i n t e r e s t  p r o v j d e s .  The $1.8,000 t h a t  h a s  been 
c o l l e c t e d  might  have been done i l l e g a l l y .  Have no o b j e c t i o n  t o  r a i s i n g  t h e  f e e  
t o  $2.  S t a t e  a g e n c i e s  a r e  b e i n g  asked t o  r e g i s t e r  w a t e r  r i g h t s  and h o p e f u l l y  
t h a t  w i l l  make t h e  t i t l e  more c l e a r .  Seems m i n e r a l  r i g h t s  shou ld  be  done t h e  
same a s  w a t e r .  It would be  much more s a l e a b l e .  It  i s  hidden away i n  deeds  and 
conveyances and shou ld  have a h a n d l e  on i t .  

Quzs t ions  from t h e  committee - 

Rep. B u r n e t t  asked when l e a s e d ,  i t  is  assumed t h a t a  p i e c e  of ground h a s  o i l  under  
i - t ,  b u t  you d o n ' t  know i f  t h e r e  Is, M r .  A l l en  s a i d  Yes, A l l  t h i s  m i n e r a l  i s  a n  
assumpt ion - n o t  a known f a c t  t h a t  i t  i s  t h e r e .  

Rep. Underdal  asked i f  t h e  10C a n  a c r e  f e e  was a n  a n n u a l  c o s t ,  Most r i g h t s  a r e  
f ragmented and d o n ' t  own any whole r i g h t  - how would t h i s  b i l l  b e  s e t  up - would 
owner have t o  pay on a  f ragmented p o r t i o n .  Rep. H i r s c h  s a i d  cou ld  change t h e  
word ' s u r f a c e '  t o  ' m i n e r a l  a c r e ' .  

Kep. Johnson t h i n k s  t h e  b i l l  i s  b a f f l i n g  - seems t h a t  i t  would be  much e a s i e r  
f o r  t h e  o i l  companies t o  do t h e i r  own r e s e a r c h .  M r .  A l l e n  s a i d  i t ' s  n o t  r e a l l y  

I t h a t  b i g  a problem. I f  an owner cannot  b e  l o c a t e d ,  i t  is  done on a  t r u s t  b a s i s .  
A s  f a r  a s  h o l d i n g  up o i l  e x p l o r a t i o n  and o i l  development,  t h e r e  i s  no problem. 
There  i s  no such  t h i n g  a s  a  c l e a n  o r  c l e a r  t i t l e .  There  i s  a  c loud on t h o s e  
t i t l e s  - you spend thousands  of d o l l a r s  i n  c l e a r i n g  them. 

Rep. Wil l iams s a i d  you can g e t  a  c o u r t  o r d e r  and t h e n  t h e  r o y a l t y  from t h a t  
goes  i n t o  a  t r u s t  accoun t  and r e v e r t s  back t o  t h e  s t a t e .  M r .  A l l e n  s a i d  t h e r e  
is  a bill a l r e a d y  th rough  b o t h  houses  r e g a r d i n g  t h i s .  

Rep, R e i c h e r t  q u e s t i o n e d  why t h e  B u r l i n g t o n  Nor the rn  w a s n ' t  b e i n g  r e p r e s e n t e d .  
Tom Dowling a d v i s e d  t h e  BN pays  most of  t h e  t a x .  They pay f o r  m i n e r a l  i n t e r e s t s  
in  o r d e r  t o  keep them. 

Rep. Fabrega asked i f  you own t h e  s u r f a c e  a r e  you going t o  have t o  f i l e  a n  
e n t r y  r i g h t .  M r ,  S tephen  Wi l l i ams  s a i d  i f  you own a  f r a c t i o n  o r  a l l  t h e  m i n e r a l s ,  
you r e c o r d  and i f  you own a l l  t h e  m i n e r a l s  t h e  law assumes you own a l l  t h e  
m i n e r a l  r i g h t s .  Rep. Fabrega asked i f  you d o n ' t  r e c o r d ,  does  t h a t  mean t h e y  a r e  
up f o r  g r a b s .  L i n e  14-16 become a  l i e n  on t h i - s  p r o p e r t y .  Rep. W i l l i a m s  s a i d  
15-16-401 d e a l s  w i t h  personal .  p r o p e r t y  and e x e c u t i o n  is c a r r i e d  o u t  a s  i t  i s  
on p e r s o n a l  p r o p e r t y .  Rep. Fabrega s a i d  i f  you a r e  t h e  s u r f a c e  owner, you have 
t o  pay o r  you w i l l  l o s e  i t .  M r .  S .  Wil l iams s a i d  t h a t  i s  t r u e .  Rep. H i r s c h  
s a i d  a  subsequen t  s e c t i o n  would o n l y  p u t  a  l i e n  a g a i n s t  t h e  m i n e r a l  i t s e l f  and 
n o t  a g a i n s t  t h e  p r o p e r t y  t a x e s ,  

Rep, Dass inger  asked how t h e s e  a r e  handled i n  o t h e r  s t a t e s ?  M r .  A l l e n  s a i d  they  
have t r i e d  t o  s o l v e  t h e  problem i n  many s t a t e s  - some have passed laws and some 
have been found u n c o n s t i t u t i o n a l .  A s  f a r  a s  r e c o r d a t i o n  p a r t  - i t  is  n o t  needed.  
T r u s t  accoun t  approach i s  used.  It is n o t  e a s y  t o  s o l v e .  Simply t h i n k s  t h i s  
b i l l  d o e s n ' t  a d d r e s s  t h e  problem, bu t  t h e  r e c o r d a t i o n  i s  a l r e a d y  done.  M r .  S.  
Will iams s a i d  i f  you a c q u i r e  m i n e r a l  i n t e r e s t s  by l i e n  you a l s o  a c q u i r e  permis- 
s i o n  t o  go i n .  Lien p rocedure  may be  one t h a t  you d o n ' t  d e s i r e .  
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Dennis Lopach, Montana Power, Helena,  opposes  HB 869. 

Rep. Budd Gould, D i s t r i c t  #98, Missou la ,  c h i e f  sponsor  of HB 852 which is  an  
a c t  t o  c r e a t e  a  gaming c o n t r o l  board,  p r o v i d i n g  f o r  l i c e n s i n g  and r e g u l a t i o n  
of  a u t h o r i z e d  gambling,  p r o v i d i n g  p e n a l t i e s ,  and s u n s e t  d a t e ,  a d v i s e d  t h i s  

b i l l  c r e a t e d  no new gambling. 
HOUSE BILL 

J.D,Lynch, r e p r e s e n t i n g  Elmer Boyce, a b u s j n e s s  man o u t  of 
852 Missou la ,  would hope t o  de te rmine  what t h i s  b i l l  i s  a t t empt -  

i n &  t o  do,  It does  n o t  a s k  f o r  any a d d i t i o n a l  gaming. No 
way expands gambling. T h i s  b i l l  r e q u i r e s  t h a t  we shou ld  have a  s t a t e  gaming 
c o n t r o l  board f o r  c o n t r o l  of t h e  gaming t h a t  t h e  l e g i s l a t u r e  h a s  a l r e a d y  au thor -  
i z e d .  T h i s  commission i n  no way can t a k e  i t  upon themselves  t o  expand gambling. 
I t  w i l l  o n l y  be t h e  l e g i s l a t u r e  t h a t  w i l l  i n c r e a s e  gaming. T h i s  i s  n o t  a f o o t  
i n  t h e  door .  The l e g i s l a t u r e  w i l l  a g a i n  s a y  no i f  t h e y  do n o t  want t o  expand 
gambling.  

We a r c  riot d e r i v i n g  t h i s  t y p e  of money shown on t h e  f i s c a l  n o t e ,  There  a r e  
over  500 f e d e r a l  stamps on l e g a l  gaming d e v i c e s  and t h e  f e d e r a l  government 
c h a r g e s  $250 p e r  stamp. Should g e t  80% of t h a t  back t o  t h e  s t a t e .  Need a  
v e h i c l e  t o  g e t  t h a t  back.  Revenue i s  impor tan t ,  e s p e c i a l - l y  a t  t h i s  t i m e .  Mjght 
a g r e e  t h a t  once you a c c e p t  t h i s  k ind of money, you g e t  hooked on i t .  I f  t h e  
l e g i s l a t u r e  i s  n o t  s a t i s f i e d  w i t h  what t h i s  gaming commission h a s  done,  t h i s  
b i l l  i s  r e p e a l e d .  Are a s k i n g  t o  s e e  i f  t h i s  gaming commission can b e  e f f e c t i v e .  
Peop le  vo ted  t h a t  t h e y  were n o t  a g a i n s t  gaming p e r  s e .  They a r e  r e c e i v i n g  ca rd  
games. They d i d  t h i n k  t h e r e  would be  some revenue from what gaming was a l lowed.  
56 c o u n t i e s  have no s e t  r u l e s  f o r  charg ing  - should be  revenue produced from 
gaming i n  t h i s  s t a t e .  It i s  t h e r e  - i t  i s  l i m i t e d  - and t h i s  w i l l  keep i t  
1 i m i t c d .  

N e i l  Lynch,But te ,  i s  a  proponent of HB 852. I n  1974 s e s s i o n  i n  t h e  S e n a t e  h e  
moved t o  have t h i s  f e e  b i l l  k i l l e d .  Did n o t  f e e l  i t  was needed a t  t h a t  t ime ,  
bu t  from h i s  e x p e r i e n c e  h e  i s  coming t o  t h e  c o n c l u s i o n  t h a t  t h i s  is needed. I n  
some p a r t s  of t h e  s t a t e  t h e r e  i s  s t a t e  c o n t r o l  - i n  o t h e r  p a r t s  t h e r e  i s  
p r a c t i c a l l y  no c o n t r o l ,  and h e  t h i n k s  t h e r e  h a s  t o  be uniform throughout  t h e  
s t a t e  some t y p e  of c o n t r o l .  Most peop le  f e l t  t h e y  were  v o t i n g  f o r  gambling,  b u t  
65% wanted s t r i c t  c o n t r o l  over  recognized  forms of gambling.  The o p e r a t o r s  and 
t h e  p l a y e r s  who sponsor  government, f e e l  any government which l e g a l i z e s  gambling 
must e x e r c i s e  c o n t r o l s .  We have j u s t  l i c e n s i n g ,  which i s  a  p r e l i m i n a r y  p rocedure  
f o r  gambling. 

jaws 
?Iontana must f i r s t  c r e a t e  which w i l l  a l l o w  a c c e p t a b l e  gambling which must be  
p r o f i t a b l e  s o  i t  can be t a x e d ,  must be  c o n t r o l l e d .  A new s u p e r v i s i n g  agency 
s h a i l d b e  c r e a t e d  - should be monitored on t h e  Nevada system,  b u t  on a much 
s m a l l e r  s c a l e .  It i s  a  29 s e c t i o n  b i l l  - w i l l  t r y  t o  answer q u e s t i o n s .  

C h a r l o t t e  Edwards, Powder River  County, would l i k e  t o  s u b s t a n t i a t e  what t h e y  
a r e  s a y i n g  - we s t r u g g l e d  long  and hard t o  come up w i t h  some kind of a l i c e n s i n g  
f e e  i n  Powder River  - how much shou ld  go t o  t h e  d i f f e r e n t  e n t i t i e s .  It was a  b i g  
problem f o r  t h e  county a t t o r n e y  and county commissioners.  She b e l i e v e s  t h e  
problem i s  s e t t l e d  - t h e y  a r e  r u n  e x a c t l y  how t h e  peop le  who run  them want t o .  
B e l i e v e s  t h e r e  should b e  some d i r e c t i o n .  

E d i t h  Cox, Helena,  vo ted  t o  c o n t i n u e  l o c a l  c o n t r o l  of gambling. Local  a u t h o r i t i e s  
xehav ing  a  g r e a t  dea l  of t r o u b l e  c o n t r o l l i n g  i t ,  and i f  t h i s  b i l l  would e s t a b l i s h  
c o n t r o l ,  s h e  i s  f c  
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Opponents t o  HB 852 - 

J a n  Brown, Montana A s s o c i a t i o n  of Churches,  Helena,  i s  s t i l l  opposed t o  f u r t h e r  
l e g a l i z a t i o n  of gambling u n t i l  some k ind  of s t u d y  h a s  been done on t h o  e f f e c t s  
of t h e  p r e s e n t  law. Thinks  t h i s  is  a  f o o t  i n  t h e  J o o r  t o  wide open gambling.  
See h e r  t e s t imony  a t t a c h e d .  

J a c k  Wil l iams,  Chief of P o l i c e ,  Helena,  page 3 ,  s e c t i o n  8--"gaming d e v i c e  means 
any mechanical  o r  c l . e c t r i c a 1  c o n t r i v a n c e  o r  machine used i n  connec t ion  w i t h  
gaming o r  any game" - machines r a k e  o f f  money? Manufacturers  l i c e n s e ?  Wonder 
j u s t  what a board w i l l  c u r e .  Not going t o  c o n t r o l  gambling w i t h  5  o r  20 mem- 
b e r s  - you need l o c a l  law enforcement.  

On page LO,  s e c t i o n  12--basic l i c e n s e  f e e s ?  What i s  i t  going t o  be - who i s  
going t o  s a y ?  L imi t  on gaming d e v i c e s ?  T h i s  means a person could  p u t  a s  many 
gambling t a b l e s  and machines a s  t h e y  want i n  t h e i r  p l a c e  of b u s i n e s s .  Want t o  
t a k e  i t  from t h e  hands of t h e  l e g i s l a t u r e  and p u t  i t  i n t o  t h e  hands of a  board 
which t h e y  a r e  more a b l e  t o  c o n t r o l .  They can do i t  w i t h  a  5 member board.  

Page 11, s e c t i o n  5--no one under  1 9  w i l l  be a b l e  t o  gamble. You a r e  of a g e  a t  
1 8  o r  i f  you a r e  m a r r i e d .  W i l l  r e q u i r e  f i n g e r  p r i n t i n g  - t h a t ' s  r e q u i r e d  now. 
Peop le  coming i n  a r e  checked o u t  by t h e  p o l i c e  depar tment .  Laxness goes  on 
everywhere.  Why does  t h i s  s e l f - d e s t r u c t  i n  two y e a r s .  Montana c h i e f ' s  of 
p o l i c e  oppose HB 852. 

J a n e  P h i l l i p s ,  S t .  P a u l ' s  Method is t ,  and o t h e r  churches  v i g o r o u s l y  oppose 
13B 852 - s e e  t e s t imony  a t t a c h e d .  

Mrs. J o s e p h i n e  M. Guffey,  Helena,  had a  gambli-ng husband - took i n  washing t o  
r a i s e  h e r  f a m i l y .  She f e e l s  gambling w i l l  n o t  b r i n g  i n  any revenue because  i t  
c o s t s  s o  much more f o r  w e l f a r e  because  of homes d e s t r o y e d  by gambling. F e e l s  
gambling and d r i n k i n g  go t o g e t h e r .  Opposed HB 852. 

Grover Br iggs ,  Cascade,  s a i d  gambling h a s  n o t  brought  f o r t h  t h e  revenue t h a t  
proponents  s a i d  i t  would. Looking a t  a  gaming commission - say  t h a t  w i l l  b r i n g  
i n  t h e  revenue.  I n t e r e s t i n g  concept  from t h e  l i g h t  of Mr. Wi l l i am 's  tes t imony.  
The s u n s e t  p r o v i s i o n  i n  t h e  U.S.  and t h e  s t a t e  p o l i t i c s  is v e r y  new and w h i l e  
i t  i s  w r i t t e n  l e g a l l y ,  i t  i s  des igned  t o  s e l f - d e s t r u c t .  To e s t a b l i s h  i t s  wor th  
i n  terms of t h e  gambling commission l e g i s l a t i o n ,  d o n ' t  want t o  t a k e  a  chance on 
t h a t  s u n s e t  p r o v i s i o n  n o t  working because  of t h e  i m p l i c a t i o n s  i n  e s t a b l i s h i n g  
t h i s  commission. 

Art Kusmann, a l t h o u g h  working f o r  t h e  Montana Chamber of Commerce a s  a r e s e a r c h e r ,  
is n o t  r e p r e s e n t i n g  them a t  t h i s  h e a r i n g .  The p r e s e n t  system i s n ' t  p e r f e c t  a t  
a l l ,  but  r a t h e r  than  c r e a t i n g  a n o t h e r  government e n t i t y ,  would open up avenues  
f o r  a b u s e s  t h a t  would t a k e  p l a c e .  See t es t imony  a t t a c h e d .  

D.D.Jacoby, Concerr~ed C i t i z e n s  of Helena and Montana, Helena,  opposes  HB 852. 
Commenting t o  J.D.Lynch - t h e  gaming commission w i l l  c o s t  approx imate ly  $400,000 
j u s t  t o  s e t  up 5 peop le  c o n t r o l l i n g  i t .  How a r e  t h e s e  5 peop le  going t o  c o n t r o l  
t h i s  b e t t e r  t h a n  t h e  l o c a l  government a t  t h e  p r e s e n t  t ime? F i v e  peop le  w i l l  have 
t o  b e  p a i d  a t  l e a s t  $20,000 p e r  y e a r .  Can ' t  pay t h e s e  peop le  and set up t h i s  
commission and make money a t  i t .  People  who make money a t  i t  w i l l  be  i n  o t h e r  
a r e a s  t o  make money - have f r i e n d s  who have p r o s t i t u t i o n ,  d r u g s ,  gambling.  
Should be  a b l e  t o  f i n d  a  b e t t e r  way t o  use  t h i s  money. Hope you w i l l  g i v e  t h i s  
c a r e f u l  c o n s i d e r a t j r -  n o t  o n l y  f o r  y o u r s e l v e s ,  b u t  f o r  your g r a n d c h i l d r e n  and 
many g e n e r a t i o n s  t c  T h i s  r e v e r b e r a t i o n  w i l l  be  f e l t  f o r  many, many y e a r s .  
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Dorothy G. and G .  W. F a h r i o n ,  Helena d r e  opposed t o  gambling -- oppose HB 852. 
See t h e i r  t e s t imony  a t t a c h e d .  

Metha E l l e n  Blenkarn,  S t .  Paul's Uni ted  Method i s t  Church, Helena,  opposes HB 852. 
See t e s t imony  accompanying. 

Dusty Harper ,  Helena,  opposes  HB 852. Has seen  gambl-ing from working a t  Las  
Vegas - v e r y  much opposed.  See t e s t imony  a t t a c h e d .  

P a t r i c i a  C .  Harper ,  S t .  Paul's Uni ted  Method i s t  Church, Helena,  opposes  HB 852. 
She f e e l s  money t h a t  might be  s p e n t  f o r  a  gaming commission might b e t t e r  be  
used f o r  a n n u a l  s e s s i o n s  t o  p r o t e c t  h e a l t h  of l e g i s l a t o r s .  See  t e s t i m o n y  
a t t a c h e d .  

S h i r l e y  S h e e t s ,  S t .  P a u l ' s  Uni ted  Method i s t  Church and h e r  own f a m i l y ,  opposes  
WB 852 - need more l o c a l  c o n t r o l  of  p r e s e n t  laws.  See t e s t imony  a t t a c h e d .  

Q u e s t i o n s  from t h e  committee - 
Rep. Nordtvedt  sugges ted  t o  M r .  Lynch shou ld  maybe s e t  up a  s c a l e d  down v e r s i o n .  

Sponsor r e t u r n e d  t o  t h e  mee t ing  and i n  c l o s i n g  Rep. Gould r e i t e r a t e d  t h e  i n t e n -  
t i o n  is  t h e r e  be  no more expans ion  of gambling.  T h i s  what t h e  b i l l  w i l l  do and 
t h e  peop le  t h a t  a r e  s a y i n g  t h a t  t h i s  i s  a  f o o t  i n  t h e  door ,  he  does  n o t  a g r e e  
w i t h .  The purpose  i s  t o  r a i s e  some money and t o  have one form of  c o n t r o l  i n  a l l  
56 c o u n t i e s .  

Rep. Johnson asked what s a l a r i e s  of  commission be  and who would set i t  up? Rep. 
Gould answered i t  would be  a n  a p p r o p r i a t i o n s  m a t t e r  a s  t o  s a l a r i e s .  Would 
rough ly  b e  s e t  up a s  a p u b l l c  s e r v i c e  commission wit11 pay approx imate ly  t h e  
same a s  t h e  PSC. 

R e p .  H a r r i n g t o n  mentioned t h a t  peop le  have t h e  r i g h t  i n  t h e  c o n s t i t u t i o n  t o  
v o t e  on gambling.  M r .  Kussman s a i d  t h e y  had a c h o i c e  t o  p u t  i n t o  t h e  c o n s t i t u -  
t i o n  o r  l e t  t h e  l e g i s l a t u r e  p u t  i t  i n .  Rep. Huennekens a d v i s e d  p e o p l e  can do 
c h i s  under  t h e i r  own r i g h t .  

Rep. Dozier  - page 1 3 ,  l i n e s  10-12 - would g i v e  them a l o t  of power? M r .  
Lynch s a i d  s p e c i f i c  games n o t  a l lowed would b e  checked.  

Rep. S i v e r t s e n  what gambling d e v i c e s  a r e  r e f e r r e d  t o  on page 3 ,  l i n e  20? M r .  
Lynch s a i d  gaming d e v i c e s  t h a t  a r e  now recogn ized  t h a t  a r e  l e g a l  - a  poker  
machine t h a t  was r u l e d  l e g a l  - manufac tu r ing  l i c e n s e  Wil l iams r e f e r r e d  t o  do 
b u s i n e s s  l e g a l l y  and pay no t a x  on s a l e s  of $100,000.  Seven b u s i n e s s e s  and t h e y  
a r e  do ing  b u s i n e s s  i n  t h e  s t a t e  and shou ld  b e  paying some t y p e  of t a x  f o r  do ing  
b u s i n e s s  i n  t h e  s t a t e .  Rep. S i v e r t s e n  s a i d  no new games would b e  l e g a l ,  o n l y  
t-hose t h a t  have been r u l e d  l e g a l .  

Rcp. Nordtvedt  s a i d  s p e c i f i c  p r o v i s i o n s  of e x i s t i n g  law would p r e v a i l .  

Rep. B e r t e l s e n  asked:  Can anyone t e l l  me what p e r c e n t  of t h e  1 e g i . s l a t u r e  though t  
t h e y  would p l a y  poker by p u t t i n g  money i n  a  s l o t  and p u l l i n g  a  l e v e r  o r  pushing 
a  b u t t o n ?  Very unusua l .  

Rep. F a b r r g a  s a i d  oponen t s  f e a r  t h a t  t h i s  w i l l  open gambling.  How can you s a y  
t h a t  under  t h i s  b i f l  t \ i s  won't  happen? M r .  Lynch - a r e  d i v e r t i n g  firom t h e  b i l l  
i n t o  w i d ~ @ P p : l  t+pabXing u L c c ~ t s s i c n  T h i s  b i l l  does  n o t  expand i t  w i t h o u t  any 
let;i:jj-atjlre BC:: [ ( In .   MU^ t i t l ~ d c s  o f  revenups  t e l l  1 be los t .  Thinks t h e  s t a t e  
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should be  c o l l e c t i n g  t a x e s  from t h e  gaming t h a t  i s  a l r e a d y  happening.  Rep. 
Fabrega asked what g u a r a n t e e  t h e  b i l l  h a s  t h a t  i t  does  n o t  open up gambling? 
Rep. Gould exp la ined  t h e  b i l l  i s  n o t  in tended  t o  do what t h e  opponents  a r e  
t a l k i n g  a b o u t .  I f  you have r e f i n e m e n t s  t o  pu t  i n ,  t h a t  i s  a l r i g h t .  

Rep. Nordtvedt  sugges ted  add ing  a  s e c t i o n  30 t h a t  n o t h i n g  i n  t h i s  a c t  w i l l  a l l o w  
t h e  f u r t h e r  expansion of gambling a s  a u t h o r i z e d  by t h e  l e g i s l a t u r e .  

Rep. Wil l iams asked i f  t h i s  b i l l  p r o v i d e s  f o r  hand l ing  bingo by s e n i o r  c i t i z e n  
groups  f o r  r e c r e a t i o n  o n l y ?  Rep. Gould i s  v e r y ,  v e r y  p o s i t i v e  t h a t  any peop le  
o r  any commission o f  t h i s  t y p e  o r  church bingo would r e q u i r e  t h e r e  be  no f e e  
invo lved .  

t 

Rep. Dozier  s a i d  p r e s e n t l y  t h e r e  a r e  l o c a l  l i c e n s e s  on a  l o c a l  b a s i s .  That 
money was used an awful  l o t  f o r  t h e  d i l i g e n c e  t h e y  have had - w i l l  t h i s  b i l l  
k i l l  t h e i r  l o c a l  revenue? M r .  Lynch s a i d  t h e  problem a r i s e s  w i t h  l o c a l  peop le  
s e t t i n g  f e e s  on say  a  poker t a b l e  - about  t h e  h i g h e s t  l i c e n s e  heard  of i s  $500. 
That amountsto $1.25 a  day which i s  r e a l l y  low i n  a  b i g  c i t y .  Where you have a  
s t a t e  commission s e t t i n g  up t h o s e  f e e s ,  t h e y  would come up w i t h  f e e s  t h a t  would 
be  much more r e a s o n a b l e .  Those f e e s  F i f t y  p e r c e n t  of t h o s e  f e e s  would go t o  
l o c a l  peop le  and 50% t o  t h e  s t a t e .  Most o p p o s i t i o n  i s  from t h e  gamblers them- 
s e l v e s  r a t h e r  t h a n  t h e  church peop le .  

Rep. R e i c h e r t  asked i f  t h e  d i v i s i o n a l  s t a f f  t h e  gaming commission would be  a l -  
lowed b e  a s s i g n e d  t o  d i s t r i c t s ?  Rep. Gould s a i d  t h e r e  would b e  no l i m i t  t o  
t h e  s t a f f  under  t h e s e  5  gaming c o m i s s i o n e r s .  For  5  commissioners,  p robab ly  be  
one s e c r e t a r y  would b e  a l l  t h a t  would be  needed. Regional  commissioners a r e  
going t o  b e  i n  t h e i r  own r e g i o n ,  n o t  i n  Helena - $400-$450,000 o v e r  t h e  bien-  
nium and t h e  f i s c a l  n o t e  guessed i t  $500,000. Over one-half  of t h a t  money would 
come from t h e  f e d e r a l  money be ing  r e t u r n e d  from f e d e r a l  stamps.  Rep. R e i c h e r t  
remarked t h e  d i v i s i o n a l  s t a f f  cou ld  grow and grow - would t h e r e  b e  a n y t h i n g  t o  
p r e v e n t  them from growing? Rep. Gould s a i d  t h e  l e g i s l a t u r e  and fund ing  would b e  
t h e  b i g g e s t  p r e v e n t i v e .  Rep. R e i c h e r t  t h i n k s  t h e  a p p r o p r i a t i o n s  h u r d l e  would 
be t h e  b i g g e s t  problem. 

Rep. Fabrega asked i f  an  e x i s t i n g  s t a t e  depar tment  c o u l d n ' t  h a n d l e  i t  j u s t  a s  
cheap ly?  Rep. Gould t h i n k s  d u r i n g  t h e  f i r s t  two y e a r s  - t h e  f o r m a t i v e  a r e a  - t h i s  
w i l l  b e  a v e r y  busy o r g a n i z a t i o n .  Long day,  f u l l  t ime  job  f o r  5-7 people .  Every 
person t h a t  is an  o p e r a t o r  o r  a ca rd  d e a l e r  does  have t o  be  l i c e n s e d ,  t h e i r  
background checked, e t c .  

Rep. S i v e r t s e n  s a i d  t h e r e  a r e  2400 l i q u o r  l i c e n s e s  i n  t h e  s t a t e .  I f  t h i s  board 
was d e s i g n a t e d  a s  a  q u a l i f i e d  j u r i s d i c t i o n a l  board w i t h o u t  t h e  s t a f f ,  t h e n  t h e  
l o c a l  p o l i c e  would s t i l l  have t o  p o l j c e  t h i s .  Can you e s t i m a t e  what t h i s  w i l l  
c o s t ?  M r .  J a c k  Wil l iams s a i d  i t  w i l l  c o s t  an  awful  l o t  - 200-300 l i c e n s e s  i s s u e d  
i n  Helena.  It w i l l  t a k e  more t h a n  5  peop le .  What a r e  t h e  q u a l i f i c a t i o n s  t o  be  
on t h e  board - have t o  have q u a l i f i e d  peop le  and r e s e a r c h e r s .  F i n g e r  p r i n t i n g  
t a k i n g  p i c t u r e s ,  making up c a r d s  - t a k e s  many h o u r s  f o r  t h e i r  s e c r e t a r y .  

Rep. S i v e r t s e n  asked i f  t h e  f e e  would be  s e t  by t h i s  board a t  $200 w i t h  a n  
annua l  renewal  f e e ?  Rep. Gould s a i d  t h e  f i s c a l .  n o t e  is  a  g e n e r a l  l i c e n s e  where 
poker t a b l e s  would b e  1- icensed,  t h e n  you have a  f e e  on top  o f  t h a t  p e r  t a b l e .  
One t a b l e  a t  $100 o r  $1,000 s o  t h a t  each  t a b l e  i n  an  e s t a b l i s h m e n t  i s  l i c e n s e d  
i n d i v i d u a l l y  a s  w e l l  a s  t h e  e s t a b l i s h m e n t .  

Rep. Doz ie r  s a i d  i t  d o e s n ' t  make any ment ion of a  d e a l e r ' s  l i c e n s e .  Charging 
$250 p e r  t a b l e  now i n  B i l l i n g s .  418 federa l .  s tamps s o l d  f o r  more t h a n  $500 f o r  
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which t h e  s t a t e  w i l l  g e t  back $200 each.  Would conti-nue as i t  i s  now excep t  
t h a t  t h e  l o c a l  communities would come o u t  w i t h  much more. 

Rep. Fabrega s a i d  t h e  f i s c a l  n o t e  d i d n ' t  make a n  assumption of t h e  m a n u f a c t u r e r ' s  
f e e s .  Why d i d  t h e y  come up w i t h  an  annua l  f e e  o f  $200 p e r  l i c e n s e ?  $241,000 
annua l  budget would con templa te  how many peop le?  L a r r y  D'Arcy, Deputy D T r e c t o r  
of t h e  depar tment  of revenue,  s a i d  t h e y  make a  l o t  o f  assumptions  when making a  
f i s c a l  n o t e .  Boards o r  commissions a r e  u s u a l . 1 ~  a t t a c h e d  t o  a d m i x i s t r a t i v e  
l i c e n s i n g  s i d e ,  and i n v e s t i g a t i v e  s i d e .  The f i s c a l  n o t e  was made up w i t h  f i g u r e s  
from t h e  l i c e n s i n g  s i d e  and i n v e s t i g a t i v e  s i d e .  There  a r e  two bureaus  w i t h i n  
t h a t  d i v i s i o n .  There  a r e  i n v e s t i g a t o r s  throughout  Montana l o c a t e d  i n  t h e  same 
a r e a s  where t h e  l i q u o r  d i v i s i o n  h a s  t h e i r  o f f i c e s .  Mpkes assumptions  f o r  many 
t h i n g s .  

Rep. Fabrega asked how many of t h o s e  2400 b a r s  a r e  engaged i n  a  gambling opera- 
t i o n ?  J a c k  Wil l iams assumes t h a t  about  314 of t h e  b a r s  have gambling opera-  
t i o n s  of some s o r t .  

Rep. Dozier  asked i f  t h e r e  i s  any c o n s t i t u t i o n a l  problems w i t h  q u a l i f i . c a t i o n s  of 
a p p l i c a n t s .  M r .  W i l l i a m s  s a i d  i f  a  person h a s  been i n  Montana f o r  o n l y  one y e a r ,  
h e  h a s  been examined q u i t e  e x t e n s i v e l y .  

EXECUTIVE SESSION 

A subcommittee t o  s t u d y  HB 852 was appo in ted :  Dan H a r r i n g t o n ,  chairman, Reps. 
S i v e r t s e n ,  Underdal ,  Dass inger ,  Wil l iams were t o  he  members of t h e  committee. 
Rep. S i v e r t s e n  f e e l s  problems shou ld  be  d e f i n e d .  Rep. Underdal mentioned problem 
of g e t t i n g  a p p r o p r i a t i o n s .  Rep. S i v e r t s e n  - l i n e  1 7  c o n f l i c t s  w i t h  t h e  board ;  
i n v e s t i g a t i v e  powers a s  w e l l  a s  a d m i n i s t r a t i v e  need t o  be c l a r i f i e d .  On page 2 ,  
j u s t  what is  a  gaming d e v i c e ?  Rep. Wil l iams - whether  o r  n o t  we f e e l  t h a t  under  
t h e  l i m i t e d  laws t h a t  we have i n  t h e  s t a t e  t h a t  we need a  gaming commission. Rep. 
Fabrega f e e l s  t h e  whole committee should be  h e r e  t o  f u r t h e r  d i s c u s s  t h i s  m a t t e r .  

Meeting was ad journed  a t  1 1 : O O  a.m. 

REP. E. N .  DASSINGER, Act ing Chairman 

L a h t i ,  S e c r e t a r y  




