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PROCEEDINGS O F  THE 

LABOR AND EMPLOYMENT RELATIONS COYi4ITTEE 

The n e e t i n g  was c a l l e d  t o  o r d e r  a t  1 2 ~ 3 0  p.m. by Chairman W i l l i a m s .  
The  s e c r e t a r y  took r o l l .  Rep. P a v l o v i c h  was excused .  A l l  o t h e r  
members w e r 2  p r e s e n t .  

SENATE BILL --- 280: S e n a t o r  Haze lbaker ,  s p o n s o r ,  gave  a  b r i e f  h i s t o r y  
on r u r a l  h o s p i t a l  d i s t r i c t s .  H e  s a i d  t h e  Department  o f  Labor  and 
I n d u s t r y  had q u e s t i o n e d  whether  o r  n o t  t h e  employees  of  t h o s e  
h o s p i t a l s  w e r e  s t a t e  employees.  A d e c i s i o n  by t h e  a t t o r n e y  g e n e r a l  
s a i d  t h a t  t h e y  a r e .  S e n a t o r  Hazelbaker  s a i d  a  law s u i t  had been 
f i l e d  by some employees a g a i n s t  t h e  h o s p i t a l  i n  Chouteau a s k i n g  
f o r  back b e n e f i t s .  H e  s a i d  t h e  r u r a l  h o s p i t a l s  have  a lways  had 
f i n a n c i a l  problems,  and SB 2 8 0  would d e c l a r e  t h a t  employees  o f  
r u r a l  h o s p i t a l  d i s t r i c t s  a r e  n o t  s t a t e  employees and h e l p  t o  
a v o i d  f u t u r e  law s u i t s .  

The f o l l o w i n q  w e r e  p r o p o n e n t s  t o  S B  280:  
Chad Smi th ,  Montana H o s p i t a l  A s s o c i a t i o n ,  s a i d  he  s u p p o r t s  t h e  b i l i  
b u t  t h o u g h t  it s h o u l d  b e  amended s o  t h a t  t h e  h o l i d a y s  p r o v i d s d  by 
the b i i l  would n o t  be l i m i t e d  t o  j u s t  t h ~ s e  d a y s ,  b u t  c o u l d  be 
n e g o t i a t e d .  H e  s a i d  r u r a l  h c s p i t a l  d i s t r i c t  employees a r e  n o t  
t h e  u s u a l  t y p e  of  s t a t e  employee and t h e y  s h o u l d  be f r e e  t o  
n e g o t i a t e  t h e  r u l e s  of  t h e i r  employment. 

Jean  X i t t a l ,  T e r r y ,  P r a i r i e  County H o s p i t a l  D i s t r i c t ,  s a i d  t h e  
d e c i s i o n  by t h e  a t t o r n e y  g e n e r a l  d i d  i n c r e a s e  c e r t a i n  b e n e f i t s  f o r  
f u l l t i n e  employees ,  b u t  s h e  s a i d  t h e  h o s p i t a l  c a n n o t  s u r v i v e  w i t h o u t  
p a r t t i m e  employees and  t h e y  now r e c e i v e  no b e n e f i t s .  M s .  R i t t a l  
s u b m i t t e d  w r i t t e n  s t a t e m e n t s  from employees a t  t h e  P r a i z i e  Community 
H o s p i t a l  and Nurs ing  Home ( e x h i b i t s  1 & 2 ) .  

I r e n e  Gurrm, C l e r k  and  Recorder ,  T e r r y ,  s a i d  s h e  is  aware o f  t h e  
f i n a n c i a l  problems o f  t h e i r  h o s p i t a l  and  s h e  works c l o s e l y  w i t h  
t h e  board  t o  keep  i t  open. She s a i d  s h e  s u p p o r t s  t h e  b i l l  w i t h  
an  amendment t h a t  would a l l o w  f o r  e x t r a  h o l i d a y s .  

Mary F r a n c e s  E i o f f ,  P a y r o l l  & Bookkeeping C l e r k ,  Chouteau County 
D i s t r i c t  H o s p i t a l ,  s t a t e d  t h e y  do n o t  want  i n c r e a s e d  p e r s o n a l  
b e n e f i t s  a t  t h e  expense  o f  t h e i r  h o s p i t a l  ( e x h i b i t  3 ) .  

L a r r y  Dan, Chouteau County D i s t r i c t  H o s p i t a l ,  s u b m i t t e d  a  p e t i t i o n  
s i g n e d  by employees a t  t h e  d i s t r i c t  h o s p i t a l  who s u p p o r t  S B  280  
( e x h i b i t  4 ) .  

Chuck Eckberg ,  Chouteau County D i s t r i c t  H o s p i t a l ,  s a i d  t h e  3 m i l l  
l e v y  i s  t o  o p e r a t e  t h e  h o s p i t a l  and n o t  t o  i n c r e a s e  employee  b e n e f i t s .  

Ken R u t i e d g e ,  Montana H o s p i t a l  A s s o c i a t i s n ,  s a i d  t h a t  r u r a l  h o s p i t a l s  
have d i f f i c u l t y  h i r i n g  p e r s o n n e l  and t h c  a t t o r n e y  g e n e r a l ' s  ZecLsicn  
r , e sns  t h e y  would have t o  h i r e  more e n p l o y e e s .  He s a i d  t h e  s n a l l  
r u r a l  h ~ s p i  t a l - s  a r e  e s s e n t i a l  and t h e  e n t i r e  Montar~a Hospi tal s 
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Rep. Audrey Roth ,  D i s t .  1 0 ,  spoke  i n  s u p p o r t  of t h e  b i l l  o n  b e h a l f  
o f  t h e  Rig Sandy D i s t r i c t  H o s p i t a l .  

Rep. Bill Hand, D i s t .  8 2 ,  spoke  b r i e f l y  f o r  t h e  b i l l .  

Rep. Kerry  Keyser ,  1;ist. 81,  s a i d  t h e  h o s p i t a l  i n  h i s  d i s t r i c t  can 
o n l y  go  t o  t h e  c o u n t y  f o r  s o  much money. H e  u r g e d  t h e  commi t t ee  t o  
s u p p o r t  t h e  b i l l .  

Rep. Day, D i s t .  5 4 ,  s a i d  he  s u p p o r t s  S B  2 8 0 .  

Dean Z i n n e c k e r ,  Montana A s s o c i a t i o n  of C o u n t i e s ,  u r g e d  t h e  c o m m i t t r ?  
t o  s u p p o r t  t h e  b i l l .  

The f o l l o w i n g  were o p p o n e n t s  t o  S B  2 8 0 :  

Don J u d g e ,  AFSCME, s a i d  he was a g a i n s t  t h e  b i l l  and t h o u g h t  i t  
was u n f a i r  t o  u s e  t h e  employees  t o  t r y  2nd b a l a n c e  t h e  b u d g e t .  
H e  sai-cl t h a t  i f  t h i s  b i l l  p a s s e s  t h e r e  a r e  nany o t h e r  b e n e f i t s  
t h e y  w i l l  l o s e  b e s i d e s  h o l i d a y s .  

Edward K a r e s ,  Montana N u r s e s '  A s s o c i a t i o n  spoke a g a i n s t  t h e  b i l l  
and s u b m i t t e d  w r i t t e n  t e s t i m o n y  ( e x h i b i t  5 ) and a copy of  t h e  
a t t o r n e y  g e n e r a l ' s  d e c i s i o n  ( e x h i b i t  6 ) .  I 

Pam C a p p i s ,  Chouteau County D i s t r i c t  H o s p i t a l  N u r s e s f  A s s o c i a t i o n .  
She s a i d  s h e  was r e p r e s e n t i n g  f o u r  r e g i s t e r e d  n u r s e s  who are organ-  
i z e d .  She s a i d  t h a t  when t h e i r  h o s p i t a l  became p u b l i c  t h e y  asked  
t h e  b o a r d  i f  t h e y  w e r e  e l i g i b l e  f o r  o t h e r  b e n e f i t s ,  and w e r e  t o l d  
t h a t  t h e y  were n o t -  She s a i d  t h e  Department  o f  Labor  s t e p p e d  i n  
and s a i d  t h a t  t h e y  w e r e  e l i b i b l e ,  b u t  t h e  board  r e f u s e d  t o  a c c e p t  
t h e  r u l i n g .  She s a i d  t h e  m a t t e r  was t a k e n  t o  t h e  a t t o r n e y  g e n e r a l  
and e v e n  a f t e r  h i s  d e c i s i o n  the board  s t i l l  r e f u s e d  t o  comply. 
She s a i d  S B  2 8 0  was i n t r o d u c e d  p u r e l y  and s i m p l y  to make a new law 
t o  p r e v e n t  t h e  h o s p i t a l  f rom h a v i n g  t o  pay.  

J i m  Gardner ,  Labor S t a n d a r d s  D i v i s i o n ,  s a i d  he t a k e s  no p o s i t i o n  on 
t h e  b i l l  and bras s p e a k i n g  a s  a  p r i v a t e  c i t i - z e n .  M e  s a i d  t h e  h i l l  
p u t s  n u r s e s  a t  a  d i s a d v a n t a g e .  H e  s a i d  t h e y  don '  t go a f t e r  t h e  
a d m i n i s t r a t o r s ,  o n l y  t h e  a f t e r  t h e  n u r s e s .  

J i m  Merry, Montana S t a t e ,  AFL-CIC s a i d  t h e  c a s e  a g a i n s t  S B  2 8 0  
h a s  b 2n w e l l  s t a t e d .  H e  s a i d  t!-; b i l l  e f f e c t s  the low p a i d  and 
t h e  v:>rpen w o r k e r s ,  and i s  g r o s s l ~  u n f a i r .  

I n  cl  ,sin-; ,  S e n a t o r  t!azcl b a k e r  sz--ii he was s u r ~ r i s c d  t h a t  o r g a n i z e d  
l e b c L  '.lad t a k e n  an i n t e r e s t  i n  S E  2Fr0. TJe saiZ tile prcjblem i s  
whether  QL- n o t  we  w i l l  be a b l e  t o  keep o u r  saail r u r a l  h o s p i t a l s  
open,  o r  wiil t h e y  go o u t  o f  b u s i n e s s .  

Q u e s t i o n s  were asked  by t h e  commit tee .  
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SENATE B I L L  258:  S e n a t o r  Dover,  s p o n s o r ,  said t h i s  biii i s  a n  - ' e n a b l e r .  H e  s a i d  t h a t  under  p r e s e n t  s t a t u t e  t h e  s t a t e  mus t  
p u r c h a s e  coverage  f o r  t h e  w o r k e r s '  compensat ion  fund  i n  Montana. 
The b i l l  would a l l o w  them t o  check i n t o  t h e  p o s s i b i l i t y  o f  g e t t i n g  
c h e a p e r  c o v e r a g e  o u t s i d e  t h e  s t a t e .  

Norm G r o s f i e l - d ,  Workers '  Compensation D i v i s i o n ,  s a i d  he was n e i t h e r  
an opponen t  o r  a  p roponen t  t o  t h e  b i l l ,  b u t  was p r e s e n t  t o  answer  
q u e s t i o n s  f o r  t h e  committee.  H e  said t h e  D i v i s i o n  ha2 a l r e a d y  
done a f e a s i b i l i t y  s t u d y  and knew t h e y  c o u l d  n o t  g e t  c o v e r a g e  
c h e a p e r  o u t  of  s t a t e .  

s u p p o r t i n g  t h e  b i l l  w e r e  Dan Z innecker ,  Montana A s s o c i a t i o n  o f  
C o u n t i e s  and Eoyce C l a r k e .  There  w e r e  no o p p o n e n t s .  

EXE,CUTIVE SESSION 

SENATE BILL 258: A motion was made by R e p .  Menahan t h a t  SB 258 
DO PASS. Motion c a r r i e d  unanimously.  

The c o r n r ~ ~ i t t e e  went back i n t o  r e g u l a r  s e s s i o n .  

SENATE EILL 266: Dick Kane, Labor S tandar i i s  D i v i s i o n ,  s a i d  Rep. 
Palmer ,  sponsor  o f  t h e  b i l l ,  had asked him t o  e x p l a i n  t h e  b i l l  
t o  t h e  c o m i i t t e e .  He s a i d  t h e  b i l l  would e x c l u d e  m u s i c a l  booking 

I 
s e r v i c e s  from t h e  Employment Agency A c t  and d e f i n e  t h e  t e r m  m u s c i a l  
booking service. H e  s a i d  t h e r e  a re  o n l y  one or two m u s i c a l  booking 
s e r v i c e s  i n  t h e  s t a t e  and t h e y  a r e  n o t  t h e  same as a n  enpioyment  
ageccy and t h e  r e q u i r e m e n t s  do n o t  f i t .  

P roponen t ,  Jim Gardner ,  Dept.  o f  Labor and I n d u s t r y ,  s a i d  t h e y  
s u p p o r t  t h e  b i l l .  H e  s a i d  m u s i c a l  booking s e r v i c e s  have  t h e i r  
own code of  e t h i c s  and a r e  r e g u l a t e d  by a n a t i o n a l  g roup .  

There were no opponents .  

E x e c u t i v e  S e s s i o n  

SENATE RILL 266: I t  was moved by Rep. E a r r i n g t o n  t h a t  S B  266 DO P A S S .  
Motion c a r r i e d .  Reps. O'Conne l l ,  Teague,  Underda l ,  P o r t e r ,  and E l l e r d  
v o t e d  no. 

Rep. Doz ie r  was a s s i g n e d  t o  c a r r y  S B  2 6 6 .  
Rep. Manning was a s s i g n e d  t o  c a r r y  SE 2 5 8 .  
Meeting a d j o u r n e d  a t  2:20 p.m. 




