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Choairman Brand ‘lled the hearing to order at approximately 8:30 p.mi., Rep.

43 526-Sponsored by Rep. Lien -- This is a simple little bill that takes municipal
owned sewer systems out of the PSC rate making procedures. This was reamested by
the League of Cities and Towns.

DAN MIZNEPR-EXec. Director, Leag e of Cities & Towns —— In the drafting, there were
miror errors and we ask that the ama mm‘n*s be taken up on the floor. This pats
back what the cities and towns have been doing all along.

BILL VERWDLE-FPinance Director - City of Helena —— We support this.

DOl PEOPLES-Butte/Silverbow ~— ILocal government has the capability and this is a

Tocal issue that we cculd handle easily. We also feel the bill safeguards the
consumer with the 25 users or 15% section.

g'\vu DARSCN-City of Billirgs -— The city supgorts this and urges DO PASS. He
mi. L,tet*. written testimony, see Attachtments #1, 2, and 2a.

OB MoCARTHY-Chief County Attorney, Butte/5ilverbow -——The bill provides adequate
¢ ss for the users of the system before the rate making procedure takes
L. I urge your support.

OPPONENTS

PAUL PISTORIA-Representative from Great Falls —- T feel the PSC is doing a good
Jon, and I don't think we are ready to let local people run the sewar.

GEOFFREY BRASIER-Consumer Council -— I think this is a had bill and there is not
sufficient reason to revert to the ©ld way. There were two Supreme Court casss
in Montana that upheld oconstruction and purchases with sewer funds. With the bill
itself I have scme difficulty but I concur with the amendments., If you will have
your researcher look he will find that you have to have controls for due prccess,

etc. One of the keystones of reguleion is the filing of regular reports and there
is no provisicn in this bill for annual reports —— see Attachkment #2.

LI-I'm no expert, but I know we have a problem that affects third class cities
and towns. If there are any technical guastions the witnesses can answer than.
I'm only trying to eddress a problem in my district.

nsored by Rep. Ellis —— I have already mentioned to you cur problems with
bo} ] ties and this bill could be the cure to the problan.  He conpared
ard Highway Patrolmen relative to their retirement systems. FEvery
law says they will have an actuzrial evaluation and last time the guy
mployee/erployer contributions should hoth be brought up. So, I
think we s}"xc,uld marge the two and core up with a funded program. This bill asks
Selx ative Council and the retirement division to get together and coame up
with a p*‘"u jcal approach.
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L;_;\};;X \LLA(,‘»F THEIM~ASministrator, PERS — We ~an 40 the studv o as oot : TE
valuation.

HEIDER-Fxec. Dir. 'TrA -- The wardens support this but the

The maior consideration o came out of the so 'i;/ is that the Highway Patrcl &-
have Social Security and the Wardens do, so i combination would be difficull.
The employecs are never deeply involved in the study
employecs all get upset. So, T think the poople af

and then when it cones up the
ccted should work with thaxn.
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LIS-I will push for employee participation hecause both parties have to agree on }

B g4€-Sronsored by Rep. Waldron -— This does have sone simdlarit i‘

At

would like to L“r‘lude the amendments to £06 but it does sare +hi

=
dozsn't. It will be amended to ooncur.

CL1EE CHRIY »TL N-Montana Asso. of Realtors --— The amendments ara already drawn for
this. We feel this bill addresses thmgs that 606 coesn't.

WALDREON-Sivertsen and I did make a serious effort to put these o together. ]
HE 853-Sponst sed by Rep. Azzara —— I have passed out another bill that shows how 4y
we nope to & '*ﬂd it on tho floor (see mont $3). Thae b#ll initially mruu‘ra ]
all of the ste ide electsd officia ls. In the amended version, several offices

are amernded out. Some of L.tf obiactions raised hiefore were that public finsncing

is not real w feasible in toims of the chjective rope to achieve c.mu thig biil
provides fornmila for limi -_,.nO the spending., Crndidates for these offices win
Ce give more than 5% of the .vimary vote would r-reive a pcrc nvage of the mon v
in the check-off. Both cand .qate" for Governor would be able to raise three
the awount of public money, ©o it allows for private contribuiions. Be went Or‘
explain the formula in the amended bill. No onc is forced to perticipate in tl

vt once they accept the money they ars bound by the conditions. When I f;rst_
ve ¢f pablic financing I thought it was a move by government to control
lactions but it became clear that the opoosite is guaranteed. Public financing
cesn't preclude that honest candidates can raise noney on their oen, bat it also
aT luv_; for other people to pl)ftlc] pdte. It est:-nlishes a ceihuj as well, and Y
think that was on the obliections raised last tins. We are attermpting te prevent
money fram buying elections.
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tn study the cempaign fund program and the ool biee came up with three reccromer

ticns —- to abolish the fund, give money to g’w;urncktorl al and _}:ﬂl."__aj_ Cdndlduu
or to give the money to all legislative racss. In the end we &

PHIL TOWNEY-TxecC. Sef*retﬂ”‘y Damocratic Party -- An interim camiitee was mandat( l

¢ Jecided that the
amended bill before you was the best way. People munning for Suporone Court have
a hard time getting money and we felt there was ¢ real nesd for ;c'“@Lnlng l])’
this. 183 of Montanans usw *q- check~off the f:rst year and 25% the second time. ‘
In the last governor's race lahl got were nond - from the fund than he raised.
Sa, it offers everybody a ood chm Q. Y

& - i i s
Q\p“ ditures.,
sandidates running for

.ssioner of Cas ma;k,“ i
snt that pulb ic campaign financing
establish erxonditure limikations
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{(HANSON gontmued)%‘h@ Sm}re’un COLL’:“ riled that limitations wers meonstiturionsi

t‘re '7\, act.

v

oresentative from Great T

alls —— I think we belter put our money

AZZ FA-T think we have a legitimate objective here and I feel public financing
111 come eventually and that the reasons for it are obvious. It is becoming

W

ficult to ran fo*f office f‘n 2 xo the more sovhisticated technigues.

& I
I find it very sad. The objective

of +'1Ls o:/ll is ro* Lo *eq lC‘L fztetdcm,

I3 834--Sponsored by Rep. Bardamuve —— This
an importankt b¢ll hizt.....this does to the fi v:;n T

LTI okt re
S fst?m what we did wit?‘z 558.
ooorly funded and in chaos. It
-ogether by the League of Citics & "‘« wns and they have worked out emand-

it was a basic cuesticn
uieL be a ce:*Lra$12e_.d d(.ﬁ'ILLﬂ“S'CIQthI'l of b is program or should it be
fl‘D”l 14 different locations. This puts it in PERS. The rebirement
can supply actuarial consultants, legal counsel, and cur accounting

S
svatans and qtaff are always there.
DEN MIZNFR-Fxec. Dirvector, Leatue of Cities & Towns ~— There will be opponents who

3

]
will point ocut technical difficulties I'm sure. These can be amen
or in the Senate.

on the floor

BILL BURBO-Finance Director, City of Helena ~- He spoke in sugport.

SAM BOUGIS-Finance Director, City of Billi ings —— We support this. If scmething

ien't done, the unfunded llabll,,t) Twill grow and grow.

RAY BLEHM-Montana State Firemens' Association -— I have the last official documents

filed with Sonny Olmholt and they show no disability pensions paid. We had a bill

to ralse our city and employee contributions and the city of Billings told us that

e would go to contract negotiations. Considering that Billings has averaged 5%

of salary, and has been told that they should be furding hmhw - well, I 311.;t: find

it interesti ng' that the city is hore supporting this. This bill has been available

for little more than on day and therefore we ha‘x‘e:‘x't had much chance o

it. PERS criticises us all the time and never offers technical h=2ip. The

T handed you (Attachment #5) shows the study done 12 vears ard the funds have
Tt 5% more than 12 years ago, arnd due to infla-

~J Q

The unfunded liabilities is 1

U R | RV -
ot isn't much less.
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N-Montana Stakte Fire Chiefs' Association -— I think this is a nooriy
111 and has scme very bad parts in 1t. The mxde of payment p
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by the R< 11~C Association -— are the benefits in this bill t’np
kst W have only had this fa;r 24 hours. There's no fiscal n
brought 2 bill like this, yvou would have donarded a fiscal note. Presen—tly we pay
for the administration of our system. t Just doesn't allow for all sorts of
things. This is a bad bill and it needs alot of work.

MIFES WALKER-Fircuan, Great Falls —- He suhinitted written testimony, see Attachmnent

LES NIULSO“—\ ‘ontana State Firemens' Association —— No firefighters were contacted
is at all. Nobody is mor&, interested in the welfare of our pensions than we
are. I L.rL_L that ycu defeat this.

VERN FRICKSOW-Montana State Firemsns' Association —- He spoke in opposition.

SFR ATEACHMENTS #7 through 15 for additicnal oo
mit:a;x to the comnittee in lieu of actual tes

vosition testimony which was sub-—
-imony in the essence of time.

BATONIOUVE-T have seen legislators take bills apart nit picking and people think,
oh lcard, it is awful. I think it is irresponsible criticism. If you don't like
it then offer amendments. You would be in the sanc positirn as policemen. Montems
is vatting in monsy, the cities are putting in more and you put in the least.

The state would put m alot more money. Hore I'm C’wug to stand uz and s ]

15}

Seneral rurnd monoy and all I'm getting is criticism. There may ke some tec
problems it anytime yoa try to improve a system you caue up with techni C,Cl
lens.  I7 the bill goes anywhere, I would suggest that you work up amendhents and
I would be agreecazble to anjt_’nmg reascnable. We don't want anything that wen't
work., We want to make it workable for cities. We are tvyﬁng to pat some res—
ponsibi,l'"“y into the systean and some soundne: You can't amend the bocgeymnan
out of -t 2 bill. We have time in the House in the Senste to work on thl%.
You can't expect more benefits when vou huva 'L_, paid for the cnes you have. We 4'
still 75% short, like we were 12 years ago. 1f the camittes can't accept the
rill, I think it will just prolong the problean.
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BRIND-Don't you think all parties should be involved in drafting legislation hke '
this? HMINER-We called on the cities because wo thought the cities had the manage-

4

ment capabilities. BARDANCUVE-I think they have known about this for two yas'b.
EXECUT VB SESEI0

HO 826-0'COMNELL moved DO NOT PAS5, which carrvied 10 - 7.

B3 g2 DRETH moved DO PASS, which carricd with Kropp, Porter, Bennrett, Sales, and
DSOS ing .
DLAE

v intention to include volunteer depar
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The DO PASS motion failed 15 -~ 4. .
moved DO NOT PASS —~ the cammittes aces

H8 846-AZZAPA moved DO NOT PASS.

JOINGTON made a substitute motion of DO PASS, ard Auzzara withdres his motion.
The DO PASS motion carried with Sales, Majone, Smith, O'Connell, Brardd, Rzzara

HB 853-A77ARA moved DO PASS -~ I would appreciate a Do Pass so we could get it
to the floor. The motion carried on a roll call 10 - 9.

do I hear a motion.

HB 656-FROPP moved DO NOT PAS which carried on a roll call vote 14 - 5.

2Zdjouarned:  10:45 p.m.

“{ita #ierke, Serretary






