
Th.3 joint he~ring of the Senate and Hcuse Comai",t?es o n  : ; : tural  
7.cso.clrces to h e a r  HE3 7 9 2 ,  sponsored Gy Rep re sen t a t i . vc  P;ill.i~- 
Day ,  co-sponsored by S e n a t o r  C. R.. T h i e s s e n ,  xas cai lc2.  t o  
orcicr by Chai.rman Art S h e l d c n  on February 2 0 ,  1 9 7 9 ,  at 19: 0 0  a . m .  
Roll ca13. was taken of Hou-se  menbers and the fol1.owincj ~rteiri~f:rs 
xere present: R e p r e s e n t a t i v e s  Shelden, Bertelsen, Cooney, 
XcEr i d e ,  B u r n e t t ,  Iverson, Fagg , Satlie, Spi lker and Jo;?i:sto~~, 
whj.c)il c o n s t i t ; i l t e d  a  yuoru:r, of t h e  i -@use  ~c;;;,ilit.t:ee, 

C n a i z m , n  Shr- ldcn anno~znced  t h a t  propone:its oppo-;.,znt;s - - - .  . 
v;Q,!<a each have  one  hour in w ~ T I . ~ ; ?  to p r e s e n t  t he i r :  arqu?:.,nts 

, a f t ? ; -  w i i i c h  t i m e  the ec;n~~r! i t tec  ~crouid a s k  p&rkin . l : l t  qtzcstic;2.;- 

'~~;.'>;~._?;'~~'?':';E WII,LIE: DAY r;?e~led p_rci>oce;lts ' t p q t  i r,, -)?.-- 

- - - - ..-- - . . , , . A ,  2, 5-y 
.. . cc~ . - . ; r ,~n t i r . g  k i i a t  ti2 7 92 a d d r e s s e s  a solutior, t c t  a j.ong--ctani,l_.ni;!L ~ , ; - ~ g  

. . ,  .7 , ,- 7 x  rle a l s o  stated tnht R e p r c s s r ; t a t i v e  jcvaaic:l arfi ~ e , ~ a c o r  
87 , .lics~:t.rl ., have co-sponsored the Sill. 

- - - .  , . 1: ? . < > - j  
, . . , . 3.. TliIE:SSE?<, DISrI'RTCT' NO. 2 7  , PR3i'2P;EL.!T: Spo::e 

, .  . 
t r ,  2j.s jz:!ot.:l.eL'ty~ of a 1.sndowner in S i d n e y  wi t.h ~ . i . n e r , ? ? ~ s  scverr_E - 7 . r , . -  Z.- .,,.I t i ~ e  surf r~ce  t;ho has f i v c  we1.l.s o n  his acrca .ge .  T h i s  I_an<:- 
c;;ricl.r is experiencing nausea, inzc;nvcr;i.ci;cc, n o i s e  ani3 t.,.~r 
~ o l 1 z t j . o ~  :~robl.eri~s as a result of these  well:;, a.nd shou ld  k~ave 
c:r:!:~::.nsacioli for t o l c r a t i n q  s u c l l  cot?t-i.itj.ons. i.:~ docs n o t  
t e l i e v e  t f ie  t j . 1 1  i s  confiscatory. 

7 > r , 7 , 7 L > > - r n ,  RZF'l?Z;?ZIiTEi?'liTE OSCAR S.  KVAALELJ, IlIS'rR!:CT IqG. 5 3 ,  PEOL <.. l ~ . ,  L, L ~ J  l : 
.- .~ --.-.-.--..------.-.p.--- --. . . S t ~ t e c :  se co--sporlsored the b i l l  k>eccl,use of rhe hii~ii-i;ar,i~:j 
z.er,!,oLs of scxe o f  tile o i l  companies I n  Eastlerr; Mon-t.ana. 

'j'-2.L,3Fi STSi;:-;'R;'iS, FF:O"Oi\lE.lu"i;; '&EPRESE;NTxx(; THE I.IO;,!'TANk FA524 zGf-',EFigj 
-.-.--.----...----.-----.P--.-..--. --- . . ---- . -- - - 
((5'3, Gk7?71';IGEI PIONTA[;A G i W ; I N  (;lt'\~C;E:~S, ZT -?LI BOZ!<:,'slx, ~ \ < ~ ~ J ? ' ~ - ~ . ~ > , :  - -. - 
S u 2 p o : c t s  tile bil.1 because of the experj-encc2 d i s r u p t i o n  of 
the l a r i d  from oil an<: 93s w e l 1 . s .  

SFiERXILIJ  tlENDE?,SO?i, ~ l R ~ 2 0 ~ J E ~ < ~ ~  ; FAR:bEEK ? f  ,d\)- ':?"'F77a';;"'r' L . A s ~ . ~ . > J .  O'r' SIDNF;;;S,': - 
?resented ;:rri.'itcz tes t j .mony.  See Exhibit I.. 

VxI:-;i fiF:>.;UEr!SaN, F'jIIGf'ONi.:NT : E ~ 1 i e - g ~ ~  ~ r o d u c t i o f i  i s ur\,f air to 
. - .- -- -.. - 
+.., ,:I:-. .,-i:::;o~);~ler - sirlee t h e .  i n i t i a l  p;iy~:.;:?tlt' nladc: lv!?,~en tht? 6~1-11s 



HGGG ;ISBT'Ci<, Pi<OPONE:JT __ ; _. PAN+iEF. _ FROPI F A T  RVIGFJ,  ~ ~ ~ I ~ T % J j ~ i :  Presezted ----- 
~:i--i eteri t_estimoilq'. See E;:,r,iiiblt 4. 

T,!JSSf.lLL DENC1WIi -L PROPONE, , T  ; A WiNCIIZR EqK8::1 S 1ilNF:Y : P r e s p n t e d  
.- --- -----__-- 

written testimony . See 2:xhibi.t 5. 
I 

FFlli:J'Z, PI:OPOXE:NT; A FAE;C.IEF',-TCr?NCH12R F3OI.I S I D N E Y :  Presented ----- - I - - 1 - _ - - -  ---- ___  
w r i r r t e n  t e s t i i n o n y .  See Ex11ir)it 6 .  

1 

i !  - FKC'PO\i'?:jl' ; A IGiNCHER I'IiOM SII]I;s'f : Spoke j-n support - - .- -__ -_ 
o f  95792 s c a t i n q  i t s  has had n o  work  d o n e  y e t  on h i s  p lace ,  but 
is a ; i t i c i p a t i i ? ~  t i la t  sane t r i i l  be d o n e .  4 

CA?,;, r)YNi\.?F'S(-):'l - . -- - I b ,  P R D P C N E S T ;  A FAiTbIER-RA?JCiiEF, FRi);;] SI]]hip;Y ; R ~ P ~ Z S ~ ~ ~ ~  __  .;_'- I - _. 

1 T i  I iA: Sta.t;.d hr. has h2-j  i.:alis ic pro juc r j , ,  ---_I-.- _ 
si;;:: .s? 1931 anc d u r i n g  t h i s  i l n e  has had 11. l o c a t i o n s  on a l , o u ~  
P - ~12 . . tz~ a c r e s .  I h;?s g u ~ l - l e s  so bail a horse c a n ' t  get across  th-3:. 
H c  cannot cut hay- on a prcviousiy pr~duct-ve meado?$ due  to 
, . n ; g h  -t;i?tcr :able or; tile riicadow, ncl:.. Hc has  had no  csmper~sa t lon  
fo.- + - F 3 - .  L a - L  r;l~?a,:cl.,:. Iit? has had 1 8 0 0  2 ,  e s  o f  p;..sture iand  b;hiCh jle 
cou7.dn' t ace: ;or one s!:nxci:r and h a  - received no c o l ; ; i p ~ ~ ~ s a t i c , ~ n . *  
tie d ; . d  r ~ . - ~ : i ; ? . ~  $ ? r J O  i n  a a m ~ y c s  c_:e lot-i-  ion, hu t .  i.-t-. t:illl not_ 

I 
~?rc>3:;cs an~:tl~i.n.r.; sxcept gun~vreec', and ",he f ; r . c d ~ ~ c e r  w c f i e  t C G I ~ , ~  - 
az:l r-c-.-~~:.2 ?..t.. Slany l .o ,cat icns  w e r e  b z . c k f i l l c ? d  and cab le s  were 
1 - kf ter a few y e . ! - 5 '  +_i!;le , I . ' -?  &.i;i- cables are 
z c r n i r i ~ j  u3 ;~.ih the n:ud. Farm mach?. 'C i -y  c;!r,not be use+ ko work 
t i  l i i i d  : t;iel7 have rui.r~ed their i ,  in ccme , 
t r y i r i , j  to iio so. T h e  prcclucfr  r e f u s -  to b 2 c k f i l . l  aga in .  

I 
p -7- - .*  
3.::::.\. !*LC~III,OI.TSKI , 2ROPONELJT ; FROM S Il l i lE'J , N3t:TAXA : P r e s e n t e d  _ - _- - - - - -  ___ -- __ 
T . I  . .,- s t n  See Exhi.Li-L 7 .  

AviT; S:,lAF:?:, PE?OPO?JL;:i<T; A FAF2.ER E'ROi.1 S I D $ j E Y  : tie h a s  two sites -- . ,- ? ' 
- 

A. - . . : I  two ro;!cls i n t o  the s i t e s .  H e  has had no compcnsatioii 3,s 
th .-: p ~ ~ d u c e r  .- -- pulled out of his place. 

DAY-- j.1) ?<Ici*IILI,EN, PI'\r3P!JL\:i::SrJ; FARJvjE]? FROM SIDPjZy  : Prcscniled 
___ ^..--____I_____ _______p. - -- 
w r i t t e r l  tes ti::iony. See E x h i b i t  8. 

I 
:A'{ Kx!c*.lIT PE:TERSZN, ?ROFONEN?', F.DrFJ.!E;I.EZ. r;'liO:i SI-DNE-Y : S.ahmj.tted _ ._ - - -  . . --- ---. - -- - ___-.X_-__._I__-. 

. , .- ; t- . -- -- 
hi., ,'ie;l tes"iimony. See E x h i b i t  3 .  

I 



PAT s>;xT';i ; ~ ~ Q P I : ~ F J E ~ I T  ; 3Eg 22s EN?' ;xi< ' y i I 2  NQZ;i'i;II;?E;.J 'p3k,;.";S ?-=,"S(-,~T -- --- ---- ------ .--- 4 RC E 
~ Q t i i . . i C I i , ,  HELZtxiA: S t a t e 6  t h e  I .aws  on  c-oal  rccocjnizc- k!2nc t i i : . ?  - -- - .. .- -- - 
owner of the l a n d  tlas r i g h t s ;  i n  the case of -zs zns oil, t k c  -3 
l a n d c w n e r  a l s o  h a s  rights. T h e r c  hiiv~: b e e n  niany u r , p i ~ a s a f i t _  
exi>erj-ences with gas and o i l  companies  and thinks t h e  l andowner  
s h o u l d  be compensated. 

J O 3 N  X E D M 5 N D ,  PROPONE2JT ; REPRZ;SEb?TING THE SMITH C m E K  COOPERATIVE --- _ -I__-p-- _ _ - .  __I__--__p- 

STATE G W i Z I K G  DISTKICT IN RICi iLAND COUL\?I"I'Y, S1:Dia'F3Yr MOZL;?'A?:i\ : 
---.- 

Submitted o r i t t e n  t e s t i m o n y .  S e e  E x h i - b i t  1 0 .  

C?;zi.rr;zrl 5heii';en czlled f o r  any  f u r t h e r  p ro2oncn t s '  t es t ; imony;  
thcr::: iicinc; no r l e ,  h<: c a l l e d  for thc2 oppoiient.:;' t c s t i ~ n o l ~ y .  

. ( j P ~ Q ~ , ' E N r ~  ; ,2$J ATTORKEY FKCEi TrJQ]LE CilvxrrTL; 
- - - -- - - - -- -- - - . - - -. - 
Stated he o f t 2 3  r e p r e s e n t s  h9t-h oil :;roduc?rs 

and fazizi::rs iri h i s  law prac t ice .  'Tile:/ have not  h a d  suci; prok,l.ms 
i n  Toole Caun ty  i~: their 50 yeairs of p r o d u c t i o n ,  2nd s t a t e d  he 
bc 1- j.?-.--. - y t ~  t 1 l . i ~  t i l i  w i l l  a f f e c t  e s t a b l - s h e d  w e f  .is, too. ~ j . s  
c ; ; > ~ s < t i ~ n  to t h e  S i l l  i s  b<; is~d en: 

i . The m u l t i - p l e  use con .zcp t ,  w h i c h  is recognized as 
r i q l l t .  and  jzst., and  m i n e r a l  severance f i t s  into the 
concept; of ri~ulti.p!.e use of land. T h i s  bi i .1 e s t a b l i z h s s  
mine ra l .  use a s  c o r ~ s t i t u t . i n y  i.n",erfersnr=e w i t h  the s:lrfacz 
use 2nd i s  p r o b a b l y  uncor~s - t i . ku t iona3 . .  Al-so, i f  t h e r c  
i s  a r i g h t  t o  s x t r a c t  the nifierals, t h e n  pcrh2 Gps t h e  

a f a r z t c r  i s  i n t e r f e r i n g  w i t 3  the m i n e r a l  use, 

2 .  S o ~ r l c r  o r  l a t e r ,  farmers wi.1 l Se r e t i r i n g  snd i n  
alr:iost ? O C 6  of t h c  c a s c s ,  t h e y  wil-1  r csc rvc  their minerals. 
I f  tile r i g h t  i s  r c a l l y  i n t e r f e r e n c e ,  illen what i s  tile 
~ f f e c ~  of a m i n e r a l  r e s c r v z t i c n ?  Such a biil >;ill crezte 
tremen9.ous p r o b i e m s  o f  v a l u a t i o n  i n  estate p l a n n i n g  s i n c e  
t h c r e  would thcn be a  q u e s t i o n  o f  t h e  r i g h t  t o  r e s e r v e  
the L i i n c r z l s .  

3 . The !;i.li would tali,e s;,:ay f ram t h e  f al:mer t i re  ri.gili: 
ra contract a n d  .';he r i g h t  t o  n e ~ o t i a t c  h i s  own CGrp.pC:i-. 
s a t  j.ol-!. " 1  .~?e bill docs not l i ; ? . i t  i t s c i f  to E.Lcj;iar,d 
and Shk:riclan C o u n t i e s  an2 would 2.ffect a l l  f ~ r r - ~ ~ r s  in 
Eontans. T h e  2 1 / 2 , 3  nas nc re l s i j .Ons! ; i  p to suj: f ace 
darnages and is a b i t  hypocritica!. arir2 appsars t o  be 

- .  
L I ~ L L I I L -  ~ p ~ i ~ ] . . ~ t . i ~ r ~  tc ( 3 L i  C ~ ~ ~ Z : ~ J : ~ - ~ ~ Z ~ .  



;?I,; j-i;\[!bjE'f, CpP(?pJ_F:N'r; piTTOR:.!i<Y 1I.j 7'1{13 F.1SiJ-j Q;!F O?;f, jlr.73 --- - .. -~ - . - - , , ><,,- -- -- -- 
i,,,,,._ E'kcji i ? ILLI i JGS ,  1J:OTu'TAliA: S::at+::d i;'e : -~-- .pre ; :~nts  j?ap:Lc:rs a~. - . - - . -- - . -- - - - . . ---- -- - . 
c;: -.c>1:!,);2r!les i n  h i s  ::;rack c.;.L,L -- , :IS s i ~~ : : ; , j a rcd  ~ ~ o n t ~ r ~ r ;  w i ch o+; (1 ~ ~ 1 . 2  
s t ? . c e s  arid has s e e n  many oil co~-;panj cs l c ~ v e  t h i s  stat-. E i s  
oh j cztlorls to the b i l l  were e r i u m ~ r z  Led as fo:.:.aws : I 

1. Montana's t z x c s  a r e  al.ready h i g h  in comparison 
t o  ot!~i;-ir s t a t e s ,  and Mo~lt~?:;;?  CIS t o  compete for the 
same invzst-ment d o l l a r  . 1-Iigbcr t a x e s  should n o t  be 
added to the bad winters and Long distances in di.s- - 

I 
zour2gisg development. I 
2. M e  b e l i e v e s  t h e  b i l l  is cncor l s t i tu t iona l  a n d  unfai:. 
a122 i f  enacted a n d  fou~id. cc;ns ti ti~tio~l~il, w c . u l d  sti 1; 
, f , ; .s troy developnl~nt; of tl.lc rcsoLlr!zcs of ; ~ . " i , ~ > j _ ~  

s t.2 te w h i  Le only benefit i n y  s f ev;. 
1 

3. T n e  bill takes ;:way due p,. :ess of t h e  2 . a ~ ;  t-;1c3 
State c a n n o t  t a k e  o n e  ntarl 's  pi-: -.rty a w . 3 ~  cjlld C J ~ V ~ !  it 
'lo ano t ; : z r .  Wilcn an o p ~ r ~ t ~ ~  , .S a <:orttrzr-t, :~crl. r;ays 
for t h a t  and has the ri.r;i~t to o;..I:rate w j  t h ~ ~ k  u2iis-.esciry 2 1  

~l~;reaso:!aI~le i n t e r f e r c n c . .  . T k i i s  ;J i l . 2 .  F ; C J U ~ ~ ~  :y12; : .2  t i l t l  
operator pay more thar, ile has >(;reed t..s pay. 

CT,::.l>fi: Iji:'C;AN , OPPOT!ENT, REPRESir:i<T:[l\jG Si;:.I GAXY Ari' p,KI,L,E C ~ ; J , ~ : T ~ ~  -- - - - -...----.---.-I_ 
,,* - - - .  
s:.!c-,u:.ci prepzre t h e i r  own, noting t h a t  h l ! z h  t a x e s  E.rzve ar! 
. i : S t a t e d  that s ince  ';ii-;lre i.s ric) T ~ S C ; I I  nr,l.)-c:, the c~!~:~i,i+,tee - ..-- 

a ,; ' .  ., r .-A -_.sc .- ez~noii~ic e f f e c t  on tax ~ ? ' ~ ~ L E S S  to the S h t e  of l~fo;.,t;iria, 
i i i  Ec1.l.e Creek, efforts are u n d c r ~ ~ 2 . y  t o  raise c a p i t a l  f a r  
tertiary fiood r e c o v e r y ,  and b;i.tt;oc,t suc-:r capita!. , i . t  ~,,;.:11 n o t  

1 
k,c: recovered. The cost: of t h i . 3  rc:ovt?~-y is e q u a l  t~ t he  c-st cf 
c r & -  ~ i !  ~ n c j  ' the upper terti.ary a~. iZ  t h e r e  riiustl be s o m ?  .;?-ncc:rag2rrer--k 
to t :?kc t h i s  risk. If the 2 1/28 i a  taken off the to;>, thy2  
tertiary recovery w i l l  not be done.  > tore  i m p o r t a . n t i y  t o  the 
I,-,cal. sr;mil proc11;cer is wha t  the 2 1 / 2 6  off the t o p  t i i l l  do to 
stripper producticjn when the cncomarfement is not tllere cvclri 
,*?:itnout =pie 2 l/%%. 

I 
I<.-?*-'; [.IC) ),j I] P E E'Tz , OPPONENT ; J.TTORiL;EY FIEOX H jr1,3AIp;GS f . : , ~ ) ~ ~ ~ ~ l  AN<\ , - - - ..'/i::-. * 
: { ~ ~ ~ , ; > ~ { < ~ C : , H ' ~ . : ~ J ' ] - ~ , : ~  

L, 4 s .  
r CHA)?I,ES W . AUS'I 'TN ; 1'3RGi2;i'lLIE , 6;'AJ,T,ACE - Z z s - ; d I S 3 j ; K ~ ~ G  & -- - -- -- - -. ' -----_ -. - - -. - - - - 

Y-L,:(L;EA; arlr1 ._ RT3i3Xj{'Iq NAIqCJ; & ,&SSOCrArj!.l?,S ; :'i-:!-;i:TJCERS ?;,<3M b;kC>+;lt;(; --__- _________, _I________ - - .  . . . -. . - - - - ~  . .. S t a t e 6  t b @ r e  wc;:~ ?!.I --.r? proj:,ltl.:ns p ; i t j i  tjlc 'ede-.?]. 
;nii;crsl i .casirig l a w  kihlch prcvc:;ts pzy/.mcnt of n:orc 1.7 I/?% 

I 
9 f tl1.c: I.t.>.z;se. Producers n!xs t r-?.:;r'-r:vc arl overr.i.de ~ Q ; J  ld 
! - , I : ~ J L ~  to i ; ~ c l h :  t!lc 2 1.12% O I I ~ C .  t ~ p .  T\?t~o years ,zgf2, 
. 1 1  1 costs of te - t -  ,. ,, i c- ry  -. 131-Oyrlin? were at $I253 ~ ! i , f l i o ; l  
?-:.*-; 4 , : L.$-,-: . A  , 5: : -  : 

1 --A ,\; -,,- t--. .. . . -- .- . .c.. L Q L  to ?ob::]t:r 3i172r C:>\J;-.:~ ,:~j.c;:.,-:. ?' ;? L; Er5.ru,.-- 5 -  4,.-. t : ~ i : ;  .,, X~? y ,;s bl: 
& ' 

y ,P 2 ?.-.y-.-< - .u :_~:.:.~,rd bi.czu::c of r1H7 92 . I'a.c:1;>?: s r,e;?:i r~o:. a,cce~";,;,,- ,, r . - +  

. - . . ; .  (-cj.::,->:-: ::;e!Tl; be i \ d ~  - .  

<:.:-.:-!. iL:<:j.r r j ; ~ ; ~ ~ > ~ ~ L ~ ~  ::%1<:i~<2 p~ti-11 G i l  :AZ L:j-i:,;.i:Al J:!zsj.:s. . .. d, . . . :- : (3 f: e; .?I L: :: 
.- . 

:: :, :; - r.,, :~:.:!:,; - 1 :j t 3  2 !-%.s~s:? t3 r~:: ,: .: ,7>L<::;r2 i;-;2 t:-Le :2 c-;i-<r-..r 

I 



7- - ~ ~ ~ 3 1 -  to c o o p e r a t e  w i t h  t h e  s t r i p  fa:-niii:q o p c r s . t i o n .  Ir 
probless cans t be resolved  by nec jo t i r_ l t io ,? ,  the2 ci;ur-c. ac:tizr? is 
al ;<ays a n o t h e r  spf-i.on open. M r .  Feekc p ~ c s e n t e d  f i q  a r c s  
s u p p i i e d  by P a t r i c k  E n g i r l c ~ r i n g  and  i'?trol.eur~, as  f o i l o w s :  

Cost of p r o d u c i n g  a w e l l  a t  1 1 , 5 0 0  f e e t :  

R e d  2ive1- ( p r o d u c i r l g !  : $ 1 , ~ 5 2 , 7 8 0 . 3 0  
Dry hole : $ ? 8 1 , 8 8 0 . 0 0  

A p r e c ? u c i n g  tiell will l a s t  12- !5  y e a r s ;  ~ roduc : t i . c i :  czr; 
be 400,00G b a r r e l s  cf a t  $ 1 2 . 0 0  per b ~ r r e l  for a 
r e t u r n  of $ 4 , 8 0 0 , 0 0 9 . 0 0  o r  $ 3 . 4 1  for each dollar 
ii-,V" , 3 L ~ : 2  ,-. c !proi;*ucing ~ ~ 1 1 s  ~ n i l ~ i  . P 2 t r i c k  s n q _ i . n c e r i r : g  
has a success r a t i o  nE 6 0 % .  

T -  - . F .  ,r: k',zt-j.ck E;-;gi.i-leering l:.,~u.;'T;t a cc;-tl.i-l#---.& LfiLe c;:? d e p o s i t  f o r  
i . 2  yzzrs, w i t h  no r i s k ,  t h e  r e t z r n  would be $ 2 . 3 5  fclr c_?r:ch 2o';l..^r 
ir!l:c.:.;t.d. l i i  15 yea rs  tile r e t u r n  w o a l d  be thc sax- as from a 
SCcC.,c '  L z T  . I M r .  Peetc  s t a tcc l  t h e y  w i l l  disci?n!;il::~e >lofic;na 

?roci!:;ctj.on :.f this b i l l  ;?asses and so i n t o  Nvrtil Dal;ot..;. H? 
- ,  fur tiler stated I:? be1 i c v e s  tilt?. hj_l:L is u!lconstFtu~ia!~,? I 29;: : ~ c u l f j  - .  ~ r l l y  Lc; leLl i r :  2 feai .  

3 ,  E l  2 .  , 0 ;  3 -  j (;&,l; E)R0!jCicf.:y< F'FQ;.I 
_--_.-__-_I__..^ ---- __.-_.̂ __----__I_.-.. 
,- > T - - , - .  

---- 
r:ki ;x:::, FIOILrJ.'kNi':: S t a  Lei1 he used to he a lcase man arid i n  th i s  
c o u r s c  o f  r u n r i i ~ g  T r i - - C e n t r a l T  s o f f  ice, hc sct:tlcd many rzlaj.cis 
for da~naye h i r a s r - i f .  T r i - - C e n t r a l  was on- of the f i r s t  oi.1 
;;r-oducers in E:,c;ntan~. and has d r i l l . c d  473 weiis 2nd docs zo t  
be1 i e r ~ c  one inciivi.dua1. car? come f o r h . a r d  and c i a  in ur;f a ir t r , sz+-  
ment l jy  Tri -Cer lCr-a1  wi:o h a s  o v e r  20G prodacing ~ ~ 1 1 s  o f  th2 475  
n!t?rftlqneii. T i - ~ e y  s e n d  a n  a g e n t  o u t  to t h e  farn;ers a;;< ~ ~ ~ C I I C ~ Y S  
sni! c.!aJ;e ~ctt,.lci:iei~'i. f o r  darnayes over  each t w o  year ;sericd, z;ld 
he bel.ieiie:; every  w e l l  opera tor foli.o-+;s t h e  sarile prac:: c-ce. ~2 

does n o t  helieve i t  j u s t  f o r  t h e  oj.1 industry -Lo be b~rdcne2 
wii:h a 2 L j 2 " ;  cve r r i . de  kihcr: 9 5 %  of t.r?e norley used for dril.?i:';ng 
con.2~ fror.! ort of state. Tna produ.cer must ccmpete for these 
do1la.r~ wj.~:.h A l t e r t a  a i ~ d  F\:yornj.ng and  a l r e a d y  has a disadvanta .ge  
und.zr  t h e  i.:.asing r u l e s  2nd hicjli t axes  h e r e  anla t h i . s  h i l l  ;~ou>.d 

7 .  ~ c ! u  anot i?er  ~ ? t ? t f ~ r ~ i ~ t .  ?'he only !:t?;-;ef it. acre . r~pl ished w0ul.d be 
to t!lc o~ir!?rs cf ranch~:s  who have br.2en d r i l l e d ;  it woulc! n ~ k  

. . becef it otl->::rs z t  all.. . ?'he Sigcji?st ;.osr:rs ~?.ou!-ci be t,he c l . k l z ~ r , a  
of t.tli2 c f  t . i ~ l - ; t s ; l i ~ .  
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nc.zr4 here have already been l.i?-igz,..&. i? ;;--~:lrc 3nd while i-:-..- 

h3vt,.3' t ~ Q L ; ~ L  t i i 2 i n  the>-  have so.-<? t b c ~ .  Soma of t h e  prccL2ns 

, ,  
,.lt 

paiticipanEs may  n o t  be s a t i s f i s c ? ,  rncg h a v e  hat-: t h r i r  day in 
c o u r t .  i t  is c l e i r  t h a t  1 / 2  of i h  of :lor:tsi?a 12nd j s oiqncd by 
t?<ese p e o p l e  and  i s  a srnal l p a r t  of  wha t  this b i l l  Is c o n c e r n e 6  
w i t h . .  

D ~ L V I D  li70CjUG'c;I<D, CEPAK'l'ldEN'I' S1'?.':'z IAN!) ,  OPf NIGN by r , ,zO BERRY, - . - -- -- - -- - - ---- .- -I - -.-- -- 
OPPClldZiL:'? : Prcserited written testimony . See E x h i b i . i ;  3 . 2 .  -- -- - 

LJpon t h e  c l o s i n g  of o ; ~ p o n c n t s '  tes t i x o n y ,  a q u e s t  i on  a n d  
znsi.;:?r p e r i o d  f cl lowecl .  

E e p r c s c n t a t ' v o  Nathe asked Xr. Eaucjhey i f  u n d e r  t h e  due p r o c e s s  
clauses ti1i;:re i s  a l l 0 1 \ ~ a n c e  of c91r~pen:;ation f o r  daxa je,;. Mr. 
Iiauyl:ey stzte6 t h a t  if a s u r f a c e  cyt::;.r?r i s  da r~agec l ,  chc:rl t h e  
s7,.c L- ,. c Y n * ,  .r:,.,s oc.-;ner she-2~16 have a cor?pcns~:.lc;11 r i .gh  t . When tile o w r i e r  
?I,\- s 2 le;l.sc, ht? ;!~ould L a r l ; a i n  foi- dar,~si;es. F,eqrcsk.intative 
i.C<it: . reqi.le:<Le,.i c l a r i f  r i - c a t i o n  when s ; ~ v ?  s u r f  a c e  o w n e r s  a n d  i-i?il?.er-i 

-. o : j  3 a re  s2;jzrat.e; E-5r. r i auyhey  s t .~ : t cd  that t h e  m i . i . ~ c . r . ~ i  cwaer 
iLas :ghk of r c a s o n a h l e  a c c e s s  to us?: of t h e  m i n c r & l s .  M Q ? : ~  

,. ,- P c - - 7  .. ,ciJ. 2 hav? nsds surf ace 6ar;;ag~: pc'-yments whether t]-,ey a l re  
=L:',:u ;.rcci t o  k y  l a w  o r  n o t .  ~ q > ~ ~ ~ ~ ; ~ ~ _ i  tj.-qe 7.;-.L'-? .* .. c., i t  s t;n.kfrtd hc 
i;.:lii::;ied t h z t  if thcs rnirierals i r e  5cvcrcc-i a n d  i f  t h o s e  1ninera lc  

4 
2 r e  deT/el.2p.;=2, t h e  lando;,:ner doss  mot hz:..re access tr, h i s  lar,,i ,Ln,d 
ha;, no r e c o u r s e ,  s u b j e c t  tc t h e  rril.r1:3ral owner" a g r e e n z n t s ,  

i?.c.p.?resentzti?ie Si lclden stated t h e  &mag:.. :annot he u n r e a s o n e 3 , 3 i e .  
Or:c of t h e  a t t o r ~ ~ e ~ s  present s ta tcd  t n a t  2eopl.e 'nave. 3 r i g h t  to 
hriZdl-t? t : i c i ~  p r o p e r t y  r i g I i t s  i.n a re;isorlal;le n?i:r?nc:i.- as lo!lg 2 s  
act? d o ~ s : - i '  t i r ~  t :c rEer~ a n d  i n f r j . n q e  9;: an~. t i>r" r ' s  r igk l t s ;  \-!let; is 
"re-sor ia ;? le"  dc:perlc?s on the case . l n c?  is - the  p r o ~ ; i n c c  of t a ~  
courts t o  2 e t c r f i 1 i n c  w h a t  i s  r e a s ? n a h l e .  

.zi e o n c r ~ i t t e ~  ni-?mijc.r asked w h a t  s t ,s :nci iny a surfzce cyt:r:er jnas Sefor i s  
t-:?.~ c c ~ u r  ts, and w a s  ' io id  that tilt ~ L - c ; ~ c - ~ ~  ,, -, 1-y owner b?h8  does not 
ox,;n nine- . : ; l . s ,  generally s p z a k i n q ,  docs  n o t  have a n y  legal.  right 
t o  s u r f a c e  d:iri~ages and  has no standing because he k,ouqht the 
Froperky without the r i g h t s .  B o w v e r ,  ic i s  u s u a l l y  s t a t 2 2  in 
y , ~ - . r L  . . L . ~ L J L .  o: . l  .> ?rid yc1s leases t h a t  ti-::: o p e r 2 . t o r  wi:l.P pay  Tor dalnz:cjes. 
r,; L . i - ; -  .. ' r, IF, y 7 ' j - ' - - - ' 3  y i ,-,-c 

, . r : I ~ ~  t t h e  surface otrzer  :; ---9. c0:ncs fronl s s  it f lo:.:s. 
t i ~ r o : > ? h  to ;,in. I-i2 i.s a tli?.irc? , rty beneficiary G: sl.lrface 
(ic;,r;;h~-~ r i q h t s  i n  t l ta t  c o n t r a -  t . 



r&jutted by one of  tile a t t o r r l c y s  p-<l.-;cn& wit- +-:;e cjnt-?ijon 
i'i3t 
I- . t.Liis h j . lL  E;I~IS concerned w i t h  a 2 l / 2 %  over r i .de  uay;1:,e::;k o n  
dsmacjes t o  t . k  s u r f a c e  and n o t  w i t h  t.he inultlple use co::cept. 
r i e  stited t ha t  many of the con!p la i r l t s  hf2ard tod.311 scc-~i t3 b e  
a b o u t  r a p e  o f  and z b u s e  t o  t h e  l z n d ,  b u t  t h i - s  b i l l  h a s  no 
relatioilship to these a b u s e s .  

2e~1. -csenta t ive  J o h n s t o n  s t a t e d  that he had a l e t t e r  from S h e l b y  t o  
i. 

- 7 L - ~ e  errect t h a t  t h e r e  were p r o S l e n s  w i t h  t h e  oil o p e r a t o r s  
t h c r c .  One of t n e  S h e l b y  rzs ide : , t s  stated that t h e  c o i ~ , s l ~ . i ~ t  
t;:erc c e n t e r e d  arounci orie lanclcwner- 2nd o n e  operator ai.-.;;ui.ncj 
Dver wi-10 was g o i n g  t o  do same dirt wsrl.;. A i .and C:Sii>.Zr' s 
association wis s e t  u2 a s  a r e su1 . t  and n o t h i n g  f u r t h e r  came of 
it. 

.- - 
i.,.-. Tcascc s t a t e d  tllat the o n l y  ri-cjklt. a s u r f a c e  ow:ler h(rz,,~ i . ~  
t l i i ; t  ciarxige of tile surface canr;ot hi? u n r e s s o n ~ L i c ,  hi l t  
1esst.s 9 i . v ~  the -5i;rface owner tiic r - i y h t  t o  d;iii:aqes de:;pite +. Lntz 
L a c t  tAat i:e is n o t  a p a r t y  t o  tile CD!itract. 

,, ... ;,.z;r;:::e:ltati~7s PIcBride a s k e d  how it I.s c!ecic!ecl b ; h c ~ t  i.s a 
rc;sonithle ii1;1(3u~,t of co;".p?nsc;ti.c~?, f c t r  surface c',<:n:.iqe; i>.ln > . ~ l ~ ~ i  

- . c - . : j l i < < j  t;?st tilis is tile poi~l; of con tzn t io r :  h p r c ~ . - - t k ~ e r ~  is 
A -- 
2 f c u l - u ; ; ,  ir; trying to contmuniccitc?. ~ ~ s t  p r c x f e r  t o  nr:cjociat.e 
ti:niy okiil se t t - ! .cnicnts  a s  ~ i l i s  is $i.fficul.t, i f  not i m i 3 ~ c ~ i b i ~ j ,  
ts Icgisl3tc. 

i2ns. of t : ! : ~  coi:l;~:ittee r;:er;.;b~rs a s k c . d  ~,:!-!:t ki;ic', ;:E izn> v;3iyit3:; 
wzre used i n  ncgotiati~ns w i t h  the farnc!r; M r .  Yeete s t a t e i l  he 
uzac? 11:;. u s e s  rile 3.ocfil Ia:;d owil.::r ' s c i s s o c i a  t ion val.2.z t i t 2 n 3 .  
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One of fie c ~ r ; i ; ~ ; i t t e ~ :  rnembpi:s asked - . . I -  i r i ~ 5 ~ e  -.- 31.;1 j .  Sta tes  t h e  
2 1/2% snccls be p ~ i c 1  by t h e  o i l  ;!reducers. Fi r .  pest- s+-at2d 
t;-ie bill cal1.s f o r  an  overrid. j .ncj  royalty payzcn-: whicl.1 t iould 
i-ia7.r- t o  he paid by tile oi~3. compani-es. 

A ccm.:!i ttcc riiernber asked i  f t h e  o i  1 i-ndlistrq7 has  any  01: j e ~ t i . ~ ~ : s  
t o  ; i r ; r i u ~ l  ~ ~ a y r n e n t s  for lsnc! taken out of prod\~ct . iorl .  Mr. peetc 
stated that- c l i e n t s  nay feel. u i - f f e r e n t l y  about i t . ,  b u t  in cases 
of p r o d u c i n g  w c l . l s ,  tlre o w n e r  sho i i ld  be co?.ipc.?:isated on z n  a ~ i n ~ - ~ ~ . l  
h a s i . 5 .  On dry ho l c : s ,  a 1.u~:;) si;r:i Pay:;?cnt, would b e  ;?rupcr. 

i3i:ie opi;oIlei3,t r;uc;i;es t c d  tha t .  if t i ~ c  t a x  were Ls.se;l. on p r o f i  t- , 
, ? 

tile;, t ; : ~  2 1 / 2 3  ss';iouid n o t  be P,zIi; u n t i l  t h e r e  is a p r s f i . k ,  
i ; u t  t;l:: 6 3 y  t h i s  k , i l l  reads, t h e  2 1/25  .~.~ou!.;! bc add;3d t.0 til.? 
q_jl-,:.ss r-o:-;t oL; dril?ir:l;j 



il ci;il-;i!i.ttce ne~iber ,asked i f  t h ? r e  h ~ ~ . - l  been a i:$~il.2r v a l u e  
 laced on t h e  loss o f  l a n d  v z l u e  t h r o u g h  damagzs. There wzs 
no  r c s p n s c  t o  t h i s  q u e s t i o c .  

R e p r e s n t a L i v e  She lder l  su : j r r e s t ed  t h a t  since t h e  probiern appears 
to be >;;ith t h e  r i g h t  o f  e n t r y  where i r i  t h e  surface o;/:ners d o  not 
o ~ r i  t:he n l i n e r a l s ,  t h s r e  s i lou ld  be' a necjotiatc?d s e t t l e m e n t  w i t i l  
t h z  c i l  corn ;~anics  w i t h  t h e  lease h a v i n g  t o  be s i g n e d  befci-e 
i .  ~ : i c  r i g h t  of e n t r y  i s  exercised. 

3Ir. Vszgncy  s t a t e d  t h a t  i n  A l b e r t a ,  90'5 o f  Alher" i  itmi.neral.s 
ar-. 0~~112: .  ,jY t h e  Crown, and t o  d r i l l  a w e l l  t h e r e  t h e  p r o d u c e r  
has t o  11:. : z n ~ s e  t h e  s n r f a c e  lease. T o  do t h a t  h e r e ,  it would 
k) e. I: ,-. .-.t,:. 7, <: . -. .r.y t o  e s t a k , l i  s h  a  new  ~~~~~~~~k of  s k a t e  e n i p i o y e e ~ .  

;A ?-op3iier-:t. s t a t e d  t h a t  t h e  f a r m r  c a ~ ~ n o t  a f f o r d  t o  s u e  fo:- 
$303 :::or L- .h  cf damages. 

- : - , ep re sc ; i t a t i vc  -, S h z l d e n  ask& f o r  r e ? ~ c t i . o n s  t o  a l a>?  l imi t . i r : g  
e n t r y  i3Cfsre cl:~acje..;. Objcctiorls  t o  s u c h  a l a w  centcr2. i .  3~ 

c:-iarL!;jir;g 02 r e a l  e s l z i t e  la\,;:; t h a t  iiave been  al-ound for a  10- 
+ L,h!ir2 , ..- .- a;ld a mir1er :~l  r e s e r v a t i o n  ilclvi n j  no ef fee t  in t h a t  cas;3. 

~!e~;res.i?i;ta'ili~~e S h e i d e n  c l a r i f i e d  t h a t  he meant a  vvolurrtary or: 
l i t i j a t c ' c i  i c . i se  which  would r e q u i r e  trle d r i l i e r  t o  g o  t o  c o u r t .  
:J:I cli)j:.::~-tLi.~l~. t o  t l l i s  was t h a t  it cou ld  bc a two-edged sv;ord 
zr,G c o i J l i  b~? a burd?:l o n  t h e  u s e  o f  t h e  m i n e r a l s  a s  it may 
c t3 C :- r2 .-: S (-: the i . r  value . 

R~;:,rtist.r;'i zt i.~",? Ki . l . l ie  ilay summarized f o r  p r o p o n e n t s  h:r s ~ a  tinq 
T- :- -, , . 
.-:L~.. t ; , ~  :.l i s  irripo:r-tant t o  many pesp1.e f r s m  E a s t e r n  l.Ion12na. 
>lr C 3'15. read f r - c ; n  a n e ~ ~ ~ . - . ~ ~  . .,p,per f rain S h e l b y  ( S c e  Exhihi:: 13) cc.n- 
c e : r t ~ i n i j  t h e  pirobl c!iis t h s r e .  E.eprt?se:~ta Live Day s t a t e d  + ; - 1 ~  t- 

, , 
L L  .. 

i ; ! i : i - i r r : ~ . ~  I ~ ? V C !  befrl s e v e r c d  from t h e  s u r f a c e  i n  p a s t  y e a r s  and  
o f t e n  t h e r z  i r ;  n o  cllancc t o  kiiiy t:he :n i : l c ra l s .  The r n i n e r n l  
ow2ers g a y  r!.2 t . a Y . j s  u r l t i l  a f t e r  prrod:lcti.on; t .he  lar;doifln-r 
pasis t axes  or: ti;_ i.and a t  a l l  time..;. D c : : ; p i t e  i ~ i s  syinp,3thy 
r 1~ : L ~ r  Lrl~: o i l  P~OP; . 1  and t h e  l c ~ y e r : ; ,  Re~:-.,ise;1t.ative Day quoted. 
t l l c ~ t  S h e l l -  Oil had a 1-9-15 i n c r e s s c  i n  c l i v i d e n d s  i n  1977-78,  
KobS 1 i ~ a d  a n  i n c r e a s e  o f  6 . 7 %  znd Tenneco  ha.6 a 0 .  a?, i n c r e a s e .  
17. zf2sponse to f i s c a l  n o t e  r e q u e s t s ,  R e p r e s e n t a t i v e  Day s t a t e d  

. . - .  , .  . a-l-li'il hail access tili a. C G ~ Y  o f  t.he h i l l  a::;j i n d i c a t e d  
i: - res t  i.n a f i s c a l  :iot.e ur1ti.i kodr ;. He f u r t h e r  statiiij 

+ : ~ ~ ~  t i .1~: fi.c_iurcs p r e s c n t n d  w ? r e  i ~ ! ? , e ~ s i i r e  and pi.;. a l l  3 ~ 2 3  
r,LI 1,- Jduc-tion, o i l  prociuct ior i  L S  not f . 2 ~  farrncrs, i . t  is 
r\ .,- ;--; ,-, 

-. < I  A ,,- ct. R c ; ~ r e s c n t a t i v c  Eay m ; l i n t a  .:ed t?-la t t h e  iando:.:iier 
i r; :--;> t a s k i  119 SOEE t . h i . ~ i ~ j  f OT n o t h  ii>q k i h e : .  t h e  mine!-2.; o:.j;;er is 
- ; f : 9c ~ k : i t e > d  k;i.:.~_ i?e r-fuczs 



. - 
~ ' 2  5 ~ ~ ~ L p y c  ( 2 . ~ 1  2c~. ; i lani ;3s  t ; l ; . . L  m,-,r,v: ;L'~?-t!i ! - ~ x ; i r  u..4A-.>i:.2 c!r k ; i ~  
thi:; ijil. 1 i.3 uf lcons  titations :. . T i l e r e  a;:-? U C C J ~ . ~ ~ E C : L  i~~ s l -Le ik ,~  
as noted by t h e  newspaper article 3i.fi k.e hhs other i;etitFofis 
ccncerr,i;ig t n i s  b i l l  iihicil will Lie ~.;..ncie availc~i3l.e to 
com3it tee.  C o n c e r n i n g  t h e  oppcsition o f  the State Ijand 
DepL?r t x e n t ,  Rnpresentatlve D,ay read f co!~.  MRi:, Section 7 7 - 2 - 3 0 3 ,  
(Subs~cticn 2) pertaining to the s ~ ~ l e  of l a n d  c o n t a i r ~ i n g  

rn ine r3 l . s  of v a l u e ,  sta+i.ng t h a t  St3t:c  l and  i s  n o 5  sv .b j ec -k  to 
sale %;hen it c o n t a i n s  rriinerals; therefore, i f  S t a t e  land i.s 
scld it is assuxed there are no x i n e r a l s  on this land 2 s  it 
is against tile 13w to s e l l  it if thex-c a re .  

S E ; : ~ A ~ C S  ThFesseil's closing cci-@,t:r!ts were t h a t  'if1i.s L c y i . s l z t a r e  
7 .  :?ES ta:.;ini; iso;,:ers aric: 1s .aware of t l ~ c :  p z t e n t  r i g h t  o f  mi;iera5 

- .  ot<ncrs  or ingress and egress, but there is reacor!&ble - - 7 - . . - .  3 , . . -  
' 2 .  iie 202s not b~lieve the s ~ i i  I S  a c o n f i s c a t o r y  u l  j - i  

a7-i .... L Li.,in'r;s ti:e 2 1 / 2 9  is r-zso~;able. tS3 ~ i ; ggc~ ted  that 
ca;!J bc : :c i~!~; l ' ,c~l  t-o rea r i  t h ; i t  the o-..:r1cr c o r , t r i b u L f 2  and  s t a t e ; :  
it s;?cz.;d be amandcd to so read in that r e s p e c t -  

-. , - .exresentat  i.ve Shelcien acijoilrric-l ti:.? : :eari;~g at 1. : 3 6  13. r;i. 

al-ici s;a t i . G  the cor;uiittec wcul.c! zl.tte::~>)t t o  m z e t  tilclt  evt\~li>g 
ant? t,=l:,;e ~ u t i c r l  c i 1  this b i l l .  

- - - - . - - -- - ... - - -, - -. --- - - - - --- -- - 
7 .  

7+- ,<,, 3 . - , y  , : "-7 S(. ..r..- . A - -  -- , . - , . , , - -~~t ,~ ,  Iris &sta 




