
HOUSE TAXATION COMMITTEE 

4 6 t h  L e g t s l a t u r e  

Rep, E,N,Dassinger,  Vice-chairman, c a l l e d  t h e  committee t o  o r d e r  a t  8445 a . m . ,  
February  1 6 ,  1979,  i n  room 434, C a p i t o l  B u i l d i n g ,  Helena,  Rep, Fagg was 
a b s e n t .  A l l  o t h e r  members were f i n a l l y  p r e s e n t ,  Randy McDonald, s t a f f  a t t o r n e y  
was p r e s e n t .  

House B i l l s  581, 582, 619 were t o  b e  heard, ,  

Rep, Orren Vinger ,  D i s t r i c t  113, Wolf P o i n t ,  sponsor  of HB 581, exp la ined  t h i s  
b i l l  would change t h e  due d a t e  f o r  s p e c i a l  f u e l  tax r e t u r n s  from t h e  2 5 t h  of 
each month t o  t h e  l a s t  day of each month, Because of p o s t  o f f i c e  s e r v i c e  

d e l a y s  p e n a l t i e s  f o r  l a t e  f i l i n g  had been imposed, 
HOUSE BILL 

N o r r i s  Nicho ls ,  a d m i n i s t r a t o r  of Motor V e h i c l e  Tax D i v i s i o n ,  
581 DoR, s a i d  t h e y  c o n s i d e r  t h e  d a t e  of t h e  p o s t  o f f i c e  c a n c e l l a -  

t i o n  as f i l i n g  d a t e ,  Other  s t a t e s  have d i f f e r e n t  d a t e s  and 
g r a c e  p e r i o d s ,  Every s t a t e  is  d i f f e r e n t ,  They have no o b j e c t i o n  t o  t h e  change. 
On page 1, l i n e  5  f o l l o w i n g  '"he", i n s e r t  "annual and"; and on l i n e  22 ,  change 
"25" t o  "31''. The u s e r  s h a l l  make a n  annua l  r e p o r t ,  Whatever i s  done, make it 
c o n s i s t e n t  th roughout  t h e  b i l l ,  

Rep. Vinger  c l o s e d  s a y i n g  HB 581makes  f i l i n g  d a t e s  more c o n s i s t e n t ,  He wants  
a  committee b i l l  showing t h e  s t a t e  p e n a l t y  a t  5% a s  i s  t h e  f e d e r a l  p e n a l t y .  
At t h e  moment t h e  s t a t e  p e n a l t y  i s  25% which t h e y  t h i n k  i s  t o o  h igh .  

Ques t ions  from t h e  committee - 
Rep, Wil l iams asked i f  t h e r e  is no p r o v i s i o n  f o r  a g r a c e  p e r i o d  i n  t h e  law a t  
t h e  p r e s e n t  t ime ,  M r ,  N icho ls  s a i d  t h e r e  i s  none,  

Rep, H i r s c h  asked i f  t h e  r e p o r t  would b e  on t h e  f u e l  up t o  t h a t  d a t e ,  M r ,  
N icho ls  s a i d  t h e  r e p o r t  f s  f o r  t h e  p r e v i o u s  month, 

Rep, Fabrega asked what happens i f  f o r  good c a u s e  - bookkeeper 2s ill o r  i f  
r e c o r d s  have been l o s t  due t o  an  a c t  of God - w i l l  t h e r e  be  a  p e n a l t y ?  Some- 
t i m e s  i t  i s  t h e  a c c o u n t a n t ' s  f a u l t ,  

Rep, Dass inger  s a i d  t h e  p o s t o f f i c e  stamp d a t e  i s  cons idered  t h e  f i l i n g  d a t e ,  I - 

Rep, D a n i e l  Kemmis, D i s t r i c t  #91, Missou la ,  sponsor ,  exp la ined  HB 619 is  t o  
c l e a r  up t h e  law i n  Montana which makes e s t a t e  p lann ing  d i f f i c u l t ,  E s t a t e  
p lann ing  r e g a r d i n g  a  m a r i t a l  deduc t ion  r e q u i r e s  some t y p e  of p l a n n i n g  i n  o r d e r  

t o  q u a l i f y  under  f e d e r a l  e s t a t e  t a x  p r o v i s i o n s ,  There  a r e  
HOUSE BILL l i m i t a t i o n s  on how t o  q u a l i f y .  I f  a  g i f t  o r  d e v i s e  is  made 

t o  t h e  s u r v i v i n g  spouse and f o r  them i s  r e a l l y  o n l y  a  l i f e  
619 e s t a t e  t o  t h e  spouse ,  i f  t h a t  g i f t  should  end up  w i t h  some- 

r body b e s i d e s  t h e  s u r v i v i n g  spouse ,  t h e y  c a n ' t  q u a l i f y  f o r  
t h e  d e d u c t i o n ,  I n  o r d e r  t o  meet t h i s  r equ i rement ,  t h e r e  a r e  c e r t a i n  k i n d s  of 
d e v i s e s  made t o  t h e  s u r v i v i n g  spouse so  can u s e  money f o r  l i f e  b u t  t h e  remainder  
goes  t o  t h e  e s t a t e  which q u a l i f i e s  f o r  m a r i t a l  deduc t ion .  Because of a supreme 
c o u r t  d e c i s i o n  i t  i s n ' t  c l e a r  i n  Montana t h a t  you can d e v i s e  t o  an  e s t a t e ,  
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P r o f e s s o r  L e s t e r  R. R u s o f f ,  law school  i n  Missou la ,  s u p p o r t s  HB 619, s a i d  
a n  e s t a t e  t r u s t  cou ldn ' t  be  u s e d  i n  Montana, E s t a t e  t r u s t s  and power of 
appointment t r u s t  a r e  used i n  o t h e r  s t a t e s ,  They a r e  used t o  q u a l i f y  m a r i t a l  
d e d u c t i o n s ,  HB 619 i s  des igned  t o  make T t  c l e a r  t h a t  e s t a t e s  iMXontana can  
t a k e  advan tage  of t h e  f e d e r a l  e s t a t e  tax m a r i t a l  deduc t ion .  They a r e  c h a l l e n g -  
i n g  on t h e  f e d e r a l  marital deduc t ion  i n  c o u r t  now, T h i s  b i l l  w i l l  a l l o w  e s t a t e  
p l a n n e r s  i n  Montana be a b l e  t o  do what e s t a t e  p l a n n e r s  i n  o t h e r  s t a t e s  can  do,  

There  were no opponents .  

Rep, Kemmis c l o s e d  s a y i n g  t o  s e e  amendments, 

q u e s t i o n s  from t h e  committee - 
Rep, Wi l l i ams  asked t h e  e f f e c t  on i n h e r i t a n c e  t a x ,  Rep, K e m m i s  s a i d  t h e  f e d e r a l  
e s t a t e  tax might have some e f f e c t ,  Rep, Wil l iams asked you a r e  t a l k i n g  abou t  
f e d e r a l  d e d u c t i o n s ?  Rep,. Kemmis s a i d  Yes. He d i d n ' t  know of any c o n s t i t u t i o n a l  
problems i n  connec t ion  w i t h  t h e  s e v e r a b i l i t y  pa ragraph ,  

Rep, R e i c h e r t  asked i f  t h i s  l e g i s l a t i o n  a p p l y  t o  an h e i r  i n  an a c c i d e n t  d e a t h  
of b o t h  husband and wi fewte re  b o t h  were k i l l e d .  P r o f e s s o r  R u s d f s a i d  No, 
I f  t h e  w i f e  s u r v i v e s  t h e  husband by 5  d a y s ,  s h e  would t a k e  under a  w i l l ,  It 
is commonly put  i n t o  a w i l l  t h e  presumption t h a t  t h e  o t h e r  spouse  does  n o t  sur- 
v i v e ,  t h e  m a r i t a l  d e d u c t i o n  w i l l  be  a v a i l a b l e  t o  t h e  e s t a t e  of t h e  person making 
t h e  w i l l ,  A pass- through t r u s t  may r e s u l t  i n  t h e  e s t a t e  t a x  on t h e  d e a t h  of 
t h e  d e v i s o r .  

"Power of appointment" - I n  t h e  c a s e  where a  husband h a s  p r o p e r t y  and h e  d i e s  
f i r s t ,  p a r t  of h i s  e s t a t e  w i l l  be  put  i n t o  a  t r u s t  and t h e  w i f e  w i l l  g e t  t h e  
income a s  l o n g  a s  s h e  l i v e s  and t h e  p r o p e r t y  w i l l  go t o  whomever s h e  names o r  
t o  t h e i r  i s s u e ,  A t r u s t  h a s  t o  be broad enough t o  p u t  i n t o  h e r  own e s t a t e .  
The p a r t  d e d u c t i b l e  when t h e  husband d i e s  i s  taxed when t h e  w i f e  d i e s ,  One- 
h a l f  when he d i e s ,  one-half  when t h e  w i f e  d i e s  s o  t h e  t a x  w i l l  be  on no more 
than  100%. 50% when he d i e s  and 50% when s h e  d i e s  - h a s  t o  be broad enough 
t o  a l l o w  a d e v i s e  t o  be made t o  a  dead p e r s o n ' s  e s t a t e .  

Rep. Kemmis exp la ined  e s t a t e  p lann ing  i s  done i n  o r d e r  t o  make s u r e  t h a t  t h e  
s u r v i v i n g  spouse  i s  h i t  w i t h  a s  low an e s t a t e  t a x  a s  p o s s i b l e ,  and one o f  t h e  
means of do ing  t h i s  i s  th rough  a n  e s t a t e  t r u s t ,  TO keep t h e  f e d e r a l  e s t a t e  
t a x  low, want t o  be a b l e  t o  c r e a t e  an e s t a t e  t r u s t .  Have t o  d e v i s e  p r o p e r t y  
n o t  t o  a  pe rson ,  but  t o  t h e  e s t a t e  of t h a t  person.  The q u e s t i o n  i s  whether  
you can d e v i s e  p r o p e r t y  t o  t h e  e s t a t e  of a  p e r s o n ,  HB 619 a l l o w s  peop le  t o  
do t h e  kind of e s t a t e  p lann ing  t h a t  they  do everywhere e l s e ,  

Rep, Underdal  mentioned t e n a n t s  i n  common can p r o v i d e  f o r  income t o  t h e  s u r -  
v i v o r ,  and make a t r u s t  t o  t h e  c h i l d r e n .  

Rep. R e i c h e r t  asked why t h i s  r e l a t e s  t o  m a r i t a l  exemption,  

Rep, Wil l iams asked i f  HB 619 i s  t o  make i t  s o  Montana is  conforming t o  what 
o t h e r  s t a t e s  a r e  doing.  Rep. K e m i s  s a i d  Yes. 

Rep, Johnson s a i d  Montana h a s  an i n h e r i t a n c e  t a x .  P r o f .  Russoff s a i d  ~ o n t a n a ' s  
d e a t h  t a x  i s  p r i m a r i l y  an  e s t a t e  t a x .  Montana's  e s t a t e  t a x  is  designed t o  t a k e  
advan tage  o f  a  f e d e r a l  e s t a t e  tax. Then t h e r e  i s  a  Montana e s t a t e  t a x  t h a t  
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comes i n t o  p l a y .  Montana i n h e r i t a n c e  t a x  h a s  been l a r g e  enough s o  t h a t  t h e  
Montana e s t a t e  t a x  was seldom p a i d ,  Montana e s t a t e  t a x  w i l l  be  more o f t e n  
p a i d .  There  i s  a p r o v i s i o n  f o r  m a r i t a l  deduc t ion  i n  Montana i n h e r i t a n c e  law 
bu t  i t  i s  n o t  s p e l l e d  o u t ,  The problem w i t h  t h e  f e d e r a l  e s t a t e  t a x  i s  because  
Montana i n h e r i t a n c e  t a x  p r o v i s i o n  is much b r i e f e r  and d o e s n ' t  u s e  t h e  same 
p r o v i s i o n s ,  

Rep, Fabrega asked M r .  S t o h l  why Montana was d e r i v i n g  most of i t s  income from 
d e a t h  t a x  r a t h e r  than  i h h e r i t a n c e  t a x ?  T h i s  had t o  do w i t h  t h e  p r o b a t e  i n  
Montana , 

P r o f .  Rusoff s a i d  t h i s  w i l l  n o t  a f f e c t  Montana e s t a t e  t a x  - i t  is  o n l y  f o r  
f e d e r a l  e s t a t e  t a x .  Don't  expec t  t o  have any a f f e c t  over  Montana e s t a t e  t a x .  
I f  f e d e r a l  e s t a t e  t a x  w i l l  a f f e c t  amount of c r e d i t  f o r  s t a t e  t a x  and Montana 
e s t a t e  t a x  i s  des igned  t o  t a k e  advantage of t h e  f e d e r a l  c r e d i t ,  i t  may be  
p o s s i b l e  t h a t  i f  t h e  f e d e r a l  e s t a t e  t a x  i s  l e s s e n e d  by t a k i n g  advan tage  of 
t h e  m a r i t a l  d e d u c t i o n ,  t h e  Montana i n h e r i t a n c e  t a x  would be  i n c r e a s e d ,  I f  t h e  
f e d e r a l  e s t a t e  t a x  i s  reduced ,  t h e  Montana t a x  w i l l  be  a l s o  reduced,  I f  
f e d e r a l  e s t a t e  t a x  i s  reduced,  i t  would i n c r e a s e  Montana i n h e r i t a n c e  t a x  
maybe, 

Rep, B u r n e t t ,  sponsor  of HB 582, l e f t  t o  g e t  some more m a t e r i a l ,  s o  committee 
went i n t o  e x e c u t i v e  s e s s i o n  u n t i l  h i s  r e t u r n ,  Rep. Huennekens now chairman. 

EXECUTIVE SESSION 

HOUSE BILL 619 - Rep. Fabrega moved HB 619 DO PASS w i t h  proposed amendments. 
Page 1, l i n e  9 ,  f o l l o w i n g  " the" ,  s t r i k e  "of"; f o l l o w i n g  "purpose" i n s e r t  "of". 
Page 2 ,  l i n e  6 f o l l o w i n g  "person",  s t r i k e  "Permissable" ,  i n s e r t  "Permiss ib le" ,  
There  were no Noes. Reps. Nordtvedt ,  B u r n e t t ,  L i e n ,  Fagg were a b s e n t .  

HOUSE BILL 581 - Rep, Vinger moved HB 581 DO PASS AS AMENDED, Discuss ion  was 
had on t h e  v a r i a t i o n  p o s t  o f f i c e s u s e  i n  stamping c a n c e l l a t i o n  d a t e s  on l e t t e r s .  
There  were no Noes - same 4 a b s e n t ,  

Rep. B u r n e t t  r e t u r n e d  t o  t h e  committee and h e a r i n g  proceeded. 

Rep, Jim B u r n e t t ,  D i s t r i c t  #71,  Lu ther ,  sponsor  of HB 582, exp la ined  t h i s  b i l l  
would exempt from p r o p e r t y  t a x a t i o n  a i r p l a n e s  b u i l t  b e f o r e  1936 which a r e  n o t  
r e g u l a r l y  used f o r  t r a n s p o r t a t i o n  purposes .  

HOUSE BILL A 1  C.  Newby, Montana Chapter  of Ant ique A i r c r a f t  A s s o c i a t i o n ,  
Be lgrade ,  s u p p o r t s  HB 582. He passed around t o  t h e  committee 

582 a  magazine a r t i c l e  on a n t i q u e  a i r c r a f t  and a  p o s t c a r d .  He 
would l i k e  t o  make a n t i q u e  a i r c r a f t  on an e q u a l  b a s i s  w i t h  

a n t i q u e  au tomobi les .  There  a r e  1 5  a n t i q u e  a i r c r a f t  i n  t h e  s t a t e  now bug v e r y  
few a r e  f l y i n g .  H i s  t e s t imony  a t t a c h e d  p roposes  t o  change t o  o v e r  40 y e a r s  
i n s t e a d  of u s i n g  t h e  d a t e  of 1936. 

Mike Ferguson,  Montana A e r o n a u t i c s  Board, Helena,  s u p p o r t s  HB 582, f e e l s  v e r y  
few, 5  o r  6 ,  a n t i q u e  a i r c r a f t  a r e  r e g i s t e r e d  i n  Montana t h a t  a r e  f l y i n g ,  A 
l o t  a r e  l a y i n g  around i n  b a r n s  and garages .  No b l u e  book goes  back t o  p r o p e r l y  
a s s e s s  a n t i q u e  a i r c r a f t  - s o  t h e y  d o n ' t  have much impact on c o u n t i e s '  income. 
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Frank Bass  s u p p o r t s  HB 582, He i s  a member of t h e  I n t e r n a t i ' o n a l  Ant ique 
A i r c r a f t  A s s o c i a t i o n  which h a s  5,000 members devoted sole1.y t o  r e s t o r i n g  
and f l y i n g  p l a n e s  of days  gone by,  He i s  a l s o  a  member of t h e  Montana Ant ique 
A i r c r a f t  A s s o c i a t i o n  which i s  dedi'cated t o  t h e  p r e s e r v a t f o n  of a n t i q u e  a i r c r a f t ,  
H e  would l i k e  t o  have more o l d  p l a n e s  r e s t o r e d  and f l y i n g  a l t h o u g h  t h e y  a r e  n o t  
t o o  p r a c t i c a l  i n  open c o m p e t i t i o n  w i t h  p l a n e s  t h a t  a r e  normal ly  be ing  used f o r  
t r a n s p o r t a t f o n  now, Recommends Do P a s s  s o  peop le  w i l l  be encouragedto  r e s t o r e  
o l d  p l a n e s  l y i n g  around.  He f e e l s  t h e r e  may be 20-25 t h a t  cou ld  be  r e s t o r e d .  

Rep, Dass inger  resumed as chairman,  

Rep, Huennekens t h i n k s  HB 582 i s  a  f i n e  b i l l .  He f e e l s  more i n t e r e s t  shou ld  
be  t a k e n  in o u r  h e r i t a g e  and a i r c r a f t  i s  a s  e n t i t l e d  t o  c o n s i d e r a t i o n  a s  a r e  
o l d  c a r s ,  

Rep, Huennekens resumed a s  chairman,  

Rep, B u r n e t t  c l o s e d  s a y i n g  s i n c e  t h e r e  a r e  s o  few o l d  a i r c r a f t ,  he  f e e l s  t h i s  
b i l l  i s  needed. R e g i s t r a t f o n  w i l l  be con t inued  on t h e s e  a i r c r a f t  on a n  annual  
b a s i s  f o r  a  $4 f e e .  

There  were no opponents .  

EXECUTIVE SESSION Continued 

HOUSE BILL 582 - Rep. B u r n e t t  moved HB 582 DO PASS AS AMENDED, Amendments: 
page 1, l i n e ' l O ,  f o l l o w i n g  " A i r c r a f t " ,  s t r i k e  " b u i l t  p r i o r  t o  1936", i n s e r t  
"40 y e a r s  o l d  o r  o lde r" .  There  were no Noes, Reps, Fagg and L ien  were 
a b s e n t .  Motfon was adop ted ,  

HOUSE BILL 592 - Rep. Wil l iams moved HB 592 DO NOT PASS, He d o e s n ' t  f e e l  i t  
w i l l  do t h e  j o b  f o r  t h e  peop le  who need t h e  h e l p .  Rep, Doz ie r  t h i n k s  i t  is  
n o t  h e l p f u l .  Rep, Fabrega wants  t o  p r o v i d e  some sort of h e l p  t o  s t u d e n t s .  
Rep. S i v e r t s e n  t h i n k s  t h a t  t h i s  i s  an  a r e a  t h a t  we need t o  b e  t h i n k i n g  abou t  
bu t  t h i s  i s  n o t  t h e  r i g h t  approach,  Rep. G i l l i g a n  l i k e s  t h e  i d e a .  Because 
of i n f l a t i o n ,  f a m i l y  income i s  t o o  h igh  f o r  some persons  f o r  e l i g i b l e  programs, 
Middle income persons  a r e  n o t  he lped  t h a t  much because  many have t o o  h igh  
incomes when b o t h  p a r e n t s  work, bu t  such a  t a x  i n c e n t i v e  might s e r v e  t o  e a s e  
some f r u s t r a t i o n s .  

Rep. W i l l i a m s  withdrew h i s  motion t o  Do Not P a s s ,  and s u b s t i t u t e d  a  motion t o  
TABLE. 

Rep, Dass inger  s e e s  t h e  f a i r n e s s  i n  the b i l l  i n  e q u a t i n g  w i t h  t h e  t a x  c r e d i t  
f o r  b u s i n e s s ,  h u t  i t  i s  n o t  do ing  enough. It i s  a  s t e p  i n  t h e  r i g h t  d i r e c t i o n .  
He t h i n k s  a payback of some s o r t  would be more h e l p f u l  t o  s t u d e n t s  and p a r e n t s .  
Rep, Huennekens asked Rep. G i l l i g a n  what t h e  S t a t e  of Montana does  w i t h  r e g a r d  
t o  s c h o l a r s h i p s ,  l o a n s ,  g r a n t s ,  e t c .  Family incomes i n  t h e  b r a c k e t s  t h a t  do 
n o t  meet r e q u i r e m e n t s  make f o r  i n e l i g i b i l i t y .  Help h a s  excluded midd le  c l a s s  
Americans f o r  b e n e f i t s  a v a i l a b l e  f o r  e d u c a t i o n  purposes  from t h e  f e d e r a l  g r a n t  
and l o a n  programs. 
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Rep, Johnson s a i d  a s t u d e n t  h a s  t o  b e  very smart o r  v e r y  poor t o  g e t  a s s i s t a n c e ,  
Income requ i rements  a r e  based on assets of p a r e n t s  o r  s t u d e n t  t o  de te rmine  
e l i g i b i l ? t y ,  Rep, R e i c h e r t  t h l i k s  t h e  s t a t e  should  g u a r a n t e e  l o a n s  t o  midd le  
income'persons,  Recommends c m i h g  u p  wf th  a  b i l l  guaran teed  by t h e  s t a t e ,  The 
f e d e r a l  government i s  r e s c i h d i n g  t h e i r  l o a n  g u a r a n t e e s  f o r  s t u d e n t s  because  
of l o s s e s ,  and banks a r e  n o t  making t h i s  t y p e  of l o a n ,  

Rep, S i v e r t s e n  s a i d  t h e y  wi ' l l  be  p u t t i n g  50% of t h e  c o a l  severance  tax i n t o  a  
t r u s t  fund f o r  e d u c a t i o n ,  Maybe 25% could be  recognized  b e t t e r  i f  used f o r  
s t u d e n t  guaran teed  l o a n s  a t  low i n t e r e s t  than  is done wf th  t h e  i n t e r e s t  we a r e  
r e c e i v i n g  from t h a t  fund now, The fund i s  j u s t  h o l d i n g  i t s  own w i t h  i n f l a t i o n  
f o r c e s  a t  t h e  moment, He f e e l s  t h i s  would be an investment  i n  t h e  f u t u r e ,  

Rep, Huennekens mentioned Randy 'McDonald s a i d  t h e  l o a n  r a t e s  a r e  a t  such  a  low 
i n t e r e s t  r a t e  banks do n o t  want t o  loan  f o r  t h a t  purpose ,  That is p a r t  of t h e  
problem of n o t  being a b l e  t o  g e t  a  bank l o a n ,  

Rep, Fabrega sugges ted  t a k i n g  p a r t  of t h e  fund and making l o w - i h t e r e s t  l o a n s ,  
but  t h i s  d o e s  n o t  meet t h e  "Prudent Man ~ u l e "  mandated by t h e  l e g i s l a t u r e ,  
He s u p p o r t s  t h e  b i l l ,  

Rep, Yinger  t h i n k s  t h i s  b i l l  s a y s  "thank you" f o r  hand l ing  your  l i v e s  i n  such \ 

a manner t h a t  you can pu t  your k i d s  through s c h o o l  on pour own, Rep, Williams 
t h i n k s  p a r t  of t h e  t r o u E l e  w i t h  t h e  f e d e r a l  l o a n  program was t h e  way it was 

managed, He would oppose'Montana going i n t o  a  l o a n  program, P e r s o n s  who d o n ' t  
need t h e  h e l p  would be  t h e  ones  whs a r e  g e t t i n g  i t ,  Rep, D a s s i n g e r  c a n ' t  
unders tand  why t a x  money on t i m b e r ?  c o a l ,  a g r i c u l t u r e  i s  any d i f f e r e n t ,  It 
i t  c o s t s  banks 9% t o  g e t  money t o  l o a n ,  it w i l l  c o s t  more t h a n  t h a t  f o r  them 
t o  l o a n  f t  a g a i n ,  

Rep, Huennekens- f e e l s  we a r e  n o t  r e a c h i n g  a  c l a s s  t h a t  needs  t h e  h e l p ,  b u t  a r e  
ex tend ing  h e l p  t o  t h o s e  who d o n ' t  need i t ,  Rep, Nordtvedt s a i d  most s t u d e n t s  

make more tfian $1600 p e r  y e a r  and might  have t o  pay ihcome t a x  and would t h e r e b y  
b e n e f i t  from t h i s  t a x  c r e d i t ,  Rep, R e i c h e r t  t h i n k s  t h e  b e s t  way t o  meet t h e  
problem i s  t o  reduce  f e e s .  

Motion TO TABLE HB 592 was adopted by a r o l l  c a l l  v o t e  of 10-8, Rep, Fagg was 
a b s e n t ,  

HOUSE BILL 604 - Rep, Har r ing ton  moved HB 604 BE TABLED, Rep, Johnson made a  
s u b s t i t u t e $ o t i o n  DO NOT PASS HB 604. Rep, Nordtvedt  sugges ted  i n c l u d i n g  a  
r e c i p r o c i t y  agreement w i t h  s t a t e s  a l l o w i n g  Montana r e t i r e m e n t  incomes n o t  t o  
be  t axed  i n  t h e  s t a t e  of r e s i d e n c e  of Montanans l i v i n g  o u t - o f - s t a t e ,  

Rep, R e i c h e r t  mentioned t h i s  b i l l  would a l l o w  up t o  $3,600 t o  be t a x  f r e e .  

Moti'on t o  TABLE HB 604 was adopted unanimously w i t h  Reps ,  Fagg & S i v e r t s e n  a b s e n t .  

HOUSE BILL 269 - HB 269 h a s  approved amendments, b u t  is be ing  h e l d  f o r  cons idera -  
t i o n  i n  c o n n e c t i o n  w i t h  o t h e r  i h h e r i t a n c e  b i l l s  (Lien and B u r n e t t ' s )  b i l l s  
t h a t  a r e  n o t  y e t  i n  committee,  

Meetihg ad journed  a t  l l t 4 0  a,m, 

\ 

REP. HERB HUENNEKENS, Chairman 




