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* 

The meeting was called to order by Chairman Day at 12:30 p.m. with 
all members present except Representative Erand. 

I 
HOUSE BILL NO. 279 I 
REPRESENTATIVE ROBERT ELLEFG, Chief Sponsor, introduced the bill. This 
bill would exempt livestock from the implied warranties of the Uniform 
Commercial Code. "I feel that livestock should be exempt because of 
several instances where cattle were sold, passed inspection, and two 
years later the buyer comes up with brucellosis in his herd. If this 
cow happens to be a. reactor there is cause for a lawsuit," 

There are many cases on record in courts today of similar cases. 

'1 have only asked one person to testify on the bill." He then introduced 
~epresentative Jack Ramirez. 

I 
JACK 2,4MIREZ stated that Representative Ellerd covered the bill well and 
if the committee should have any legal question he would be happy to 
answer them. 

BILL ASHER, Agricultural Preservztion Association, rose in support of 
the 5ill. 

MONS TEIGEN, Montana Stockgrowers and Montana Woolqrowers Association, 
stated that these organizations were in support of this legislation. 

"AS you know livestock is a big industry in Montana. So far we have 
not had any problems but from what we hear there is a good chance and 
a need for this legislation. " 

EDITH COX, Park County Legislative Association, rose in support of the 
bill. 

Chairman Day asked Representative Dassinger to assume the chair. 
8 

REPRESENTATIVE WILLIAM M. DAY, stated that this problem had come up 8 and for the sellers protection, after the inspection, Representative 
Ellerd agreed to sponsor this bill. "I urge the committee$ support." 

Chainan Day resumed the Chair. 

REPRESENTATIVE ELLERD closed by stating that he felt the farmer, 
rancher, and markets needed this protection. I 
Questions were asked by the cormittes and the hearing on House Bill No. 
279 was closed. 

HOUSE BILL NO. 101 -- 3 
I 
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I 

REPPSSENTATIVE J O H N  VINCENT, Chief  Sponsor ,  i n t roduced  the b i l l .  H e  
passed o u t  i n fo rma t ion  f o r  t h e  committee t o  observe  b e f o r e  s t a r t i n g  
h i s  p r e s e n t a t i o n .  ( m a t e r i a l  a t t a c h e d )  

" I  view t h i s  a s  an e d u c a t i o n a l  b i l l ;  i f  w e  have a  problem o r  n o t  i n  
Mon tana , a t  l e a s t  we w i l l  know more than  be fo re .  I am s u r e  t h e  q u e s t i o n  
o f  l e g a l i t y  and t h e  i n h e r e n t  r i g h t s  of  t h e  i n d i v i d u a l  w i l l  be  addressed .  
I want t h e  committee t o  be aware of t h i s  as I a m . "  

I n  1978 t h e  Missour i  L e g i s l a t u r e  passed a  b i l l  d e a l i n g  wi th  a l i e n  owner- 
s h i p s .  T h i s  b i l l  has  been d r a f t e d  from t h a t  b i l l .  

Th i s  b i l l  l i m i t s  t h e  non- re s iden t s  t o  5 acres o r  less,  I t  does  n o t  
app ly  t o  t h o s e  owning l a n d  on o r  be fo re  Ju ly  1, 1979, or  t h o s e  t h a t  
have become c i t i z e n s  o f  t h e  Uni ted S t a t e s .  F i v e  states have major 
a l i e n  r e s t r i c t i o n s ,  e i g h t  s t a t e s  have minor r e s t r i c t i o n s ,  and four -  
t e e n  s t a t e s ,  M ~ n t ~ n a  i n c l u d e d ,  have ve ry  vsque,  i f  any r e s t r i c t i o n s .  

"I  would a p p r e c i a t e  c a r e f u l  c o n s i d e r a t i o n  of  t h i s  p i e c e  of i e g i s l a t i o n . "  

PROPONENTS : 

RON DEYONG, r e p r e s e n t i n g  himself  a s  a  fa rmer ,  s t a t e d  t h a t  it i s  d i f f i c u l t  
enough f o r  a young person  t o  g e t  s t a r t e d  i n  t h e  farming b u s i n e s s  with- 
o u t  having t o  compete a g a i n s t  f o r e i g n  e d t i e s .  They a r e  caus ing  t h e  
p r i c e  o f  t h e  l a n d  t o  go up f o r  t h e  l o c a l  farmer .  T h i s  causes  t h e  
l o c a l  fa rmer  from be ing  a b l e  t o  purchase  t h e  l and .  "I b e l i e v e  t h a t  an 
ounce of p reven t ion  i s  worth  a pound of cu re . "  

CHRIS JOHAXSEN, Nontana Farmers Union and Na t iona l  Farm Organiza t ion ,  
s t a t e d  t h a t  bo th  of t h e s e  o r g a n i z a t i o n s  a g r e e  t h a t  it would n o t  be 
i n  o u r  b e s t  i n t e r e s t  t o  l e t  a l i e n s  purchase  o u r  a g r i c u l t u r a l  l ands .  

OPPONENTS: 

SHP.RON PETERSON, WIFE, gave an example, i n  her a r e a ,  o f  a rancher  who 
was s e l l i n g  h i s  ranch and asked a l l  t h e  ne ighbor ing  r a n c h e r s  if t h e y  
would l i k e  t o  purchase  it. A f t e r  f i g u r i n g  t h e i r  f i n a n c e s  t h e y  dec ided  
they  could  n o t  a f f o r d  t o  purchase  t h e  ranch.  "We l a t e r  r ece ived  a c a l l  
from t h a t  r anche r  a sk ing  u s  i f  we would be w i l l  t o  farm t h e  p l a c e  for 
a  German f ami ly  t h a t  wanted td buy i t ? "  "I f e e l  t h e  passage  of  t h i s  
b i l l  would have prevented  t h i s  person from s e l l i n g  h i s  ground t o  t h e s e  
peop le ,  i n f r i n g i n g  upon h i s  pe r sona l  r i g h t s . "  

ZF.1ZK STETJE??S, Farm Bureau, s t a t e d  that he had t r a v e l e d  t h e  s t a t e  f o r  
one week a s k i n g  people  how they  f e l t  about  having r e s t r i c t i o n s  on who 
t h e y  could  s e l l  t h e i r  l a n d  t o .  Over 90% t e s t i f i e d  t h a t  t hey  d i d  n o t  
want any r e s t r i c t i o n s  put on them. Also,  w e  must remember t h a t  on 
the hiqhline some Xontana people  ora:n Lancl i n  Canada. 
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- 
MONS TEIGEN, Montana S tockgrowers  and  Montana i ~ o o l q r o w e r s  A s s o c i a t i o n ,  
s t a t e d  t h e y  w e r e  i n  o p p o s i t i o n  t o  t h e  b i l l  b e c a u s e  of i t s  res t r ic t ive  
n a t u r e .  "I  fee l  o u r  problem i s  t h e  econory  arLd h7e s h o u l d  spend o u r  
t i m e  l o o k i n g  i n t o  t h a t .  W e  s h o u l d  c o n s i d e r  t h e  l a n d s  t h a t  t h e  U.S. 
F o r e s t  S e r v i c e  and t h e  Bureau o f  Land Management h o l d  i n  t h e  S t a t e  of 
Montana. " 

1 
GENE SPILDE, S.G.P.A., and EDITH COX, P a r k  County L e g i s l a t i v e  Assoc ia -  
t i o n ,  s t o o d  i n  opposk ion  o f  t h e  b i l l .  

I 
TOM HONZEL, Montana ~ s s o c i a t i o n  o f  R e a l t o r s ,  s t a t e d  t h a t  t h i s  was a  
c o n s i t i t u t i o n a l  q u e s t i o n .  I n  1953 t h e  a l i e n  l aw was r u l e d  u n c o n s t i t u -  
t i o n a l .  

DON ALLEN, Montana P e t r o l e u m  ~ s s o c i a t i o n ,  s t a t e d  t h a t  l a s t  f a l l  Congress  
p a s s e d  a l aw t h a t  a l l  a l i e n s  have  t o  r e g i s t e r  a l l  t h e  l a n d  t h a t  t h e y  

I 
buy. "I u n d e r s t a n d  t h e  need f o r  i n f o r m t i o n  on he l a n d s  and t h e  
r e c o r d i n g  o f  t h e  l a n d  bought.but I t h i n k  t h i s  p i e c e  o f  l e g i s l a t i o n  i s  
a n  o v e r - r e a c t i o n  and w e  would b e  g o i n g  t o o  f a r  a t  t h i s  t i m e  by p a s s i n g  

I 
t h i s  b i l l . "  

He s t a t e d  t h a t  t h e  S h e l l  O i l  Company p a i d  4 . 6  m i l l i o n  d o l l a r s  i n  t a x e s  
l a s t  y e a r .  They a r e  p a r t i a i l y  owned by f o r e i g n  e d t i e s ,  

o n l y  t h r e e  a l i e n  a g r i c u l t u r a l  owners i n  Montana. They are l o c a t e d  i n  
CLIFF CHRISTIAN, Montana A s s o c i a t i o n  o f  R e a l t o r s ,  s t a t e d  t h a t  t h e r e  w e r e  

t h e  L i v i n g s t o n ,  S i l v e r  BOW, and Missou la  a r e a s .  

EILL BRXTZIUS, Montana R e a l t o r s  ~ s s o c i a t i o n ,  s t a t e d  t h a t  it was a person'?z 
i n h e r e n t  r i g h t  t o  s e l l  h i s  l a n d  t o  whom-ever he p l e a s e d .  A t t a c h e d  i s  

- m a t e r i a l  on  f o r e i g n  i n v e s t m e n t s  i n  a g r i c u l t u r a l  lands;,  t h z t  he s u b m i t t e d ,  

TOP? HARRISON, S h e l l  O i l  Company, s u b m i t t e d  a n  amendment t h a t  t h i s  sec- 
t i o n  would n o t  a p p l y  t o  any  ownersh ip  or l e a s e h o l d e r  o f  a ~ r i c u l t u r a l  
l a n d  by n o n - r e s i d e n t  a l i e n s  o r  f o r e i g n  b u s i n e s s e s  a c q u i r e d  p r i o r  t o  
J u l y  1, 1979;  t o  l e a s e s  g r a n t i n g  t h e  r i g h t  t o  e x p l o r e  for and p roduce  

I 
m i n e r a l s  from t h e  l a n d ;  t o  m i n e r a l  o r  r o y a l t y  i n t e r e s t s ;  t o  easements  
and t r a c t s  of  l a n d  a c q u i r e d  i n  c o n n e c t i o n  w i t h  t h e  e x t r a c t i o n ,  r e f i n i n g ,  
p r o c e s s i n g  o r  t r a n s p o r t a t i o n  o f  m i n e r a l s ;  o r  t o  any l a n d s  l o c a t e d  w i t h i n -  
t h e  b o u n d a r i e s  of any i n c o r p o r a t e d  c i t y ,  town o r  v i l l a g e .  (amendments 
a t t a c h e d )  t - I 
BILL ASHER, A g r i c u l t u r a l  P r e s e r v a t i o n  A s s o c i a t i o n ,  went on  r e c o r d  a s  
b e i n g  opposed t o  t h i s  l e g i s l a t i o n .  8 
REPFESENTATIVE VINCzNT closed by s t a t i n g  t h z t  a  l o t  had been s a i d  h e r e  
t o d a y  and we will ail benefit if  this b i l l  i s  passed o r  n o t .  "I 
do n o t  f e e l  t h i s  was r e l a v e n t  t o  ELM l a n d  o r  F o r e s t  S e r v i c e  Land." 3 
The M i s s o u r i  b i l l  h a s  been i n  e f f e c t  f o r  one y e a r  now. So f a r  t h e r e  
h a s  n o t  been any  q u e s t i o n  o f  l e g a l i t y .  

-1 



Minutes 
Febrcary 9 ,  1979 
Page 4 

Questions were asked by the conmittee and the hearing on House Bill 
No. 10i was closed. 

EXECUTIVE S E S S I O N :  

HOUSE BILL NO. 279  

Representative Ellerd moved, DO PASS. The motion was carried unanimously. 

The meeting was adjourned at 2:05 p.m. 

Judy J. Mook, Secretary 

/ f, 7 ,  p...,/ 
William M. Day, C h a T f i a n  . , 




