
T-IOUSE TAXATlON COIQIITTEE 

46 th  L e g i s l a t u r e  

Chairman Herb Huennekens c a l l e d  t h e  meet ing t o  o r d e r  a t  8:30 a .m. ,  J a n u a r y  31,  
1979,  i n  Room 434, C a p i t o l  B u i l d i n g ,  Helena.  Rep. Fagg and L ien  were a b s e n t ;  
a l l  o t h e r  members came i n .  Randy McDonald, s t a f f  a t t o r n e y  was p r e s e n t .  

B i l l s  t o  be  h e a r d  were  HB 339, HB 398, HB 400. 

Rep. H e r s h e l  M. Robbins,  D i s t r i c t  #46, Roundup, sponsor  of HE 339, e x p l a i n e d  
t h i s  b i l l  exempts most  a l l  p r o p e r t y  of t h e  e l d e r l y  from t a x a t i o n .  It exempts 
up t o  $35,000 of  t h e  v a l u e  of a  r e s i d e n c e  owned by c e r t a i n  r e t i r e d ,  widowed, 

and d i s a b l e d  pe r sons .  Exempts what i s  now C l a s s  1 5  p r o p e r t y .  

HOUSE BILL Rep. Vincent  s a i d  t h e r e  h a s  been a  g r e a t  d e a l  of t a l k  abou t  
t a x  c u t s  and HB 339 p r o v i d e s  an  o p p o r t u n i t y  f o r  t a x  r e l i e f  

339 f o r  t h e  e l d e r l y .  The f i s c a l  impact would b e  between $1.5  
and $ 2  m i l l i o n  each  y e a r .  It would l e v e l  o f f  i n  s e v e r a l  

y e a r s .  The impact would depend upon m i l l  l e v i e s  and t a x a b l e  v a l u a t i o n s .  

He t h e r e  i s  f a i r n e s s  and t a x  e q u i t y  i n  h e l p i n g  p e o p l e  who r e a l l y  need t h e  h e l p .  

Rep. Danny Oberg,  D i s t r i c t  #8 ,  Havre,  f e e l s  s e n i o r  c i t i z e n s  a r e  overburdened 
t a x p a y e r s  s u f f e r i n g  from t h e  c r i - p p l i n g  e f f e c t s  of  i n f l a t i o n .  T h i s  b i l l  w i l l  
h e l p  peop le  who need i t  most .  Very poor peop le  can g e t  h e l p  th rough  v a r i o u s  
programs. There  is  a group of  e l d e r l y  who d o n ' t  make enough income t o  l i v e  
s a t i s f a c t o r i l y ,  b u t  have enough n o t  t o  b e  a b l e  t o  r e c e i v e  supp lementa l  h e l p .  
P r o p e r t y  t a x e s  a r e  a g r e a t  burden on t h o s e  peop le .  See t e s t imony  a t t a c h e d .  

The r e q u i r e m e n t s  i n  HB 339 a r e  p r e t t y  s t i f f  - $35,000 i s  n o t  unreasonab le .  
$7,000 f o r  a  s i n g l e  pe r son  i s  p r e t t y  r e a s o n a b l e .  T h e r e  is  around $400-$500 
p e r  y e a r  t a x e s  on a $35,000 home. T h i s  b i l l  can h e l p .  

Rep. P a u l  P i s t o r i a ,  D i s t r i c t  il39, Grea t  F a l - l s ,  mentioned t h e r e  was 10% i n f l a -  
t i o n  i n c r e a s e  l a s t  y e a r .  Most s e n i o r  c i t i z e n s  have had t o  d i p  i n t o  t h e i r  
s a v i n g s .  HB 339 g i v e s  them a  chance n o t  t o  pay any more p r o p e r t y  t a x  w i t h  
t h o s e  r e q u i r e m e n t s .  Recommend t h i - s  b i l l  do p a s s .  

C h r i s  M .  Willems,  r e p r e s e n t i n g  s e n i o r  c i t i z e n s  i n  D i s t r i c t  6 ,  h a s  been a n  o f f i -  
c e r  i n  S e n i o r  C i t i z e n s  f o r  8  y e a r s .  Handicapped s e n i o r  c i t i - z e n s  and widows 
and widowers could  u s e  money t h e y  would b e  a b l e  t o  keep by n o t  paying p r o p e r t y  
t a x e s  on t h e i r  homes f o r  o t h e r  more p e r s o n a l  t h i n g s .  They need t h i s  b i l l  and 
t h e y  s u p p o r t  i t .  

G a i l  M .  S t o l t z ,  Montana Human Resources  Development Counci l  D i r e c t o r s  Assoc. ,  
s u p p o r t s  t h e  b i l l  i f  i t  would h e l p  peop le  t o  s t a y  i n  t h e i r  own home. Recommends 
do p a s s .  See  t e s t imony  a t t a c h e d .  

Rep. Underdal  t h i n k s  t h i s  i s  an e x c e p t i o n a l l y  good b i l l  and recommends passage.  

O t h e r s  s u p p o r t i n g  HB 339 were Claude D .  Wi l l i ams ,  Missoula  S e n i o r  C e n t e r ;  W i l l a r d ,  
l 

and Martha Thompson; C lay ton  G i l f i l l a n ;  H .  F lechseng .  
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There  were  no opponents .  

Rep. Kobbins c l o s e d  s a y i n g  t h i s  would exempt a1.l p r o p e r t y  t a x  f o r  pe r sons  a t  
t h e  lower  l e v e l  of income. 

Q u e s t i o n s  - 

Rep. Fabrega t h i n k s  HB 339 h a s  such a b r u p t  c u t  o f f s .  What happens a t  $8100? 
T h i s  j u s t  changed from 50% t o  100%. 

Rep. S i v e r t s e n  asked what t h e  t a x  on a  $35,000 house  under  t h e  p r e s e n t  s y s t e m . i s .  
Rep. Fabrega e x p l a i n e d  t h e  a s s e s s e d  v a l u e  i s  abou t  50-55% of  t r u e  market  v a l u e .  
M r .  B u r r ,  Department of  Revenue P r o p e r t y  Tax D i v i s i o n , a d v i s e d  a $35,000 house  
would b e  t axed  a t  abou t  $400. 

R e p r e s e n t a t i v e  Huennekens t u r n e d  t h e  c h a i r  o v e r  t o  Rep. Dass inger  s i n c e  h e  was 
sponsor  of  HB 398 and HB 400. 

Rep. J i m  B u r n e t t  came i n .  HOUSE BILL 398 

Rep, Huennekens, D i s t r i c t  #68,  B i l l i n g s ,  sponsor  of HB 398, f e e l s  t h e  50% 
f i g u r e  used f o r  C l a s s  1 5  p r o p e r t y  t a x  on a  r e s i d e n c e  j u s t  c a n ' t  b e  r i g h t .  
The f a c t  t h a t  $8100 does  n o t  q u a l i f y  and $7900 of  income does  q u a l i f y  i s  wrong. 
A c o u p l e  w i t h  $7900 income g e t s  t h e  same r e l i e f  t h a t  a  c o u p l e  t h a t  e a r n s  $1,000 
p e r  y e a r  g e t s .  The p r e s e n t  l aw speaks  of  j u s t  income. Under HB 398 t h e  f e d e r a l  
a d j u s t e d  g r o s s  income w i l l  b e  used .  The f e d e r a l  a d j u s t e d  g r o s s  income does  
n o t  i n c l u d e  s o c i a l  s e c u r i t y .  S o c i a l  s e c u r i t y  v a r i e s  from person  t o  pe r son .  
He d o e s n ' t  t h i n k  we shou ld  i n c l u d e  s o c i a l  s e c u r i t y ,  i f  we s t a r t  from f e d e r a l  
g r o s s  would b e  based on 90% a t  $9,000 income. T h i s  f i g u r e  is h i g h e r  t h a n  t h e  
p r e s e n t  law. $8,000 would i n c l u d e  s o c i a l  s e c u r i t y ,  i t  would i n c l u d e  d i s a b i l i t y  
pe rhaps .  Allowing f o r  t h e  f a c t  t h a t  i n f l a t i o n  h a s  been going up s i n c e ,  t h e  
f i g u r e  was changed and I t h i n k  t h i s  was v e r y  n e c e s s a r y .  

The c o u n c i l  was n o t  a b l e  t o  d e a l  w i t h  t h e  $35,000 c r e d i t  t h a t  you g e t  under  
t h e  reduced r a t e .  Market  v a l u e  i s  such a  nebu lous  f i g u r e  t h a t  i t  c a n ' t  b e  
used a s  a b a s e ,  and a r e  u s i n g  1972 f i g u r e s .  Should b e  going t o  a  r o l l i n g  
assessment .  Would r a t h e r  key i n t o  t r u e  market  v a l u e  a s  t a x a b l e  v a l u e  - would 
r a t h e r  b a s e  t h i s  maximum v a l u e  on t a x a b l e  v a l u e  so t h a t  we could  make a l low-  
a n c e s  i n  t h e  f u t u r e  w i t h o u t  h u r t i n g  peop le  who should  be  g e t t i n g  t h e  a i d  I 
t h i n k  t h e y  d e s e r v e .  

Income i s  based on a  s l i d i n g  s c a l e ,  a s  shown i n  t h e  p e r c e n t a g e  s c a l e  on page 
3,  f o r  t a x a t i o n  purposes  on p r o p e r t y  p r e s e n t l y  i n  C l a s s  15.  

Kep. Fabrega ,  cosponsor  of HB 398, s a i d  t h e r e  i s  a  need f o r  a  s l i d i n g  s c a l e .  
Sen io r  c i t i z e n s h a v e  c o n t r i b u t e d  t h e i r  s h a r e  d u r i n g  t h e i r  working y e a r s  t o  t h e  
c o s t  of government and today  t h e r e  should  b e  some r e l i e f .  One of t h e  problems 
w i t h  p r e v i o u s  laws i s  t h a t  t h e y  have such  broad c u t o f f s .  He f e e l s  t h i s  b i l l  
a d r e s s e s  t h a t  - a d d r e s s e s  t h e  problem i n  a  more e q u i t a b l e  and f a i r  way. 

L a r r y  E .  Ryan, P a s t  P r e s i d e n t  of S e n i o r  C i t i z e n s ,  Missou la ,  s a i d  any p r o p e r t y  
t a x  r e l i e f  f o r  t h e  e l d e r l y  i s  long  p a s t  due .  They have t o  demons t ra te  t h e i r  
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c o l l e c t i v e  needs  b e f o r e  a n y t h i n g  w i l l  be done. I n f l a t i o n  i s  t h e  b i g g e s t  
problem. The e l d e r l y  g e t s  h i t  most by i n f l a t i o n .  $1 saved i n  t h e  40s-50s 
i s  worth  on1.y h a l f  of what i t  was. Passage of HB 398 w i l l  h e l p .  

W i l l a r d  Thompson s a i d  a n y t h i n g  t h a t  can be  done t o  h e l p  t h e  e l d e r l y  is more 
than  welcome. M r s .  Thompson, Missou la ,  a g r e e s .  

M r s .  Claude Willems and M r s .  L a r r y  Ryan, Missou la ,  approved of HB 398. Also 
p r e s e n t  from Missoula  were Henry F l e e h s i n g  and Clayton G i l f i l l a n  who were i.n 
s u p p o r t  of HB 398. 

There  were no opponents .  

Rep. Huennekens c l o s e d  s a y i n g  i t  i s  a m a t t e r  of c o s t  - need a  f i s c a l  n o t e .  
The e f f e c t ,  i f  t h e r e  i s  any,  w i l l  be nominal.  Under t h e  o l d  sys tem a 50% 
a l lowance  would approx imate ly  t h e  same because  of v a r y i n g  from 90% t o  z e r o  - 
would e s s e n t i a l l y  b a l a n c e  o u t .  Upper income p e r s o n s  won't  g e t  q u i t e  a s  much 
r e l i e f .  Might l o s e  a  l i t t l e  money by exempting s o c i a l  s e c u r i t y .  I n f l a t i o n  
w i l l  b a l a n c e  o u t  t h i s  exemption of s o c i a l  s e c u r i t y .  Cost  w i l l  be c o n s i d e r e d  
i n  t h i s  m a t t e r .  

Ques t ions  - 

Rep. Nordtvedt  s a i d  pe rsons  a t  t h e  top  w i l l  n o t  be  g e t t i n g  a s  much r e l i e f .  
T h i s  b i l l  r e p l a c e s  t h e  50% al lowance.  Those w i t h  incomes above $10,000 would 
pay 100%. 90% of t o t a l  t a x  based on a d j u s t e d  g r o s s  income. 

Rep. Wil-liams asked Rep. Huennekens, s i n c e  t h e r e  a r e  1 0  c a t e g o r i e s ,  how many 
peop le  f a l l  i n t o  each group? How does  it a f f e c t  peop le .  Rep. Huennekens 
s a i d  t h e  a d j u s t e d  g r o s s  d a t a  showed r e l a t i v e l y  s t r a i g h t  l i n e  i n  t h e  v a r i o u s  
c a t e g o r i e s .  Got a  r e a d o u t  from t h e  depar tment .  

M r .  F l e c h s i n g  asked i f  t h i s  would exempt v e t e r a n s '  pens ions .  

Kep. Vinger asked i f  C l a s s  1 5  would be needed i f  t h i s  goes  i n t o  e f f e c t .  

Rep. Wi l l i ams  thought i f  you exempt s o c i a l  s e c u r i t y ,  you would c r e a t e  a n o t h e r  
i n e q u i t y  - s o c i a l  s e c u r i t y  v a r i e s .  Rep. Huennekens t h i n k s  s o c i a l  s e c u r i t y  was 
approached w i t h  t h e  view t h a t  i f  you have worked more, you heave earned more. 

Rep. K e i c b e r t  adv i sed  f i r e m a n ' s  pension income i s  n o t  deducted from t h e  
f e d e r a l ,  b u t  i t  i s  from t h e  s t a t e .  

Rep. Huennekens s a i d  A G I  i s  something t h a t  can be  checked. 

Rep. Fabrega asked M r .  Wil l iams what h i s  f e e l i n g  was on t h e  s l i d i n g  s c a l e .  Do 
you l i k e  t h a t  b e t t e r  than  t h e  f l a t  r a t e ?  M r .  Claude Wil l iams t h i n k s  t h e  s l i d -  
i n g  s c a l e  where t h e  ones  making $6,000 a r e  paying 60% of t h e i r  t a x e s ,  a  l o t  of 
them could have been on w e l f a r e  b u t  w e r e t o o p r o u d  t o  r e q u e s t  h e l p .  

Rep. Johnson asked what o t h e r  k i n d s  of income than  s o c i a l  s e c u r i t y  a r e  t h e r e ?  
B u i l d i n g  and l o a n  and o t h e r  r e t i r e m e n t s  - some have p a r t i a l  s o c i a l  s e c u r i t y ,  
p a r t i a l l y  r a i l r o a d ,  p a r t i a l l y  a n o t h e r .  Some o t h e r  s m a l l  incomes. 
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Rep. Huennekens e x p l a i n e d  HB 400 p u t s  a  maximum v a l u e  on t a x a b l e  v a l u e  of  
r e s i d e n t i a l  d w e l l i n g s .  The t a x a b l e  v a l u e  r e f e r r e d  t o  h e r e  i s  based on c u r r e n t  
t r u e  market  v a l u e .  True  market  v a l u e  i s  t h e  t r u e  market  v a l u e  of 2-5-10 y e a r s  
ago.  T h i s  b a d l y  needs  c l a r i f i c a t i o n .  Market v a l u e  i s  t axed  a t  abou t  55% of  

t r u e  market  v a l u e  - 5% i s  on t r u e  c u r r e n t  market  v a l u e .  
HOUSE RILL T h i s  w i l l  p roduce a t a x a b l e  v a l u e  of  somewhere around 5% - 

.0855% x  55% goes  down around 5% of  t r u e  market  v a l u e  a t  
400 l o c a l  l e v e l .  You m u l t i p l y  t h e  f i g u r e  by t h e  m i l l a g e  which 

may v a r y  from 200-300 m i l l s  t o  produce a n  a c t u a l  t a x .  By 
u s i n g  t a x a b l e  v a l u e  a s  t h e  i n p u t ,  you pu t  t h e  r e s p o n s i b i l i t y  where i t  be longs  - 
on l o c a l  government. Giv ing  r e s p o n s i b i l i t y  t o  1-ocal  government w i l l  l e t  l o c a l  
governments and l o c a l  c i t i e s  d e c i d e  what m i l l a g e s  t h e y  want.  Can go a b i t  
beyond t h i s  - a  y e a r ' s  f l a t  f i g u r e  does  something t o  l o c a l  government - i t  
a l l o w s  them t o  cope w i t h  i n f l a t i o n  by i n c r e a s i n g  t a x  base .  I n  a r e a s  of  no 
growth,  t h i s  wouldn ' t  ho ld  t r u e .  C o s t s  w i l l  go up b u t  t h e y  won't  b e  a b l e  t o  
cope w i t h  i t .  H e  t h i n k s  t h e  committee can  make some check t o  cope w i t h  t h e  
e f f e c t  of i n f l a t i o n .  Could a p p l y  a  s e t  p e r c e n t a g e .  Taxable  v a l u e  may i n c r e a s e  
2-3.5% a  y e a r .  Could key a  b u i l t i n  i n f l a t i o n  f a c t o r  u s i n g  r e a l  p e r s o n a l  income 
i n c r e a s i n g  c p i  r o u t e s .  There  a r e  s e v e r a l  t h i n g s  t h a t  could  b e  done - cou ld  
make t h e  l e g i s l a t u r e  c o n s i d e r  it  e v e r y  two y e a r s  - t h e  committee can d e c i d e .  

T h i s  i s  b r i n g i n g  a  s t a t u t o r y  approach  t o  t h i s  problem a s  opposed t o  a c o n s t i t u -  
t i o n a l  approach .  The c o n s t i t u t i o n  should  provi.de b a s i c  framework. T h i s  l e g i s l a -  
t u r e  shou ld  t a k e  t h e  r e s p o n s i b i l i t y  of do ing  t h i s .  We a r e  i n  a  p o s i t i o n  t o  
d e c i d e  what we shou ld  be  do ing  abou t  t a x  revenues .  R e l i e v e  t h e  s t a t u t o r y  
approach i s  t h e  c o r r e c t  one.  It is  n e c e s s a r y  t h a t  we have something t h a t  i s  
c a p a b l e  of r e spond ing  r a p i d l y  and i s  a d a p t a b l e  - can make minor a d j u s t m e n t s .  

Rep. Underdal  s u p p o r t s  t h e  concep t  of  h e l p i n g  handicapped and e l d e r l y ,  b u t  
t h i n k s  t h i s  would b e  s t i c k i n g  younger peop le .  He d o e s n ' t  t h i n k  t h e i r  r e s i d e n c e  
shou ld  be  t a x e d .  Must b e  some o t h e r  way of t a x a t i o n ; j u s t  t r a n s f e r r i n g  t a x .  

Rep. Fabrega i s  co-sponsor of a  s e n a t e  b i l l  t a k i n g  t h i s  same approach.  T h i s  
b i l l  a l l o w s  f l e x i b i l i t y  t o  l o c a l  government t o  i - n c r e a s e  m i l l  l e v y .  U n l e s s  
market  v a l u e  i n c r e a s e s ,  t h e r e  is  no l a r g e r  t a x  b a s e .  5% of 300 m i l l s  makes 
f o r  a  1vA f i g u r e  t o  u s e  t o  m u l t i p l y  t a x  b a s e  by f o r  t a x  f i g u r e .  Have t o  be  
v e r y  c a r e f u l  n o t  t o  l i m i t  l o c a l  c i t i e s  from v o t i n g  a  l e v y  t h e y  c o n s i d e r  neces-  
s a r y .  Maximum v a l u a t i o n  would be a t  5% of  t r u e  market  v a l u e .  

Rep .  B e r t e l s e n  came i n .  

Rep.  Nordtvedt  b a s i c a l l y  s u p p o r t s  HB 400. T h i s  b i l l  s t a n d s  on i t s  own. The 
p r o p e r t y  t a x  system i s  a  n igh tmare .  Took him a w h i l e  t o  f i g u r e  how h i s  t a x e s  
a r e  a r r i v e d  a t .  T h i s  b i l l  w i l l  n o t  t o t a l l y  c o r r e c t  p r o p e r t y  t a x  sys tem,  b u t  
w i l l  move i t  i n  t h e  d i r e c t i o n  of more c l a r i t y  t o  t h e  t a x p a y e r .  R u r a l  a r e a s  
t h a t  do n o t  have t o  r a i s e  a s  much p r o p e r t y  t a x e s ,  do n o t  have t o  have such  
h i g h  m i l l  l e v i e s  - t h e  f l e x i b i l i t y  i s  k e p t  a t  t h e  l o c a l  l e v e l .  L i m i t i n g  t a x  
f o r  r u r a l  a r e a s  s e r v e s  no purpose .  Something based on t r u e  market  v a l u e  t h a t  
h a s  t o  b e  updated from y e a r  t o  y e a r .  Improvements i n  r e a l  e s t a t e  v a l u e s  a r e  
i n c r e a s e d  f o r  f i v e  y e a r s  and t h e n  taxed a t  12% a  y e a r  s o  would g i v e  l o c a l  
governments an  i n f l a t i o n  c o r r e c t i o n  w i t h o u t  changing t h e i r  m i l l s .  He t h i n k s  
irlany of  t h e  i n g r e d i e n t s  i n  t h i s  b i l l  should  be  i n c o r p o r a t e d  i n  whatever  is  
dec ided  l a t e r .  
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There  were  no opponents .  Rep* Fagg came i n .  

Rep. Huennekens i n  c l o s i n g  s a i d  h e  t h i n k s  r e s p o n s i b i l i t y  f o r  t h e  mess is  
more on t h e  l e g i s l a t u r e  t h a n  on t h e  depar tment .  Over t h e  y e a r s ,  t h e r e  h a s  
been i n a t t e n t i o n  under  t h e  o l d  system. D i f f e r e n t  c o u n t i e s  were a s s e s s i n g  under  
d i f f e r e n t  ways. T h i s  won ' t  b r i n g  i n f l a t i o n  under  c o n t r o l .  Thinks  i t  shou ld  
t u r n  o v e r  e v e r y  y e a r .  It i s  a  m a t t e r  of  money. U n t i l  we g e t  t o  a n n u a l  t u r n -  
over  and t r u e  market  v a l u e ,  must  t a k e  c a r e  of l o c a l  government. 

Rep. Wi l l i ams  s a i d  he  d o e s n ' t  l i k e  t h e  c o n s t i t u t i o n a l  concept  - l i k e s  s t a t u t o r y  
c o n c e p t .  

Rep. Huennekens f e e l s  t h e  l o c a l  government body should  do t h i s  - l e t  l o c a l  
v o t e r s  make t h e i r  own d e c i s i o n .  

Rep. R e i c h e r t  mentioned local .  government expenses  depend on p r o p e r t y  t a x e s  
69% - i n c l u d i n g  e d u c a t i o n  i s  abou t  90%. Loca l  governments a r e  a t  t h e  65 m i l l  
maximum . 
Rep. Huennekens i s  i n  f a v o r  of  g i v i n g  much more a u t h o r i t y  and f l e x i b i l i t y  t o  
l o c a l  government.  

Rep. Vinger  a sked  who wi3.l e s t a b l i s h  a p p r a i s i n g  on my own home? The Depar t -  
ment of  Revenue under a u t h o r i t y  of l o c a l  a p p r a i s e r .  

Rep. Huennekens s a i d  a p p r a i s a l s  a r e  t r u e  market  v a l u e s  of 1972.  Wants t o  s e t  
f o r t h  what market  v a l u e  a  t a x  i s  based on.  True  market  v a l u e  i s  p r e s e n t l y  
based on 1972 f i g u r e s  and w i l l  s t a y  t h a t  way f o r  awhi le .  

Rep .  Nord tved t  s a i d  t h i s  b i l l  g i v e s  t h e  i n d i v i d u a l  t axpayer  t h e  s t a t u t o r y  
pe rmiss ion  of coming i n  and s a y i n g  5% of t r u e  market  v a l u e  shou ld  be  t a x a b l e  
v a l u e  - i f  above he  i s  paying t o o  much t a x .  

Rep. H a r r i n g t o n  s a i d  S i l v e r  Bow County i s  a t  300 m i l l s  - what e f f e c t  cou ld  
t h i s  b i l l  have i n  i n c r e a s e d  m i l l  l e v i e s ?  Rep. Huennekens answered t h e  1972 
a s s e s s e d  v a l u e  compared t o  t r u e  market  val-ue i n  S i l v e r  Bow County might go 
over  5%. 5% x t h e  m i l l a g e  i s  ok. The t a x a b l e  v a l u e  i s  based on t r u e  market  
v a l u e .  I f  your  home i s  l i s t e d  a t  more than  5% of  t r u e  market  v a l u e ,  t h a t  i s  
an  i n d i v i d u a l  problem. A s  f a r  a s  t h e  e f f e c t  on t h e  town, u n l e s s  t h e  a s s e s s o r  
h a s  a s s e s s e d  a l l  t h e  p r o p e r t y  o r  most of  i t  i s  above 5%, h e  may have t o  lower  
i t .  An a s s e s s o r  may n o t  pu t  on a n y t h i n g  o v e r  a 5% maximum. 

Rep, R e r t e l s e n  s a i d  houses  d o n ' t  a lways  s t a y  t h e  same - t h i s  i s n ' t  a  s i m p l e  
m a t t e r .  C a n ' t  avoid  a  p e r i o d i c a l  check.  Rep. Huennekens s a i d  t h i s  would b e  
handled by t h e  l o c a l  a s s e s s o r .  

Rep. R e i c h e r t  s a i d  t h e  c o n s t i t u t i o n  should  be  a  f l e x i b l e  document w i t h i n  broad 
s t a n d a r d s .  She t h i n k s  t h i s  b i l l  shou ld  b e  s t a t u t o r y .  Might want t o  r a i s e  5% 
up  o r  down. Would i t  b e  b e s t  f o r  Department of  Revenue? M r .  Burr  l i k e s  t h i s  
approach  i n s t e a d  of c o n s t i t u t i o n a l  approach.  P u t s  t h e  depar tment  i n  t h e  p o s i -  
t i o n  of  n o t  having t o  work around something.  P r o p e r t y  t a x e s  a r e  r e g r e s s i v e .  
The s t a t u t o r y  approach i s  b e t t e r .  The b a s i c  problem i s  t h a t  we w i l l  n e v e r  
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pu t  enough fund ing  i n t o  t h e  problem t o  g e t  a s s e s s i n g  updated.  Have been t a k i n g  
s a l e s  r e p o r t s  and a r e  t r y i n g  t o  v i s i t  e v e r y  house  and u s e  t h e  computer.  Can 
a p p r a i s e  20% of  p r o p e r t y  each  y e a r .  Have t o  pu t  more r e s p o n s i b i l i t y  on p r o p e r t y  
owners i f  a r e  n o t  go ing  t o  p u t  money i n t o  a p p r a i s i n g  c o s t s .  

T h i s  b i l l  c r e a t e s  a new C l a s s  21. f o r  r e s i d e n t i a l  p r o p e r t y .  Taxab le  v a l u e  won ' t  
be i n  t h e  5% of market  v a l u e  s i n c e  t h e  p r e s e n t  50% of  c u r r e n t  market  v a l u e  i s  
law now. The ad jus tment  on l ' ines  20-21 - d o e s  i t  mean 75%? 

Rep. L ien  - t a x  r a t e  of 5% of  t a x a b l e  v a l u e  t o  s e t  m i l l  l e v i e s  by,  

Rep. Fabrega s a i d  t h i s  i s  c r e a t i n g  a  d i f f e r e n t  c l a s s  between r e s i d e n t i a l  and 
o t h e r  p r o p e r t i e s .  On page 2 ,  l i n e  7 ,  t a x  i s  a t  2%%. ' Can t h e  t a x p a y e r  de fend  
h imse l f  from t h e  p r e s e n t  sys tem? He t h i n k s  he  would n e e d  more i n f o r m a t i o n  
t h a n  we a r e  g i v i n g  him. We a p p r a i s e  p r o p e r t y  March, A p r i l  and May and send 
o u t  a n  a p p r a i s a l  i n  June ,  and send o u t  a n  assessment  n o t i c e  which g i v e s  t a x a b l e  
v a l u e  a+% of  market  v a l u e .  Time of  a p p e a l  i s  June  and by t h e  t ime  h e  g e t s  t h e  
t a x  n o t i c e ,  i t  i s  t o o  l a t e  t o  a p p e a l  - t o o  l a t e  t o  t h i n k  about  i t ,  He t h i n k s  
i f  t h e  depar tment  u s e s  a  v a r i a b l e  m u l t i p l i e r  and t r y  t o  be s e n s i b l e ,  t h e y  c a n  
a r r i v e  a t  a  f a i r  t a x a b l e  v a l u e .  

Rep. Dass inger  asked M r .  Burr  abou t  annua l  upgrading of  a s sessments .  Mr. 
Burr s a i d  t h e y  would p robab ly  n e v e r  be  i n  t h e  y e a r  of  v a l u e  w i t h  t a x e s .  They 
a r e  i n t e r e s t e d  i n  market  v a l u e  and u n i f o r m i t y .  Have been u s i n g  1972 v a l u e s  and 
do ing  houses  i n  t h e  s t a t e  t h a t  way. Using t h e  same manual e v e r y p l a c e  - a r e  
going ahead some. 

Rep. L i e n  asked how t h e  depar tment  a d j u s t s  farm r e s i d e n c e  val.ues? M r .  Bur r  s a i d  
i t  was k ind  of i n c o n s i s t e n t  - u s e  1972 c o s t s ,  g i v e  10-15% on a  farm house .  

EXECUTIVE SESSION: 

Rep. Fagg moved amendment t o  HB 63 be  adop ted .  Unanimously adopted by members 
p r e s e n t .  Rep. Fabrega moved t h a t  a  committee S ta tement  of I n t e n t  be  p r e p a r e d .  

HOUSE BILL 63 - Rep. L i e n  moved HB 6 3  DO PASS AS AMENDED. Rep. Johnson v o t e d  
No - a l l  o t h e r s  vo ted  Yes. 

Meeting ad journed  a t  11:15 a.m. 

REP/. HERB HUE~JNEKENS , Chairman 

- --- 
Josephir ie  L a h t i ,  S e c r e t a r y  




