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Chairman Brand called the mecting to order at 5:05 a.m., roll call revezled
that Rep. Azzara was absent.

HIR 3 -~ Sponsored by Rep.'s Marks, Ramirez, =t all —— Rep. Marks submitted
written testimony, sce Attacinent £1.  In addition to his written statements,

he also added that Hawaili, Washington, West Virginia, Alaska, California, Idato,
Icwa, Illirois, Scuth Dakota and Indiana are considering similar bills durirg
Legislative sessions now in progress, and felt that to be a reason for Montana
to do the same thing.

REP. BRAMIREZ~The American Bar Association has thoroughly studiod the question
of whether such a Censtitutional Convention could be limited to one subject.
(Sec Attachment #3) In the early '70's we were dealing with all of the reappor-
tiorment questions; and a select committee was called to study this question.
They determined that the states could limit the business at hand. Tt has been
well researched and T agree with their conclusions. Article 5 of the US Consti-
tution permits them in two ways as indicated by Rep. Marks' testimony. Even if
vou approve this resolution, if you don't like vhat cores out of the convention
we still have a choice about the cutoome. The conclusicna is that it could bo
limiited - this is stated in the original Constitution, the Federalist Pavers —
that it can be a general or a specific amendment. There have been aver 300
rejquests for Con Cons from state legislatures, but the rule is that the states
mast all ask for the same subject matter. So, I think the fears that this might
opon all sorts of amendments are untrue. Our state requires a balanced budget
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He proposed an amendment that would take the larguage on page 2, line 18 over

also, to page 3, line 10: "and allowing certain exceptions with respect thereto”.

M. RASMIISSEN ~ Federal experts assure us we will be OX, but I think it violates
tho basis of common sense. I think we are seeing the dav of reckening now with
the economic spiral. There appears to be a flaw in our econcmic system. There's
nothiny wrong with special interest groups. FEach one accanplishes scome gocd
within the whole system, but none of them lcok at the whole picture. I think
requiring a balanced federal budget will hone in these groups and will allow
elected officials to say no more often withcut it being death politically. This
country is based on frugality in spending. Through over 90% of the nation's
history we have managed without deficit spending. This is not a partisan issue,
in that Republicans have spent just as much as Darocrats. I quote Milton Fried-
man for you as a closing ramark: "Everyone should be free to do good at his

il expense.

N

OrPONENTS

JIM MUPRAY-Irecutive Secretary Of the Montana AFL-CIO ~— Murray submitted written

testimony, see Attachment #4.

N-Camanen Cause —— We do not actively oppose this bill, but we ask
_ consideration of page 3, lines 8 and 9 —- and suggest affirmative
language rather than the double negative presently in the bill.
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~a5 statod that this would mean an overnight decrease in federal aid
. o .

a1l this says is that th for in cash. As

30 prograns have to be naild




Pa 2 BOUSE STaTY COMTLITER January 31, 1979
to a governtent entity borrowing money - almost 21l of the states revgirs a
balanced budget - the Apprcpriations Commd a kalanced budgetn
every year axd samehow we mal = it. It was g would hurt
less fortuncie citizens. Coi’d you look :’«:: a ma'nmt at (Attachrent $2)
which shows the loss in buyir power due to ‘nflation. We feel -rat inflation

has been a direct result of ¢-7icit spanding. Inflation not only hurts the
retired person, but also the .orker. I think this is a message from the states
to Congress to act responsilk’ © - they have two choices in this, and I feel they
will take the first choice ra.her than go the Con Con route. I urge DO PASS.

JOENSTON-What 1f the resolutions passed are different from state to state?
RAMIFREZ-As long as the requests address ti e Qame subject, then according to the
study cited earlier they would all be valid. FPISTORIA-Why, in 200 years, we

.

have always used the method of state ]cqx %]atut@s - why do you ask for a conven- I
tion instead? RAMIREZ-This gives the cption to Congress but this isn't the
first time that this has been attempted. There have been sane 300 requests I
in our history but none of those requeszsts has ever gotten 3/4 of the states; but,
nany of tham have caused Congress to propose m*nruung to the poople. Relative
to the question of potential nususe of the ConCon, the booklet makes it clear l
{reference Attachment #3) - they have gone na,c,v: to the original papers of our
country and show why this particular method can limit this to a porticular subjec
This resolution is very spacific; even afior the convention monts arl accepts
the anendment, the states (3/4 of theam) would still bave to acopt the conventio 3'
findings. PORTER-Assuring we o to Convention - who make it w? REMIREZ-Dasic
7, Congress has the authority to set the time, place and method of dnlsga._c
;f‘t:fn - Constitutional guid=lines savy that delegates would b selected from ‘
e

f the states based upon population. Congress does not have the power to

crange the subject matter. They do have the powar to propose amandtents but they
alwavs E ve that. Congress only has the power to affix ’rhe time, place and
netiod of de 1L\gate selection. BR L\&Dﬂ'hL resolution says "national anargency® -

w2 have bdd a 'national emergency' sgince I have been alive - so what does that

mean? 1“‘5J{I\.7"’Ou mean your birth causaed a national energency? "Hational auemaw:y’
is defined and the President has certain powers at that time. BRAND-So if thes
guidelines are followed, we still wouldn't have a balanced budget? RAMIREZ-It
would b2 up to the ConCon to determine what a national emergency is. BRAND-WhHO
will determine " econani c need"? Would that be up to the President and Congress?

RAMIREZ-It isn't specified how that would be handled, but the ConCon would address
that. BRAWND-Is .Lf' tru(« that the military gets more money than any other segment
of the govermment? PRAMIREZ-IL you combine defense spending, I would say yes.
BPAND-If so, end we have a balance’ budget and unemployment, and the President

=vs we will exist under this, what happens 1f we have a recession or depression?
”‘J REZ-The direct payments to individuals take a larger poriion of the budget I

r*v(ﬁ

nan defense I do think there are econonic conditions that call for deficit

SO

siis s Tf the economy is poor for the working man we all suffer. We are
porrowing on the fulure to try to make an cconamic soundness for everyone and we
can't continue to ¢o that. This just says t! we have to take this whole thing
on 2 cash basis. . doesn't say the goverment can't help peop i i
ecc: anlc crisis. M ORIDE-How much and whe will pay for the comrenticon? MATERS—
Just like Congress . guess, but I really can't “here the money will cone from

o oty rich. MoPRIDE-Have all the other states menticned callasd
< 2 MARES-T think there are only a couple who heven 't cal
DL I =Say +rat 2/3 agree jwe) th,iS ~ P S00H Z'JOULC-I th:*_,f ace?

rrovides that when 2/3 of the s

ask Zor iht, the: Cong
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BENNETT-With all of the time Ilimitaticns, it could be
happened.  RA 'T FZ2-Right, but if we don't pass this, it mi
DONATDSON-TIs th- ‘e any other way for us to ask {or this? :m:‘:&»q:—\[rs, but 1*-
hasn't been very effective ~ it happens every two years in Novembor. DONATI-
SON-Have they ever responded to the states cthor than by a ConCon? PAMIREZ- -Yes,
the issues of slavery, polvgany, prohibiticn, etc. So, this method is credited
with causing Congr 255 to use the other method on a nunber of occasions. MARKES—
This is calling for fiscal responsibility. The states have constitutional
restraints and that's all we asking of the Congress. This puts tham in a place
of balancing spending and income. RAMIREZ-T think that before Congress calls
any convention, they would propose their own amendnent. The Housirg Board bill
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shawed us that we are having to show extra favor to certain people to make up
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w fedoral d=ficit.
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BRAND-We have a witness whose plane was late in arriving from Falispell, would

the caunittee object if we allowed him to testify? Seeing no objection, go
ahead Mr. Williams.

LABRY vWIILIAMS~Kalispell, Montana-Candidate for ‘S r\dtg
~- Qur foreign trade deficit was released tod
but our inflation rate is even greater. ‘hllla-..-o e;d'ublt\;d a
that in 1915 the naticnal debt was $2 billion, by 1955 the jnt»x:e L on J’l same
debt had grown to $6 billion, 1965-$10 billion, 1975-$25 billicn, with a Lrojec—
tion for 1980 of $75-3$80 billicn. We spond more on the interest than on all of
the executive departnent or defense combined. He cited a survey showing that

86% of Republicans and 82% of Damocrats favor balanced budgeting and the C
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Conlon
to mandate that. In the Congress last vear 155 reprosentatives and 22 sonators

@b};ezl for this and oauldn't get any reaction. He recuphasized the limitation

nposed by the resolution, and that anything that passes in the convention would
atLLl have Lo g2 back and be voted upon by the states. As a closing remark, Mr.
Williams warned that the cost of the convention would still not be anything close
to the cost of the interest rate.

MEBRIDE-Wr0 controls the fact that the convention vould be dissolvaed in the event
that the subject mattcer was not strictly :mnc:cc t0?  WILLIAMS-The Constitution
says that if it isn't limited that the convention would be null and void.
BRAND-Where was this survey you mentioned taken? WILLIAMS-It was conducted by
C8S and the Now York Times as people walked out of the polls last Noveamber and
covered mostly easterm states, but smaller polls have been conducted in Montana
end California.

Chairman Brand closed the hearing saying that HIR 3 would be put in a subconmittes
for the purpose of amendment, with e,xecutl ve action expected in the next weclk.

Acournad:  10:30 a.n.






