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4 6 t h  L e g i s l a t u r e  

Rep. Herb Huennekens, Chairman, c a l l e d  t h e  committee t o  o r d e r  a t  8:30 a.m., 
J a n u a r y  30 ,  1979,  i n  Room 434, C a p i t o l  B u i l d i n g ,  Helena.  Rep. Fagg was a b s e n t ,  
Rep. Lien was excused;  o t h e r s  were  p r e s e n t .  S t a f f  a t t o r n e y  was p r e s e n t .  

House B i l l s  340,  367 and 385 were t o  be  h e a r d .  HB 367 was n o t  hea rd  however. 

Rep. J a c k  Ramirez,  D i s t r i c t  #54,  B i l l i n g s ,  sponsor  of HB 340,  e x p l a i n e d  t h i s  
b i l l  would c o r r e c t  problems caused by two d i f f e r e n t  due  d a t e s  on Montana i n h e r i -  
t a n c e  t a x  and Montana e s t a t e  t a x .  When you c a l c u l a t e  t a x  on $50,000,  t h e r e  is  
a c r e d i t  t h a t  you can  c a l c u l a t e  which t h e  f e d e r a l  government g i v e s  t o  t h e  tax- 
payer  f o r  t h e  t a x e s  h e  pays  t o  t h e  S t a t e  of  Montana. He can  pay $4,000 t o  t h e  

s t a t e  and g e t  t h a t  a s  a  c r e d i t  on t h e  f e d e r a l  r e t u r n .  Some- 
HOUSE BILL t i m e s  t h e  s t a t e  t a x  ends  up l e s s  t h a n  t h e  e s t a t e  t a x  - t h e  

s t a t e  w i l l  l e v y  a d d i t i o n a l  t a x  up t o  t h e  f u l l  amount of t h e  
340 c r e d i t  s o  t h a t  t h e  s t a t e  g e t s  t h e  f u l l  amount of  t h e  c r e d i t  

n o t  c o l l e c t e d  by t h e  e s t a t e  t a x .  

Nine months a f t e r  d e a t h ,  t h e  s t a t e  e s t a t e  t a x  i s  due.  E igh teen  months a f t e r  
d e a t h ,  t h e  f e d e r a l  t a x  i s  due,  I n h e r i t a n c e  t a x  i s  less t h a n  t h e  c r e d i t  a f t e r  
s t a t e  e s t a t e  t a x  i s  d u e  and s o  h e  i s  a lways  l a t e  i n  making t h a t  payment. The 
purpose  of HB 340 i s  t o  make t h e  s t a t e  e s t a t e  t a x  due  18 months a f t e r  d e a t h  - 
t h e  same a s  t h e  s t a t e  i n h e r i t a n c e  t a x  and would avo id  l a t e  payment. 

There  were no opponents .  

Tom St.oh1, I n h e r i t a n c e  Tax D i v i s i o n  a d m i n i s t r a t o r  of t h e  Department of Revenue, 
a g r e e s  t h a t  by s t r i k i n g  t h e  r e f e r e n c e  t o  72-16-440 any o b j e c t i o n s  t h e y  would 
have would b e  c l e a r e d  up.  No money wou1.d b e  picked up on t h e  s t a t e  l e v e l .  
T h i s  would make i t  e a s i e r  f o r  t h e  peop le  who a r e  paying t h e  t a x  t o  comply w i t h  
t h e  law, Only one o r  two e s t a t e s  would have t o  pay t h i s  t a x .  

The e s t a t e  t a x  i s  a  t a x  t h a t  i s  imposed on t h e  t r a n s f e r  of p r o p e r t y  w i t h o u t  
r e g a r d  t o  t h e  i d e n t i t y  of  t h e  p e o p l e  who r e c e i v e  i t .  I n h e r i t a n c e  t a x  is  t h e  
t a x  imposed on t h e  p e o p l e  who r e c e i v e  t h e  t r a n s f e r  and v a r i e s  w i t h  who r e c e i v e s  
i t .  

Rep, J a y  F a b r e g a ,  D i s t r i c t  //44, G r e a t  F a l l s ,  sponsor ,  exp la ined  HB 385 would 
e s t a b l i s h  ' m i d d l e  book v a l u e '  a s  t h e  assessment  f o r  au tomobi les  and l i g h t  
t r u c k s ,  'Average t r a d e '  i s  pe rhaps  b e t t e r  language t h a n  'midd le  book ' .  The 
a s s e s s e d  v a l u e  would b e  t axed  a t  6%. Needs a n  amendment where i t  s a y s  money 
is  c o l l e c t e d  by t h e  t r e a s u r e r  and i s  t h e n  d i s t r i b u t e d  i n  d i r e c t  r e l a t i o n s h i p  
t o  t h e  m i l l a g e  f o r  each t a x i n g  d i s t r i c t .  

He f e e l s  t h i s  goes  some ways towards  s o l v i n g  some problems - would remove un- 
n e c e s s a r y  d e l a y  th rough  paper  work and s t a n d i n g  i n  l i n e .  R e g i s t r a r  w i l l  b e  
a b l e  t o  p r o v i d e  assessment  v a l u e  and can  m a i l  you a  n o t i c e  s o  t h a t  you c a n  
renew your  l i c e n s e  by m a i l .  Should p rove  t o  b e  a  s a v i n g s  t o  most c o u n t i e s  
th rough  l e s s  h e l p  r e q u i r e d  i n  coun ty  o f f i c e s .  The t a x  v a r i e s  s o  much i n  d i f -  
f e r e n t  c o u n t i e s .  Maybe by making t h o s e  two changes ,  peop le  would n o t  go t o  a  
county  t h a t  had lower m i l l a g e  r a t e s  i n  which t o  r e g i s t e r  t h e i r  c a r s  and g e t  
t h e i r  l i c e n s e s .  I F  i t  shou ld  be  lower ,  t h e n  we would g e t  one  u n i f i e d  command 
f o r  n e x t  s e s e i a n .  
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SE RILL Opponents : 

38 5  
Dean Zinnecker ,  D i r e c t o r  of Montana A s s o c i a t i o n  of Count ies ,  
l i k e d  HB 385 b e t t e r  t h a n  t h e  f e e  b i l l .  I f  t h e  v a l u e  of motor 

v e h i c l e s  goes  up,  s o  does  t h e  t a x .  There  i s  a  h i l l  be ing  c o n s i d e r e d  which d e a l s  
w i t h  a  l a r g e r  t a x  base .  H e  i s  concerned abou t  e q u a l i z a t i o n  of t h e  t a x .  Have 
t o  l o o k  a t  t h e  s e r v i c e s  s u p p l i e d  i n  t h e  c i t i e s .  Ue u r g e s  c o n s i d e r a t i o n  o f  t h e  
amendment on page 4 al l-owing t a x i n g  j u r i s d i c t i o n s  t o  u s e  t a x a b l e  v a l u a t i o n s  
f o r  a l l  purposes  excep t  m i l l  l e v i e s .  

Rep. Fabrega f e e l s  a  f i s c a l  n o t e  i s  needed. The 6% r a t e  c a l c u l a t e d  on t h e  
a v e r a g e  t r a d e - i n  v a l u e  should r e p l a c e  t h e  p r e s e n t  l e v e l  of income. A s m a l l  
amount goes  t o  r o a d s  - t h e  main p o r t i o n  goes  t o  s c h o o l  d i s t r i c t s .  He b e l i e v e s  
t h e r e  should b e  a uniform s t a t e  t a x  r a t e  s o  t h a t  you would pay t h e  same f o r  
any p o r t i o n  of t h e  s t a t e .  

Ques t ions  from t h e  committee:  

Rep. Nordtvedt  remarked because  of t h e  m o b i l i t y  of c a r s ,  t h e r e  is  p r e s e n t l y  
r e g i s t r a t i o n  i n  low-millage c o u n t i e s .  

Rep. R e i c h e r t  asked M r .  Zinnecker  what p o r t i o n  d o e s  go t o  t h e  s t r e e t s  and 
r o a d s .  He s a i d  i t  depends  on t h e  amount of money i n  t h e  road l e v y .  

Rep. Underdal  d o e s n ' t  f e e l  t h i s  w i l l  e q u a l i z e  t h e  t a x .  

Rep. Doz ie r  s a i d  c i t y  peop le  have t h e  a b i l i t y  t o  r a i s e  and lower t h e i r  own 
mi1.l l e v i e s  and so because  t h e y  wouldn ' t  have a  word i n  t h i s ,  maybe t h e y  
s h o u l d n ' t  have i t  imposed on them. 

Rep. S i v e r t s e n  s a i d  t h i s  would r a i s e  t h e  t a x  i n  r u r a l  a r e a s .  Rep. Fabrega 
exp la ined  6% would be t h e  t a x  b u t  no m i l l  l e v y  c a n  be  added. Each t a x i n g  
j u r i s d i c t i o n  g e t s  t o  keep t h i s  money. Rep. S i v e r t s e n  s a i d  t h i s  w i l l  be  s h i f t -  
i n g  t h e  t a x  burden from t h e  c i t y  t o  t h e  r u r a l  a r e a s  because  of t h e  f a c t  t h a t  
your  r u r a l  s c h o o l  d i s t r i c t s  wouldn ' t  have a s  h i g h  m i l l a g e s  a s  s c h o o l  d i s t r i c t s  
w i t h i n  a  c i t y .  Under t h e  f e e  sys tem r u r a l  t a x e s  on au tomobi les  would go up 
c o n s i d e r a b l y  whereby t h o s e  i n  t h e  c i t y  cou ld  come down t h e  same amount. How 
much of au tomobi le  t a x  revenues  goes  t o  s c h o o l  d i s t r i c t s ?  There  a r e  no r e c o r d s  
k e p t  of how much money goes  t o  a  c e r t a i n  d i s t r i c t .  

Rep. Huennekens reminded t h e  o l d  r a t e  used a  h i g h e r  v a l u e  x 13.5% x  m i l l  l e v y ,  
compared w i t h  t h e  midd le  book a v e r a g e  t r a d e - i n  v a l u e  x  6% = t a x  r a t e  a s  proposed 
by HE 385. 

Rep. Wil-liams used a  s p e c i f i c  example which i n d i c a t e d  t h i s  proposed new method 
w i l l  i n c r e a s e  t h e  c o s t  of t a x e s  i n  t h e  r u r a l  a r e a s .  

C h a r l o t t e  Edwards, r e p r e s e n t i n g  t h e  A s s o c i a t i o n  o f  County A s s e s s o r s ,  commented 
t h e r e  i s  a  b i t  of  confus ion  a s  t o  how t h e  d i s t r i b u t i o n  of t h e  t a x  would be 
f i n a l l y  a r r i v e d  a t .  A s s e s s o r s  a r e  q u i t e  concerned by t h e  13.5% a g a i n s t  t h e  
6%. It g e t s  c o n f u s i n g  when changing from a  t a x  t o  a  f e e  a s  t o  where funds  a r e  
t o  go. 
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Rep. Jolmson asked M r .  Zinnecker  i f  he  saw t h i s  a s  one  more way f o r  c o u n t i e s  
t o  l o s e  c o n t r o l .  He s a i d  No - t h e  r e a l  i n t e n t  of t h e  b i l l  i s  t o  e q u a l i z e  on 
a s t a t e w i d e  b a s i s  which is  p r e s e n t l y  f a r  from a  p e r f e c t  system of t a x a t i o n .  
It would d e c r e a s e  l o c a l  c o n t r o l  somewhat. 

Rep. Dass inger  asked Mrs. Edwards i f  t h i s  would b e  e a s i e r  t o  a p p l y  t h a n  t h e  
o l d  system. She s a i d  l o c a l  government o f f i c e r s  t o  have t o  have a  d i r e c t i o n  
a s  t o  where t h e  t a x  money is  t o  go. H e  asked h e r  i f  t h e y  have problems w i t h  
peop le  buying l i c e n s e s  i n  o t h e r  a r e a s  when t h e y  l i v e  i n  t h e i r s .  She s a i d  
y e s ,  because  of geograph ic  c o n d i t i o n s .  

Rep. Fabrega s a i d  we never  d i d  i t  t h a t  way b e f o r e .  

Rep. P o l l y  Holmes was p r e s e n t  f o r  h e r  c l o s i n g  s t a t e m e n t  on HB 210. She had 
been i n  t h e  h o s p i t a l  a t  t h e  t ime  of t h e  h e a r i n g  on h e r  HB 210, and was a l lowed 
t h i s  t i m e  f o r  h e r  p r e s e n t a t i o n .  

HOUSE BILL She handed o u t  a  proposed amendment which would make any 
e x c e s s  revenue  from t h e  proposed t a x  on c i g a r e t t e s  t o  go 

210 i n t o  t h e  g e n e r a l  fund.  

C l o s i n g  
A t  l e a s t  one- th i rd  of a l l  cancer  d e a t h s  , :  a r e  d e f i n i t e l y  
r e l a t e d  t o  smoking. Any a i l m e n t s  caused by smoking i n  any 

form a r e  caused by t h o s e  doing t h e  smoking. Two-thirds of t h e  smoke goes  i n t o  
t h e  a i r .  The fumes from t h e  burn ing  c i g a r e t t e  a r e  more nox ious  t h a n  t h e  smoke 
t h a t  i s  i n h a l e d .  R e s p i r a t o r y  a i l m e n t s  i n  chi] -dren a r e  much more p r e v a l e n t  
i n  t h o s e  whose p a r e n t s  smoke. She t h i n k s  t h e s e  should be  p a i d  by t h e  p roduc t  
t h a t  i s  c a u s i n g  them. Tobacco i s  most h a b i t  forming. On a pack a  day ,  a  
smoker would pay $3.65 p e r  y e a r .  

Tel-Med, a t e l e p h o n e  consumer h e a l t h  e d u c a t i o n  p r o j e c t  proposed by HB 210, is 
t o  b e  t a i l o r e d  t o  t h e  needs  of t h e  a r e a .  Montana h a s  peop le  who a r e  eminent ly  
q u a l i f i e d  t o  make t h e  t a p e s .  There  w i l l  be  s i x  t o l l - f r e e  l i n e s ,  24-hour s e r v i c e .  
Doc tors  a r e  u r g i n g  passage  of t h i s  bi1.l s o  t h a t  t h e y  won't  have t o  answer s o  
many q u e s t i o n s  asked of them. The t a p e s  can be of g r e a t  h e l p  t o  t h e  d o c t o r .  

Smokers won ' t  qui-t  smoking no m a t t e r  how h i g h  t h e  p r i c e  becomes. 

Q u e s t i o n s  from the  committee: 

Rep. Wil l iams t h i n k s  t h e r e  i s  a  q u e s t i o n  of need f o r  t h e  t a x  when t h e  proposed 
c o s t  would be $90,000 a s  a g a i n s t  t h e  m i l l i o n  d o l l a r s  t h a t  t h e  t a x  would r a i s e .  

Rep. R e i c h e r t  asked i f  a l l  of  t h e  t a p e s  a r e  t h e  same l e n g t h .  No, t h e y  would 
v a r y  a c c o r d i n g  t o  s u b j e c t .  The maximum l e n g t h  of t ime  i s  about  1 0  minutes .  

Rep. Vinger  asked whose o p i n i o n s  a r e  on t h e  t a p e s .  Chuck, Montana Foundat ion 
f o r  Medical  Care  (which i n c l u d e s  2 1  persons )  and r e p r e s e n t s  most p h y s i c i a n s  
i n  Montana, s a i d  t h e r e  would be  a  d i v e r s i t y  of o p i n i o n s  inc luded  on t h e  t a p e s .  
Rep. Vinger q u e s t i o n s  l i a b i l i t y  i f  some u n r e l i a b l e  in format ion  were on a t a p e .  
Chuck answered no l i a b i l i t y  h a s  e v e r  been r a i s e d .  No l e g a l  q u e s t i o n s  have 
a r i s e n .  
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Rep. Fabrega asked whether t h e r e  i s  a  follow-up and whether i t  i s  v o l u n t a r y  
o r  i n v o l u n t a r y .  

Rep. Holmes exp la ined  t h e  Tumor R e g i s t r y  a l s o  proposed by HB 210 is  t o  p rov ide  
a reexamina t ion  reminder t o  t h e  p h y s i c i a n  r a t h e r  t h a n  t h e  p a t i e n t .  Would t h e  
Tumor R e g i s t r y  h a r a s s  pe rsons  about  coming i n  f o r  a  check up? 

Rep. H i r s c h  remarked Montana i s  l a g g i n g  behind o t h e r  s t a t e s  i n  tumor r e g i s t r y .  
The S t a t e  Department of H e a l t h  i n  some o t h e r  s t a t e s  p r o v i d e s  t h i s  s e r v i c e .  

Rep. G i l l i g a n  q u e s t i o n e d  a s  t o  who would be l i a b l e .  D r .  Anderson s a i d  t h e  
l e g i s l a t i v e  m a l p r a c t i c e  d e f e n s e  works i n  Montana. T h i s  would b e  under p u b l i c  
c o n t r a c t  and would be conducted by p r i v a t e  e n t e r p r i s e .  Under t h e  p r i v a t e  
e n t e r p r i s e  concep t ,  i f  any mis in format ion  developed t h a t  l e a d  t o  some harm t o  
someone, t h a t  p a r t i c u l a r  Tel-Med might have some l i a b i l i t y  t o  i t .  The Highway 
Department h a s  been sued f o r  misdesign f o r  highways. 

Rep. R e i c h e r t  s a i d  most in fo rmat ion  i s  v e r y  g e n e r a l ,  b u t  any th ing  s p e c i f i c  
would remain w i t h  a  d o c t o r  th rough  p r e s c . r i p t i o n s ,  e t c .  

Rep. Dozier  f e e l s  t h i s  makes f o r  removal of d o c t o r - p a t i e n t  r e l a t i o n s h i p .  

Chuck t h i n k s  t h e  b e t t e r  informed t h e  p u b l i c  is  about  h e a l t h  problems, t h e  
b e t t e r  o f f  we w i l l  be .  

Rep. Wil l iams asked Chuck i f  he  had any feedback a s  t o  t h e  o v e r a l l  a s p e c t s  of 
h e a l t h  h e l p .  The b i g g e s t  s u c c e s s  i s  i n  t h e  c a l l  r a t e .  More peop le  a r e  c a l l i n g  
i n .  C h i l d r e n  i n  s p e c i f i c  t h i r d - g r a d e  c l a s s e s  a s s i m i l a t e d  i n f o r m a t i o n .  C a l l s  
can be coun ted ,  and a r e  moni tored by man, woman o r  c h i l d  through v o i c e .  

Rep. R e i c h e r t  asked i f  p i e c e s  of i n f o r m a t i o n  a r e  a v a i l a b l e  w r i t t e n  form. 
Chuck a d v i s e d  have never  done t h a t  because  of t h e  expense invo lved .  Tapes 
have a  Tel-Med c o p y r i g h t  on t h a t .  

Rep. S i v e r t s e n  mentioned h i s t o r y  on e x i s t i n g  programs shows t h e y  a r e  funded 
by many, many d i f f e r e n t  s o u r c e s .  There  a r e  176 l i c e n s e s  and v e r y  few a r e  
funded by t a x  d o l l a r s .  Chuclc s a i d  when t h e y  a r e  n o t  funded by a  c o n s i s t e n t  
s o u r c e ,  it  t a k e s  a  l o t  of money t o  go o u t  and h u s s l e  t h a t  money. It i s  a  
never-ending b a t t l e  t o  g e t  funds .  

A l ady  who h a s  worked w i t h  such programs s a i d  t h e r e  i s  a  problem w i t h  fund ing  
t h e  Tumor R e g i s t r y .  They have been o p e r a t i n g a t  d e f i c i t  l a s t  y e a r .  A s  a  
l a s t  r e s o r t  t h e y  have brought  t h i s  up b e f o r e  t h e  l e g i s l a t u r e .  

EXECUTlVE SESSION: 

Rep. Hershe l  Robbins moved t h a t  HB 340 DO PASS. Rep. Robbins t h e n  moved an  
amendment t o  page 1, l i n e  1 7  - f o l l o w i n g  "in"; s t r i k e  "72-16-440 and". Amend- 
ment adopted unanimously. Reps. B u r n e t t ,  Fagg, Vinger ,  and L ien  were  a b s e n t .  
Rep. Robbins changed h i s  motion t o  HB 340 DO PASS AS AMENDED. Motion was 
adopted unanimously by members p r e s e n t  - same r e p r e s e n t a t i v e s  were a b s e n t .  
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Rep. Melvin Wil l iams moved a  DO NOT PASS recommendation on HB 149. He f e l t  
t h i s  a c t i o n  might e s t a b l i s h  a  b a s i c  ph i losophy  t h a t  t h e  s t a t e  pay i n  l i e u  
t a x e s  a l l  o v e r  t h e  s t a t e .  

D i s c u s s i o n  by committee members - Rep. S i v e r t s e n  f e e l s  t h a t  t h e  p r i s o n  farm i s  
p r o v i d i n g  a  s o c i a l  s e r v i c e  t h a t  no o t h e r  i n s t i t u t i o n  p r o v i d e s .  Rep. B e r t e l s e n  
s a i d  t h e  p r i s o n  farm t a k e s  a  huge p i e c e  of  p r o p e r t y  from t a x a t i o n .  He f e e l s  
t h a t  i n  a l l  f a i r n e s s  a s m a l l  amount of money from t h e  p r e s e n t  u n i t  would b e  
v e r y ,  v e r y  minimal.  I. F i r s t ,  i t  w i l l  r e d u c e  t h e  amount of burden on some f o r  
t h e  amount of  money t h a t  goes  f o r  Powel l  County s c h o o l s .  ( C h i l d r e n  from t h e  
p r i son  farm workers  go t o  Powel l  County s c h o o l s . )  2.  It w i l l  do something f o r  
t h e  peop le  who a r e  a d j o i n i n g  p r o p e r t y  owners. Bes ides  t h e  a c t u a l  f i n a n c i a l .  
burden,  he  f e e l s  t h o s e  n e i g h b o r s  have a  s o r t  of  f e a r  f o r  hav ing  t h e  t y p e  of  
person who r e s i d e s  i n  t h e  p r i s o n .  Peop le  i n  Powell. County a r e  b e i n g  asked  
t o  b e a r  a  burden o u t  of p r o p o r t i o n  t o  o t h e r  s t a t e  peop le .  Purchas ing  r e c o r d  
of t h e  p r i s o n  d o e s  n o t  show much p u r c h a s i n g  i s  done i n  Powel l  County. R e a l l y  
b e l i e v e  t h a t  when s t a t e  F i s h  and Game h a s  pa id  i n  l i e u  t a x e s ,  t h i s  would n o t  
be  c r e a t i n g  a  new a r e a .  

Rep. B e r t e l s e n  recommends HB 149 DO PASS. 

Rep. Fabrega f e e l s  t h i s  shou ld  have a DO PASS because  t h e  p r i s o n  i s  b e i n g  
o p e r a t e d  f o r  t h e  b e n e f i t  of t h e  S t a t e  of  Montana. The r e h a b i l i t a t i o n  c o s t  
and s e l l i n g  t h e  p roduc t  a t  c o s t  t o  o t h e r  i n s t i t u t i o n s  i s  commendable. T h i s  
r a n c h  o p e r a t i o n  i s  e n t i r e l y  d i f f e r e n t  from a  u n i v e r s i t y  o r  o t h e r  such i n s t i -  
t u t i o n .  It o p e r a t e s  w i t h  a  r a t i o  of 2 1  s t a f f  t o  60 inmates .  He d o e s n ' t  f e e l  
Powel l  County shou ld  s u p p o r t  t h e  whole impact .  

Rep. Johnson mentioned o t h e r  c o u n t i e s  have l a r g e r  p o r t i o n s  of s t a t e  l a n d .  
I n  l i e u  t a x e s  a r e  p a i d  on f e d e r a l  l a n d s .  

Rep. D a s s i n g e r ' s  g r e a t e s t  concern  was n o t  t h e  p r i s o n .  He a g r e e s  w i t h  t h i n k i n g  
of Reps. Fabrega and B e r t e l s e n .  

Rep. N i r s c h  s u p p o r t s  Rep. W i l l i a m s '  mot ion.  Q u e s t i o n  of t a x  e q u i t y  - two 
o t h e r  s t a t e  i n s t i t u t i o n s  have p r o d u c t i v e  l a n d  and do n o t  pay t a x e s .  

Rep. R e i c h e r t  i s  wor r i ed  abou t  p r e c e d e n t .  Would p r e s e n t  p r e c e d e n t  r e l a t e  
t o  F i s h  and Game? F&G pay i n  l i e u  t a x e s  on a 1 1  i t s  l a n d .  

R e p .  Underdal  s u p p o r t s  Rep. Will-iams - recommends a  g e n e r a l  fund a p p r o p r i a t i o n  
t o  Powel l  County r a t h e r  t h a n  t a x a t i o n .  

Rep. Robbins made a  s u b s t i t u t e  motion t h a t  HB 149 DO PASS. 

Iiep. Fabrega commented t h e  F&G i s  f o r  t h e  common good. The p r i s o n  farm i s  
i n  p r o d u c t i v e  c o m p e t i t i o n  w i t h  t h e  s t a t e  f a r m e r s  and r a n c h e r s .  What i f  Powel l  
County s o l d  i t s  ranch  and bought one i n  your  county?  

Rep. Nordtvedt  t h i n k s  t h e r e  shou l .dnTt  be  p r o p e r t y  exempt from t a x a t i o n .  He 
s u p p o r t s  Rep. W i l l i a m s '  mot ion.  

Rep. S i v e r t s e n  b e l i e v e s  i f  HB 149 p a s s e s ,  would have t o  l o o k  a t  t h e  e n t i r e  
s i t u a t i o n .  He s u g g e s t s  a  g e n e r a l  fund a p p r o p r i a t i o n  f o r  t h a t  p o r t i o n  of t a x e s  
and l o o k  a t  t h i s  v e r y  c a r e f u l l y .  
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Rep. Wil l iams t h i n k s  as l e g i s l a t i o n  t h i s  i s  a poor b i l l  s i n c e  i t  d e a l s  w i t h  
a  s p e c i f i c  group o r  s p e c i f i c  county.  Should t a k e  a  look  a t  t h e  whole p i c t u r e  
f o r  a l l  of t h e  s t a t e .  

Rep. Dass inger  moved t h a t  t h e  b i l l  b e  amended a s  fo l lows :  I. T i t l e ,  l i n e  6 ;  
fo l lowing  "ON"; i n s e r t  "PRODUCTIVE FARM". 2 .  Page 1, l i n e  11, foll-owing "and"; 
i n s e r t :  " p r o d u c t i v e  farm"; 3 .  page 1, l i n e  1 2 ,  fo l lowing  "at" ;  i n s e r t  "and 
owned by". Amendments were unanimously adopted.  Reps. B u r n e t t ,  L ien  and Fagg 
were a b s e n t .  

Randy McDonald, s t a f f  a t t o r n e y ,  w i l l  check whether  t h i s  i s  a s p e c i f i c  group 
i n t e r e s t  f o r  q u e s t i o n s  of c o n s t i t u t i o n a l i t y .  

R o l l  c a l l  v o t e  on t h e  motion t h a t  HB 149 DO PASS AS AMENDED was adopted by a  
10-7 v o t e ,  w i t h  Reps. Lien and Fagg be ing  a b s e n t .  

Rep. Nordtvedt moved t o  r e c o n s i d e r  HB 1 4 1  i n  o r d e r  t o  o f f e r  amendments on t h e  
fee s t r u c t u r e .  Motion was accep ted  w i t h  Rep. Les  H i r s c h  v o t i n g  No. 

Rep. Nordtvedt  moved t h a t  HB 141  DO PASS AS AMENDED. Motion was adop ted .  
Rep. Hi r sch  vo ted  No; Reps. L i e n ,  Burne t t  and Fagg were a b s e n t .  

HOUSE BILL 150 was d i s c u s s e d .  Banks would have t o  pay $900,000. The f i s c a l  
n o t e  on HB 150 was d i s c u s s e d .  Rep. Huennekens s a i d  t h i s  s e t s  up a  s p e c i a l  
c l a s s  a s  i t  i s  i f  i t  goes  t o  l o c a l  government and n o t  t o  t h e  g e n e r a l  fund. 

Rep. H i r s c h  s a i d  banks do n o t  have an  i n v e n t o r y  c l a s s ,  bu t  c a r  d e a l e r s ,  e t c . ,  
always pay i n v e n t o r y  t a x .  The i n c r e a s e  i n  c o r p o r a t i o n  l i c e n s e  t a x  i s  n o t  a l l  
t h a t  bad.  

Rep. S i v e r t s e n  mentioned o u t - o f - s t a t e  c a t a l o g  companies d o n ' t  pay an  i n v e n t o r y  
t a x .  The S&Ls f e e l  t h e y  a r e  being pu t  upon because  o f  a d d i t i o n a l  tax t o  them. 

Rep. Dass inger  moved t h a t  HB 150 be  r e f e r r e d  back t o  t h e  subcommittee f o r  
i n f o r m a t i o n  on t h e  f i s c a l  n o t e .  Motion unanimously adopted.  

Rep .  Fabrega mentioned t h a t  t h i s  would be  t r a n s f e r r i n g  $5,160,000 from t h e  
g e n e r a l  fund and g i v i n g  i t  t o  l o c a l  governments. 

Meeting ad journed  a t  11:30 a.m. 

'REP,  HERB HUENNEKENS, Chairman 

.Joseph/ine L a h t i ,  S e c r e t a r y  




