
T h e  Iiouse I I l q h w a y s  a n d  T r a n s p o r t a t i o n  Commit tee  c o n v e n e d  i n  room 
211 o f  t h e  C<; ;J I  t.11 hnnczx on  J a n u a r y  3 0 ,  1979 a t  1 2 : 4 3  p.m., w i t h  
c::;dlrmsn Bae t h  p r e s i d i n g  a n d  f o u r  members a b s e n t  ( E r n s t ,  F a b r e g a ,  
K.:ilyser a n d  I , i e n !  and  one  e x c u s e d  iKanduch) . C h a i r x a n  B a e t h  o p e n e d  
t i l t2  n e e t i n \ j  t o  &I: c x c c u t i v e  s e s s i o n  on IIouse B i l l  6 7 .  

1iOUSE BILL ( 1  7 Rcp. Cooney s a i d  t h e  b i l l  h a d  been i n  t h e  committee 
t w i c e  b e f o r e  and  e a c h  t i m e  a s t a n d i n g  c o m m i t t e e  

r e p o r t  was p r e p a r e d .  H e  s a i d  t h e  f i r s t  r e p o r t  n e e d e d  t o  b e  c a n c e l l e d  
s o  t h e  f i n a l  recommendat ion  o f  t h e  commi t t ee  c o u l d  b e  c a r r i e d  o u t .  
HC moved t r ~  r e p e a l  t h e  amendments made on t h e  J a n u a r y  1 8 ,  1979 r e p o r t  
arid l e a v e  standing t h e  amendment on t h e  J a n u a r y  2 3  r e p o r t .  T h e  mot ion  
p a s s e d  u n a n i n o u s l y  with t h o s e  p r e s e n t .  

Chairman E a e t h  opened  t h e  m e e t i n g  t o  a  h e a r i n g  on  t h e  f o l l o w i n g  b i l l :  

HOUSE HILL 2 6 2  IGPRESENTATIVE PATRICIA E .  GESEK, t h e  c h i e f  s p o n s o r ,  
s a i d  t h i s  i s  a n  a c t  t o  r e q u i r e  l i a b i l i t y  p r o t e c t i o n  

3 n  v e h i c l e s  a s  a  c o n d i t i o n  of o p e r a t i o n .  She  r e a d  two amefidments s h e  
wishecf. inade t o  t h e  h i l l .  A copy  o f  h e r  t e s t i m o n y  wh ich  i n c l u d e s  t h e  
a i ~ i e n d i n ~ ~ n t s  i s  - e x h i b i t  1 a n d  p a r t  o f  t h e  m i n u t e s .  

RFP. J O H X  i;??\:ZEN?, t h e  n e x t  p ropo i l en t  s p a k e r ,  s a i d  t h e  n u n b e r  one 
c o n c e r n  expresseci  a s  h e  w e n t  t h r o u g h  h i s  d i s t r i c t  b e f o r e  e l e c t '  i o n  w a s  
t h e  n e e d  o f  son? form o f  compulsory  l i a b i l i t y  i n s u r a n c e .  H e  e n c o u r a g e d  
the m e n b e r s  t o  s t u d y  t h e  b i l l  c a r e f u l l y  a n d  come up  w i t h  s o m e t h i n g  t o  
o f f e r  t h e  p e o p l e .  

2IT.I &l .4XIcJN,  ;-lontana Auto  A s s o c i a t i o n ,  s i g n e d  a s  n e i t h e r  s u p p o r t i n g  
or o p p o s i n g .  H e  s a i d  t h e  AAA d e f i n i t e l y  s u p p o r t s  t h e  c o n c e p t  t h a t  
a l l  l i c e n s e 2  d r i v e r s  s h o u l d  have  some t y p e  o f  l i a b i l i t y  i n s u r a n c e .  

J I M  HUGHES, Mounta in  B e l l ,  s a i d  t h e y  s u p p o r t  t h e  S i l l  w i t h  t h e  amend- 
ments  p r o p o s c d  b:~ t h e  s p o n s o r .  

ARNOLD E R I C K S O I J ,  I d a t i o n a l  R e t i r e d  T e a c h e r s  A s s o c i a t i o n  a n d  AARP, 
s p o k e  n e x t .  H e  s a i d  t h e y  h a d  i d e n t i f i e d  t h e  n e e d  s f  t h i s  t y p e  of 
l i a b i l i t y  i n s u r a n c e  a s  one  o f  t h e i r  a ims  more t h a n  a  y e a r  a g o .  

JOSEPHINE DRISCOLL, I n s u r a n c e  Depa r tmen t ,  S t a t e  A u d i t o r ,  was t h e  
f i r s t  o p p o n e n t  s p e a k e r .  She  s a i d  t h e y  a g r e e  as t o  t h e  n e e d b u t  feel 
i t  i s  i m p o s s i b l e  t o  l e g i s l a t e  r e s p o n s i b i l i t y - - t h e  r e s p o n s i b l e  i n d i -  
v i d u a l  w i l l  c a r r y  i n s u r a n c e  a n d  the i r r e s p o n s i b l e  one w i l l  n o t .  She 
s a i d  l aws  or, co!ilpulsory a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  h a s  b e e n  gen-  
e r a l l y  i n e f f e c t i v e .  A c o m p l e t e  c ~ p y  o f  h e r  t e s t i m o n y  i s  e x h i b i t  2 
and  p a r t  of t h e  m i n u t e s .  S h e  s a i d  t h e  e s t i m a t e d  b u d g e t  r e q u i r e d  t o  
e n f o r c e  t h i s  l a w  would  b e  $397,000 f o r  1980 .  A copy  o f  t h e  f i s c a l  
n o t e  i s  e x h i b i t  3 a n d  p a r t  o f  t h e  m i n u t e s .  -- 
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GLEN D R A K E ,  Arnc~-ican I n s u r a n c e  A s s o c i a t i o n ,  s p o k e  n e x t  i n  o p p o s i t i o n .  
I 

3e s a i d  a s  has bee~ i  i n d i c a t e d  t h e  b i l l  i s  w e l l  i n t e n t i o n z d .  H e  s a i d  
t h e y  recogni.z..e t h e  p rob lem o f  t h e  u n i n s u r e d  m o t o r i s t ,  b u t  compulsory  
l'lw:;; 30 noc '.lcilicvc t h c i r  p u r p o s e .  IIe  s a i d  t h e i r  ~ r i m a r y  p r o b l e m  
i s  x i t h  s e c k i o n  8 ,  s u b s e c t i o n s  3 ,  4 and  5 .  H e  s a i d  s u b s e c t i o n  3 
r e q u i r e s  t h ?  i n s u r a n c e  companies  t o  c r e a t e  a  f u n d  f o r  t h e  payment  o f  
c l a i n s  f o r  p e r s o n s  who a r e  n o t  o t h e r w i s e  c o v e r e d .  H e  s a i d  t h i , s  c o u l d  
be  i - n t e r p r e t e d  t o  mean a l l  v e h i c l e s  and  p e r s o n s  i n v o l v e d .  H e  a s k e d  
who i s  goiri(;j t o  p;ly f o r  t h i s  f u n d .  I I e  s a i d  o b v i o u s l y  t h e  i n s u r a n c e  
companies  w i l l  have  t o  i n c r e a s e  t h e i r  premiums a n d  s o  t h e  c o s t  f a l l s  
back  on t h e  sane i n s u r e d  p e r s o n s  t h e  bill i s  t r y i n g  t o  h e l p .  H e  
n e n t i o n e d  t h e  a v a i l a b i l i t y  o f  u n i n s u r e d  m o t o r i s t ' s  c o v e r a g e  w h i c h  
h a s  a  f a i r l y  low premium--about $16 a y e a r .  I n  s u b s e c t i o n  4 he s a i d  
i t  was i n t e r e s t i n g  t o  n o t e  t h a t  i t  a p p l i e s  t o  a l l  i n s u r a n c e  compan ie s ,  
and  as Mounta in  B e l l  i s  s e l f  i n s u r e d  h e  s a i d  h e  c o u l d  see why t h e y  
s u p 2 o r t  t h e  b i l l .  S u b s e c t i o ~ ,  5 h e  f e l t  neeCGa l o t  o f  work.  Ee  s a i d  
t h e  c o s t  wou ld  be high a n d  t h e  Motor V e h i c l e  D i v i s i o n  would be phys i -  
c a l i y  u n a b l e  tc go o u t  a n d  do  t h e  t h i n g s  demanded o f  them by t h e  b i l l .  

L3:ERY FIAJE"n:!S, Motor V e h i c l e  D i v i s i o n ,  J u s t i c e  Depa r tmcn t ,  s a i d  
there w e r e  7 7 2 , 0 0 0  v e h i c l e s  which  would  b e  a f f e c t e d  by  t h e  b i l l .  H e  
slid he  was- a t  t h e  m e e t i n g  t o  h e l p  s u p p l y  i n f o r m a t i o n .  

REP. !;ESEK i n  h e r  c l o s i n g  s t a t e m e n t  s a i d  t h e  s e n i o r  c i t j z e n s  o f  
P l l s s o u l a  h s Z  i i i t c n d a d  t o  b e  a t  t h e  n e c k i n g  a s  p r o p o n e n t s .  S h e  s a i d  ( 
i t  i s  ; ? o s s ~ ! ~ i e  t o  l e g i s l a t e  manda to ry  i n s u r a n c e  l a w s  as o t h e r  s t a t e s  
have  them. S h e  s a i d  s h e  b e l i e v e s  l t  t o  b e  e n f o r c e a b l e .  She  s a i d  
those  who c h a o s ?  t o  b e  i r r e s p o n s i b l e  s h o u l d  b e  r e q u i r e d  t o  have 
i n s s r a n c e  be fo re  t h e y  c a n  h a v e  t h e i r  c a r s  on  t h e  h ighways .  She 
said s h e  would  d i s c u s s  s e c t i o n  8 w i t h  t h e  d r a f t e r  o f  t h e  b i l l .  I f  
that p a r t  w c r e  n o t  n e e d e d  f o r  a  b a s i c  manda to ry  b i l l ,  s h e  s a i d  it 
could be deleted. 

DurLng q u e s t i o n s  f rom t h e  c o m ~ i t t e e ,  Rep. Cooney a s k e d  M r .  Drake  i f  
he h ~ ? d  any  s u g g e s t i o n s  o n  how t o  c l e a n  up s e c t i o n  8. M r .  Drake  
d o u b t e d  t h a t  i t  c o u l d  b e  made a c c e p t a b i e  t o  h i s  p e o p l e .  H e  s a i d  
~t i s  s e t t i n g  up a n o t h e r  u n i n s u r e d  n o t o r i s t  p r o v i s i o n .  I n  reply t o  
a  q u e s t i o n  Mrs. Gcsek s a i d  I l l i n o i s  h a s  m a n d a t o r y  c o v e r a g e .  Rep. 
R o s e n t h a l  a s k e d  w h a t  i s  t o  p r e v e n t  a motor i s t  f rom g e t t i n g  i n s u r a n c e  
t o  g e t  h i s  i i c e n s e  p l a t e s  a n d  t h e n  c a n c e l l i n g .  M r .  Manion r e s p o n d e d ,  
n o t h i n g .  H e  s a i d  t o  h i s  knowledge t h r e e  s tates h a v e  t h i s  coverage- -  
a n d  I d a h o  t h e  mos t  w o r k a b l e  o n e .  To t h e  q u e s t i o n  o f  how many d r i v e r s  
are n o t  l i c e n s e d ,  M r .  M a j e r u s  r e s p o n d e d  f rom 1 5  t o  2 0 % ,  which  i s  an 
(2:-; t~ination 1)ascd on a n o t h e r  s t a t e ' s  s t u d y .  M r s .  Geske s a i d  t h e  b i l l  
h 2 s  t o  do w ~ t h  v e h i c l e  r e s ~ s t r a t i o n  and  a b o u t  4 0 %  of  t h e  v e h i c l e s  d o  
n o t  have  i n s u r a n c e  c o v e r a g e .  M r .  T r o p i l a  q u e s t i o n e d  t h e  n e e d  o f  more 
em?loyees  i n  t h e  I n s u r a n c e  D i v i s i o n  of  t h e  s t a t e  a s  t h e  i n s u r a n c e  
companies  arc  a l r e a d y  s e t  up t o  do c l a i m s .  M s .  D r i s c o l l  s a i d  t h e  



w a l r  t h e  b i l l  IS worded t h e y  a r e  t o  do  i t .  I n  r e s p o n s e  t o  a n o t h e r  
q u e s t i o n  M r .  D r a k e  s a i d  t h e  s e n d i n g  o f  t h e  c a n c e l l a t i o n  n o t i c e s  t o  
thr: s t a t e  wou ld  n o t  be a  p r o b l e n  a s  t h e y  c o u l d  s e n d  a copy  o f  o n e  
s+?r;t t o  t h e  c i ier l t .  M r .  T r o p i l a  s u g g e s t e d  t h c  Motor  V e h i c l e  D i v i s i o n  
t a k e  away t h e  l l c e n s e  p l a t e s  o f  t h o s e  c a n c e l l i n g .  

7 - P;. E3OYCE CL:.HK, I n d e p e n d e n t  I n s u r i n g  A g e n t s  o f  Montana ,  came. H e  
had z r r i v e d  l a t e  due t o  t h e  change  o f  t h e  c o m m i t t e e ' s  m e e t i n g  t i n e .  
The comri~ i t t t2c  m:)vcd unan imous ly  t h a t  he  g e t  t o  p r e s e n t  h i s  t es t i r r lony .  
Be s p o k e  i n  s u p p o r t  o f  t h e  b i l l  and  a copy  o f  h i s  t e s t i m o n y  i s  
2 x h i b i t  4 a n d  p s r t  o f  t h e  m i n u t e s .  

T h e  commit"i>e r e t u r n e d  t o  t h e i r  q u e s t i o n s  2nd Rep. Wood a s k e d  i f  it 
w:>uldnlt be f e a s i b l e  t o  co l l ec t  a  f u l l  y e a r ' s  i n s u r a n c e  a n d  h a v e  
i t  nonrefur- .dable  f rom t h e  o n e  a p p l y i n g  f o r  a  v e h i c l e  r e g i s t r a t i o n .  
T h i s  would  e l i m i n a t e  t h e  p r o b l e m  o f  c a n c e l l a t i o n .  M r .  H .E .  Parks, 
uSF&G, was s s k e d  t o  r e s p o n d .  H e  s a i d  t h e  company n i g h t  a l s o  w i s h  
t o  c a n c e l  o u t  t h e  c l i e n t  a n d  a l s o  t h a t  a  number of c l i e n t s  pay  
n o n t h l y ;  he f e l t  t h i s  wou ld  a l s o  d r i v e  premiums up. H e  a l s o  m e n t i o n e d  
~t w a s  p o s s i b i e  t h a t  a  c l i e n t  would  change  f rom one i n s u r i n g  company 
t o  a - o t h e r  b e c a u s e  o f  a  b e t t e r  p r i c e - - t h e  c a n c e l l a t i o n  n o t i c e  wou ld  
90 t o  t h e  F!lghc~ay P a t r o l  a n d  t h e  c l i e n t  would  h a v e  t h e  i n c o n v e n i e n c e  
of p r o v i n g  h e  was r e i n s u r e d .  

P 3 t  Melby, A l l i a n c e  o f  American I n s u r e r s ,  when q u e s t i o n e d  i f  h e  h a d  
s o m e t h i n g  t o  add,  s a i d  h e  d i d n ' t  a t  t h i s  t i m e .  

SF$iii>g b u t  n o t  s p e a k i n g  w e r e :  
Henry J e r g c n s s n ,  HRTA, s i g n e d  2s s u p p o r t i n g  
R. M, T h i p s e n ,  I n s u r a n c e  Depa r tmen t ,  s i g n e d  a s  o p p o s i n g  

M s e t i n g  a d j o u r n e d  a t  1: 35 p.m. 

R e s p e c t f u l l y  s u b m i t t e d ,  

WILLIAM R. BAETH, Chai rman 

Ernelia S a t r e ,  Sec. 




