
HOUSE TAXATION COMMITTEE 

46 th  L e g i s l a t u r e  

R e p r e s e n t a t i v e  Herb Huennekens, Chairman, c a l l e d  t h e  committee t o  o r d e r  a t  
8:30 a.m., January  29, 1979, i n  Room 434, C a p i t o l  Bui ld ing .  Rep. Fagg was 
a b s e n t ;  R e p r e s e n t a t i v e s  Robbins and Har r ing ton  and L ien  were excused;  a l l  
o t h e r s  were p r e s e n t .  

House B i l l s  314, 319, 216 were t o  b e  heard .  

Rep. H i r s c h ,  D i s t r i c t  #52, M i l e s  C i t y ,  exp la ined  HB 319 would change t h e  d a t e  
f o r  snowmobile assessment  from J u l y  1 t o  January  1. A s  sponsor ,  h e  r e q u e s t e d  
t h a t  t h i s  b i l l  b e  k i l l e d .  T h i s  b i l l  was i n t r o d u c e d  a t  t h e  r e q u e s t  of t h e  

Department of Revenue. 
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Ken Hooves ta l ,  r e p r e s e n t i n g  snowmobile a s s o c i a t i o n ,  p o l l e d  
319 a s s o c i a t i o n  p e o p l e  and t h e  m a j o r i t y  do n o t  want t h e  d a t e  

changed back.  

Dennis Burr ,  Department of Revenue, s a i d  c o m p l a i n t s  from snowmobile owners 
because  t h e y  were  r e q u i r e d  t o  g e t  l i c e n s e s  i n  J u l y  was t h e  r e a s o n  f o r  i n t r o -  
d u c t i o n  of t h i s  b i l l .  There  is  no p e n a l t y  i n  J u l y .  I f  t h e  machine is  n o t  
r e g i s t e r e d  when i t  i s  be ing  used ,  t h e  owner is  l i a b l e  f o r  a t i c k e t .  The county 
a s s e s s o r s  r e q u e s t e d  t h e  change.  Other  assessments  a r e  based on January  1 p r i c e s .  
There i s  o v e r t a x a t i o n  because  of d e c l a r i n g  t h e  v a l u e  each month. 

Opponents: 

Kay White, G a l l a t i n  County Assessor  t o l d  t h e  committee i f  t h e  d a t e  i s  changed, 
t h e y  w i l l  have t o  l i c e n s e  r e n t e r s  i n  t h e  f a l l  s i n c e  400 machines a r e  brought  
i n  from h i s  o f f i c e  f o r  t h e  convenience of snowmobilers and h i s  o f f i c e  would 
l i k e  t o  s e e  t h i s  b i l l  k i l l e d .  

Rep. H i r s c h  d i d n ' t  c a r e  t o  c l o s e  - no q u e s t i o n s  from t h e  committee. 

Rep. Arlyne R e i c h e r t  in t roduced  HB 314 a t  t h e  r e q u e s t  of t h e  Department of 
Revenue. HB 314 r e v i s e s  and c l a r i f i e s  d e d u c t i o n s  a l lowed f o r  improvements 
made f o r  t h e  purpose  of conserv ing  energy.  The b i l l  s p e c i f i c a l l y  d e f i n e s  

t y p e s  of improvements q u a l i f y i n g  f o r  t h e  d e d u c t i o n .  It 
HOUSE BILL a l s o  r e d e f i n e s  " n o n f o s s i l  form of energy genera t ion"  a s  

'I a l t e r n a t i v e  energy source"  f o r  purposes  of t h e  t a x  c r e d i t  
314 provided f o r  i n  15-32-201. The new d e f i n i t i o n  exc ludes  

wind from a l t e r n a t i v e  energy s o u r c e s  f o r  which a  c r e d i t  
may be  c la imed .  She s u p p o r t s  t h e  b i l l  i f  i t  i s  amended. 

She t h i n k s  c o n s e r v a t i o n  improvements should  be  l i s t e d .  Two a r e  i n  f e d e r a l  law 
t h a t  a r e  n o t  inc luded  i n  HB 314. There  a r e  s e v e r a l  o t h e r  d i f f e r e n c e s  between 
f e d e r a l  and s t a t e  law. Cut-off d a t e  t o  have had p r a c t i c e  b u i l t  was extended 
t o  A p r i l  1977, s o  t h i s  gave a  few more t a x p a y e r s  c r e d i t .  1985 is  t h e  cut-off  
d a t e  f o r  f e d e r a l  c r e d i t .  14-15,000 peop le  have r e q u e s t e d  d e d u c t i o n s .  



17 
1 /29 /74  
Page 2 

She f e e l s  t h e  b i l l  should  have a  c a t c h - a l l  p h r a s e  t o  i n c l u d e  f u t u r e  improve- 
ments.  There  i s  t h e  q u e s t i o n  of i n c l u d i n g  woodburning s t o v e s .  Wind h a s  been 
excluded and p a s s i v e  energy c o n s e r v a t i o n  h a s  been excluded.  

Ronald Pogue, A l t e r n a t i v e  Energy Resources  O r g a n i z a t i o n ,  Helena,  s u p p o r t s  HB 314 
o n l y  i f  a t t a c h e d  amendment p r o p o s a l s  a r e  adopted - o t h e r w i s e  opposes  i f  amendments 
a r e  n o t  adopted.  

Diane McIntyre ,  Department of N a t u r a l  Resources ,  and Gary Knudsen, Energy 
Department,  t h i n k  t h e r e  should b e  amendments. They have looked a t  a  l i s t  o f  sug- 
t e s t e d  amendments and b e l i e v e  t h a t  a l l  a r e  energy c o n s e r v a t i o n  measurements 
which shou ld  be  inc luded  i n  t h i s  b i l l .  They b e l i e v e  t h e r e  i s  a  danger  t h a t  
t h i s  may n o t  s t i l l  b e  open-ended enough. Think t h e r e  should b e  an  open-ended 
c l a u s e  a l l o w i n g  f o r  new i n n o v a t i o n s .  Suggested t h a t  i n  S e c t i o n  4 ,  15-32-105 
shou ld  read  ' s u c h  r u l e s  shou ld  b e  based on c u r r e n t  housing s t a n d a r d s . '  HUD h a s  
adopted r u l e s  and have a  c o n c r e t e  h a n d l e  on which t o  d e a l .  

Howard 0 .  V r a l s t e d ,  Department of Revenue, A d m i n i s t r a t o r  of Income Tax D i v i s i o n ,  
s u p p o r t s  HB 314. There  i s  a  l i s t i n g  of a l l  q u a l i f y i n g  p r a c t i c e s .  A l l  t h e  amend- 
ments proposed a r e  a c c e p t a b l e  t o  him a s  a n  a d m i n i s t r a t o r .  

There  were no opponents .  

Rep. R e i c h e r t  c l o s e d  a s k i n g  why a  s e p a r a t e  b i l l  h a s  been proposed r e g a r d i n g  
woodburning s t o v e s .  Why wasn ' t  t h a t  inc luded  under t h i s  p roposa l?  

Ques t ions  from t h e  committee:  

Rep. Nordtvedt  asked M r .  Pogue abou t  t h e  proposed amendment r e q u i r i n g  p roof .  
Enumeration of a n y t h i n g  t h a t  cou ld  be  shown c o s t  e f f e c t i v e ?  An inves tment  
t h a t  proved c o s t  e f f e c t i v e  would b e  t h e  c r i t e r i a .  

Rep. Fabrega recommends 24 s q u a r e  f e e t  f o r  a  two-door "smal l  space".  

Rep. Vinger is  a g a i n s t  t h e  p a r t  abou t  w a t e r  h e a t e r s  and f u r n a c e s  - g e t  i n s t a l -  
l a t i o n  c o s t s  p l u s  c o s t  of l i g h t e r .  M r .  Pogue s a i d  o n l y  t h e  c o s t  of t h e  
i n t e r m i t t e n t  i g n i t i o n  sys tems would be  a l lowed .  

Rep. Huennekens asked i f  a  p o s s i b l e  approach would be  f o r  t h e  Department of 
N a t u r a l  Resources  t o  p r o v i d e  a  l i s t  of c u r r e n t  recommended c o n s e r v a t i o n  
p r a c t i c e s  and work w i t h  t h e  Department of Revenue. The Department of N a t u r a l  
Resources  h a s  a  p a r t i c u l a r  depar tment  d e a l i n g  w i t h  such m a t t e r s .  He s e e s  no 
r e a s o n  why t h e  depar tment  cou ld  n o t  do t h i s .  Could proposed Department of 
N a t u r a l  Resources  recommendations b e  reworded each y e a r ?  Department of 
N a t u r a l  Resources  adv i sed  t h e r e  might  be  a  three-months '  l a g .  

Rep. R e i c h e r t  recommended d a t e s  be  made t o  c o i n c i d e .  

Rep. S i v e r t s e n  q u e s t i o n e d  i f  t h i s  i s  going t o  c a u s e  problems i n  o v e r s e e i n g  
l a t e r  on. M r .  V r a l s t e d  remarked t h e y  a r e  having q u i t e  a problem now. Rep. 
S i v e r t s e n  asked when someone p u t s  i n  f o r  t h i s  d e d u c t i o n ,  how do you go a l o n g  
w i t h  a l l o w i n g  o r  d i s a l l o w i n g ?  Mr. V r a l s t e d  s a i d  t h e y  have no r e s o u r c e s  t o  
pu t  p e r s o n n e l  i n  t h e  f i e l d  and a r e  making d e s k  d e c i s i o n s .  
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I n  answer t o  Rep. S i v e r t s e n ,  Rep. Vincent  recommends s p e c i f i c a l l y  having a  
l i s t .  

Rep. S i v e r t s e n  asked c o s t  of a d m i n i s t e r i n g  t h i s  program. M r .  V r a l s t e d  d i d n ' t  
know. Would r e p r e s e n t  q u i t e  a  p e r c e n t a g e  of a u d i t  c o s t s  under t h e  law as i t  
r e a d s  a t  t h e  p r e s e n t  t ime. Might make i t  s i m p l e r .  

Rep. Underdal  asked how f i g u r e s  of a d m i n i s t r a t i o n  c o s t  would b e  compared t o  
t a x  s a v i n g s .  

Rep. Fabrega asked  how much energy was saved? Might b a s e  c r e d i t  on amount of 
KW h o u r s  o r  c u b i c  f e e t  of g a s  used i n  comparison t o  what was p r e v i o u s l y  used.  
There  ought t o  b e  a  perfolmance r e c o r d .  

Rep. Huennekens remarked g e n e r a l  weather  c o n d i t i o n s  v a r y .  

Rep. Underdal  t h i n k s  i t  would be  mighty d i f f i c u l t  t o  a s c e r t a i n .  

I n  answer t o  Rep. Fabrega,  M r .  Pogue would a l l o w  t h e  most c o s t  e f f e c t i v e  
measures  t o  r i s e  t o  t h e  top .  Imposs ib le  t o  a d m i n i s t e r .  

Rep. S i v e r t s e n  asked i f  t h e y  had any i d e a  of t h e  t o t a l  d o l l a r  d e d u c t i o n s  on 
income t a x  because  of t h i s ?  M r .  V r a l s t e d  s a i d  h e  w i l l  g e t  t h i s  i n f o r m a t i o n .  

Rep. Fabrega s a i d  t h e r e  w i l l  b e  improvements i n  t h e  s o l a r  sys tems.  M r .  Pogue 
f e e l s  f i r s t  have t o  c o n s i d e r  c o n s e r v a t i o n  - r e d u c e  energy n e e d s ,  t h e n  l o o k  t o  
c o n s e r v a t i o n  methods. W i l l  t a k e  a  few y e a r s  b e f o r e  and a f t e r  energy conserva-  
t i o n  p rocedure  was i n s t a l l e d .  

Rep. John V i n c e n t ,  D i s t r i c t  #78, Bozeman, sponsor  of HB 216, thought  HB 216 
cou ld  be i n c o r p o r a t e d  i n t o  HB 314 because  i t  preceeded HB 314. The q u e s t i o n  
i s  s t i l l  a v a l i d  one. It was thought  woodburning s t o v e s  had been i n c l u d e d  

b u t  i t  was n o t  inc luded .  R e s u l t s  of a  p o l l  were n o t  con- 
c o n c l u s i v e .  

HOUSE BILL 
The t a x  c r e d i t  a l l o w s  10% of t h e  f i r s t  $1,000. S t a n d a r d s  

216 f o r  e f f i c i e n c y  should b e  e s t a b l i s h e d .  F i r e p l a c e s  a r e  
r e l a t i v e l y  i n e f f i c i e n t .  Must b e  an  e f f i c i e n t  woodburning 

s t o v e .  He h a s  no qualms about  HB 216 b e i n g  inc luded  i n  HB 314. A i r  p o l l u t i o n  
problems might make woodburning s t o v e s  an  a i r  p o l l u t i o n  q u e s t i o n  - might l e a v e  
i t  up t o  t h e  d i s c r e t i o n  of t h e  l o c a l  government 

A f i s c a l  n o t e  would p robab ly  be  i n c o n c l u s i v e  a t  t h i s  t i m e .  

M r .  Pogue r e l u c t a n t l y  s u p p o r t s  HB 216. H e  q u e s t i o n s  long  s c a l e  e f f e c t  on 
f o r e s t s ,  a i r  p o l l u t i o n ,  e t c .  Should encourage i n s t a l l a t i o n  of o n l y  v e r y  
e f f i c i e n t  s t o v e s .  Sugges t s  changing t h e  word "reasonable"  - should b e  changed 
t o  " s t r i c t f ' .  With more e f f i c i e n t  woodburning s t o v e s  t h e r e  is  l e s s  a i r  p o l l u t i o n .  

Rep. R e i c h e r t  s u p p o r t s  t h e  concep t  of woodburning s t o v e s  t h a t  a r e  e f f i c i e n t .  

There  were no opponents .  
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I n  c l o s i n g  Rep. Vincent s a i d  most f a m i l i e s  would c o n s i d e r  t h e  e x t r a  c o s t  of 
g a s  and a c h a i n  saw i n  accordance  w i t h  t h e i r  own c i rcumstances .  He h a s  no 
answer t o  t h e  a i r  p o l l u t i o n  q u e s t i o n .  It i s  a problem and have t o  t a k e  t h a t  
i n t o  c o n s i d e r a t i o n  - governing body could  perhaps  r e g u l a t e  i t  t o  some e x t e n t .  
Need t o  r e c o g n i z e  we a r e  i n  e s s e n c e  adding an  i n c e n t i v e .  The q u e s t i o n  i s  
whether  we need an added i n c e n t i v e .  H e  d o e s n ' t  a g r e e  w i t h  M r .  Pogue 's  
proposed q u a l i f y i n g  t h a t  a n  e f f f c i e n t  woodburning s t o v e  r e s t r i c t i o n s  be  
inc luded  . 
Ques t ions  from t h e  committee:  

Rep. Nordvedt asked i f  t h e r e  might be an  impact on i n s u r a n c e  c o s t s  i f  a wood- 
burn ing  s t o v e  i s  i n s t a l l e d .  Mr. V r a l s t e d  thought  t h i s  committee would l o o k  
a t  t h i s  a s p e c t .  

Rep. Dozier  s a i d  most o f  t h e  f l u e s  t h a t  a r e  i n s t a l l e d  a r e  "bootlegged".  
They a r e  hav ing  t r o u b l e  w i t h  f l u e s  f i r e s  i n  B i l l i n g s .  

Rep. Vinger asked i f  coal. can be  burned i n  a woodburning s t o v e .  Coal can b e  
burned i n  a woodburning s t o v e ,  b u t  it  i s  a f o s s i l  f u e l .  

EXECUTIVE SESSION: 

Rep. Huennekens s a i d  t h e r e  w i l l  be  a subcommittee which w i l l  d e a l  w i t h  t h e  
e n t i r e  spectrum of energy c o n s e r v a t i o n .  Whether t o  u s e  a t a x  c r e d i t  approach 
o r  d e d u c t i o n  approach w i l l  be  c o n s i d e r e d .  

HOUSE BILL 1 4 1  - Rep. Nordtvedt  moved amendments be  adopted a s  proposed.  
Rep. Fabregamovedto  change Class C - on l i n e  1 3  amend $50 t o  $ 7 L  T h i s  
was unanimously adopted by members p r e s e n t .  Reps. L ien ,  ~ a r r i n ~ c o n ,  Robbins,  
Fagg, B e r t e l s e n  were a b s e n t .  Rep. Nordtvedt  moved t h a t  f i r s t  t h r e e  amendments 
be adopted.  Unanimously adopted by members p r e s e n t .  He then  moved t h a t  HB 1 4 1  
DO PASS AS MENDED. Unanimously adopted by members p r e s e n t .  (Same a s  f o r  f i r s t  
amendment ) . 
HOUSE BILL 319 - Rep. H i r s c h  moved t h a t  HB 319 DO NOT PASS. Motion c a r r i e d  
w i t h  No Noes - Rep. Nordtvedt  a b s t a i n e d  because  he  was a b s e n t  when t h e  b i l l  
was d i s c u s s e d  i n  committee. The same f i v e  were a b s e n t .  

Meeting ad journed  a t  10:45 a.m. 

J o s e p h i n e  L a h t i ,  S e c r e t a r y  J 




