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?.he xeetii ig +;as c a l i e 3  EO o r d e r  a t  1: 30 p.m. by Chairinan Wlliians. 
The s e c r e t a r y  t o o k  r o l l .  R e p r e s e n t a t i v e s  S e i f e r t  and  Fagg  were e x c u s e  f 
HOUSE BILLS 53 & 190:  Chai rman W i l l i a m s  s a i d  t h a t  b e c a u s e  HE 53 and  
HB 190  w e r e  so  closely r e l a t e d  and  on? d e p e n d s  so h e a v i l y  o n  t h e  o t h e r  
t h e y  would be h e a r d  a s  companion b i l 1 . s .  I 
R e p r e s e n t a t i v e  H a r p e r ,  s p o n s o r ,  s a i d  t h e  p u r p o s e  o f  t h e  b i l l s  i s  t o  
e s t a S l i s h  t h e  t r u s t  f u n d  a n d  pay  back  t h e  $10 ,500 ,000 .00  w e  o w e  t o  1 
t h e  f e d e r a l  gove rnmen t .  H e  s a i d  t h a t  a t  t h e  p r e s e n t  t i m e  a l l  
e m p l o y e r s  pay  a f l a t  ra te ,  b u t  a s  t h e  t r u s t  f u n d  b u i l d s  r a t e s  w i l l  
d r o p ,  i f  t h e  p rog ram o p e r a t e s  p r o p e r l y .  ?---.zndxents a t t a c h e d  ( e x h i b i t  I 
Rep. H a r p e r  i n t r o d u c e d  H a r o l d  K a n s i e r  and  F r e d  E a r r e t t ,  Employment 
S e c u r i t y  D i v i s i o n ,  Depa r tmen t  o f  Labor  and I n d u s t r y ,  who f u r t h e r  
e;c;;lai.ned t h e  b i l l s  w i t h  f l i p  c h a r t s  and  ~ r - a p h s  ( e x h i b i t  2 ) .  
M r .  K a n s i e r  sa id  t h a t  an  i n c r e a s e  i n  t h e  fund i s  t h e  o n l y  t h i n g  
t h a t  w i l l  r e d u c e  t h e  r a t e s .  H e  a l s o  s t a t e d  t h a t  t h e  D e p a r t m e n t  n e e d s  
t o  b e  r e a d y  f o r  a h i g h  bene f : - t  y e a r .  

Mr. Ba r r e t t  said t h i s  i s  t h e  r h i r d  c o n s e c d t i v e  l e g i s l a t i v e  s e s s i o n  
t h e y  h a v e  a p p e a r e d  b e f o r e  t i??  Labor  Corn: t t e e  a s k i n g  t h a t  s o m e t h i n g  
be d o n e .  E b ?  s a i d  t h a t  e a c h  t i m e  t h e y  we:-? t o l d  t o  w a i t  u n t i l  t h e r e  
was a  c r i s i :  and now t h e r e  i s  a  c r i s i s .  3e s a i d  t h e y  h a v e  been  

I 
f o r c e 6  t o  k r r o w  money f r o m  t h e  f e d e r a l  gove rnmen t  a n d  n u s t  make 
a payment  or: the  l o a n  by November, 1979 .  H e  s a l d  t h e  p r o p o s a l s  
t h e y  o f f e r  will cost e m p l o y e r s  n o r e  now, b u t  d o i n g  n o t h i n g  w i l l  
c o s t  e v e n  m G r e .  

T h e r e  were no p r o p o n e n t s .  The f o l i o w i n g  w e r e  o p p o n e n t s  t o  HB 53 
1 

- 

a n d  s a i d  amendments  were needed  f o r  HB 1 9 0 :  
Chad S m i t h ,  Unemployment Compensa t ion  A d v i s o r s ,  H e l e n a ,  s a i d  a n  
i n c r e a s e  on  t h e  t a x a b l e  waq? b a s e  would a f f e c t  t h e  m o s t  s t a b l e  
e m p l o y e r s  a n d  t h e  o n e s  mos t  a b l e  t o  pay. H e  s a i d  t h e  f u n d  i s  
n o t  i n  t r o u b l e  b e c a u s e  w e  h a v e  n o t  c o n t r i b u t e d  enough ,  b u t  b e c a u s e  
w e  h a v e  o v e r - s p e n t .  H e  s a i d  h e  would  r a t h e r  see a p a y r o l l  t a x  
t h a n  t h i s  t y p e  of t a x  i n c r e a s e .  

I 
F o r r e s t  B o l e s ,  Montana Chamber o f  C o m ~ e r c e ,  H e l e n a ,  s a l d  he o p p o s e s  
t h e  b i l l  f o r  t h e  s a m e  r e a s o n s  g i v e n  by Chad S m i t h  ( e x h i b i t  3 ) .  
W i l l i a m  P o r t e r ,  Amer ican  Chemet C o r p . ,  H e l e n a ,  s u g g e s t e d  k e e p i n g  
t h e  r e s e r v e s  a s  l o w  as p o s s i b l e  ( e x h i b i t s  4 & 5 ) .  

I 
Ed N u r s e ,  H e l e n a  Chamher o f  C o m m e r c e .  
Mike W a t t s ,  ? c r s o n n e l  3f f  i cer ,  N o r t h w e s t e r n  Bank, H e l e n a .  

Q u e s t i o n s  w r r e  a s k e d  !,:J t h e  Commit tee .  I 
HOUSE BTiL ' - 3 :  Repr- . ~ e n t a . ) ; i v e  Ca:.:oll V. S o u t h ,  s p o n s o r ,  e x p l a i n e d  - -. . --. .. -- 
tkat his bi. : : w o u l d  ~ .%. - - - i c :~ - -  employe ::s f rorn making  u n e ~ i i p l o y r ~ e n t  c o n t r i -  
b u t i o n s  f o r  s t u d e n t  emplc;!?es.  H e  s a i d  t h z t  u n d e r  p r e s e n t  s t a t e  law,  
s t u d e n t s  a r c  p r e c l u d e d  f r o n  d r a w i n ,  unemployment b e n e f i t s ,  b u t  t h e i  
employtzrs are  r e q u i r e d  by t h e  s t a t c?  t o  make payrnentc on  them. 
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He s a i d  it  is  u n f a i r  f o r  an  employer t o  have t o  pay i n t o  t h e  fund  
f o r  employees who can  n e v e r  c o l l e c t  f r ~ m  that f-ma. 

Proponen t s  : 
Mike Brown, Big Rl's Sandwich S o i n t ,  M i l e s  C i t y ,  s a i d  t h e  p r e s e n t  
law d i s c r i i n i n a t e s  a g a i n s t  s t u d e n t s ,  a s  t h e i r  employers  mus t  pay 
b u t  t h e y  a r e  i n e l i g i b l e  t o  r e c e i v e  b e n e f i t s  ( e x h i b i t  6 ) .  
G e r a l d  S t e w a r t ,  A & W D r i v e - i n ,  Miles C i t y ,  a l s o  spoke f o r  t h e  b i l l .  

Opponents  : 
James Murry, AFL-CIO,  s a i d  he  t h i n k s  t h e  b i l l  is h i g h l y  d i s c r i m i n a t o r y  
and u rged  t h e  Committee t o  v o t e  a g a i n s t  t h e  b i l l .  
Mitch > l i h a i l o v i c h ,  Montana S t a t e  B u i l d i n g  T r a d e s ,  He lena ,  s a i d  a  
s t u d e n t  who i s  employed p a r t - t i m e  d u r i n g  t h e  s c h o o l  y e a r  and  
u n a b l e  t o  f i n d  employment d u r i n g  t h e  months t h a t  t h e y  a r e  n o t  g o i n g  
t o  s c h o o l  would b e  d e n i e d  b e n e f i t s  under  this b i l l .  
Haro ld  K a n s i e r ,  Employment S e c u r i t y  D i v i s i o n ,  s a i d  s t u d e n t s  can  be 
e x c l u d e d  from t h e  s t a t e  a c t ,  b u t  c o u l d  n o t  be e x c l u d e d  from t h e  
f e d e r a l  a . c t .  H e  s a i d  t h a t  i f  s t u d e n t s  w e r e  e x c l u d e d  from t h e  state 
a c t ,  t h e  c o n t r i b u t i o n  t o  t h e  f e d e r a l  government  would i n c r e a s e .  

Q u e s t i o n s  w e r e  a sked  by t h e  Cornnittee.  The m e e t i n g  a d j o u r n e d  a t  
3 : 3 0  p.m. 

. L ~ $ L ~ A & ~  L o i s  s o u t h ,  S e c r e t a r y  




