
HOUSE TAXATION COMMITTEE 

46 th  L e g i s l a t u r e  

R e p r e s e n t a t i v e  Herb Huenneker~s,  Chairman, c a l l e d  t h e  T a x a t i o n  Committee t o  
o r d e r  J a n u a r y  22,  1979,  a t  9:10 a .m. ,  i n  room 434, C a p i t o l  B u i l d i n g ,  Helena.. 
A l l  members were  p r e s e n t  excep t  Rep. H a r r i n g t o n  who was excused,  

House B i l l s  149 ,  210 a r e  t o  be  hea rd .  

R e p r e s e n t a t i v e  J o e  Brand, Deer Lodge, a s  sponsor  of House B i l l ,  t h i n k s  t h a t  
when t h e  s t a t e  g e t s  i n t o  buying up 3 ,000 a c r e s  of l a n d  f o r  f a rming ,  t h e y  
ought t o  pay some kind of  t a x e s .  I f  t h e  l a n d  were owned by p r i v a t e  f a r m e r s  
t h e  s t a t e  would r e c e i v e  more money w i t h  which t o  r u n  t h e  government,  HB 149 
d o e s  n o t  a s k  t h a t  t a x e s  b e  pa id  on a l l  p r o p e r t y ,  j u s t  on r a n c h i n g  p r o p e r t y .  
He s u g g e s t e d  a n  amendment on l i n e  1 2  exempting some s t a t e  l a n d  p r i s o n  l e a s e s ,  

HOUSE BILL The p r i s o n  ranch  i s  d i r e c t l y  invo lved  i n  ranch ing  b u s i n e s s .  
They have hogs and s e l l  them t o  o t h e r  i n s t i t u t i o n s  which 

14 9 r e d u c e s  t h e  t a x  b a s e  f o r  t h e  S t a t e  of Montana. They shou ld  
pay some s o r t  of  t a x ,  The F i s h  and Game pay t a x e s  on proper-  

t i e s  they  buy, bu t  they  do n o t  have c a t t l e  o r  machinery  on i t .  T h i s  r anch  
does  have.  

He f e e l s  t h a t  when i n  t h e  c a t t l e  b u s i n e s s ,  they  shou ld  b e  a s s e s s e d  j u s t  as 
any o t h e r  r a n c h e r  o r  farmer  i n  t h e  a r e a .  There  a r e  v a r i o u s  ways t h i s  could  
be  t a x e d .  He would a p p r e c i a t e  concur rence  w i t h  t h i s  l e g i s l a t i o n .  

Mike Stephenson,  r e s e a r c h  d i r e c t o r ,  s a i d  a l l o c a t i o n  would b e  d i s t r i b u t e d  i n  
p r o p o r t i o n  t o  what i t  b e a r s  t o  t h e  t o t a l  m i l l  l e v y  i n  which t h e  p r o p e r t y  i s  
l o c a t e d .  

Jack  P e r k i n s ,  r a n c h e r  i n  Powel l  County, b o r d e r s  t h e  p r i s o n  ranch  f o r  about  
3 m i l e s .  T h e r e  i s  a n i m o s i t y  among r a n c h e r s  towards  t h e  p r i s o n  because  they  
a r e  i n  c o m p e t i t i o n  w i t h  u s  and t h e y  d o n ' t  pay any t a x e s .  On t h i s  r anch  t h e r e  
a r e  a p p r o x i m a t e l y  12  p r i v a t e  homes t h a t  a r e  l e t  o u t  t o  t h e  f e l l o w s  who have 
c h i l d r e n  who go t o  Powel l  County Schoo l s ,  and t h e y  d o n ' t  pay any t a x e s .  The 
homes be long  t o  t h e  p r i s o n .  The p r i s o n  ranch  compr i ses  33,000 a c r e s ,  277 
a c r e s  i r r i g a t e d  l a n d ,  d r y  l a n d  g r a i n  l a n d ,  1277 a c r e s  of hay and 5418 a c r e s  
of t imber  l a n d .  There  a r e  200 h o l s t e i n  cows m i l k i n g ;  they  f a t t e n  about  
1080 beef c a l v e s  - t h e y  have 2580 c a t t l e  a l t o g e t h e r .  They run  300 sows, 
6 b o a r s ,  and t h e  o t h e r  p i g s  t o t a l  2365 head.  A l t o g e t h e r  t h i s  c o n s t i t u t e s  
q u i t e  a  l a r g e  ranch  and he t h i n k s  they  shou ld  re imburse  Powell  County 
s c h o o l s  f o r  what they  have t a k e n  o f f  t h e  r o l l s  i n  Powel l  County. 

J o h n v a n i s h o l f e e l s  t h e  ranch  and equipment and s t o c k  should  b e  a p p r a i s e d  
j u s t  l i k e  any of  t h e  o t h e r  p l a c e s ,  and s t a r t  from t h e r e .  

Opponents: 
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L a r r y  Zanto ,  D i r e c t o r  of t h e  Department of I n s t i t u t i o n s ,  s a i d  h i s  major  
concern  i s  t h a t  t h i s  p a r t i c u l a r  b i l l  o n l y  a f f e c t s  t h e  p r i s o n  ranch .  The 
p r i s o n  r e v o l v i n g  fund cou ld  pay t h e  b i l l  i f  g i v e n  t h e  a p p r o p r i a t i o n .  He 
h a s  some concern  abou t  t h e  concept  behind t h i s  b i l l .  Concep tua l ly  t h i s  
k ind of l e g i s l a t i o n  may w e l l  a f f e c t  o t h e r  i n s t i t u t i o n s ,  some of which do 
n o t  have r e v o l v i n g  f u n d s  w i t h  which t o  pay f o r  them. He i n t e n d e d  t o  b e  
more i n f o r m a t i o n a l  t o  t h e  committee and t h e  concept  behind t h i s  b i l l  and 
n o t  t o  t h i s  p a r t i c u l a r  b i l l .  

John F i t z p a t r i c k ,  OBPP, a d v i s e d  t h e r e  a r e  n o t  funds  c u r r e n t l y  budgeted i n  
t h e  p r i s o n  budget e i t h e r  i n  t h e  g o v e r n o r ' s  budget o r  i n  t h e  l e g i s l a t i v e  
f i s c a l  a n a l y s t ' s  budge t .  A f i s c a l  n o t e  i s  be ing  p repared  on t h i s  b i l l  a t  
t h e  p r e s e n t  t ime  a l t h o u g h  a b a l l  p a r k  f i g u r e  g i v e n  c u r r e n t  l a n d  and a s s e t s  
v a l u e ,  would t a k e  approx imate ly  $142,500 p e r  y e a r  t o  meet t h e  p r o v i s i o n s  of 
HB 149.  The l a r g e r  i s s u e  invo lved  i s  whether  t h e  s t a t e  should  pay p r o p e r t y  
t a x e s  on state-owned p r o p e r t y .  He t h i n k s  t h i s  i s  a  l a r g e r  i s s u e  t h e  s t a t e  
needs  t o  r e s o l v e  and needs  t o  b e  r e s o l v e d  between t h e  c i t i e s  and c o u n t i e s  
and t h e  s t a t e .  The s t a t e  pays  $130,000 f o r  f i r e  p r o t e c t i o n  f o r  s t a t e -  
owned b u i l d i n g s .  There  i s  some d i sagreement  abou t  how l a r g e  t h e  s t a t e  
payment should  be  i n  t h e  a r e a  of payment i n  l i e u  of t a x e s .  

The F i s h  and Game d o e s  make payments f o r  game r a n c h ,  f i s h i n g  a c c e s s ,  e t c .  
They o n l y  pay f o r  p r o p e r t i e s  t h a t  were a t  one  t ime  t a x a b l e  payment pro- 
p e r t i e s .  The budget i n c l u d e s  i t e m s  f o r  payment i n  l i e u  of t a x e s  of 
$215,000 which i s  an i n c r e a s e .  The l e g i s l a t i v e  a n a l y s t  h a s  n o t  recommended 
payment i n  l i e u  of t a x e s .  There  i s  a  q u e s t i o n  about  how much c i t i e s  and 
c o u n t i e s  should  be pa id  f o r  s e r v i c e s .  

R e p .  Brand c l o s e d ,  s a y i n g  t h e  two r a n c h e r s  a r e  n o t  opponents ;  t h e y  a r e  
o n l y  s a y i n g  t h a t  l a n d s  b e i n g  t a x e d  a d j a c e n t  t o  t h e  p r i s o n  l a n d  have t o  
pay h i g h e r  t a x e s  because  t h e  p r i s o n  r e a l  p r o p e r t y  is n o t  t axed .  HB 149 
does  n o t  a s k  f o r  payment on b u i l d i n g s .  A t  one  t ime  t h e  l a n d  p a i d  huge 
t a x e s  i n t o  t h e  coun ty .  Many peop le  f e e l  t h a t  t h i s  l a n d  shou ld  b e  t a x e d  
in  some manner. He p e r s o n a l l y  f e e l s  t h a t  t h e  p r i s o n  farm i s  needed be- 
c a u s e  t h e y  produce food f o r  a1.l t h e  i n s t i t u t i o n s  i n  Montana a t  a  low c o s t .  

R e p .  R e i c h e r t  mentioned t h a t  t h e  f i s c a l  a n a l y s t  h a s  recommended t h a t  t h e  
ranch  b e  c l o s e d  and t h e  l i v e s t o c k ,  equipment,  and s t o c k  be l i q u i d a t e d ,  and 
sugges ted  l e a s i n g  t h e  l a n d .  

R e p .  L ien  was i n t e r e s t e d  i n  what p e r c e n t a g e  of Powel l  County t h e  p r i s o n  
r a n c h  r e p r e s e n t e d .  There  a r e  two l a r g e  p a r c e l s ,  i n c l u d i n g  t h e  Higg ins  
Ranch. School  t r u s t  l a n d  d o e s n ' t  meet t h e  c r i t e r i a  f o r  i n  l i e u  c a t e g o r y ,  
and would j u s t  s h a c k l e  s c h o o l  t r u s t  funds .  

Rep. Fagg though t  no p r o f i t  was d e r i v e d  from t h e  r a n c h  - t h a t  i t s  purpose  
i s  j u s t  r a i s i n g  and s e l l i n g  produce t o  s a v e  t h e  U n i v e r s i t i e s  money. He 
was a d v i s e d  t h a t  1-ast  Tuesday 199 head of p i g s  went through t h e  a u c t i o n  
y a r d s  from t h e  p r i s o n  ranch .  The p r i s o n  ranch  d i r e c t o r s  a r e  coming t o  t h e  
a p p r o p r i a t i o n s  committee t o  g e t  an  a d d i t i o n a l  a p p r o p r i a t i o n  s o  t h a t  t h e y  
can pu t  i n  more p r o f i t  making equipment ( s p r i n k l - e r  sys tem) which would be  
a much b i g g e r  c o s t  t h a n  t a x e s  wou1.d be .  
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Rep. Brand mentioned t h e  p r i s o n  ranch s e l l s  i t s  produce a t  a  reduced c o s t  
t o  o t h e r  s t a t e  i n s t i t u t i o n s ,  and i f  they  have a  commodity l e f t  o v e r ,  t h e y  
might p o s s i b l e  pay f o r  t h e  t a x e s  through t h a t  avenue.  The purpose  is  t o  have 
t a x e s  pa id  i n  l i e u  of what was pa id  under former  ownership.  HR 149 cou ld  b e  
l i k e  t h e  F i s h  and Game i n  t r y i n g  t o  g e t  t h e  t a x  b a s e  a c c o r d i n g  t o  su r round ing  
fa rms ,  b u t  d o n ' t  g e t  any i n  l i e u  t a x  payment. 

Rep. Underdal  asked i f  i t  were planned t o  t a x  l i v e s t o c k ,  machinery ,  and l a n d ?  
Rep. Brand s a i d  y e s .  Rep. Wi l l i ams  thought  t h i s  would b e  w e l l  of 1% i n  l i v e -  
s t o c k  a l o n e  and could  have q u i t e  an  e f f e c t .  He asked i f  a l l  t h e  p r o p e r t y  were 
i n  Powel l  County, and Rep. Brand s a i d  i t  is .  

R e p r e s e n t a t i v e  Dass inger  took  o v e r  cha i rmansh ip  of t h e  committee because  Rep. 
Huennekens was t o  r e p r e s e n t  Rep. P o l l y  Holmes who was sponsor  of House B i l l  210, 
b u t  who was u n a b l e  t o  b e  p r e s e n t  because  of i l l n e s s .  

HOUSE BILL Rep. Huennekens read  i n f o r m a t i o n  w r i t t e n  by Rep. Holmes, 
copy of which is  a t t a c h e d .  There  a r e  about  250 m i l l i o n  

210 packages of c i g a r e t t e s  s o l d  i n  Nontana a  y e a r ,  and a t  a c e n t  
a  package cou ld  g e n e r a t e  $50,000 t o  as much a s  $500,000.  He 

would s u g g e s t  t h a t  t h e  amount i n d i c a t e d  i n  t h e  b i l l ,  because  t h e  amount of funds  
needed f o r  t h e  programs wouldn ' t  be  o v e r  $200-300,000, should  b e  modi f i ed  some. 

D r .  McMann, Montana Medical  D i r e c t o r ,  e x p l a i n e d  t h e  purpose  of  t h i s  fund i s  
two-fold.  I f  t h e  t a x e s  a r e  h i g h  enough, might c u t  down t o  l e s s  t h a n  a  c e n t  a  
package.  See  h i s  handout f o r  f u r t h e r  e x p l a n a t i o n  of t h e  proposed two programs. 

He s a i d  r e g u l a r  p h y s i c i a n s  d o n ' t  r e g u l a r l y  f o l l o w  up t h e i r  c a n c e r  p a t i e n t s .  
Only abou t  30% a r e  b e i n g  fo l lowed  up. The Tumor R e g i s t r y  program i s  a  p a t i e n t  
o r i e n t e d  program des igned  t o  f o l l o w  up p a t i e n t s  who have had cancer  problems. 

The t a p e  programs w i l l  a l l  be  l o c a l l y  reviewed.  They a r e  n o t  t r y i n g  t o  
d e l i n e a t e  any s p e c i f i c  t a p e s .  They would n o t  i n f r i n g e  upon d o c t o r s .  T h i s  
would r e q u i r e  $94,000.  He f e e l s  t h a t  t h e  t a x  should  b e  1 C  - what was n o t  
used by t h e s e  two programs cou ld  b e  tu rned  o v e r  t o  t h e  g e n e r a l  fund.  

D r .  Hunt ley  exp la ined  t h e  t a p e s  a r e  developed from w r i t t e n  s c r i p t  3-5 type-  
w r i t t e n  pages  on a h e a l t h  t o p i c ,  submi t t ed  t o  a  s c r e e n i n g  committee,  and pu t  
on t a p e  t h e  s i z e  of an  8 - t r a c k  c a s s e t t e .  The consumer c a l l s  a s t a t e w i d e  t o l l -  
f r e e  number, t e l l s  which t a p e s  h e  wishes  t o  h e a r .  The t a p e s  a r e  3-5 minu tes  
i n  l e n g t h .  S i n c e  Tel-Med h a s  been developed o v e r  20 m i l l i o n  c a l l s  have been 
r e c e i v e d .  There  a r e  176 Tel-Med l i c e n s e e s .  Every s t a t e  h a s  a Tel-Med l i c e n s e e ;  
Montana would be  t h e  second s t a t e  t o  have a  s t a t e w i d e  t o l l - f r e e  number f o r  Tel-  
Med. He handed o u t  a  sample t a p e  g u i d e  d e s c r i b i n g  i n f o r m a t i o n  on v a r i o u s  
t a p e s .  

D r .  S k i n n e r ,  Department of  H e a l t h  Environmental  Sc ience ,  s a i d  t h e  b i l l  a s  
w r i t t e n  would a p p r o p r i a t e  t h e  money t o  t h e  Department of Hea l th  f o r  adminis-  
t r a t i o n .  He s u p p o r t s  t h e  concep t  of t h e  Tumor R e g i s t r y .  T h i s  i s  a  sys tem 
which can be  pursued i n  a  number of d i f f e r e n t  ways. 

Ralph G i l d r o y  s u p p o r t s  t h e  b i l l  i f  amended t o . l c p e r  package s i n c e  t h e  programs 
need about  $100,000,  and 1 C  would r a i s e  abou t  $965,000,  and t h e  Montana H e a l t h  
S e r v i c e s  Agency p r o v i d e s  a s s i s t a n c e .  
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Wil l iam E .  Leary ,  Montana H o s p i t a l  A s s o c i a t i o n ,  Helena,  e x e c u t i v e  v i c e -  
p r e s i d e n t ,  f e e l s  HB 210 i s  i n  t h e  i n t e r e s t s  of t h e  p u b l i c  and w i l l  a s s i s t  
peop le  w i t h  t h e i r  h e a l t h  c a r e  needs .  The H o s p i t a l  A s s o c i a t i o n  s u p p o r t s  
passage  of t h i s  p a r t i c u l a r  p i e c e  of l e g i s l a t i o n .  See t e s t imony  a t t a c h e d .  

John W .  B a r t l e t t ,  Chairman of t h e  S t a t e  Board of H e a l t h ,  s a i d  t h e y  unanimously 
endorse  t h e  b i l l  a s  of b e n e f i t  t o  t h e  h e a l t h  of Montana and i t s  peop le .  

David Lackman, PhD i n  t h e  Medical  S c i e n c e s ,  l o b b y i s t  f o r  t h e  Montana H e a l t h  
A s s o c i a t i o n ,  s u p p o r t s  HB 210. See  t e s t imony  a t t a c h e d .  

Ed Murray,  Blue Cross  of Montana, endorse  t h e  b i l l  a s  i t  is. See t e s t imony .  

A n a b e l l e  R i c h a r d s ,  Montana Foundat ion f o r  Medical  Care ,  Helena,  s u p p o r t s  
HB 210. See  t e s t imony  a t t a c h e d .  

Jerome T .  Loendorf ,  M.M.A., He lena ,  s u p p o r t s  t h e  b i l l .  See t e s t imony  a t t a c h e d .  

Edward Mares,  Montana Nurses A s s o c i a t i o n ,  Helena,  s u p p o r t s  HB 210, and approves  
of b o t h  proposed programs. See  t e s t imony  a t t a c h e d .  

Frank J .  Dav is ,  E x e c u t i v e  D i r e c t o r  of t h e  Montana S t a t e  Pharmaceu t i ca l  Assoc . ,  
s u p p o r t s  i n c r e a s e  on t a x  f o r  c i g a r e t t e s  a s  s t a t e d  i n  HB 210. See t e s t imony .  

OPPONENTS: 

Jerome Anderson,  a t t o r n e y  from B i l l i n g s ,  r e p r e s e n t i n g  t h e  Tobacco Counc i l ,  i s  
no t  i n  o p p o s i t i o n  t o  t h e  program t h a t  i s  fe1.t t o  b e  of b e n e f i t  t o  t h e  peop le  
of Montana. The q u e s t i o n  i s  whether i t  is  t h e  o n l y  p o s s i b l e  s o u r c e  of funds  
a v a i l a b l e  t o  t h e  p e o p l e ,  and whether  t h e  t a x  is  a  f a i r  and non-d i sc r imina to ry  
method. See  h i s  t e s t imony  a t t a c h e d .  He f e e l s  p r i v a t e  fund ing  i s  a v a i l a b l e ,  
and s u g g e s t  i t  i s  u n f a i r  t o  s i n g l e  o u t  one segment t o  fund t h i s .  

Rober t  VanDerVere, Helena,  e x p l a i n e d  tobacco  jumped 1 9 - 2 0 ~  more i n  t h e  l a s t  
two weeks. They a r e  7 0 ~  a  pack i n  c i g a r e t t e  machines.  He t h i n k s  i t  is t ime  
t h a t  we p u t  a  l i m i t  on some of t h e s e  programs and ho ld  t h e  c o s t  down t o  t h e  
g e n e r a l  p u b l i c .  

J .  R. C a l l a n t ,  c i g a r e t t e  vendor  from Deer Lodge, Montana, f e e l s  HB 210 i s  
d i s c r i m i n a t o r y .  He t h i n k s  t h e s e  programs should  b e  funded by t h e  g e n e r a l  
fund i n s t e a d  of t h e  c i g a r e t t e  i n d u s t r y .  W i l l  have t o  change machines and 
o b s o l e t e  o t h e r s  i n  o r d e r  t o  r a i s e  p r i c e s .  Q u i t e  a  b i t  of t a x  on c i g a r e t t e s  
a l r e a d y .  

Thomas W.  Maddox, Montana A s s o c i a t i o n  of Tobacco and Candy D i s t r i b u t o r s  and 
a l l  t h e  peop le  they  s e r v e ,  He lena ,  l e f t  l e n g t h y  t e s t imony  o p p o s t i n g  HB 210. 
He a d v i s e s  s c r e e n i n g  of proposed t a p e s ,  and q u e s t i o n s  need f o r  a  t e l e p h o n e  
consumer h e a l t h  e d u c a t i o n  p r o j e c t .  

Kep. Huennekens c l o s e d  s a y i n g  t h e  q u e s t i o n  of p r o p r i e t y  has  bee  r a i s e d .  A 
tobacco t a x  h a s  been used a s  g e n e r a l  revenue i n  t h e  p a s t  t o  fund v a r i o u s  
v e t e r a n s  bonuses  a l l  t h e  way from WW I1 on up t o  fund b u i l d i n g s  w e  a r e  b u i l d -  
i n g .  He d o e s n ' t  s e e  any harm t o  fund t h i s  h e a l t h  program. Whether i t  i s  
wrong t o  t a x  one smal.1 segment f o r  t h e  good of a l l  i s  asked .  The committee 
w i l l  make d e t e r m i n a t i o n  of t h e  v a l u e  of t h e s e  s e r v i c e s .  Doc to r s  h a v e n ' t  been 
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prominent i n  committee.  I f  they wish t o  comment, they  can s t i l l  make 
w r i t t e n  s t a t e m e n t s .  A s  a  smoker, he  d o e s n ' t  o b j e c t  t o  i t .  The c o s t  of 
p r o v i d i n g  m e d i c a l  s e r v i c e s  th roughout  t h e  f i e l d  of cancer  is  s p r e a d  a c r o s s  

t h e  e n t i r e  p o p u l a t i o n  r i g h t  now and i s  b e i n g  pa id  by a  l o t  of c i t i z e n s  who 
d o n ' t  smoke a t  a l l .  Some of t h e  peop le  paying on o t h e r  t a x e s  a r e  p r o v i d i n g  
s e r v i c e s  t o  smokers.  R e p r e s e n t a t i v e  Holmes r e q u e s t e d  " P l e a s e  d o n ' t  l e t  t h e  
program go up i n  smoke!" 

Rep. L i e n  asked how l / l O ~  would b e  plugged i n t o  a  vending machine,  M r ,  
C a l l a n t  a d v i s e d  5 ~  would p robab ly  be plugged i n ,  The p r i c e  on tobacco  h a s  
i n c r e a s e d  i n  t h e  last  two weeks a l s o .  U s u a l l y  a  p o r t i o n  of a  c e n t  goes  i n t o  a 
f u l l  c e n t  o r  more and t h e  vendors  would g e t  more income, 

Rep. B u r n e t t  asked how much b o o t l e g g i n g  t h e r e  is o u t  of I n d i a n  a g e n c i e s ,  
Rep. Huennekens answered t h a t  a s  c i g a r e t t e  p r i c e s  go u p  and t a x e s  i n c r e a s e ,  
t h e r e  i s  go ing  t o  b e  b o o t l e g g i n g  go ing  up .  

I n  answer t o  Rep. F a g g ' s  q u e s t i o n  of where t h e  1 / 1 0 ~  would come f rom,  Rep, 
Huennekens s a i d  t h e  d e a l e r s  cou ld  absorb  t h i s  t a x  now and l a t e r  on when 
p r i c e s  were r a i s e d  anyway, t h i s  t a x  could b e  i n c l u d e d .  

Rep. Underdal  asked i f  they  have any f i g u r e s  on how many l i v e s  would b e  i n -  
c r e a s e d .  D r .  McMann s a i d  50-70% of h e a l t h  c a r e  d o l l a r  i s  s p e n t  on t h e  l a s t  
y e a r  of a  p e r s o n ' s  l i v e ,  The v a s t  m a j o r i t y  of c a n c e r s  a r e  c u r a b l e  t o d a y ,  
Hopefu l ly ,  such  programs w i l l  improve t h e  q u a l i t y  and l e n g t h e n  s u r v i v a l  of 
t h o s e  who have had c a n c e r .  Educa t ion  i s  h e l p f u l .  I n  t h e  l o n g  r u n ,  none,  b u t  
w i l l  make peop le  l i v e  l o n g e r .  

Rep. Fabrega s a i d  i f  t h e  t a x  went i n t o  t h e  g e n e r a l  fund ,  programs such a s  t h i s  
could  be funded th rough  i t .  Are c i g a r e t t e s  t h e  o n l y  cancer  c a u s i n g  m a t e r i a l ?  
D r .  McMann s a i d  h e a l t h  c a r e  problems w i t h  tobacco  a r e  n o t  o n l y  cancer  - o t h e r s  
a r e  r e l a t e d  t o  tobacco  i n t a k e ,  He is i n  agreement t h a t  c i g a r e t t e s  should  be 
t h e  s o u r c e  of payment. He t h i n k s  i t  i s  a  double-headed sword when t h e  govern- 
ment p r o v i d e s  a s s i s t a n c e  payments t o  tobacco  growers ,  and t h e n  t a x e s  tobacco .  
D r .  McMann would s t i l l  l i k e  t o  s e e  t h e  program funded whatever  way. 

Rep. G i l l i g a n  asked i f  t h e r e  a r e  competing programs f o r  Twl-Med. D r .  McMann 
s a i d  t h e  program they  know most a b o u t  i s  t h e  Tel-Med program. It could  go t o  
someone e l s e .  

Rep. R u r n e t t  asked M r .  Maddox t o  g i v e  t h e  committee f i g u r e s  on how many 
c i g a r e t t e s  go th rough  vending machines.  

Rep. Fagg r a i s e d  t h e  q u e s t i o n  of whether r a i s i n g  t h e  p r i c e  of c i g a r e t t e s  h a s  
c u t  down on t h e  number of c i g a r e t t e s  s o l d .  S t u d i e s  have shown t h a t  t h e  p r i c e  
of c i g a r e t t e s  f rom smoke shops  on r e s e r v a t i o n s  h a s  i n c r e a s e d  s i g n i f i c a n t l y , ,  
Wyoming s e l l s  30% more c i g a r e t t e s  p e r  c a p i t a  than  i n  o t h e r  s t a t e s .  I n c r e a s e  
i n  t h e  p r i c e  r e a l l y  c a n ' t  be answered because  of b o o t l e g g i n g  go ing  on. More 
t a x - f r e e  s a l e s  b e i n g  made t h a n  e v e r  h a s  been.  

Rep. Fagg asked  1. W i l l  t h e  program do any good. ( C e r t a i n l y  t h e  tumor r e g i s t r y  
is  go ing  t o  have t o  do good.)  2 .  People  w i l l  c a l l  Tel-Med and t h e n  t r e a t   them^ 
s e l v e s  i s  a  smoke dream. Any t ime  t h e  p u b l i c  i s  g i v e n  good i n f o r m a t i o n  n e g a t e s  
pa id  i n f o r m a t i o n .  He t h i n k s  t h e  r e t a i l e r s  o r  w h o l e s a l e r s  shou ld  b e  a b l e  t o  
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absorb  i t  - he  t h i n k s  they  can and they  w i l l .  The committee w i l l  have  t o  
d e c i d e  t h i s .  

Rep. S i v e r t s e n  asked Dr. Hunt ley  whose ph i losophy  does  Tel-Med r e p r e s e n t .  
It i s  t h e  ph i losophy  of l o c a l  m e d i c a l  and h e a l t h  c a r e  p e r s o n n e l .  

Rep. H i r s c h  s a i d  h e  h a s  problems w i t h  Tel-Med b u t  n o t  t h e  Tumor R e g i s t r y .  
I f  Tel-Med were  amended o u t ,  t h e  Tumor R e g i s t r y  wou1.d c o s t  around $30,000 p l u s  
6% i n f l a t i - o n  p e r  y e a r  D r .  McMann answered.  

Rep. Underdal  asked who i s  go ing  t o  make t h e  p u b l i c  aware of t h e s e  programs. 
The b r o c h u r e  would b e  p r i n t e d  and l o c a t e d  i n  a  v a r i e t y  of b u s i n e s s  and indus-  
t r y  p l a c e s ,  newspapers a d s ,  p u b l i c  s e r v i c e  announcements on r a d i o  and t e l e v i -  
s i o n .  Cos t  of a d v e r t i s i n g  h a s  been i n c l u d e d  i n  proposed c o s t  f a c t o r .  

Bootleggi.ng of c i g a r e t t e s  i s  b i g  b u s i n e s s .  The maf ia  d e r i v e s  one of t h e i r  
main s o u r c e s  of income t h i s  way - t h e y  b r i n g  c i g a r e t t e s  i n  by t h e  t r u c k l o a d  
and have a  d e l i v e r y  sys tem l i k e  t h e  milkman used t o  have.  It i s  h i g h l y  com- 
p e t i t i v e  and dangerous  i n d u s t r y  a t  t h e  p r e s e n t  t ime  and i t  i s  t h e r e .  

Rep. Vinger l i v e s  i n  t h e  midd le  of a  r e s e r v a t i o n  and s a i d  l i t t l e  c i g a r e t t e  
shacks  a r e  go ing  up every  week. How can  i t  be  l e a r n e d  how many a r e  go ing  
o u t  of t h e  r e s e r v a t i o n .  M r .  Anderson t o l d  him you c a n ' t  f o r  Montana. The 
Department of Revenue h a s  t h a t  i n f o r m a t i o n  a v a i l a b l e  on each smoke shop and 
wil.1 f u r n i s h  s t a t i s t i c s  on t h e  number of c i - g a r e t t e s  and where t h e y  go. 

EXECUTIVE SESSION: 

The committee d i s c u s s e d  House B i l l s  1 6 1  and 80. Rep. Wil l iams moved HB 80 
Do P a s s .  The f i r s t  proposed amendment h a s  been a c c e p t e d .  Rep. Dass inger  
moved a d o p t i o n  of amendment 1/2. Adoption was unanimous w i t h  1.3 members 
p r e s e n t .  Reps. B u r n e t t ,  Fagg, H a r r i n g t o n ,  G i l l i g a n ,  Nord tved t ,  B e r t e l s e n  
were a b s e n t .  Rep. Dass inger  moved t h a t  HB 80 Do P a s s  a s  amended. Unanimous. 

Xee t ing  ad journed  a t  11:20 a.m. 




