
Subcommittee on House R i l l  64. 

HOUSE TAXATION SUBCOMMITTEE 

46 th  L e g i s l a t u r e  

R e p r e s e n t d t i v e  E.N. Dass inger  c a l l e d  t h e  subcommittee t o  o r d e r  on January  19 ,  
1979, i n  Room 434 ,  C a p i t o l  B u i l d i n g ,  i ie lena,  Montana. R e p r e s e n t a t i v e s  Jay 
Fabrega and Vick i  Johnson were p r e s e n t .  James Beck, a t t o r n e y  f o r  t h e  High- 
way Department; Randy McDonald, S t a f f  At to rney ;  N o r r i s  Nicho ls ,  Admin is t ra to r  
f o r  t h e  Motor F u e l  Tax D i v i s i o n ;  and Don A l l e n ,  Montana r e p r e s e n t a t i v e  f o r  
t h e  Petroleum I n d u s t r y ,  were p r e s e n t .  

The 1978 r e f u n d  was e x p l a i n e d .  S t a t e  p a r k s  and snowmobiles g e t  1 .2% o f f  
t h e  t o p .  Bulk f u e l  r e f u n d  i s  based on g a l l o n a g e ;  snowmobile and s t a t e  p a r k s  
is  based  on d o l l a r  amounts. 

James Beck s a i d  any g a s  t a x  i n c r e a s e  and revenues  go up. Highway Department 
shows 3% growth i n  g a s o l i n e  consumption. 

Rep. Fabrega asked i f  t h e r e  i s  any r e a s o n  we should i n c l u d e  t h e  b a s e  revenue  
l i k e  we want t o  i n c l u d e  t h e  g a l l o n a g e ?  No need. Base revenue i s  s imply 
t h e  same f o r  r e g u l a t i o n  purposes .  

Rep. Dass inger  e x p l a i n e d  t h e  n e x t  f i s c a l  y e a r  would have a  d i f f e r e n t  g a l -  
lonage b a s e  f o r  t r i g g e r i n g  a  change i n  t a x .  M r .  N icho ls  adv i sed  t h e  f i g u r e s  
under c o n s i d e r a t i o n  a r e  n o t  a u d i t e d ,  b u t  they  a r e  t h e  f i g u r e s  t h a t  a r e  
r e p o r t e d  t o  everyone.  O f f i c i a l  f i g u r e s .  

Xep. Johnson moved a d o p t i o n  of t h e  amendment ( a ) .  Unanimous adop t ion .  

Rep. Johnson sugges ted  d i e s e l  f u e l  be i n c l u d e d  on page 1, l i n e  24, and 
d i e s e l  f u e l  and o t h e r  v o l a t i l e  l i q u i d s .  I f  i n  a  d e c l i n i n g  s i t u a t i o n ,  t a x  
w i l l  be  r a i s e d  a c c o r d i n g l y .  Ought t o  g e t  d i e s e l  f i g u r e s .  There a r e  6700 
d i e s e l  d e a l e r s .  Time l a g  i n  r e p o r t i n g  i s  t h e  problem. Gaso l ine  i s  d i f -  
f e r e n t  because  of d e a l i n g  on a  f i r s t  l e v e l .  D i e s e l  w i l l  be o f f  a  l i t t l e  
b i t  because  d e c r e a s e  won ' t  be  t o t a l l y  shown i n  f i g u r e s .  Taking a  6-month 
r ~ e r i 0 d  by a c t u a l  consumption cou ld  have been used p r i o r  t o  t h e  6 months 
i n  t h e  p e r i o d .  Actua1l.y l a g  compensates i t s e l f  o u t  o v e r  a p e r i o d  o f  t i m e  
Revenue i s  82% from g a s o l i n e  and 18% from d i e s e l .  

D i e s e l  shou ld  be i n c l u d e d  because  more and more p r o p l e  a r e  going t o  d i e s e l  
c a r s ,  t r u c k s ,  e t c .  

Rep. Fabrega asked M r .  N icho ls  i f  he had t r i e d  u s i n g  t h e  f i g u r e  o f  6% i n  
f i g u r i n g  revenue p r o v i d i n g  f o r  a  6% d e c l i n e  b e f o r e  t h e  t a x  was e f f e c t i v e .  
The $218,000 overage  might  be from u s i n g  t o o  low a d e c r e a s e  f i g u r e .  

Rep. Fabrega moved t o  d e c r e a s e  t o  6% i n s t e a d  o f  5% of  revenue.  M r .  N icho ls  
was asked t o  come back w i t h  f i g u r e s  u s i n g  a  6% d e c r e a s e .  

Meeting ad journed  a t  8 : 5 0  a.m. 




