
HOUSE TAXATION COMMITTEE 

46 th  L e g i s l a t u r e  

R e p r e s e n t a t i v e  Herb Huennekens, D i s t r i c t  #88, B i l l i n g s ,  chairman, c a l l e d  
t h e  committee t o  o r d e r  a t  9:15 a.m., January 17 ,  1979, i n  room 434, C a p i t o l  
B u i l d i n g ,  Helena.  A l l  committee members were p r e s e n t ,  i n c l u d i n g  Randy 
McDonald, s t a f f  a t t o r n e y .  

B i l l s  t o  be  h e a r d  were HB 149, 161,  154. 

R e p r e s e n t a t i v e  J o e  Brand, sponsor  of HB 149 r e q u e s t e d  t h a t  t h i s  b i l l  be  
r e s c h e d u l e d  f o r  Monday, January  22 .  H i s  wish was g r a n t e d .  

Rep. J a y  Fabrega e x p l a i n e d  House B i l l  161,  of which he i s  sponsor .  

Rep. Dass inger  took t h e  c h a i r .  

R e p r e s e n t a t i v e  Huennekens mentioned t h a t  it i s  a common myth t h a t  r e n t e r s  
d o n ' t  pay t a x e s .  They pay t a x e s  through t h e i r  r e n t .  H e  s u p p o r t s  t h e  b i l l .  

Rep. Huennekens resumed cha i rmansh ip .  

~ e p r e s e n t a t i v e  Kenneth Nord tved t ,  ~ i s t r i c t  77,  Bozeman, endorsed t h e  c o n c e p t  
of e q u i t y .  He f e e l s  t h i s  b i l l  would make r e n t e r s  more aware o f  p r o p e r t y  
t a x  and how b i g  an  e f f e c t  it h a s  on a community. 

There  were no opponents .  

R e p r e s e n t a t i v e  Fabrega f e e l s  t h i s  is  a s imple  and c l e a r  i s s u e .  A f i s c a l  
n o t e  i s  needed. 

~ e p r e s e n t a t i v e  B e r t e l s e n  f e e l s  it i s  a double  deduc t ion  s i n c e  it a p p e a r s  
t h e  owner d e d u c t s  t h e  t a x  on h i s  income t a x  r e t u r n ,  and t h e  r e n t e r  would 
be  a b l e  t o  d o  s o ,  t o o .  

Hearing on House B i l l  161  was c l o s e d .  

R e p r e s e n t a t i v e  B i l l  Hand, sponsor  of House B i l l  154 was n o t  a b l e  t o  be i n  
t h e  committee a t  t h e  moment, s o  t h e  committee adjourned t o  e x e c u t i v e  s e s s i o n .  

R e p r e s e n t a t i v e  Dass inger  r e p o r t e d  t o  t h e  committee on House B i l l  63 sub- 
committee p r o g r e s s .  See subcommittee minu tes .  

Randy McDonald e x p l a i n e d  t h e  q u e s t i o n  R e p r e s e n t a t i v e  Wil l iams had r a i s e d  
a s  t o  t h e  meaning of 46' d i e s e l  f u e l  r e g u l a t i o n .  

R e p r e s e n t a t i v e  Dass inger  r e f e r r e d  t o  R e p r e s e n t a t i v e  H i r s c h ' s  q u e s t i o n  abou t  
4C t a x  i n  one y e a r  - would g e n e r a t e  t o o  much revenue i n  one y e a r .  The sub- 
committee recommends t h a t  t h e  committee a c c e p t  House B i l l  63. 

R e p r e s e n t a t i v e  S i v e r t s e n  s a i d  t h a t  i f  t h e  committee approved and t h e  1 C  was 
added a s  a t a x  p e r  g a l l o n ,  t h e  money was t o  go t o  matching funds ,  and i f  
t h e r e  was no f e d e r a l  money w i t h  which t o  meet matching funds ,  t h e  t a x  b e  
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removed. 

R e p r e s e n t a t i v e  Dass inger  a d v i s e d  r e g a r d i n g  t h e  s t a t u s  of r ight-of-ways a s  
q u e s t i o n e d  by R e p r e s e n t a t i v e  Fagg, t h e  depar tment  h a s  r ight-of-ways f o r  
Big Timber f i n i s h e d .  They d o n ' t  have a l l  o f  t h e  i n t e r s t a t e  r ight-of-way 
p r o c u r r e d .  He s a i d  t h e  subcommittee approved passage  of House B i l l  6 3  as 
amended. 

R e p r e s e n t a t i v e  Dass inger  moved t h a t  t h e  committee a d o p t  amendments made by 
t h e  subcommittee.  See  a t t a c h e d  copy o f  proposed amendments. 

Amendments were unanimously adopted.  

Rep. Nordtvedt  moved t o  amend a s  f o l l o w s :  S e c t i o n  3  and 4 ,  adding " u n l e s s  
it i s  de te rmined  t h a t  t h e  f e d e r a l  matching funds  program i s  ' l i f e l e s s  and '  
ended, i n  which c a s e  t h e  a d d i t i o n a l  t a x  s h a l l  e x p i r e  w i t h i n  30 days . "  
Amendment was a c c e p t e d  w i t h  Rep. Will iams v o t i n g  No. 

R e p r e s e n t a t i v e  S i v e r t s e n  asked i f  t h e r e  i s  any way a review p r o c e s s  c o u l d  
be  e s t a b l i s h e d  s o  t h i s  c o u l d  be  reviewed n e x t  l e g i s l a t i v e  s e s s i o n .  

Rep. Huennekensadvised a  " s t a t e m e n t  o f  i n t e n t "  cou ld  be shown t h a t  t h i s  
be  reviewed.  

With r e f e r e n c e  t o  House B i l l  64 - gas  usage i s  i n c r e a s i n g  a t  10% p e r  y e a r .  
1973 o i l  embargo, e s p e c i a l l y ,  caused a  d r o p  i n  t h e  revenues  o f  t h e  s t a t e  
which meant a  $12 m i l l i o n  d r o p  i n  funds  f o r  matching.  There  w i l l  b e  less 
revenue because  o f  e f f i c i e n c y  o f  au tomobi les  o r  s h o r t a g e  o f  f u e l  i n  t h e  
f u t u r e  . 
R e p r e s e n t a t i v e  Underdal moved an  amendment t o  t h e  amendment by u s i n g  "1981" 
i n s t e a d  o f  "1983". The motion f a i l e d .  

R e p r e s e n t a t i v e  Fagg proposed a  new s e c t i o n  ( 5 )  s t a t i n g  p roceeds  from t h i s  g a s  
License  t a x  may n o t  b e  expended u n t i l  a l l  e x c e s s  c u r r e n t l y  i n  t h e  l i n e  i t e m  
budget  h a s  been used f o r  i n t e r s t a t e  highway c o n s t r u c t i o n .  

R e p r e s e n t a t i v e  Dass inger  adv i sed  each 1c would r a i s e  about  $5 m i l l i o n .  

R e p r e s e n t a t i v e  Fagg moved a  s u b s t i t u t e  motion f o r  a l l  mot ions  pending t h a t  
House B i l l  63 be Tabled pending a r r i v a l  i n  t h i s  committee o f  a  b i l l  t h a t  is  
going t o  d e a l  w i t h  r e l e v a n t  t a x .  Motion w a s  adopted w i t h  Rep. Dass inger  
d i s s e n t i n g .  

Committee reconvened f o r  h e a r i n g  House B i l l  154. 

K e p r e s e n t a t i v e  B i l l  Hand, D i s t r i c t  # 8 2 ,  sponsor  of House B i l l  154, e x p l a i n e d  
t h i s  b i l l  would a l l o w  a  s t a t e  employee a n  o p t i o n  w i t h  r e g a r d  t o  t h e  money 
c o n t r i b u t e d  by t h e  s t a t e  towards  t h e  employee 's  membership i n  t h e  s t a t e  

i n s u r a n c e  p l a n .  Under t h e  proposed b i l l  t h e  employee could  
choose t o  be long  t o  t h e  s t a t e  p l a n  o r  t o  r e c e i v e  t h e  s t a t e  con- 

House B i l l  t r i b u t i o n  a s  income. P r e s e n t  law p r o h i b i t s  an  employee who 
154 chooses  n o t  t o  be long  t o  t h e  s t a t e  p l a n  from r e c e i v i n g  any of 
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t h e  amount t h e  s t a t e  would c o n t r i b u t e  i f  t h e  employee belonged t o  t h e  s t a t e  
p l a n .  

Opponents: 

David Evenson, S t a t e  P e r s o n n e l  D i v i s i o n ,  s t a t e d  t h a t  i f  t h e  husband chose  
t h e  o p t i o n  o f  t a k i n g  t h e  c o n t r i b u t i o n  as wages, it would b e  i n c l u d e d  a s  
p a r t  o f  g r o s s  income and would be t axed .  See hi!s w r i t t e n  t es t imony  a t t a c h e d .  
He f e e l s  t h a t  the passage  o f  t h i s  b i l l  would c r e a t e  problems f o r  h e a l t h  
i n s u r a n c e  programs. 

R e p r e s e n t a t i v e  Hand c l o s e d  s a y i n g  i t  w o u l d n ' t  c o s t  t h e  s t a t e  any more. 

Committee resumed e x e c u t i v e  s e s s i o n .  

R e p r e s e n t a t i v e  Dass inger  took o v e r  a s  chairman of  t h e  committee. 

R e p r e s e n t a t i v e  Fagg moved t h a t  House B i l l  106 Do Pass .  M r .  F l e t c h e r  Newby, 
a s s i s t a n t  d i r e c t o r  o f  t h e  F i s h  and Game Department,  and M r .  John Wiegan, 
Bozeman, spoke on nongarne programs i n  Montana. 

Rep. Huennekens s a i d  t h e r e  is a need f o r  t h e  money t h a t  would be r a i s e d .  He 
q u e s t i o n s  t h e  wording i n  t h e  f i r s t  amendment a s  t o  whether  we a r e n ' t  moving 
i n t o  t h e  f i e l d  o f  a p p r o p r i a t i o n s .  

R e p r e s e n t a t i v e  Fagg t h i n k s  t h i s  i s  d e t e r m i n i n g  t h e  use  of money, b u t  i t  
would n o t  go t o  a p p r o p r i a t i o n s .  He t h e n  moved t h a t  t h e  amendment be  amended. 

R e p r e s e n t a t i v e  S t a i g m i l l e r  asked M r .  Wiegan: W i l l  t h i s  money be used f o r  
matching f u n d s ?  Yes, h o p e f u l l y  from a f e d e r a l l y  funded source .  

R e p r e s e n t a t i v e  B e r t e l s e n  f e e l s  t h e  amendment t e n d s  t o  p u t  a s h a c k l e  on t h i s  
t y p e  o f  l e g i s l a t i o n .  He would much r a t h e r  s e e  t h e  l and  be a d v i s e d l y  managed 
by t h e  owners r a t h e r  t h a n  s e e  t h e  F&G go o u t  and purchase  h a b i t a t s .  

S i v e r t s e n  asked i f  any money was s p e n t  i n  s t u d y i n g  coyo tes !  I n  r e s p e c t  t o  
p r a i r i e  dogs ,  d o  you f e e l  t h a t  t h e y  a re  i n  danger  of e x t i n c t i o n ?  Ques t ion  
of F & G  buying l a n d  t o  p r o t e c t  an imals  t h a t  are a problem t o  a g r i c u l t u r e .  

R e p r e s e n t a t i v e  Hunnekens a d v i s e d  t h i s  concerns  nongame s p e c i e s .  People  a r e  
d e v o t i n g  t h e i r  t ime t o  t r y  t o  do something t h a t  h a s n ' t  been done b e f o r e .  

R e p r e s e n t a t i v e  B e r t e l s e n  s a i d  he  would l i k e  t o  s e e  t h e  depar tment  b e  a l lowed 
t o  p roceed  w i t h o u t  t y i n g  t h e i r  hands.  

R e p r e s e n t a t i v e  Underdal asked "What would you do i f  I t r y  t o  d e s t r o y  p r a i r i e  
dogs on my own l a n d ?  M r .  Weigan thought  i t  wouldn ' t  be  necessa ry  t o  keep a l l  
c o l o n i e s  of p r a i r i e  dogs.  

R e p r e s e n t a t i v e  Lien asked what t h e  a t t i t u d e  o f  t h e  c o u n c i l  towards  p r a i r i e  
dogs  has  been.  

R e p r e s e n t a t i v e  Fagg moved t o  change h i s  amendment removing i t e m  1 from t h e  
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amendment and move passage  o f  amendments 2 ,  3 and 4 .  Unanimously adopted.  

D i s c u s s i o n  o f  t h e  b i l l  a s  amended - Rep. Nordtvedt  t h i n k s  t h i s  a c t i o n  i s  a 
fund ing  s o u r c e  - would look a t  t h e  p o s s i b i l - i t y  s e v e r a l  y e a r s  down t h e  road .  
Could be  a v e r y  e x c i t i n g  p r o s p e c t .  

Rep .  Underdal :  Income t a x  forms would have t o  be  changed and d a t a  p r o c e s s i n g  
h a s  some c o s t  t o  s t a t e  government. 

S i v e r t s e n  i s  opposed t o  t h e  b i l l  - fa rmers  need t o  p r o t e c t  t h e i r  l and .  

Rep. Huennekens s a i d  t h e r e  w o n ' t  be any c o s t  f o r  p r i n t i n g  forms - might  b e  
a l i t t l e  c o s t  i n  checking boxes.  

Rep. Robbins asked who would b e a r  t h e  c o s t  of t h i s .  

Rep. Huennekens a d v i s e d  t h e  Department o f  Revenue would b e a r  t h e  c o s t .  

R e p r e s e n t a t i v e  Fabrega s a i d  h e  was concerned t h a t  o r g a n i z a t i o n s  such a s  t h e  
Red Cross ,  e t c . ,  might  want t o  have c o n t r i b u t i o n s  made t o  them i n  t h i s  
manner - might  b e  c r e a t i n g  a means of c o l l e c t i n g  v o l u n t a r y  c o n t r i b u t i o n s .  

R e p r e s e n t a t i v e  Underdal s a i d  he i s  n o t  a g a i n s t t h e  concep t  o f  p r o t e c t i n g  any 
s p e c i e s ,  b u t  would l i k e  t o  know what it w i l l  c o s t  government. 

R e p r e s e n t a t i v e  Fagg reminded t h a t  t h i s  i s  b e i n g  done f o r  p o l i t i c a l  c o n t r i b u -  
t i o n s .  Recommended t r y i n g  it f o r  two y e a r s  and t a k i n g  a look a t  it a f t e r  
t h a t .  

R e p r e s e n t a t i v e  R e i c h e r t  s u p p o r t s  t h e  concept .  

R e p r e s e n t a t i v e  S i v e r t s e n  s a i d  we can  s t i l l  c o n t r i b u t e  t o  any cause  t h a t  we 
want t o  w i t h o u t  having t o  p u t  it on any form. 

Motion was changed t o  DO PASS AS AMENDED f o r  HB 106. R o l l  c a l l  v o t e  w a s  
t aken  and t h e  r e s u l t  was 13-6 f o r  passage .  

Meeting ad journed  a t  1 1 : O O  a.m. 

S e c r e t a r y  




