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S a p i t s i .  A n i l e ~ ,  or: t . j ~ d ~ i e s d a ~ ,  J a n u a r y  17, 1975, at 1: p . m . ,  ~ 7 i + - i  -. 
- 7 .  :,. i c e Chairxan Hz1 I i a r ~ e r  p r e s i d i . r ~ g  ancl si:.:kcr.n ii.cmbi:rs pr-st;n'; 

- 7 ( e x c u s e d  w e r e  Chairxan S h e l d e n  a n d  Rc2ri.se1ltat.iLvc riuennekefis ar.2 
abszzt-. w a s  Rcpresen ta - t i . ve  Quilici.) . V i c e  Chairman Harper  opencci 
the rncc t ing  t o  a h c ~ r i n g  on kIS 48 ancl E!B 1.30. 

HOUSE BILL 4 8  --- 

REPRESXN'I'AI'J.VE PSX !.IP,NUEJ,, the chief  spc;nsr;r ,  i f i t rodu-,eG the b i 3  1. 
!-Ic s z i d  t h e  b i l l  was being i n t r o d u c e d  2i: tiis rey t les t  of Kqc cc,citr. 
c o ~ ~ f l i s s  ioner . Rep. Iqanuel asked Larry ',dc i .nSerq of t h e  Legis] .at i -JE 
.Counci l  to e x p l a i n  the b i l l  i n  more dcta i l . .  

L,ARRY NEINREF.:IG, Leq i s l3 t ivc  Courlcil, s z  i.2 i n  L_hc .--- r ~ . ~ c 2 s s  12f ~:~e;.,t:;~q 
tile ;30c:s ~ C \ C ~ S  they csn7.e across rnaIly - r,eeGzd s: t i ,? l l  cilzng;:s .di;ici-, 
n i i q l ~ t  be grnx~?r:!aticd:-, sometimes i.nconsistc-nces :.iith other pzz:::, 
sonct-.r;:cs u:lnecessary- redc11dzncy1 son!.;t-r;:-s needed c i a r i f i c a t : i o r l ;  
ar;c!, if th i .y  w e r e  n e r v o u s  a b o ~ t  fi:aj;ii~,:j r ~ r l y  of t h e s e  c h s n g e s ,  3 

rccoz b i l l  'porn a n d  brou,cjht t~ the ?L&.rm?&?:e= a:;d is .c?np 

of those. He went through thc b i l l  section by section explainil- if . ;  
+ +_.:,.z ',, c!lai-iges a n d  ..shy. A t  the end 5s pol.r!t?d ,3uc -;tie green  pages 

. - .  a>tachcL..d \.;hich a l s o  expl.hi n ':he chaz:cj~~ii. He s a i d  he &icy:'t nei-,,T-re 

33;; sub~tantiv~? changes had I;cen n:a& i n  tit5 la:.i. 

Qcles t i o n s  w z r e  asked by the co rx~~ i t t ec .  M r .  :?'ei.riSergc r respon<:.cz to 
2:--e gct?..;tj.c11 tkiat penalty tiad been c:la;iq~:i; to misd~iqcafior  to i~is:ce 
i t  c C j t ; s i s t t i ~ t  with t h e  ~ r i r n i ~ z . 1  l a w - -  tile u e r . ~ l t y  was ~ c . t  c:>znqed. 

3 ~ 1 n  Mizncr, iilcntaria Lcaguc of Counties, sigi led .zs sur,ec.rt in!j  
b i l l . .  

F&I)?GSENrI'A'T'I\711: JACK KM~iKXEZ, the chi.cf sFcRsor, s a i d  tIiis bill w a s  
t o  designate a j r i r i s c l i c t i o n a l  agency to mske dett>rmi.nat io;ls f i e e Z . ~ d  
for the s t a t e  to q u a l i f y  u n d e r  the fcdc:ral  N a t u z a l  G a s  Policy Act 
af 1 9 7 8 .  I-Je said this ac-t permits we3.l~ drilled a f t e r  1 9 7 7  to 
charyc higher prices  for t h e i r  ga s .  H e  said t h i s  Gill would des ig-  
nztc th? Eoard  of Oil and G a s  Conservation as the agency t o  dn tc rmin i :  
w h i c h  w e l l s  quai-ify and to impl.ement t h e  r u 1 . c ~ .  Me s a i d  i f  the 
state hrjcncy I.s s e t  up a n d  operatirig ky ?I!arc% 1, the h i y h e r  g;._s 
prices would he retroactive to Deceribsr, 1 3 7 8 ,  2nd 3s it is im?ortarlt. 

act quickly. ;<e s2j.d t t L i s  t o  the quail fyincj  w c l . 1  d r i l . l e rs  thst - 
s h o u i d  n o t  affect Nontana conswiers zs ~ 1 0 ' ; t  of tne g a s  we p u r c h a s e  ? .  is a l r c , ? d y  z o n t r a c t e d .  He said there ~::o:ild be l,c>i:s of bc:lerlts  
to t i l r , .  s ~ & ! : s :  j.ncre;:sed revenue  f 70111 ~ t _ a t ~ :  ~ C : . ~ S F S ,  i p - ~ , y < : ~ ~ ~ d  
I. - . -  - 
i.2x rcJ:;il_nc:>, a n d  fv;ont,:;>ans t h a t  h a v ~  c.:._!~ ie,..;:?~ ~ q j l l  9z: in  s;\.d r.~:.; 
~ : ~ d i ~ i o i : : , i  i r:,~oxi? taxes t~ t h e  state. r : ~  x i - 6  f-hi.ze .is 2 5--.,j.rr,\i-r-:ri CI , - .., k-  .- -4 
,>,-t<:; ,..:-.::!-, ::r! 6 :-l&> czil  :c(-- GE) L;irp,r 91~:  i-.:i>e.r.: ;;<2 e;<:> ; 3% i3 <-;>> -I**- ..>.&.CC - t i  ~.:*;-:- -.~.,. , . ,. t -  . 



, ..:, r 1 . - .  . . 
, f,r.l P,iUEi?G, 2 ; cc j - i s l a t iv t .  2oi;r:i.i l ,  S , . ~ ; - , L  :,-,z z L i ~ , , L = ~ ; : ~ . L ~ ~ ~  - .  i;:;ei-:A~t.2i-c . ,  

i;r! - ,lye 4 ,  l i n e  1 5 ,  to s t 1 j . k ~  " r 7 r ;  j -&.- ' i l ~ t ~  - .  ~ _ I E  saj-e. t h i s  
. :,., ;-.<. of econoi?!ics as h B S  Seyree h o l d e r  riicji?.~ COME a li.ttle a ~ 1 + ' - .  - -  

mare re;isonable than an !;;;;S o r  Ph.D. H c  s a i d  a ~ l c t h c r  sug9ested 
a.?.zndme:it i s  o n  p a y e  5 ,  i i . 1 1 ~  3 ,  fo l l c ) \ : ing  " t he ' '  to i n s e r - l ;  "no-:.ice 
a n d  hc.::ring b u t  n o t  t h e  appeal p r o v i s i o n : ;  o f  t h e  contested ca2;e 
2rocedares of  t h e " .  H e  s a i d  there w o u l d  be a r e v i e w  i n  conte~i~ed 
cases heard by t h e  b o a r d  w i t h  full riotice and h e a r i . n c j  but the::.? 
i s  no appeal al!.cv:.:f.d on t h e  s t a - t t ?  i . e v e l  fror:. t t i e  d e c i s i o n  as 2hj.s  
is  al . l , :~wcd on the f e d e r a l  l e v e l .  

LO 'j ;,pa Kr , Rillincjs, M o n t a n a ,  was tile next- propo:.:entr. spt7a!.:er. il 
cop;7 c!- his t e s t i m o n y  is e x i l i b i t  I. and part of tl-,c m i i . , : l t e s .  EL. - - -. s a i c j  ' r:, h a s  a s s i s t e d  t h e  Eosrd of  O i l  arid G.35 Conservation 

. - dr<:Et.ir?~ t h e  i x y u i a  ticns w h i c h  ;+ill k e  ~npiene~lnk%..;> if t h i s  iesls- 
- - ' L a t i o n  i s  passed. 8e said he support:; ::he .inieri3.i:.:;snt. ~ ~ J F Q ~ ~ C J  ily 

L. . t, i , t - .y is la t i .vc  -, ,-., C o u ? c i i .  

_7CI\j :;:iK!<ITY, a1:torney for the E;o;lr6 o f  O i l  a n d  C d s  C o n s e r v a t i a i l :  
, - - - 

r,i.3s t h e  n e x t  propcnent speaker. F!e sa:!l the tzcexal zc-t  1 - ~ , - '  L f . - a i ~ z l i . y  
:iy:; t5r:t: the s t a t e s  s h o u l d  m a k e  t l l d  d+?te l : -minat ims and h e  s a i d  - - 
t i l t ! \ '  zz-t: f a i r i y  s i r n 2 l c  deter;rii.r\at.i..>ns : was i:; a .L:OOd x k > i l ,  W,=S 
it 5 L:i i $- - af"ir:r 1 .377,  i s  it two a n C  a h a l f  m i l c s  c#:L- more  fr,3rn a 

ET .-. ::il:.lier ;.;ei.i, i s  t h e  well  producing a c e r t a i n  amo7x;C of jc's. 

s.:. : 3 ~2.1 i n f o r m a t i o n  p r e s c n t c d  t o  t.iie b o a r d  n t i l s t .  he i.n w r i t i n g .  . - Ti-lc e:.c:~rniner will make his de tc . rmi : l a t i on  on = h i s  z r i t t e n  xater~a; 
7 0  save t i m e  a n d  e x s e n s e .  tie said tht:!y wg.3uld nci-. r r q u l r c  mzily new 
f~:~ces in t h e i r  a g e n c y  t o  do t h i s  t z s t .  

;)i31u' AI,;,ZT\J, E4ontana Petroleum As.sociat ion , s p o k e  171 s~ lp~13r t  ~ 3 f  t h e  
t :  7 1  
U _. _ >_ . s ; i i d  ~ ~ a r i o c s  s t a t e  o f f i c i . i a , ] s  hz7re at_ke,.;dsd variaus 7,;ork- 
s h s o s  GG t h i s  federal p~licy a r : t .  EJe saiu ot;?er states are rr~akinq 
sirnilar ~rovisioi~s. He s a i d  it ~ o u i - c i  5s to t h e  5est in:;t7_rests o f  
t h e  c i t i z e n s  of t h i s  s t a t e  a n d  he  hoped t i h e  ccmml t t e e  itiouid p a s s  
tilt b i l l  s w i f t l y .  

G.,ir'L~!g q u e s t i o n s  f rczrn t h e  corr.mi ttec , Rcp . J o h n s t o ~ ~  rn.-.ni.j.onr.d t h a t  
t h ~  Board of O i l  a n d  Gas Conservation i.s supported by taxes o n  
the o i l  a n d  gas  producers. M r .  Garrity said they r n i c j l - l t  ask for 
,3;;;1roi> :.-i-ation from the 2 e n e r a l  f uric to covc?r t h i . s  , Rep. McBr.Ldi3 
3sl-:ec', if the re  bras  any other a g e n c y  that, could >i j ; ;d l~  thj.2. i ~ I r .  
:~;c;c;':. ::._ s;:i 6 +.-he Z c i r G  of  ' 1 ai?i? Gas  'oj.:servat-c: is ? r e s e n k ] . y  
hzr: . i i  l r q  m a t t e r s  tc; do w. :h t h e  d r i i l i n g  or' o i l  and  qas wells. and  
~c_~;_r::.c; t h e  l o g i c a l  ag2::c-r -13 d o  this. ,73p. Fsqcj asked  IIOW :iluch ny0nc3.y 
is _ir!v~lved arid who wj.1 . '~  - 2 y .  Mr. > b o r e  said t h c  money w i l l .  con!e 
from the p u r c h a s e r s  of c;~. --xost 3f t I i ~  gr 's  i n v o l v e d  >:ill bt? exported 

- .  o u t  (25 s t a t e  3 s  most c.: -.; p u ~ c h r i s e r s  i n s t a t e  hl-:r~e cor:i:racts. Ne:ce r  . - . , . -  . -  . ~:;~."r.i.:i.s ~ j . 1 1  be im , ; .* ; t e_ :  SY  t h i s  i . 3 g i s l . 3 k i o r i ,  L?e sali:, j.y c;rs;; 
...-,,-, - 

,..$_;:, ..- i cia uses t h a t  g i e r m i  t inc l - :c~!scs .  H';i:cv~.z, t l ley a:-? 3c.t  i n  t r a -  
.s T- ;: ; t - r* .., .- - - - 

. .. - .  
I , F i r .  X , L ) ~ ~ F \  ~?-:;p~nde,? 1:~) 2 i . luzskj  .::-; by s;:,;inq l:?c r+~_is- 

, -, L ;- I , .-, ,- ; ,-.-A, . ,<: ,..- .--.,,, C L ~ J S ~  ir?crcz.cs: Lr.  ti-;^ *:- i l i :nr~ f 3 ~  .J?S . ; -  - --\.I---. -ALt.: A- -: 
- 7  - . .. -7 . . - 7 

; .  .: :. :.?::~:-k far i . t .  ;;tL s , ? . i ~  tiiie r2>azlTL; :;,> cj8: :-.2z,.:2La,-: ~3.-;:;:2;2 2 



g l u ;  3Lf s i ; ~ ,  a l l  of t h i s  because of t h e  c:h;lccinr: - = 5 , c z r  "3 3 ~ 1 ;  
. - coai., etc. Re?. Fagg a l s o  nci-i t ioned a 2 r o L i c n  t h e y  n a L  ji.n R ~ l l i n ~ s  

b;i-<?rs Tvi_.iDg was 3fiabj.c i-9 cgnnc2ct a p2r-t.y tha t .  desi.rzd r!.2kural rjas. 

:.lr. ? ' : f iDre s a i d  t h i s  w3s due  t o  b u r e a u c r a t i c  bi~ng!.incj i n  W z s h i n g t s n  
an(.: i-i;cre were r e s t r i c t i . o n s  that s h o u f d  no   longs^: he i%s 3lDU now 
h a s  a c c e s s  t o  s u E f i c i e n t  n a t u r a l  gas. 

Signing a s  f a v o r i n g  t h e  b i l l  were: 
Delve Goss, Bil l i .nc j s  
Dav id  W. ri7codger6, Boa rd  of O i l  acd G z i s  C o n s e r v ~ t i c t ~  

- - .  "Lee C : ? a i n n a n  Harper c l -o sed  the h e a r t ~ i g  o n  t h e  b i l l s  z~'i!d opcned  

~ : l e  r ; tczt ing t / r ,  an  e x e c u t i v e  session (;n t h e s e  b i l l s .  

i-: 5 i,: 5 i; p, 1 r> :> LI 8 - - -- - - - . - - Rep. Fagg moved 3 ~ s ~ .  3 ~ : ) .  S c u l l y  saj.5 he 
d i d  net l i k e  t h e  re:rio-~sl of the " f ~ - c c . y i o l d e r "  

co:lc+??t. He said he was f i r m l y  convi?c:cd t hz t  there a:;; z lacps  
-- ~ ? e l - i :  i t i s  proper t o  h a v e  a f reehc . ld !z r  co::cep:i.. ~lie ~ - i d  where 

vc!.: A s r c  invc) lv-d  k:ikh planni-ncj  i t  is :lot u n r c - 2 s g ~ a b l , e  ",-:.;;;t y(3r~1 
r-  h;.;.~ oy..::icrs o f  t h e  pro?c,:rty on t.hp h<j:?rd. i < ~  f i l ~ ~ ~ ~ e 3 ,  

r c f . ~ r ~ - l l c c s  to fr.ceholder je r e i i l s c . r cqd .  Re?. t T'loft_ s;:.;i2Xe h i s  
s7~ l ; i )o r t  f o r  t h i s  a l s o .  M r .  Weir,bc?ry saj .d whe re  v o t i n g  r i q h t s  
a r e  c!?ncernt;d t h e  f e d e r a l  courts 1-lave s a i d  it m u s t b e  i-,zcn to 
21:. r e s i d c n t . ~ ;  p e t i t i o n s  can  be restricted to j u s t  frc5i.:.h;,1 - - * - - L  .3 .  

Ele s:iid w h e r e  t h e  burde ; l s  a n 6  beilzf;.ts go t o  t he  l z n d  kho_r? it 2s a 
r e z s o n a i ~ l c  c i a s s i . f i c a t i o n  t o  g o  t o  ti-!? f z c c h c l d e r .  1: +;le -- b u r z ~ r i s  
a n 6  S z n c f i t s  y o  t o  b o t h  f r e e h o l d e r  a~(: n c n f r e c d h ~ l d c r  tj:e-,,r :.gill t-ik? 

.A 

6owr1 t h e  f r e e h o l d e r  c o n c e p t ,  and. anyone i n  dn area W G E ~ ~  hdv2 3 

stake i n  a p l a n n i n g  board ' s  d e c i s i o n .  E c t  h e  s a i d  this is L" L . L ~  ~ 3 ~ -  

n: i t tec7 s dec i . s i o r : ,  h'e s a i d  i t  coulc'l r c s u 1 . t  i n  a court c ? i a l l e n . ~ c ? .  
H e  s a i d  t o  r e p l a c e  t h e  f r e e h o l d e r  ccnccp t they shou1.d s t r i k e  s e c t t ons  
2 ,  3 ,  a n d  4 of t h e  bill. R e p .  S c u l l y  moTj.cd a s u b s t i t r ; . t e  i zo t ion  t o  
<n t h i s - - t o  dielet? s t ? c t i o n s  2 ,  3 a n 3  4 i : ~  order  t o  r~j.-.r;crt t h e  
freeholder c o n c e p t .  The m o t i o n  pzsa?c? w i t h  R e p s .  Kcss;i.er, Cooney, .  
>!etcai f and M&rid.c! voting no.  Rep. E'acjg t h e n  meveil t!re b i l l  do  
o s s r  as an:cnde3d. The motiorl  passed unan imous ly  w i t h  +;i.Lc?se p r e s e n t  
( a b s e n t  w e r e  I i~ j ennekens ,  Q u i - l i c i  and  S h ~ l . 6 ~ ~ : ) .  Rep. Frathe nio:~ed t h e  
b l l ]  he p l a c e 2  on +;he c o n s e n t  calendar. Rep. R a ~ p c r  v:2ted no so 
this mor.ion f a j . l cd .  HE3 4 3  receive6 a ccr!iix:ii.ttee I30 P A S 3  3S A?IENDED. 

i!.Jl;:;L L:ILT, 1 3 0  R e p .  J o h n s t o n  Y , S - J ~ ~  do p a s s  2s  aq-:+-:;?~2:zd ( v s i n g  
- .. .. - - - -. - - - - - . - - - 

t h e  two sugges  t c d  L e ~ i s l a t i v e  C o ~ ~ ~ c l . 2  zmcndmer? ts) . - .  
L, - ' 

. 
1.22 p a s s i ~ d  unani.r??ousl.y. Rep. C.z:.ane:r moved t h a t  t h e  ?.-,ili be 

:., ::;,-i~d i>n t h e  corlsc;nt. c a l e n d ~ r .  T h i s  motion passed u r i ~ x i n t o u s l y .  
. , :.,;~,:s.i.t t h e  sam-2 2s 1 b 0 - g ~ ) .  FIB 130 ,<i.I: 29 ?L&cc.:T'; ::?Q c-..,::;~: <&...-.-AT L 

,.-2 ,:i 1 ,:. ~1 :-yL;+ r ~ i ;  j. th ;. 30 ?ASS AS ALvE5LU L\E D .. 




