
Subcommittee meet ing on House B i l l  63. 

HOUSE TAXATION COMMITTEE 

46th L e g i s l a t u r e  

~ e p r e s e n t a t i v e  E .N .  Dass inger ,  chairman of t h e  subcommittee f o r  House 
B i l l s  63  and 6 4 ,  c a l l e d  t h e  mee t ing  tb z r d e r  i n  Room 434 a t  8:30 a.m. 
January  1 6 ,  1979. R e p r e s e n t a t i v e s  Vick i  Johnson and J a y  Fabrega were 
p r e s e n t  a s  subcommittee members. Other  pe rsons  i n  a t t e n d a n c e  were James 
R.  Beck, Chief  R/W a t t o r n e y ,  J i m  Manion, Montana Automobile A s s o c i a t i o n ;  
L e s l i e  J. Simkins o f  t h e  Governor ' s  O f f i c e ;  Randy McDonald, S t a f f  At to rney  

There  can be no non-d ivers ion  s t i p u l a t i o n  o f  any funds  d e r i v e d  from a  1 C  
t a x  on g a s o l i n e .  M r .  Beck recommended t h a t  a t a x  be  p u t  on a t  a  d a t e  
c e r t a i n ,  and make t h e  proposed a d d i t i o n a l  t a x  e x p i r e  a t  a  c e r t a i n  d a t e .  
T h i s  would make f o r  a  g a s  t a x  o f  8C p l u s  an a d d i t i o n a l  t a x  of 1 C  p e r  
g a l l o n  w i t h  a n  e x p i r a t i o n  d a t e  on t h e  1 C  t a x .  

Rep. Fabrega wants no d i v e r s o n  o f  funds  c o l l e c t e d  from t h e  a d d i t i o n a l  1 C  
tax - t h e y  a r e  t o  b e  a p p l i e d  e n t i r e l y  t o  a  t r u s t  fund f o r  matching f e d e r a l  
money f o r  t h e  c o n s t r u c t i o n  o f  t h e  i n t e r s t a t e  highway. He a l s o  wants t o  
look a t  a  proposed g a s  t a x  b i l l  which would be  used f o r  funding t h e  highway 
p a t r o l .  

M r .  Beck s e e s  a  problem o f  t r y i n g  t o  s e g r e g a t e  o u t  a  fund c e r t a i n  t o  fund 
i n t e r s t a t e  matching money. M r .  Simkins a d v i s e d  it would be b e t t e r  t o  have 
such a  fund earmarked th rough  a p p r o p r i a t i o n s .  F i g u r e s  f o r  i n t e r s t a t e  
budge t  a r e  a b o u t  $3 m i l l i o n .  

Rep. V. Johnson asked i f  funds  i n  t h e  highway depar tment  c o u l d n ' t  be  juggled 
around t o  come up w i t h  enough t o  fund t h e  i n t e r s t a t e  matching funds  r e q u i r e d .  
M r .  Simkins a d v i s e d  e x i s t i n g  programs would have t o  be c u t  i f  funds  were 
juggled.  Johnson asked i f  t h e  c u t  could  be  made f o r  a  couple  o f  y e a r s ?  M r .  
Simkins a d v i s e d  t h a t  w i t h  t h e  heavy snow t h i s  y e a r  and o t h e r  maintenance 
o p e r a t i o n  expenses  and t h e  f a c t  t h a t  t h e  g a s  t a x  income i s  dropping w i t h  
expenses  going up ( i n c r e a s i n g  p r i c e  o f  c r u d e ,  chemical  p r o d u c t s ,  e t c ) ,  i f  
pr imary and secondary and o t h e r  m i s c e l l a n e o u s  programs were c u t ,  problems 
w i t h  p r imary  and secondary sys tems would a c c e l e r a t e .  Secondary sys tem i s  
v e r y  v i t a l  t o  t h o s e  u s i n g  t h o s e  r o a d s .  He s t a t e d  t h e y  do n o t  want t o  be  i n  
t h e  p o s i t i o n  of n o t  b e i n g  a b l e  t o  match f e d e r a l  funds  which a r e  $1.4 b i l l i o n  
and can  be used by any s t a t e  having matching funds ,  p r o j e c t s  r e a d y  t o  go and 
d l 1  r i g h t s  n e c e s s a r y  t o  s t a r t  a  p r o j e c t  having t o  do wi th  i n t e r s t a t e  system. 

There i s  no e f f e c t i v e  d a t e  f o r  matching funds  - t h e y  normally need 90 d a y s  
l e a d  t ime .  Rep. Fabrega sugges ted  t h a t  t h e  end ing  d a t e  f o r  t h e  1 C  addi-  
t i o n a l  proposed t a x  be 1983, t h e r e b y  g i v i n g  t h e  program 4 y e a r s .  

I t  was b rought  o u t  t h a t  highway p a t r o l  fund ing  i s  n o t  a  d i v e r s i o n  o f  
highway funds  - it is c o n s t i t u t i o n a l l y  mandated t h a t  highway funds  can  be  
used t o  fund highway s a f e t y  programs. I t  t a k e s  3/5 approva l  o f  b o t h  houses  
of t h e  l e g i s l a t u r e  t o  e n a b l e  change i n  a l lowance  o f  u s e  o f  funds  mandated 
under t h e  c o n s t i t u t i o n .  
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Members of t h e  highway depar tment  were asked t o  a t t e n d  a n o t h e r  subcom- 
m i t t e e  h e a r i n g  on  January 1 7 ,  1979, t o  p r o v i d e  a d d i t i o n a l  in fo rmat ion .  

Meeting ad journed  a t  9:00 a.m. 

Chairman f o r  subcommittee b' 
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