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A p r i l  1 5 ,  1977 

The t h i r t y  e i g h t h  mee t ing  o f  t h e  F inance  and Cla ims C o m m i t t e e  
m e t  on t h e  above d a t e  i n  room 331 of  t h e  S t a t e  C a p i t o l .  R o l l  
C a l l  was t a k e n ,  and t h e  mee t ing  was c a l l e d  t o  o r d e r  a t  8:07 A.M. 
by S e n a t o r  T h i e s s e n ,  Chairman. 

HOUSE BILL 357 was e x p l a i n e d  by R e p r e s e n t a t i v e  Q u i l i c i .  H e  
s a i d  t h i s  was a  b i l l  t o  g i v e  t h e  i n n o c e n t  v i c t i m  o f  c r ime  a n  
o p p o r t u n i t y  t o  have some o f  t h e  same p r i v i l a g e s  under  t h e  law 
t h a t  t h e  c r i m i n a l  h a s .  H e  s a i d  t h e y  had checked i n t o  t h e  
v a r i o u s  means o f  fund ing  t h e  b i l l ,  and came up w i t h  t h e  method 
proposed h e r e  which i s  a  f i n e  on v i o l a t i o n s  of crimes e x c e p t  
t h o s e  o f  p a r k i n g  v e h i c h l e s .  H e  s a i d  o t h e r  s t a t e s  a r e  funded i n  
t h i s  manner, and it i s  working w e l l .  

M r .  F r a n k i n o ,  D i r e c t o r  o f  t h e  Montana c a t h o l i c  c o n f e r e n c e  
s a i d  t h e y  a r e  r e s p o n s i b l e  f o r  t h e  s t u d y  t h a t  was funded by t h e  
Montana Board o f  C r i m e  C o n t r o l .  H e  s a i d  t h e y  a r e  l o o k i n g  a t  
t h e  v ic t ims  who a r e  a c t u a l l y  i n n o c e n t .  H e  p a s s e d  o u t  a  s h e e t  
on "The Cr imina l  I n j u s t i c e  System." At tached .  H e  s a i d  t h e  
c o s t  i s  n o t  mandatory-- if  t h e r e  i s  no money a v a i l a b l e  t h e r e  i s  
no problem. 

A 1  Murry spoke.  H e  s a i d  h e  had conducted  t h e  s t u d y .  The s t u d y  
a n a l y z e d  t h e  crime b i c t i m .  I t  c o v e r s  t h e  v i o l e n t  crimes o f  
murder ,  r a p e ,  s e x  o f f e n s e s  and v i o l e n t  a s s a u l t .  T h i s  b i l l  s h o u l d  
h e l p  t o  have p e o p l e  r e p o r t  c r imes  and a l s o  h e l p  t o  receive co- 
o p e r a t i o n  from w i t n e s s e s  i n  t h e  p r o s e c u t i o n  o f  t h e s e  crimes. 
H e  s a i d  Maryland, Kentucky, Ohio and Deleware have used  t h i s  t y p e  
o f  fund ing .  T h i s  would be  6 %  o f  t h e  v i o l a t i o n s .  

Tom Honzel spoke from t h e  Lewis and C l a r k  County A t t o r n e y ' s  
o f f i c e  i n  f a v o r  of  t h e  b i l l .  

Joan Uda, a t t o r n e y  f o r  t h e  o f f i c e  o f  Budget and P l a n n i n g  i n  t h e  
Governor ' s  o f f i c e ,  s a i d  s h e  was s p e a k i n g  i n  b e h a l f  o f  t h e  Gov- 
e r n o r  i n  s u p p o r t  o f  t h i s  b i l l  and i n  s u p p o r t  of t h i s  method of 
f i n a n c i n g  it. 

Mike Koehnke, o f f i c e  o f  budget  and p l a n n i n g  s a i d  t h e  amount on 
page 18 speaks  of  t h e  fund ing ,  and i s  b a s i c a l l y  6 %  o f  t h e  f i n e s .  
H e  s a i d  t h e y  e s t i m a t e  t h e y  w i l l  r a i s e  a b o u t  $429,000.  They do 
n o t  a n t i c i p a t e  any l o s s  o f  revenue t o  t h e  c i t i e s  and towns 
a s  a  r e s u l t  o f  t h i s .  

J a n  Brown, r e p r e s e n t i n g  t h e  Montana A s s o c i a t i o n  o f  Churches spoke 
i n  f a v o r  o f  t h e  b i l l .  

R e p r e s e n t a t i v e  Q u i l i c i  r e f e r r e d  t o  t h e  r e s o l u t i o n  t h a t  r e q u e s t e d  
t h i s  s t u d y  be made. H e  s a i d  t h e y  had covered  t h e  q u e s t i o n s  i n  
t h e  r e s o l u t i o n  w i t h  answers  i n  t h e  b i l l ,  and f e l t  t h e y  had done 
a  good job.  
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HOUSE BILL 828  was expla ined  by Represen ta t ive  Gerke. Th i s  
i s  t h e  Homestead A c t  and s a i d  t h e r e  is  one amendment t h a t  
should go on t h e  b i l l ,  and t h a t  Sena to r  Regan would i n t r o d u c e  
it. I t  w a s  i n  regard  t o  t h e  s u r p l u s  based on c e r t a i n  c r i te r ia ,  
and i s  i n  compliance wi th  t h e  vo te  o f  t h e  people .  H e  s a i d  t h e  
b i l l  c a r r i e d  i n  every  p r e c i n c t  i n  t h e  s t a t e .  

Sena to r  Rober t s  asked about t h e  d i f f e r e n t  p r o j e c t i o n s  between t h e  
LFA and t h e  Execut ive  a s  t o  m i l l  levy.  R e  asked what s o r t  o f  
p r o j e c t i o n  i n  a c t u a l  m i l l  l evy  they  w e r e  p r o j e c t i n g ,  and 
was t o l d  t h e  m i l l  l evy  i n c r e a s e s  each  y e a r  and t h e y  a r e  abou t  
4 m i l l s .  

Sena to r  Smith asked i f  t h i s  b i l l  t a k e s  c a r e  of  t h e  a d m i n i s t r a t i v e  
c o s t s  s o  t h a t  it does n o t  add e x t r a  c o s t  t o  t h e  county l e v e l .  
Represen ta t ive  Gerke s a i d  no. Some of t h e  c o u n t i e s  a r e  au to-  
mated, h u t  some o f  them s t i l l  do t h e  hand work. 

Sena to r  Regan s a i d  he r  amendment w a s  e n a b l i n g  l e g i s l a t i o n  from 
t h e  Department of Revenue. When t h e  budget  was sobmi t ted  he 
;had t h e  money i n  i t : .  The subcommittee c u t  t h a t  o u t  and t h e y  
had t h e  a d m i n i s t r a t i v e  c o s t s  added t o  come o u t  of  t h e  b i l l  i t s e l f .  

Represen ta t ive  Gerke was asked how t h e  b i l l  i t s e l f  worked, and 
was t h i s  only t h e  app rop r i a t i on .  H e  s a i d  it v a r i e s  from county 
t o  county and is a cornpl-icated p roces s .  H e  s a i d  people  do n o t  
pay t h e i r  t a x e s  and yet a refund;  t hey  make a p p l i c a t i o n  f o r  
t h e  c r e d i t s  t h a t  a r e  accrued  t o  t h e i r  t a x  b i l l  t hen  it i s  ad- 
justed b e f o r e  t h e y  pay t h e i r  t axes .  The t a x  b i l l  w i l l  i n d i c a t e  
t h e  sum be fo re they  pay, 

Sena tor  Kegan s a i d  it does n o t  say  it w i l l  t a k e  t h a t  much, b u t  
it could .  She would o f f e r  enab l ing  l e g i s l a t i o n - -  t h e r e  i s  some 
r e f e r e n c e  t o  k l l e  cost  corning o u t  o f  it. It i s  open ended i n  
t h e  b i l l ,  and my amendment w i l l  n a i l  it dawn t o  a l i m i t .  

HOUSE 13XIJIJ 7 0 1  w a s  dj.sscussed by Represen ta t ive  F r a t e s .  Th i s  
i s  t h e  w e a t h e r i z a t i o n  b i l l ,  It was inc luded  i n  t h e  Montana 
energy a d v i s o r y  p lan .  T h i s  b i l l  was handled on t h e  l o c a l  l e v e l ,  
to  w i n t e r i z e  o r  i n s u l a t e  homes i n  t h e  l o w  income l e v e l .  The 
b e n e f i t  d e l i v e r e d  about: a 20% savings  a n  f u e l  c o s t s ,  

Sena to r  J!'J.ynn asked j-f the s t a t e  would q u a l i f y  for t h i s  s i n c e  
they w e r e  t a k i n g  up a program of  w i n t e r i z i n g  t h e  s t a t e  b u i l d i n g s .  
Represent:ati.ve P r a t e s  answered no, t h a t  t h i s  was f o r  low income 
i n d i v i d u a l s .  

Sena to r  Kols tad  asked if t h e  3 : 1  matching funds  were f o r  r e a l ,  
o r  what, and was t o l d  t h a t  t h e  b i l l  a s  p r o j e c t e d  was f o r  2%%- 
~ a s h i h g t o n  D. C .  rumors i n d i c a t e  t h a t  i t  could be a s  h igh  a s  
9%.  

M r .  J e f f  Rupp s a i d  the c l i g i h i l i t y  i s  f i x e d  by t h e  income of 
t h e  farnil- ies depending on t h e  s i z e  o f  t h e  f a m i l i e s .  H e  s a i d  
t h e  Department o f  Community A f f a i r s  would be  a d m i n i s t e r i n g  
t h i s  program. 
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I Sena to r  H i m s l  a sked  i f  t hey  a r e  s ay ing  t h e y  have t o  be on 
w e l f a r e  t o  be on t h i s  pover ty  program? Is t h e r e  a  l i m i t  t o  
t h e  amount o f  money they  can a p p r o p r i a t e  f o r  t h i s ?  H e  w a s  t o l d  
t h a t  t h e r e  i s  a l i m i t  t o  t h e  amount, it is  $350 p e r  household.  
Sena tor  H i m s l  t h e n  asked i f  he g e t s  t h i s  done from t h e  s t a t e  can 
he then  t a k e  a  deduc t ion  from t h e  s t a t e  on t a x e s ?  M r .  Rupp s a i d  
t h a t  a l l  t h e  work t h a t  is done by v o l u n t e e r  l a b o r  from l o c a l  org- 
a n i z a t i o n s  such as t h e  kiwanis ,  etc.  

Sena tor  Kols tad  asked i f  anyone q u a l i f y i n g  f o r  food stamps 
could  a l s o  g e t  t h i s .  Represen ta t ive  F r a t e s  s a i d  it was o n l y  
accord ing  to  t h e  need. 

Sena tor  Boylan s a i d  most of t h e  people  on w e l f a r e  d o n ' t  own t h e i r  
own homes. D o  you then do it f o r  t h e  owner? Ans. W e  do  g e t  i n t o  
some owner owned homes with t e n e n t s ,  b u t  w e  have a  c o n t r a c t  w i t h  
t h e  owner t h a t  t h e  r e n t  w i l l  no t  go up i f  t h e  i n s u l a t i n g  and 
wea the r i z ing  i s  done. 

I n  answer t o  t h e  q u e s t i o n  of  a p o s s i b l e  o v e r l a p  o f  funding  w i t h  
t h e  t i t l e  20  funds ,  M r .  F r a t e s  s a i d  t h e  t i t l e  20 money is f o r  
r enova t ion ,  and t h i s  money i s  f o r  w e a t h e r i z a t i o n  on ly .  

HOUSE BILL 2 5 0 ,  t h e  s tudy  on a i r  p o l u t i o n ,  M r .  Lewis s a i d  t h e  
reason  t h e  money had t o  he app rop r i a t ed  i s  because t h e  c a s h  f low 
they  would have t o  g e t  a l oan  from t h e  g e n e r a l  fund and t h e n  t o  
pay it back when t h e  i n t e r e s t  came i n  from t h e  r e sou rce  indemnity 
t r u s t  fund  i n  1 9 7 9 ,  

Motion by Sena to r  Thoma:: t o  "gene ra l  fund and o t h e r  a p p r o p r i a t e d  
funds" and i n s e r t  "Resource indemnity t r u s t  i n t e r e s t  account"  
Voted and passed ,  unanimous. 

Motion by S e n a t o r  Flynn t o  concur i n  a s  amended. Voted and 
passed,  

HOUSE BILL 828, t h e  homestedd a c t ,  was b r i e f l y  d i scus sed ,  

Motion by Sena to r  R e g a r )  Lo amend t h e  b i l l  page 1, l i n e  25 t o  
i n s e r t  "section 3 .  Admi.nistrative cost .s ,  Included w i t h i n  t h e  
appropr ia t i -on  i n  s e c t i o n  I a r e  funds  t o  t jdmin is tes  [:he homestead 
t a x  r e l i e f  a c t ,  nol: to  exceed $7Q0,000, Voted, passed ,  S e n a t o r  
Lockrem asked to  be recorded no. 

The s c h o o l  founda t ion  program was d i s c u s s e d  a s  t o  whether it i s  
f m d e d  i n  H.B, 145, o r  w h e t h e r  it i s  s e p a r a t e .  Sena to r  Smith 
asked what t h e  $72 m i l .  l.j.on is based on. H e  asked if it w e r e  8 
t o  8, 6 and 7 o r  what, and Sena tor  Thiessen s a i d  it w a s  7 and 6 .  
According t o  t h e  budget  o f f i c e  it i s  e x c e s s i v e ,  The budget  
d i r e c t o r  t h i n k s  it i s  S G G  m i l l i o n  and funded it. There might  be  
some d e f i c i e n c y  a t  t h e  end of t h e  y e a r ,  

Sena to r  Smith s a i d  i n  dj -scuss ing Sena te  B i l l  365 t hey  had set 
t h i s  s c h o o l  founda t ion  program a t  8 and 8 i n  t h e  committee. W e  
f e l t  t h e r e  w a s  abou t  a 3 m i l l  d e f i c i t .  Any t i m e  you r a i s e  t h e  
c o s t  o r  expand t h e  school. founda t ion  t h e  taxpayer  p i c k s  up t h e  
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tab. Even the salary schedule is 12th from the top on teachers 
in general and in the administratdrs it is up even more according 
to the National level. 

Senator Thomas said a study that was made recently points out that 
this did not necessarily make for good education. 

The meeting was adjourned and the committee is to come back at 
LO A.M. 

SENATOR THIESSEN, Chairman 



ROLL CALL 

FINANCE AND CLAIFIS COKYITTEE 

4 5 t h  LEGISLATIVE SESSION 1 9 7 7  D a t e  4 -15- 77 

NAME I PRESENT I ABSENT 1 EXCUSED 

THIESSEN, CH 1 && 
HIMSL, V.C. 

STORY 

b' 

J 

ETCHART 

STEPHENS --- --- I./ 

/ 

KOLSTAD 

LOCKRE24 - 

NELSON ----- "--- 

SMITH -- ------ 

FASBENDER 
, 1 - -- 

1/ 

#' 

L/ 

--. b/ 

BOYLAN 

MEHRENS 
, 

REGAN - -. - - --- - --- - -. . - 

ROBERTS ---- -------- I 
I-- - 

THOMAS I 



PLEASE LEAVE PREPARED STATEMENT WITH SIXFU3TARY 

I 




