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MINUTES OF THE MEETING 
FINANCE AND CLAIMS 

MONTANA STATE SENATE 

A p r i l  9 ,  ,1977 

The t w e n t y - n i n t h  m e e t i n g  of t h e  S e n a t e  F i n a n c e  and  Cla ims 
m e t  i n  t h e  S t a t e  C a p i t o l ,  Room 331  on t h e  above d a t e .  The 
X-011 ca l l  was t a k e n  and t h e  mee t ing  was ca l - l ed  t o  o r d e r  al; 
8 : 1 0  a.m.,  by S e n a t o r  T h i e s s e n ,  Chairman. 

S e n a t o r  T h i e s s e n  s a i d  t h e y  had r e c e i v e d  informati.on t h a t  t h e  
Sour  Dough C a t t l e  Company had s o l d  o u t  a t  a  t remendous  p r o f i t  
s i n c e  t h i s  c o u r t  r u l i n g  and now t h i s  c o u r t  a.wa.rd wou1.d come 
on t o p  as  a l a r g e  bonanza.  H e  wondered i f  there migh t  b e  some 
way t o  a p p e a l  t h e  c a s e  and would l i k e  t o  p u t  it i n t o  a  sub- 
commit tee  t o  s t u d y  it and r e p o r t  back.  - 
Motion by S e n a t o r  F l y n n ,  seconded by S e n a t o r  Roy1.a.n t o  p u t  
HB 554 i n t o  subcommit tee  t o  see if w e  have  t o  pay t h i s  amount,  
Voted,  p a s s e d ,  unanimous. Subcommittee members wil-I. b e  S e n a t o r  
R o b e r t s ,  Chairman; S e n a t o r s  S t e p h e n s  and  P lynn .  

JfOUSE BILL 1 4 5  was opened f o r  t h e  r e c o m m e n d a t i o ~ ~ s  from t h e  
subcommittee t o  c u t  t h e  amount on t h e  a p p r o p r i a t i o n s  t o  b a l a a c e  
t h e  b u d g e t .  

Agency I was t a k e n  f i r s t  and S e n a t o r  R o b e r t s  s a i d  t h e i r  f i r s t  
recommended amendment would be page  18, l i n e  8 ,  u n d e r  t h e  
Department  o f  B u s i n e s s  R e g u l a t i o n s .  I t  would c h a n g t l ~ e  f i g u r e s  
t o  $838,759, $779,349 and $813,191. T h i s  is  t h e  d e l e t i o n  of  t h r e e  
bank examiners  t h a t  w e  f e l t  w e  might  b e  a b l e  t o  g e t  a l o n g  w i t h o u t .  
They were n o t  i n  t h e  recommenda.tfon o f  t h e  e x e c u t i v e  b u d g e t ,  T ? ~ e g  
have  14 .7  examiners  now and t h e  r a t i o  is much h i g h e r  t h a n  t h a t  
o f  Nor th  Dakota  o r  Idaho.  Some o f  t h e  work is a l s o  b e i n g  done 
by F e d e r a l  e x a m i n e r s ,  and w e  f e l t  t h e r e  was some o v e r l a p  h e r e .  

S e n a t o r  H i m s l  w a s  concerned  abou t  t h e  p o s s i b i . l . i t g  o f  n o t  g i v i n g  
t h e  p r o t e c t i o n  t h e y  s h o u l d  be ,  H e  s a i d  t h e y  are o n l y  exa.mining 
90% now, and t h i s  would c u t  it down t o  70%. S e n a t o r  Smi1;h felt 
w i t h  t h e  economy i n  t h e  c o n d i t i o n  i t  is w e  shou1.d n o t  t a k e  a 
chance  and t h e n  have  any t r o u b l e  t h a t  might  r e s u l t  b e c a u s e  w e  
d i d  n o t  have  enough examiners .  S e n a t o r  Regan s a i d  s h e  f e l t  w i t h  
14.75 now - 1 2  examiners  f o r  103  banks  and two y e a r s  t o  do  i t  i n .  

Motion by S e n a t o r  R o b e r t s  t o  a c c e p t  t h e  amendment. Voted ,  p a s s e d ,  
r o l l  c a l l  v o t e  a t t a c h e d .  

S e n a t o r  R o b e r t s  s a i d  t h e  o t h e r  amendment is on p a g e  1 6 ,  l i n e  1 8 .  
Department  of Community A f f a i r s .  H e  s a i d  r i g h t  now t h e  D i v i s i o n  
is housed i n  DCA and w a s  set u p  t o  h a n d l e  t h e  program where you 
se l l  t h e  bonds and make money a v a i l a b l e  f o r  them. H e  s a i d  h e  
t h o u g h t  t h e  p r o p o s a l  was g o i n g  t o  b e  s i g n e d  i n t o  l a w ,  and would 
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b e  f i n a n c e d  i n  t h e  Department  s f  Admin i - s t r a t ion .  H e  s a i d  it 
would amend page 1 5 ,  n o t  1 6 ,  f o l l o w i n g  l i n e  1 7  by a new 
p a r a g r a p h .  Board of  Housing.  Genera l  Fund '78 - $35,067;  
o t h e r  f u n d s  $42,686.  I n  '79 g e n e r a l  fund -0-; o t h e r  f u n d s  
$79,008.  

. 
What it w i l l  do  is s a v e  u s  abou t  $50,000 from what is i n  RB 1 4 5  
now. We a r e  s h i f t i - n g  t h e  f u n d i n g  from t h i s  f u n c t i o n  i n t o  t lse  
bonds t h e m s e l v e s  t h a t  are s o l d .  Cost  o f  A d m i n i s t r a t i o n  is p i c k e d  
up  and i n c l u d e d  i n  t h e  bonds t h a t  wil l .  b e  so l -d .  

Page  18, l i n e  10 .  The new genera l .  fund f i g u r e s  f o r  t h e  f i r s t  
y e a r  genera l .  fund $1,405,748.  Genera l  fund ' 7 9  $ 1 , 4 1 2 , 2 5 6 ,  

We have  l e f t  g e n e r a l  fund  money i n  t h e  Board o f  Housing.  They 
w i l l  n o t  s e l l  a n o t h e r  bond i s s u e  rrn.I,il J a n u a r y  1.978. T h i s  g i v e s  
them money t o  o p e r a t e  u n t i l  t h e  n e x t  bond i s s u e .  From t h e n  on 
it w i l l  b e  p i c k e d  up by t h e  bond p r o c e d u r e s .  

Motion by S e n a t o r  R o b e r t s  t o  v o t e  on t h e  amendment. Voted ,  
p a s s e d ,  unanimous. 8 : 3 1  a.m. 

Motion by S e n a t o r  Regan t h a t  on page  17 ,  l i n e  23,  we remove 
$50,000 each y e a r  from t h e  Na t iona l  Guard budge t  e a c h  y e a r .  
T h i s  i s  money i n  t h e  g e n e r a l  fund and was t o  be u s e d  f o r  main- 
t e n a n c e .  We a r e  go ing  t o  p u t  i t  i n  Long Range B u i l d j n g .  W e  
w i l l  s imply  b e  t r a n s f e r r i n g  i t  from l ~ e ~  tto Long Range Rui ld j -ng .  

Motion w a s  v o t e d ,  unanimous, 8:34 a . m .  

The Department  s f  Revenue came under  s c r u t i n y  o f  t h e  subcommit tee .  
S e n a t o r  Regan s a i d  b e c a u s e  o f  t h e  1.arge budget  t h e y  have ,  s h e  
s a i d  t h e y  had c o n s i d e r e d  some c u t s  and Mr. Grof f  w a s  r a t h e r  
p e r s u a s i v e .  There  w a s  $30,000 each  y e a r  f o r  two y e a r s  f o r  a 
r e s e a r c h  program t h a t  h e  wanted t o  expand. I n  t h e  p r o p e r t y  t a x  
d i v i s i o n ,  $136t thousand  and i n  1979 a similar amount.  The 
f i s c a l  a n a l y s t  d i d  n o t  f e e l  t h i s  was reallymoney t h a t  t h e y  needed.  
A r e f l e c t i o n  of  t h e  p r e v i o u s  b u d g e t .  The t o t a l  c u t  w i l l  b e  
$332,594.  Page 15, l i n e  16 .  $167,688 j.11 1978 and $1.65,906 
i n  1979. hloved amendment by S e n a t o r  Regan. Voted ,  p a s s e d ,  
unanimous. 8 : 3 7  a.m. 

Page 1 5 ,  l i n e  21 ,  t h e  m e r i t  sys tem a f t e r  l i n e  22. There  will. 
b e  two new f i g u r e s  i n s e r t e d  i n  t h e  o t h e r  fund  money. The 
a d d i t i o n  is  $174,023 and $178,664 f o r  a t o t a l  a d d i t i o n a l  o f  
o t h e r  f u n d s  of  $352,687. 

S e n a t o r  Regan moved t h e  amendment. VoLed, p a s s e d ,  1-01]. c a l l .  
8 : 3 8  a . m .  

HOUSE BILL 700 f a i l e d .  I t  is main ly  a  fund  t r a n s f e r .  They had 
budge ted  w i t h o u t  it. I t  is a d e l e t i o n  i n  p e r s o n n e l .  Page  1 5 ,  
l i n e  1 7 ,  r e d u c e s  t h e  g e n e r a l  fund by $100,000in  e a c h  o f  t h e  two 
y e a r s  o f  t h e  biennium. We a l s o  reduced  a m o d i f i e d  form o f  S e n a t o r  
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Lockrem's  amendment t o  r e d u c e  1 0  FTE and $100,000 p e r  y e a r  and 
are p r o v i d i n g  a p r o v i s i o n  t o  c h a r g e  t h e  m e r i t  s y s t e m  f o r  d a t a  
p r o c e s s i n g .  I n  o t h e r  f u n d s ,  l i n e  1 8 ,  $30,040 i n  1978 and $50,337 
i n  1979. 

S e n a t o r  Regan moved t h e  amendment. Afore d i s c u s s i o n  was h e l d .  
They t o o k  o u t  a t o t a l  of 1 7  FTE and added 1 0  new o n e s .  .The  
removal  w a s  8 i n  one  y e a r  and 9 i n  a n o t h e r  y e a r .  The $332,000 
is t o  come o u t  o f  t h i s .  We a r e  t a k i n g  a n o t h e r  $1.00,000 i n  
g e n e r a l  f u n d s  and a d d i n g  a  s m a l l  amount f o r  t h e  c l a s s i f i c a t j o n  
work t h e y  do i n  t h e  m e r i t  sys tem and t h e  AEO s y s t e m  w e  have  t o  
have.  A r e d u c t  i o n  i n  Department of A d m i n i s t r a t  i o n  personnel .  
d i v i s i o n  o f  o v e r  $500,000. 

John LaFaver s a i d  t h e  amendment o n  t h e  merit  s y s t e m  counc i l -  
s h o u l d  have  s e r v e d  t o  r e d u c e  t h e  o t h e r  l i n e  j t e m .  To r e d u c e  
t h e  Department  o f  A d m i n i s t r a t i o n  i n  t h e  o t h e r  f u n d s  -- earmarked 
a c c o u n t .  The n e t  e f f e c t  is 10 FTE. 

Amendment moved by S e n a t o r  Regan, Voted,  unanimous. 8:44 a , m .  

A d d i t i o n  t o  o t h e r  f u n d s ,  page 15, r e s u l t  of S e n a t e  B i l l  401 .  
Should  s a v e  you money i n  t h e  l o n g  r u n  i n  1978 add $296,706 and 
i n  1979 add $313,048.  L ine  17 .  3: a m  j .nserl . jng a new I  i n e  coa.1 
b u i l d i n g  f e e  f u n d s .  The n e t  e f f e c t  of o u r  amendments is a i:eduction 
t o  t h e  g e n e r a l  fund o f  o v e r  1/22 mj.1 ].ion d o l l a r s .  

Agency I1 was r e p o r t e d  by S e n a t o r  Roylan as t o  where  t h e y  t r i e d  
t o  g e t  some c u t s .  Ile s a i d  much of h i s  agency committee w a s  i n  
r e g a r d  t o  earmarked f u n d s  and i n  removing g e n e r a l  fund  money 
t h e y  were removing matching money. Jfe s a i d  R e p r e s e n t a t i v e  Manuel 
had f e l t  t h e y  had s c a l p e d  it a l l  t h e y  c o u l d  i n  t h e  main commit tee .  
The o t h e r  o n e  is SRS and a l o t  o f  t h i s  is g u e s s  work. We d o  n o t  
know how many a r e  g o i n g  t o  be  moved, e tc .  IIe saj.d a l o t  o f  t h e  
SRS is F e d e r a l  matching f u n d s  and t i t l e  20 f u n d s .  If w e  t a k e  
money o u t  t h e y  w i l l  have t o  come i n  f o r  a  s ~ z p p l e m e n t a l .  

Page 22,  s e c t i o n  15, l i n e  19 .  S t r i k e  $1 ,492 ,376  and $1,097,841 
and i n s e r t  $195,000 and $1,297,376.  Genera l  fund $245,000 a n d  j n  
t h e  l a s t  column $1,052,841.  P u t  i n  some l a n g u a g e  a l s o  t h a t  would 
s a y  a l l  earmarked energy  p r o c e e d s  s l lould b e  d e p o s j  t e d  j.n t h e  
g e n e r a l  fund .  T h i s  is  t o  f a c i l i t a t e  an amendment i n  RB 
The n e t  e f f e c t  is  j u s t  a  t r a n s f e r  of  f u n d s .  

S e n a t o r  Boylan moved t h e  amendment. Voted ,  9 :52  a . m .  unanimous.  
P a s s e d .  

Page 24 ,  s e c t i o n  1 7 ,  l i n e  1. S t r i k e  $296,055 and $305,566 and 
i n s e r t  $63,656 and $58,430.  L i n e  24 s t r i k e  $44 ,601  and $46,332 
and i n s e r t  $41 ,670  and $42,160. T h i s  t r a n s f e r s  money i n t o  
a d m i n i s t r a t i o n  from l i c e n s e s .  

S e n a t o r  Boylan moved t h e  amendment. 8 : 5 1  a.m. F u r t h e r  d i s c u s s i . o n .  
I t  would add $15,000 more i n  t h e  P r o f e s s i o n a l  O c c u p a t i o n a l  L i c e n s i n g ,  
page  23 ,  l i n e  10 .  $15,000 more was i n  t h e  r e n t a l  s e r v i c e s  program 
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i n  1979. They have t o  n e g o t i a , t e  t h e i r  r e n t  and f o r g o t  t o  
p u t  i t  i n  when t h e y  made up t h e  budge t .  

The mot ion  w a s  v o t e d  o n ,  p a s s e d ,  unanimously.  8r52-a.m. 

S e n a t o r  Lockrem asked  C u r t  N i c h o l s  a b o u t  t h e  Department o f  
SRS. They have  a r e v o l v i n g  account  o f  money. The b a l a n c e  
w a s  up  somewhat t h i s  y e a r .  I n  d i s c u s s i n g  t h i s ,  t h e  c a r r y o v e r  
w a s  a b o u t  $956,000 - abou t  $1..2 m i l l i o n  t h i s  y e a r .  Could t h e  
year-end b a l a n c e  p o s s i b l y  be p lugged i n t o  it? Dave Lewis ,  
G o v e r n o r ' s  O f f i c e  o f  Budget and P l a n n i n g  s a i d  t h e y  have a l r e a d y  
used  t h e  money and s o  would l i k e  t o  go t h r o u g h  i t  w i t h  the 
a n a l y s t .  

There  was d i s c u s s i o n  i n  r e g a r d  t o  t h e  $300,000 t h a t  would go t o  
p u t t i n g  a p e r s o n  on board  and t r a i n i n g  them b e f o r e  t h e  o t h e r  
one  ret ires.  T h i s  w a s  i n  regard  t o  t h e  Board o f  Nurs ing ,  page 21, 
l i n e  19. I t  amounts t o  l / 4  FTE. The Committee added $900,000 
f o r  one-half  of t h e  y e a r  o n l y .  I t  t a k e s  a d d i t i o n a l .  money. I t  
is  b e c a u s e  o f  t h e  t i m e  end ing  o f  t h e  f i s c a l  y e a r .  

ADJOURNMENT: Meeting ad journed .  

SENATOR THIESSEN, CHA IRBlAN 
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