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MINUTES OF THE MEETING 

BUSINESS AND INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

The m e e t i n g  o f  t h e  B u s i n e s s  and  I n d u s t r y  Commit tee  was c a l l e d  
t o  o r d e r  by  Chairman F r a n k  H a z e l b a k e r  on  t h e  above  d a t e  i n  
Room 404 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g .  

ROLL CALL: A l l  members were p r e s e n t  w i t h  t h e  e x c e p t i o n  of 
S e n a t o r s  Regan a n d  Goodover .  

CONSIDERATION AND DISPOSITION OF HOUSE BILL 8 3 7 ,  
R e p r e s e n t a t i v e  J o e  Brand  s t a t e d  h e  was c h i e f  s p o n s o r  o f  t h i s  
b i l l .  H e  s t a t e d  t h a t  t oward  t h e  end  o f  t h e  s e s s i o n  it came t o  
h i s  a t t e n t i o n  t h a t  t oward  t h e  end o f  t h e  y e a r  when p e o p l e  a r e  
p a y i n g  t h e i r  l i c e n s e  f e e s  t o  t h e  s t a t e  t h e y  s h o u l d  b e  a l l o w e d  
a g r a c e  p e r i o d .  

H e  s t a t e d  a f r i e n d  w a s  p a y i n g  a l i c e n s e  f e e  t o  t h e  s t a t e  o f  
$11 .00 .  He m a i l e d  i t  i n  December 31st and  i t  d i d n ' t  g e t  t h e r e  
u n t i l  J a n u a r y  4 t h .  The o l d  l a w  s a i d  t h e y  would f i n e  him d o u b l e  
s o  h e  had t o  pay  $22.00. T h i s  b i l l  is g i v i n g  him a g r a c e  p e r i o d  
o f  3 0  d a y s  p l u s  10%. A f t e r  t h e  3 1 s t  o f  J a n u a r y ,  i t  w i l l  t h e n  
r e v e r t  b a c k  t o  t h e  o l d  s y s t e m .  

S e n a t o r  P e t e r s o n  made a m o t i o n  t h a t  HB 837 Be Concur red  I n .  
S e n a t o r  Lowe seconded .  A l l  were i n  f a v o r .  

CONSIDERATION AND DISPOSITION OF HOUSE BILL 525. 
S i n c e  R e p r e s e n t a t i v e  Mular  w a s  u n a b l e  t o  a t t e n d  t h e  m e e t i n g ,  
R e p r e s e n t a t i v e  J o e  Brand  s t a t e d  what t h i s  b i l l  d o e s  is r e v i t a l i z e  
a pl-an t h a t  w i l l  work be tween  t h e  S t a t e  and  F e d e r a l  Governments .  
They  are  now i n  P h a s e  I1 a n d  t h e  F e d e r a l  Government p i c k s  u p  90%: 
H e  s t a t e d  h e  t h o u g h t  r a i l  t r a n s p o r t a t i o n  is t h e  b e s t  f o r  i n  t h e  
f u t u r e .  

PROPONENTS: 

Gene C a r r o l l ,  Director o f  R a i l  P l a n n i n g ,  p r o v i d e d  e a c h  member 
w i t h  a copy  o f  a  book e n t i t l e d  "Montana S t a t e  R a i l  P l a n  - P h a s e  I . "  
H e  s t a t e d  a y e a r  a g o  i n  F e b r u a r y ,  t h e  4-R A c t  was p a s s e d .  One 
p r o v i s i o n  w a s  t h a t  t h e  r a i l r o a d  s h o u l d  b e g i n  t o  r a t i o n a l i z e  a n d  
p l a n .  I f  t h e y  have  b r a n c h  l i n e  l o s e r s  t h e y  s h o u l d  g e t  r i d  o f  them. 
They se t  u p  a f u n d  o f  $3.6 m i l l i o n  t o  o f f s e t  t h e  economic  i m p a c t s  
t h a t  would come a r o u n d  w i t h i n  t h e  next f i v e  years. ( A t t a c h e d  
E x h i b i t  A) 



M r .  C a r r o l l  s t a t e d  t h a t  what h a s  happened is t h e r e  a r e  two 
p h a s e s  t o  t h e  program.  ( 1 )  P u t  p l a n  t o g e t h e r .  Montana is 
e l i g i b l e  f o r  $ 3 . 6  m i l l i o n  d o l l a r s .  $150 ,000 .00  o f  t h i s  is  f o r  
p l a n n i n g .  

House B i l l  525 a p p r o p r i a t i o n  m e a s u r e  f o r  $100 ,000 .00  f o r  p l a n n i n g  
f u n d s  i n  s e c t i o n s  23 a n d  24 is $50 ,000  f o r  f i s c a l  ' 78 and  $ 5 0 , 0 0 0  
f o r  f i s c a l  ' 7 9 .  The p l a n  w i l l  i n c l u d e  a n  a n a l y s i s  f o r  29  s e g m e n t s  
o f  b r a n c h  l i n e s  i n  Montana.  H e  handed  o u t  a s h e e t  e n t i t l e d  "Montana 
L i g h t  - D e n s i t y  R a i l  Segment." ( A t t a c h e d  E x h i b i t  B ) .  H e  s t a t e d  
s o o n e r  o r  l a te r  t h e s e  b r a n c h  l i n e s  would b e  abandoned .  A f t e r  t h e  
p l a n  is  p u t  t o g e t h e r ,  t h e y  w i l l  know how much i t  w i l l  c o s t  t o  
c o n t i n u e  service on b r a n c h  l i n e s  t h a t  w i l l  b e  abandoned .  

The s e c o n d  p h a s e  t o  t h e  program is t o  implement  t h e  p r o j e c t s .  
S i n c e  i t  w i l l  t a k e  a y e a r  and  a h a l f  it w i l l  b e  almost t h e  n e x t  
y e a r  b e f o r e  t h e y  c a n  implement  any  p r o j e c t s .  

H e  r e q u e s t e d  t h a t  t h e  Commit tee  g i v e  s e r i o u s  c o n s i d e r a t i o n  t o  
HB 525. 

John  De lano ,  Montana R a i l r o a d  A s s o c i a t i o n .  He s t a t e d  h e  h a s  
no o b j e c t i o n  t o  t h e  p l a n .  

J o a n  Uda, O f f i c e  o f  Budget  a n d  Program P l a n n i n g  and  s p e a k i n g  
i n  b e h a l f  o f  t h e  Governor  s t a t e d  h e  s t r o n g l y  s u p p o r t s  t h i s  
measu re .  S h e  a s k e d  t h e  committee t o  g i v e  t h i s  a Be Concur red  
I n  recommendat i o n .  

QUESTIONS FROM THE COMMITTEE: 

S e n a t o r  K o l s t a d  a s k e d  Roger  T i p p y  f rom t h e  L e g i s l a t i v e  C o u n c i l  
t o  e x p l a i n  t h a t  t h e  A p p r o p r i a t i o n s  Commit tee  d o  n o t  h a v e  t h i s  
y e t .  

Roger s t a t e d  p e r h a p s  t h e  b e s t  way t ~ ~ p r o c e e d  is t o  a s k  S e n a t o r  
T h i e s s e n ,  Chairman o f  A p p r o p r i a t i o n s  Commit tee ,  t o  see i f  t h e r e  
w i l l  b e  enough i n  t h e  b u d g e t  f o r  t h i s .  

S e n a t o r  Lowe a s k e d  M r .  C a r r o l l ,  how d o  you g e t  t h i s  $150,000? 

M r .  C a r r o l l  s t a t e d  t h e  $150 ,000 .  is b r o k e n  down i n t o  t h r e e  f e d e r a l  
f i s c a l  p e r i o d s  o f  $ 5 0 , 0 0 0  e a c h  f o r  ' 7 7 ,  ' 7 8 ,  a n d  '79. 

Chairman H a z e l b a k e r  s t a t e d  what  t h e  b i l l  is  r e a l l y  c a l l i n g  f o r  
is $400 ,000 .00 .  

M r .  C a r r o l l  s t a t e d  t h a t  is  correct,  M r .  Cha i rman.  

S e n a t o r  Lowe a s k e d  M r .  D e l a n o ,  d o n ' t  t h e  r a i l r o a d s  know what  r a i l -  
r o a d s  are  l o s i n g  money? 

M r .  De lano  s t a t e d  y e s  t h e y  d o .  H e  t h i n k s  t h e  p l a n  c a n  be d o n e  f o r  
less money, b u t  t h a t  is h i s  own p e r s o n a l  o p i n i o n ,  



M r .  C a r r o l l  s t a t e d  t h i s  program began i n  t h e  l a t t e r  p a r t  o f  
December and i t  t o o k  him a  month t o  g e t  t h e  S t a t e  R a i l  P l a n  
and h e  had no i d e a  what t h e  budget  would be on HB 525. By 
t h e  t i m e  he  d i d  g e t  h i s  f i g u r e s ,  t h e  Governor had a l r e a d y  
s u b m i t t e d  h i s  budge t .  

M r .  C a r r o l l  r e f e r r e d  t h e  committee t o  page  22 of  t h e  Montana 
S t a t e  R a i l  P l a n  book s t a t i n g  t h a t  t h e  S t a t e  o f  Montana is  n o t  
i n  f a v o r  of  a long-term r a i l  s e r v i c e  s u b s i d y  program funded o n l y  
b y  t h e  S t a t e .  

Roger Tippy asked  M r .  C a r r o l l  i n  s e c t i o n  28,  are a l l  t h e  r u l e s  
DCA i n t e n d s  t o  p romulga te  p r e t t y  well s k e t c h e d  o u t  f o r  t h e  n e x t  
two y e a r s ?  

M r .  C a r r o l l  s t a t e d  t h e  r u l e s  w i l l  b e  no more t h a n  n e c e s s a r y  
t o  implement t h i s .  

Chairman Haze lbaker  a sked  would t h o s e  be f o r m u l a t e d  w i t h  t h e  APA? 

M r .  C a r r o l l  s t a t e d  i n  d i r e c t  a d h e r e n c e ,  M r .  Chairman. 

S e n a t o r  K o l s t a d  s t a t e d  he  t h i n k s  t h i s  is a v e r y  i m p o r t a n t  c o n c e p t .  
H e  made a motion t h a t  HB 525 Be Concurred i n  and immedia te ly  s e n t  
t o  t h e  F i n a n c e  and Cla ims Committee. S e n a t o r  Devine seconded.  
R o l l  c a l l  v o t e .  5 yes,  1 no. 

ADJOURN: There  b e i n g  no f u r t h e r  b u s i n e s s ,  Chairman Haze lbaker  -- 
a d j o u r n e d  t h e  mee t ing  a t  1 1 : 3 5  a.m. 

/A 
FRANK W .  HAZELBAKER, CHAIRMAN 
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ROLL CALL. 

Susiness & Industry COMMITTFE 

45th LEGISLATIVE SESSION - - 1977 

EXCUSE 

, /  
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ABSENT 

.-- -- 

NAME 
- 

Pat Regan, Vice Chairman 
-- 

Allen Kolstad 
---- 

Pat Goodover 
- 

Bill Lowe 
-- 

Jack Devine 

Sandy Mehrens 

Bob Peterson 

Frank Hazelbaker, Chairman 
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-- 
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:;uwltL: ~Y~~~~~ ! i ~ ~ : i l n e s s  & Industry 

mu, ,L. 7- ;I 7 -. - -- L Bil l  No. ~ 2 5 -  ~~-&p--j-y&+ 

rw ---. --- YES - No - 

I'a L li(tj:a11 , V i cc  Chairman 

A1 l e n  Kols tad  

E r m i n i a  C .  Fancher -- 

Secretary 
r~ 

: i ~ ~ n d y  M c t h r e n s  
- --- 

l$ob I ~ c ~ t e r s o n  

I.'~-an k IIazel b a k e r ,  Chairman 

Frank  W .  Hazelbaker 
Chaizman 

(~nclude e r a ~ j h  infornation an motion--put with yellaw of 
uinn i t tze report.) 

J 
J 
d" 

-- 
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Chairmen. 
STATE PUB. CO. 

Helena,  Mont. 
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S T A T E  PUB. CO. 
Helena, Mont. 

.................................... 
Chairman. 





Ra i 1 G r a i n  

n d i ~ ~ v i l l e  t o  Opheim -- Segment: No. B-1 -- 
Sidrlcy t o  R i c h e y  -- Segment No. B-2 -- 
G l e n d i v c  t o  Brockway -- Segment N o .  B-3 -- 
Snowden t o  G l e n d i v e  -- Segment No. B-4 -- 
Beach,  N . D .  t o  C a r l y l e  -- Segment  No. B-5 -- 
Glasgow t o  A.F.B. -- Segment No. D-6 -- 
B r a z i l  Creek  S p u r  -- Segment No. 0-7 -- 
Saco  t o  Hogeland -- Segment No. D-8 -- 
C o l s t r i p  t o  Cow C r e e k  -- Segment No. 8-9 -- 
Plossmain t o  R a p e l j e  -- Segment No. R-10 -- 

11. S i l e s i a  t o  Red Lodge -- Segment N o .  B-11 -- 
1 2 .  bioccasin  t o  Lewistown -- Segment  No. B-12 -- 
1 3 .  ! f i s s i o n  t o  W i l s a l l  -- Segment No. 8 -13  -- 
1 4 .  Manha t tan  t o  Anceney -- Segment No. B-14 -- 
1 5 .  S a p p i n g t o n  to  H a r r i s o n  -- Segment N o .  B-$5 -- 
1 6 .  W h i t e h a l l  t o  A l d e r  -- Segment N o .  B-16 -- 
1 7 .  Helena t o  B a s i n  -- Segment N o .  B-17 -- 
18 .  Vaughn t o  Augus ta  -- Segment No. B-18 -- &I 
19.  Power t o  Pendroy  -- Segment No. B-19 -- 
20. V a l i e r  t o  Conrad -- Segment N o .  B-20 -- 
2 1 .  S t r y k e r  t o  E u r e k a  -- Segment No. B-21 -- 
22. Columbia F a l l s  to  Somers -- Segment No. B-22 -- 
2 3 .   issou sou la t o  Darby -- Segment NO. B-23 -- 

SUB-TOTAL -- B.N. INC.: 

t411,MAUKEE ROAD: --- --- 

2 5 .  Lewistown t o  W i n i f r e d  -- Segment No. M-24 -- 
2 6 .  1,ewistown t o  Hea th  -- Segment No. M-25 -- 
27. T h r e e  F o r k s  t o  Bozeman -- Segment No. M-26 -- 
28. Agawam t o  G r e a t  F a l l s  -- Segment  N o .  M-27 -- 
29. Bonner Jc t .  t o  B e a r  C r e e k  -- Segment  N o .  M-28 -- 
30.  SUB-TOTAL -- MILW R.R. : 

SOOLINE RAILROAD: 

31.  Westby t o  W h i t e t a i l  -- Segment No. S-29 -- 

MONTANA TOTALS -- ALL SEGMENTS: 1 ,186 .9  7 4 165  

1/ Abarldonrnent P e n d i n g  B e f o r e  I n t e r s t a t e  Commerce Commission. - 
2/ Total M i l e a g e  B.N. 4 ,395;  MILW lm310; SOOLINE 56.91 T o t a l  E l e v a t o r s  272; - 

T o t a l  R a i l  P o i n t s  735. 




