MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

April 6, 1977
The sixty-third meeting of the committee was called to or-
der on the above date in Room 415 of the Capitol Building by

Chairman Mathers.

ROLL CALL: Roll call found all members present

The following witnesses were present:

Jack Smith Self

Mons Teigen Mont. Stockgrowers & Woolgrowers
Martin Settle Self

Phillip Chevalier "

Edw. Nelson Mont. Taxpayers AssoOC.

Donald Burnham M.S.A,

Craig Winterhern Self

Tom Winsor Mont. C of C

Gregg McCurdy Mont. Assoc of Counties -

CONSIDERATION OF HB 85: Rep. Dassinger, Dist. 50, said the
bill takes cattle out of Class 3 and puts them into Class 2 which
changes the rate of taxation from 33 1/3% to 20%. He said approxi-
mately 1/2 of the states do not have any taxation of livestock, but
the main intent of this legislation is to attempt to obtain equali-
zation with other farm-ranch related stock. Mr. Teigen also spoke
as a proponent and said he thought this was a good time to make
this change as the livestock industry is in bad shape. He also.
stated HB 9719 was passed by Congress which provides a payment 1in
lieu of taxes for counties with public lands. He distributed Exh.
#1, showing the distribution of these moneys, county by county. He
said these appropriations might be available for the counties by
about Sept. lst and is money generated by the use of the public
lands, and livestock provides a substantial amount of this fund.

He said he believed livestock should be treated the same as other
unprocessed agricultural products and should be in the 7% rate, al-
though he realized that this was not possible at this time.

Mr. Smith spoke also as a proponent of the bill and stated
his agreement with the testimony of Mr. Teigen. Rep. Ellison said
he believed this bill would do something to provide equity for
cattlemen. Mr. Settle said the cattle business is in tough shape
financially and anything that could be done to help them would be
welcome. Mr. Chevalier also gave his support of the bill, as did
Mr. Bernham. Mr. Winterhern added his support and Mr. Nelson said
he strongly supported the bill also, and that putting cattle in
the 2% class would be a step ahead for cattlemen. He said the net
effect would be dramatically less than what happened to cattle
based on the price of cattle and the ensuing taxable value of cat-
tle. He said this indicates the economic market place has a grea-
ter swing for taxing purposes than this bill would and said he recog-
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nized that some of the burden would shift to land. Mr. Winsor
stated that although his organization is primarily a main street
business group, they believe it is significant that the board
supported the reduction of the tax and asked the committee's
support. Rep. Severtson said he had done what he could to help
move the bill through the House and felt the bill was a step
toward greater equity.

Chairman Mathers asked for other proponents or opponents of
the bill and there being none, permitted Rep. Dassinger to close.
Rep. Dassinger distributed copies of a chart showing the gains to
the counties under Public Law 94-565, also the reduction of tax-
able evaluations and reduction of actual moneys, as computed on
the counties' average mill levies. Mr. McCurdy said he was not
speaking against the bill, but he believed there will be problems
in the property tax system and felt the impact on counties and ci-
ties would be fairly significant. He said he felt the need for
the bill is a very strong argument for a much-needed study of the
property tax system as a whole as it affects those people who are
dependent on it for their revenues. He said he urged the commit-
tee to take under consideration the need for an interim study com-
mittee to deal with property tax systems.

The committee then asked a number of questions of Rep. Das-
singer and Mr. Teigen and noted that some counties will sustain
a larger impace because of the amounts of public lands they have.
Sen. Watt asked about public lands with the counties and was in-
formed that under PL 94-565, these payments are in lieu of the tax
on the government holdings within these counties.

The committee agreed the bill would need an amendment to make
it conform to the tax schedules in the event HB70, amended and
passed by the committee, is signed into law.

Sen. Turnage Moved the committee Adopt Amend #1, as on com-
mittee report. The motion was carried unanimously.

DISPOSITION: Sen. Turnage then Moved HB85 As Amended, Be
Concurred In. The motion was carried unanimously.

Following disposition of this bill the committee discussed
the amendments to HB156. Mr. Tippy explained that the amendments
did the same as SB48 attempted to do, to take the state out of the
private loan business. When that bill was in committee a number
of the committee members expressed their dislike of the fact that
some of the coal tax trust moneys could be loaned out to individuals
on sprinkler systems, privately-run fish hatcheries, solid waste dis-
posal systems, etc. The bill would still fund some of the grants,
however.
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They then had a brief discussion of HB706 and Stn. Towe
said that corporations that make application to the Federal
government receive funds to build a housing unit. The units are
rented to persons who are eligible, people over 62 years of age
and with income limit requirements. He said the units themselves
are taxed and this amount is a pretty substantial part of the rent
charged. The argument is that if these people owned their own
homes they would then be eligible for Class 8 treatment, so the
aim would be to give the reduction to the housing unit and hope
that the pass-through system would work. This could be amended
into the law but it was pointed out that the controls are very
stringent and well-regulated and it would be difficult to avoid
the pass-through. Sen. Turnage stated he would be leary of pass-
through capabilities under HB706. The bill had been voted to be
tabled on April 5, but then revived in light of additional infor-
mation.

The meeting was then adjourned.

i
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WILLIAM MATHERS CHAIRMAN




ROLL CALL//

SENATE TAXATION COMMITTEE

7
45th LEGISLATIVE SESSION - - 1977 Date 4;2?%&3};7

NAME PRESENT ABSENT EXCUSED

SEN. WATT v’

SEN. BROWN

SEN. GOODOVER

SEN. HEALY

SEN. MANNING

SEN. NORMAN

SEN. ROSKIE

SEN. TOWE

SEN. TURNAGE

CHAIRMAN MATHERS

NEAAANEANANAT

Each dav attach to minutes.
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Section 2 of the bill
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Montgomery 78,075 Saguache 198,680 Payette 49,636
il Newton 111,862 San Juan 164,361 Power ’ 0 212,208
monl,s-m- Quachita 100 Sen Miguel 162,618 . Shoshone - 260,000
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$504.450 Alameda 41:7 Chatham 4024 Bell 7.652
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. 2,347
Washington 165
Total $56.,411

MARYLAND
Allegany $1,725
Anne Arundel 280
Charles [P
Prderick 5,338
Montgomery 3.132
Prince Georges 4,442
Washington 7,859
&ruestfé . 4,510

pu of E-nginesr
Lands* 5837
Total $33,650

MASSACHUSETTS

Barnstable ° 819,140
&ddlu‘-an"l 483

peo neer
Land _ 12,682
Total T$32,305

MICHIGAN

Alcona $73,200

Alger 100,194
Baraga 27,661
hippewa 160,160
rawford 26,176
B its ., * 164,778
Cogeric - . 180,476
Houghton 89,783
Tosco . 9
Iron 106,610
Keweenaw 404,879
Lake 71,760
Mackinag 99,460
Manistee 41,600
Marquétte 11,678
Mason /i, . 31,400
Mecosta - 1,650
Montcalm 1,000
Muskegon 8,825
Newaygo- - 69,150
Oceana - - 81,060
o, e
ton 1817,
Osods 92,850
Roscommwen 310
Schoolcraft 81,650
Wexlord. 61,200
Bonzie - i 2,861
{:‘:l’“‘,“m"‘ . 6,760
o neer
dg®- i 1,644
Totul $1,888,688

MINNESOTA
Beltrami 338,536
Carlion 161
Carr - 177,335
Cook 861,143
Hubbard 170
}(mc% hi 01

uschichin, 2,207
l..akv-Woofs 4,352
Pine 148
Rusesu - 887
St. Louis 524,431
}i:re { Englo 409,200

pe of Engineer

Lands® 103,484
Total $1,650,474

MISSISSIPPI
Adams $1.429
Anite 3.540
flenton 5170
Chickasaw 19,063
Choctaw 6,437
Copinh 730
Forrest 5,040
Franklin 9,610
George 880
Greene 3,310
Harrison 8,186
Jeckson 46 856
Jas 1,710
Jefferson 1,152
Jones 3.310
Lafayette 3.730
Lincain T80
Marshell 2,020
Newton 810
Paurl River 630
Perry = 16,074
Pom.ou)e - 278
Scott 8,660
Sharkey 35,600
Srmith T.080

MISSOURD

Borry $34,450
Bolinger 160
Boone 1,500
butler 4,850
Callawny 5,625
Carter 26, 817
Christinn 32,893
Crawford 4,910
Dent 6,971
Douglas 26,200
Howell 31,325
Iron 9,720
Laclede 2,820
Madison 4,670
()regon 62,400
Ozark 24,7175
Phelps 6,060
Pulaski 4,400
Reynolds 8,970
llipleg 60,626
Ste. Genevieve 990
Shannon 3,835
Stone 10,425
Taney 40,825
Texas 4,789
Washington 8,120
Wayne 8,480
Wright 710
Greene 878
Newton 168
Corps of Engineer

Lands® 351,921
Totad $791,162

MONTANA

Beaverhead $225,200
Big Horn 48,867
Blaine 305,900
Broadwater 116,800
Carbon 290,300
Carter .
Cascade 149,039
Choutesu 116,221
Custer 253,347
Daniels 140
Dawsan 51,667
Deer Lodge 114,406
Flllon 90,809
Fer 335,768
Flat eud 378,450
Gallatin 487,177
Garfield 82,650
Glacier 298,660
Golden Valley 23,431
Granite 70,841
Hill 4,866
Jaflerson 222,140
Judith Basin 127,370
{.Ak 4 Clack 76,150

£wWis an ar ui v y
Liberty 24,
Lincoln 176,340
Madigon 212,660
McCone 141.650
Maeagher 95,420
Minersl 64,690
Missoula 732,40
Musselshell 185,540
Vark 348,020
Petroleum 33,750
Phillips 244,100
Ponders 78,966
Powder River 122,100
Powelt 156,300
Prairie £ (00
Ravalh 36,900
Richland 44179
Roosevelt 2,885
Rosebud 233.808
Sanders 91,230
Sheridan 195
Silver Bow 167,361
Stillwater 134,412
Sweet (iruss 147,750
Teton 207,922
Toale 31,409
Treusure 8,069
Vlllt!y 374,000
Wheatland 44,421
Wilbaux 16,812
Yellowstone 64.289
Corpa of Engineer

Lands* 455,562
Totat $9.777.362

NEBRASKA

Blaine $2.769
Brown 116
Cherry 72.033
Darver 40,280
Frenklin 1,026
Hitchcock 6,432
Red Willow &1y
=ealty Blufl £.327
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;\j”“ '
ineral
Nye
Pershing
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White Pin
Corps of F.
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Toval

NEW H.

Carruli
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Corps of k1
Lands"
Totul

NEW
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Somerset
Sussex
go:rren
ps of Ex

Lends*

Total

y
Rio Arriba
Roosevelt
Sandoval
San Juan
San Miguel
Santa

res
Sicarro
Teaos
Torrance
Union
Valencia
Corps of bin

Lands*®

Total

NEV

Schuyler
Seneca
Dutches-
Kings
Queens
Richmond
Su ffulk
Corps of Ex

Lands*
Total

NORTH!

Ashe
Avery
Buncombe
Burke
Caldwell
Carteret
Cherokec
Clay
Craven
Davidsan
Graham
Haywoud
Henderson
Jackson
Jones
McDowell
Macon
Madison
Micchell
Montgome
Rendolph
Swain
Troneylvan
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Madison
McGoune
Meaghier
Mineral
Missoula
Musselshell
Park
Petroleumn
Philip
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Fowdur River
Fowe bl
Frairie
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Richilans
koosevelt
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Teton

Tuole
Treasure
Vaulley
wWheatland
Wibeau
fellowstone

Montana State

.922ﬁ435§z§;ﬁgbcéﬁéwuﬁgy
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862,150
Lk1,535
432,399
16,111
156,95k
312,972
520,763
332,895
82Li,136
289,288
746,517
377,41
369,352
588,632
50k ,908
319,156
8L8,L52
230,183
266,516
u7,192
507,783
L8L,980
513,433
201,70k
295,250,
767,802
363,061
2L6,783
19,356
T,uL6,129
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55,015
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2,299
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99,3082
35,226
56,541
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77,140
45,310
36,LbLL
62,825
25,155
25,252
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58,450
62,960
68,533
2,772
30,298
103,484
148,051
25,768
54,508
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"("’/ STANDING COMMITTEE REPORT
) SRRIE... it A SO 1977 .
o
We,yourcomﬁitteeon .................... W’,m“, ..... , ...... ,, ............................. e
having had undér consideration ..,,,4 ..... .HQUSE ............... Bill No. 85 ........
HOUSE . ..8iiNo.85: ..

lthirdResggt& Iﬁgpg)rif{olg\gs&qéweda‘fauw'.:, ................ tresseresserertaieesse ‘

1. Amend title, line 7.
lFollowing: "1947" A R ERY AJ. RCRRSE LR
Insert: "; and providing for replacement reysnues®

Lyt
f
i

2. hmend page 10, line 8. - . & . ‘ L
Following: line 8 ' ST T e S o
Insert: "Section 2. .Distribution of federal *payments-in-lieu of taxes.”
Monies received by units of local government mnder the provisions of
Public Law 94-565, October 20, 1576, or any spubsequent amendments, shall,
for the fiscal year in which 'the funds are received, be used first to
reduce the loss in revenue to the county egualization funds for elementary
and high schools resulting from the reduction in the classificaticn of
livestock from class 3 to cifes 2 as provided {n this act.

Section 3. Coordination with other legisiation. If Douse Bill 70 is
enacted into law, then in lieu of section 1 of this act, House Bill 70 shall
be revised by moving livestock and“unpmggcqpod;livaatock products from
class nine, taxed at 13.3% of market value, €0 ¢lass fourtesn, taxed at

8% of market value.”
ll' B EAGK ‘

AND RS SO _AMENDED, . oo o g
BE_COWCORRED IN = e e aé;
LT e i

STATEPUB.CO, " . w#... i .a .05
Helena, Mont, . s oL






