
MINUTES OF THE MEETING 
TAXATION COMNITTEE 

MONTANA STATE SENATE 

April 6, 1977 

The sixty-third meeting of the committee was called to or- 
der on the above date in Room 415 of the Capitol Building by 
Chairman Mathers. 

ROLL CALL: Roll call found all members present 

The following witnesses were present: 

Jack Smith 
Mons Teigen 
Martin Settle 
Phillip Chevalier 
Edw. Nelson 
Donald Burnham 
Craig Winterhern 
Tom Winsor 
Sregg McCurdy 

Self 
Mont. Stockgrowers & Woolgrowers 
Self 

I 1  

Mont. Taxpayers Assoc. 
M.S.A. 
Self 
Mont. C of C 
Mont. Assoc of Counties 

CONSIDERATION OF HB 85: Rep. Dassinger, Dist. 50, said the 
bill takes cattle out of Class 3 and puts them into Class 2 which 
changes the rate of taxation from 33 1 / 3 %  to 20%. He said approxi- 
mately 1/2 of the states do not have any taxation of livestock, but 
the main intent of this legislation is to attempt to obtain equali- 
zation with other farm-ranch related stock. Mr. Teigen also spoke 
as a proponent and said he thought this was a good time to make 
this change as the livestock industry is in bad shape. He also 
stated HB 9719 was passed by Congress which provides a payment in 
lieu of taxes for counties with public lands. He distributed Exh. 
#1, showing the distribution of these moneys, county by county. He 
said these appropriations might be available for the counties by 
about Sept. 1st and is money generated by the use of the public 
lands, and livestock provides a substantial amount of this fund. 
He said he believed livestock should be treated the same as other 
unprocessed agricultural products and should be in the 7% rate, al- 
though he realized that this was not possible at this time. 

Mr. Smith spoke also as a proponent of the bill and stated 
his agreement with the testimony of Mr. Teigen. Rep. Ellison said 
he believed this bill would do something to provide equity for 
cattlemen. Mr. Settle said the cattle business is in tough shape 
financially and anything that could be done to help them would be 
welcome. Mr. Chevalier also gave his support of the bill, as did 
Nr. Bernham. Mr. Winterhern added his support and Mr. Nelson said 
he strongly supported the bill also, and that putting cattle in 
the 2% class would be a step ahead for cattlemen. He said the net 
effect would be dramatically less than what happened to cattle 
based on the price of cattle and the ensuing taxable value of cat- 
tle. He said this indicates the economic market place has a grea- 
ter swing for taxing purposes than this bill would and said he recog- 



nized that some of the burden would shift to land. Mr. Winsor 
stated that although his organization is primarily a main street 
business group, they believe it is significant that the board 
supported the reduction of the tax and asked the comrnitteeNs 
support. Rep. Severtson said he had done what he could to help 
move the bill through the House and felt the bill was a step 
toward greater equity. 

Chairman Mathers asked for other proponents or opponents of 
the bill and there being none, permitted Rep. Dassinger to close. 
Rep. Dassinger distributed copies of a chart showing the gains to 
the counties under Public Law 94-565, also the reduction of tax- 
able evaluations and reduction of actual moneys, as computed on 
the counties' average mill levies. Mr. McCurdy said he was not 
speaking against the bill, but he believed there will be problems 
in the property tax system and felt the impact on counties and ci- 
ties would be fairly significant. He said he felt the need for 
the bill is a very strong argument for a much-needed study of the 
property tax system as a whole as it affects those people who are 
dependent on it for their revenues. He said he urged the commit- 
tee to take under consideration the need for an interim study com- 
mittee to deal with property tax systems. 

-e 

The committee then asked a number of questions of Rep. Das- 
singer and Mr. Teigen and noted that some counties will sustain 
a larger impace because of the amounts of public lands they have. 
Sen. Watt asked about public lands with the counties and was in- 
formed that under PL 94-565, these payments are in lieu of the tax 
on the government holdings within these counties. 

The conunittee agreed the bill would need an amendment to make 
it conform to the tax schedules in the event HB70, amended and 
passed by the committee, is signed into law. 

Sen. Turnage Moved the committee Adopt Amend #I, as on com- 
mittee report. The motion was carried unanimously. 

DISPOSITION: Sen. Turnage then Moved HB85 As Amended, Be 
Concurred In. The motion was carried unanimously. 

Following disposition of this bill the committee discussed 
the amendments to HB156. Mr. Tippy explained that the amendments 
did the same as SB48 attempted to do, to take the state out of the 
private loan business. When that bill was in committee a number 
of the committee members expressed their dislike of the fact that 
some of the coal tax trust moneys could be loaned out to individuals 
on sprinkler systems, privately-run fish hatcheries, solid waste dis 
posal systems, etc. The bill would still fund some of the grants, 
however. 
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They then had a brief discussion Q£ HB706 and Stn. Towe 
said that corporations that make application to the Federal 
government receive funds to build a housing unit. The units are 
rented to persons who are eligible, people over 62 years of age 
dnd with income limit requirements. He said the units themselves 
are taxed and this amount is a pretty substantial part of the rent 
charged. The argument is that if these people owned their own 
homes they would then be eligible for Class 8 treatment, so the 
aim would be to give the reduction to the housing unit and hope 
that the pass-through system would work, This could be amended 
into the law but it was pointed out that the controls are very 
stringent and well-regulated and it would be difficult to avoid 
the pass-through. Sen. Turnage stated he would be leary of pass- 
through capabilities under HB706. The bill had been voted to be 
tabled on April 5, but then revived in light of additional infor- 
mation. 

The meeting was then adjourned. 

WILLIAM MATHERS CHAIRMAN 



ROLL CALL / 

SENATE TAXATION COMMITTEE - 
45th LEGISLATIVE SESSION - - 1977 Date d5,+? 
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