
MINUTES OF THE MEETING 

PlJBLIC HEALTH 1 WELFARE AND SAFETY COMMITTEE 

March 31 ,  1977 

The t h i r t y - s i x t h  m e e t i n g  o f  t h e  S e n a t e  P u b l i c  H e a l t h ,  
Welare and S a f e t y  Committee was c a l l e d  t o  o r d e r  i n  Room 405 
of  t h e  S t a t e  C a p i t o l  B u i l d i n g  by Chairman S t a n  S t e p h e n s  on 
Thursday,  March 31, a t  a p p r o x i m a t e l y  1 l : O O  A.M. 

ROLL CALL: A l l  members o f  t h e  Committee w e r e  p r e s e n t .  

CONSIDERATION OF HOUSE JOINT RESOLUTION 70: Chairman 
S t e p h e n s  i n t r o d u c e d  t h e  s p o n s o r ,  R e p r e s e n t a t i v e  Nathe ,  t o  t h e  
Committee and  t u r n e d  t h e  m e e t i n g  o v e r  t o  him. ~ e p r e s e n t a t i v e  
Nathe t o l d  t h e  Committee t h i s  j o i n t  r e s o l u t i o n  would s imply  
r e q u e s t  Congress  and t h e  P r e s i d e n t  t o  b e g i n  n e g o t i a t i o n s  
w i t h  Canada f o r  a  boundary t r e a t y  f o r  a i r  q u a l i t y  p r o t e c t i o n .  
T h i s  t r e a t y  would be s i m i l a r  t o  t h e  one  t h e  t w o  c o u n t r i e s  
e n t e r e d  i n t o  i n  1909 f o r  w a t e r .  The sponsor  s a i d  t h i s  would 
ge t  t h e  two c o u n t r i e s  t o  l o o k  a t  t h e  a i r  s h e d s  and t o  a t  
l e a s t  b e g i n  work on a a i r  q u a l i t y  t r e a t y .  I f  b o t h  c o u n t r i e s  
d e c i d e  t o  do  t h i s ,  it would p r o b a b l y  t a k e  1 5  t o  2 0  y e a r s  t o  
hammer a  t r e a t y  o u t  t h a t  would be a g r e e a b l e  t o  b o t h  c o u n t r i e s .  
A t  t h i s  p o i n t  i n  t i m e ,  t h e r e  i s  no framework t o  r e a l l y  h a n d l e  
a i r  s h e d s  i n  b o t h  c o u n t r i e s .  The s p o n s o r  t h e n  gave  a c o u p l e  
examples o f  a i r  p o l l u t i o n  which c a u s e s  problems between Canada and 
o u r  S t a t e  o f  Washington; and a l s o  Windsor, O n t a r i o  v e r s u s  ~ e t r o i t .  
T h i s  R e s o l u t i o n  i s  mere ly  an  a t t e m p t  t o  s t a r t  b o t h  c o u n t r i e s  
i n  t h e  d i r e c t i o n  of  l o o k i n g  a t  t h i s  s p e c i f i c  problem. 

There  were no  w i t n e s s e s ,  e i t h e r  f o r  o r  a g a i n s t  t h i s  b i l l .  

Q u e s t i o n s  concerned  t h e  s p e c i f i c  problems e n c o u n t e r e d  
o v e r  t h e  y e a r s  between t h e  c o u n t r i e s  on e i t h e r  w a t e r  p o l l u t i o n  
(Lake E r i e )  o r  a i r  p o l l u t i o n .  R e p r e s e n t a t i v e  Nathe e x p l a i n e d  
f u l l y  t h e  I n t e r n a t i o n a l  J o i n t  Commission's f u n c t i o n s  and t h e  
make-up of t h a t  g roup  ( 3  c e r t i f i e d  m i l l i o n a i r e s  from Canada 
and 3 from t h e  Uni ted  S t a t e s ) .  D r .  A1 LaFond was h e l p f u l  t o  
t h e  s p o n s o r  i n  g e t t i n g  t h i s  R e s o l u t i o n  d r a f t e d .  R e p r e s e n t a t i v e  
Nathe c l o s e d  by  s a y i n g  t h a t  t h e  I n t e r n a t i o n a l  J o i n t  Commission 
h a s  worked remarkedly  w e l l  f o r  b o t h  s i d e s ;  n e v e r  once  have t h e  
members v o t e d  a l o n g  n a t i o n a l i s t i c  l i n e s  - he  f e e l s  t h e  i d e a  
i n  h i s  R e s o l u t i o n  i s  an i d e a  t h a t  i s  l o n g  overdue .  

ACTION ON HOUSE J O I N T  RESOLUTION 70: S e n a t o r  R o b e r t s  
moved ~;jii  70 BE CONCURRED I N  - motion c a r r i e d  7 - 1. ( S e n a t o r  
Ed s m i t h o r  Chairman S t e p h e n s  w i l l  c a r r y  t h i s  on t h e  S e n a t e  f l o o r . )  
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CONSIDERATION OF HOUSE J O I N T  RESOLUTION 66: Represen ta -  
t i v e  Menahan e x p l a i n e d  h i s . b i - 1 1  t o  t h e  Committee as  one  which 
would h e l p  p e r s o n s  i n  need o f  f i n a n c i a l  a s s i s t a n c e  a s  a  r e s u l t  
of a  c a t a s t r o p h i c  i l l n e s s .  B i l l  i s  House P u b l i c  H e a l t h  Committee B i l l .  

B i l l  I k a r d  o f  t h e  S o c i a l  R e h a b i l i t a t i o n  S e r v i c e s  
t e s t i f i e d  i n  s u p p o r t  of t h i s  R e s o l u t i o n .  I n  e s s e n c e ,  t h e  b i l l  
i s  aimed a t  okay ing  t h e  SRS t o  conduc t  a  s t u d y  o f  c a t a s t r o p h i c  
i l l n e s s e s  and t h e  subsequen t  f e a s i b i l i t y  o f  a  c a t a s t r o p h i c  
i l l n e s s  insurance program f o r  a l l  Montana c i t i z e n s .  The SRS 
would r e p o r t  t h e i r  f i n d i n g s  t o  t h e  4 6 t h  L e g i s l a t u r e .  

I k a r d  c i t e d  one  example o f  a  Montana c o u p l e  who had such  
an i l l n e s s  i n  t h e i r  f a m i l y  - t h e  i l l n e s s  c o s t  $100,000 - t h e  
f a m i l y  w a s  f o r c e d  t o  s e e k  h e l p  t h r o u g h  t h e  County W e l f a r e  
Department  - t h e  Department  i n  t u r n  worked w l t h  t h e  County, i n  
t h e  way o f  a n  emergency m i l l  l e v y  j u s t  t o  c o v e r  one  c a s e .  
M r .  I k a r d  s a i d  no  one c o u n t y  s h o u l d  be f o r c e d  t o  t a k e  t h a t  k l n d  
of  l o s s ,  t h e  S t a t e  can  i f  you u s e  an  expandRd t a x  b a s e .  Ten 
d i f f e r e n t  c a s e s  such  a s  t h e  above w e r e  r e p o r t e d  i n  Montana l a s t  
y e a r .  M r .  I k a r d  s a i d  he d i d n ' t  know what it would c o s t  b u t  
t h e y  wanted t o  s t u d y  it f o r  a  c o u p l e  y e a r s .  The i n s u r a n c e  would be  
c a t a s t r o p h i c  i l l n e s s  i n s u r a n c e  - n o t  major  m e d i c a l  i n s u r a n c e .  

Rod Gudgel,  r e p r e s e n t i n g  t h e  Montana Nurs ing  Home Assoc ia -  
t i o n ,  s u p p o r t s  t h e  R e s o l u t i a n .  Congress  i s  g i v i n g  it some s t u d y  
now a l s o .  

There  were no opponen t s  t o  t h i s  R e s o l u t i o n .  

Q u e s t i o n s  i n c l u d e d  t h e  f o l l o w i n g :  

1) Montana h a s  an A r t i f i c i a l  Kidney Program set up now; 
l a s t  s e s s i o n ,  $200,000 was a p p r o p r i a t e d  f o r  t h e  program. Only 
$65,000 h a s  been used  t o  t h i s  d a t e  - t h e  remainder  w i l l  r e v e r t  back 
t o  t h e  g e n e r a l  fund.  

2 )  M r .  I k a r d  s a i d ,  on an i n s u r a n c e  program of t h i s  t y p e ,  
t h e r e  would p o s s i b l y  be a  l i m i t a t i o n  b a s e d  on income, i . e . ,  h i s  
Department  t a l k e d  a b o u t  t h e  p o s s i b i l i t y  o f  t y i n g  t h e  i n i t i a l  de- 
d u c t i b l e  t o  100 p e r c e n t  o f  t h e  f a m i l y  income. I n  t h a t  manner,  
no m e d i c a l  b i l l s  would be p a i d  f o r  t h e  f a m i l y  u n t i l  t h e  e x p e n s e s  
p a s s e d  t h e i r  t o t a l  income. They want t o  h e l p  o n l y  p e o p l e  who 
have  had c a t a s t r o p h i c  i l l n e s s e s .  

3 )  When S e n a t o r  Olson asked  why t h e  SRS c o u l d  n o t  g o  ahead  
w i t h o u t  a  R e s o l u t i o n ,  M r .  I k a r d  answered t h a t  t h a t  was p o s s i b l e  
t o  c o n d u c t  t h e  s t u d y  w i t h o u t  t h e  $ L e g i s l a t u r e ' s  p e r m i s s i o n  - how- 
e v e r ,  t h e  G o v e r n o r ' s  o f f i c e  f e l t  t h a t  t h e y  were n o t  c o m f o r t a b l e  
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enough wi th  t h e  whole s i t u a t i o n  bu t  something t h e  Department 
should s tudy  - T h i s  would j u s t  b r i n g  t h e  problem t o  t h e  a t t e n -  
t i o n  of t h e  L e g i s l a t u r e  and ask someone t o  look a t  i t .  Medicaid 
would n o t  be involved i n  it from a p a t i e n t  standpoint b u t  would 
be involved from t h e  a d m i n i s t r a t i o n  s t a n d p o i n t ,  w i t h  a lmost  
no new employees. The on ly  t h i n g  Medicaid does  n o t  have t h a t  
would be needed i s  a c t u a r y  expe r i ence  b u t  t h a t  cou ld  be ga ined  
w i t h  one o r  two new employees - j u s t  p u t  it t o g e t h e r  w i t h  t h e  
e x i s t i n g  s t a f f .  No new bureaucracy.  (See ~ x h i b i t  "B" . )  

4 )  A person on Medicaid would n o t  be i n  t h i s  i n su rance  
coverage program - t h i s  i s  f o r  t h e  person and fami ly  above t h a t  
income o r  r e sou rce  l e v e l .  

ACTION ON HOUSE J O I N T  RESOLUTION 66: There was some 
d i s c u s s i o n  be fo re  f i n a l  a c t i o n  on t h i s  Reso lu t ion  a s  t o  i t s  
n e c e s s i t y  - some thought  t h e  SRS was a sk ing  f o r  something they  
can do wi thou t  a u t h o r i z a t i o n  r i g h t  now, p l u s  t h e  f a c t  t h a t  if 
Congress i s  t a k i n g  a hard look a t  t h i s  same type  in su rance ,  
t h e  S t a t e  of  Montana need n o t  l e g i s l a t e  i n  t h i s  a r e a  t h i s  Ses s ion .  

Sena to r  Olson moved HJR66 BE NOT CONCURRED I N  - motion 
f a i l e d  6 - 2 .  Sena tor  Lee then  moved HJR66 BE CONCURRED I N  - 
motion c a r r i e d  6 - 2. (Sena tor  Stephens  w i l l  c a r r y  on t h e  
Sena te  f l o o r .  ) 

CONSIDERATION OF HOUSE BILL 658: I n  t h e  absence of Repre- 
s e n t a t i v e  Lynch, t h e  sponsor  of t h i s  b i l l ,  Rep resen ta t ive  
Estenson,  D i s t r i c t  32, p r e sen ted  t h e  b i l l  t o  t h e  Committee, 
say ing  t h i s  b i l l  i s  one d e a l i n g  w i t h  payments f o r  c a r e  of  
r e s i a e n t s  o i  institutions, d i s t r i c t  youth guidance homes, 
and c u s t o d i a l  agenc ie s .  

Joan Uda, a t t o r n e y  f o r  t h e  o f f i c e  of  Budget and Program 
Planning ,  exp la ined  t h e  b i l l  i n  d e t a i l ,  s i n c e  she  h a s  worked 
on it a t  g r e a t  l e n g t h .  T h i s  i s  a b i l l ,  she  s a i d ,  t h a t  p e r t a i n s  
t o  payments f o r  people  who a r e  i n  i n s t i t u t i o n s  t h a t  e x i s t i n g  
l a w  p rov ldes  t h e i r  c a r e  must be p a i d  f o r .  Uda s a i d  t h e  r ea son  
t h e  b i l l  i s  s o  long is they  wanted t o  c l e a n  up t h e  language f o r  
r e - c o d i f i c a t i o n  s i n c e  they  were working on t h e  law. There a r e  
some s u b s t a n t i v e  changes and t h e s e  w i l l  do two t h i n g s :  (1) 
Assure department 's  p rocedures  w i l l  be f a n ,  and ( 2 )  Make it 
a s  e f f e c t i v e  a s  p o s s i b l e .  Th i s  b i l l  p rov ides  some new d e f i n i t i o n s  - 
one impor tan t  one i s  t h a t  of  " r e s p o n s i b l e  person" ( l i m i t e d  t o  
spouse o r  p a r e n t  i f  under 1 8 ) .  Also l i m i t e d  and c l a r i f i e d  
what is p r o t e c t e d  i n  an e s t a t e  when a c l a im  h a s  t o  be f i l e d  
a g a i n s t  t h a t  e s t a t e .  B i l l  a l s o  g i v e s  e x p l i c i t  powers of  t h e  
Department; p l u s  it p rov ides  language t h a t  r e q u l r e s  t h e  Department 
t o  make reviews of  a p e r s o n ' s  a b i l i t y  t o  pay. These a r e  t h e  
primary changes i n  t h i s  b i l l  - it h a s  been thoroughly  worked o u t .  
I t  has  no a f f e c t  g e n e r a l l y  on f e d e r a l  reimbursements - t h i s  
b i l l  d e a l s w i t h  t h o s e  who do n o t  q u a l i f y  f o r  f e d e r a l  a s s i s t a n c e .  
B y  adding " a s  budgeted" on page 2 ,  l i n e  9, 18 ,  it a l lows  usage 
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of c u r r e n t  c o s t s  r a t h e r  t h a n  l a s t  y e a r ' s  c o s t s  s o  t h e y  can  b i l l  
Medicaid a t  c u r r e n t  l e v e l  c o s t s  r a t h e r  t h a n  l a s t  y e a r ' s  c o s t s .  
Tha t  i s  t h e  o n l y  f i s c a l  impact  t h i s  b i l l  w i l l  have.  

There  were no o t h e r  w i t n e s s e s .  

Q u e s t i o n s  covered  t h e  f o l l o w i n g  p o i n t s :  

1) Payments can  b e  s p l i t ,  t h a t  i s ,  p a r t  from t h e  respon-  
s i b l e  p a r t y  and p a r t  from S t a t e .  

2 )  ~ e t e r m i n a t i o n  o f  r e s p o n s i b l e  p a r t y ' s  a b i l i t y  t o  pay 
i s  done t h r o u g h  a  f i n a n c i a l  i n v e n t o r y  - most  o f  t h e  p e o p l e  i n  
t h e  i n s t i t u t i o n s  have  some p e r s o n a l  income i n v o l v e d .  

3 )  S e c t i o n  8 of t h e  b i l l  was s t r i c k e n  a t  t h e  r e q u e s t  o f  
Representative Bardanouve s i n c e  t h e r e  i s  a n o t h e r  b i l l  which h a s  
a l r e a d y  been s i g n e d  by t h e  Governor t h a t  p e r t a i n s  t o  same 
l anguage .  

4 )  J i m  H a r b e i n ,  o f  t h e  Department o f  I n s t i t u t i o n s ,  s a i d  
t h e y  have  n e v e r  t a k e n  anyone t o  c o u r t  o v e r  f i n a n c i a l  i n v e n t o r i e s .  
I f  t h e y  r e f u s e  t o  g i v e  i n f o r m a t i o n ,  t h e  Department can  o n l y  g o  
on t h e  assumpt ion  t h a t  t h e y  have t h e  a b l l i t y  t o  pay.  

5 )  C e r t a i n  k i n d s  o f  i n f o r m a t i o n  c a n n o t  be a s k e d  f o r ,  such  
a s  t h e i r  IRS forms.  

6 )  V e t s  Home i s  a t  p r e s e n t  under  t h i s  law; have  an 
a b i l i t y  t o  pay s c h e d u l e  t h e y  o p e r a t e  on now. I t  i s  f a r  less 
t h a n  what it would be  i n  o t h e r  i n s t i t u t i o n s .  

7 )  The b o y s '  s c h o o l ,  g i r l s '  s c h o o l ,  p e n a l  i n s t i t u t i o n s  
a r e  n o t  covered ,  n o r  a r e  t h e  i n s a n e  b e c a u s e  t h e  e q u a l  p r o t e c t i o n  
q u e s t i o n  a r i s e s .  But you c o u l d  have a p e r s o n  p u t  i n  Warm S p r i n g s  
by C o u r t  o r d e r  ( b e c a u s e  o f  a  c r i m e )  who would n o t  have t o  pay;  
however,  t h e  t r e a t m e n t  o f  t h e  same malady i n  a n o t h e r  would de-  
mand payment - t h i s  i s  o n l y  because  o f  t h e  crime. 

The h e a r i n g  was conc luded  on t h i s  b i l l ,  w i t h  NO ACTION 
a t  t h e  p r e s e n t  t i m e .  

ANNOUNCEMENTS: Chairman S t e p h e n s  q u e s t i o n e d  t h e  Committee 
on i t s  p r e f e r e n c e  f o r  t h e  n e x t  E x e c u t i v e  S e s s i o n .  I t  was d e c i d e d  
t o  m e e t  upon adjournment  t o d a y ,  March 31. 

ADJOURNMENT: With no f u r t h e r  b u s i n e s s  a t  t h e  p r e s e n t  
time, Chairman S tephens  a d j o u r n e d  t h e  m e e t i n g  a t  12:OO noon. 

STAN STEPHENS, Chairman 
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E X I I I B I T  "A" 

LEABUE OF WOMEN VOTERS OF MONTANA 

1188 A V E N U E  &, N.W.,  G R E A T  FALLS, M O N T A N A  5 9 4 0 4  

D HJH 70 Boundry T r e a t y  - Air Quality 

The I,tague o f  Women Vote r s  of Montane, speaks in support of WB 70. #a 
are concerr,ed t h a t  air  qua l i ty  be protected by us, and by our neighborirlg 

nation, Canada, and t h a t  we, in turn , protect their air qual i ty .  We are 

o e r t a i n l y  h o p e f u l  t h a t  Congreas and the Preeident will heed our request, 
and a b o w ~ d r y  treaty will be negotiated. There have beea several pieces 
of Pegislt3tlon this seesion dealing fully o r  in part with t h i a  problem - 
we b e l i e v e  t h j s  b i l l  t o  be the best anawer at thle  time, and we urge your  

csupport, 



E X I i I U I T  +- 

CAri'ASZ't:OPHIC HEhL'itI Ii\:SlJF&';CE - -- -- - - - - - -- - - - - - - - -. - - - 

t 
Thz p l , l n  s i~,*l l  hnv? aa i r ~ i t i a l  d e d u c t i b l e  oE lOOX of the  f a n i l y ' s  g r o s s  
i n c c  .-, (as  xt7;lortcd on t h c i r  l a s t  incor;:e t z x  r e tu rn )  less $J,000 p e r  de- 
peudcu t. 1 i ~ e  d5ductible p s r c e n t a g e  shall bn a d j u s t e d  every four  r ion ths  
f o r  t h e  f i r s t  two y e a r s  and evzry  s i x  ~ ~ a t l ~ r ;  t f ~ ~ r z d f t e r  to  keep the  p l a r l  
a c t u a l  i t y  sound and wi th in  budge t ed  amounts. 

Tlie p l a n  would be a d a i n i s t e r e d  through the S t a t e ' s  Nadicaid Progran, however 
i n d i v i d u r i l s  el i ~ i h l e  f o r  Xedicaid would n o t  bc e l i g i b l e .  Provider fees  
and yrovidzr  e l i g i b i l i t y  shall b e  equal  t o  those of the  Medicaid Program. 

k s  an i n c e n t i v e  f o r  f a m i l i e s  t o  c a r r y  cu r ren t ' p r iva t&hea l th  i n s u r a n c e  
there  would b e  a  d s d u c t i b l e  of one ha l f  t h e - s t a n d a r d  d e d u c t i h l e  whenever 
any h e a l t h  i n s u r a n c e  company has p a i d  o u t  f d r  the e l i g i b l e  i n d i v i d u a l  over 
$10,000 during t h e  p r e v i o u s  tven ty - fou t  m n t h s  . 
The amount which is d e t e m i n e d  t o  m e e t  the  d z d u c t i b l e  m u s t  b e  the o b l i g a t i o n  
of the eligible family and not subject t o  payment by any third p a r t y .  Ihe 
d e d u c t i b l e  amount must b e  p a i d  i n  t o t a l  before  e l i g i b i l i t y  i s  e s t a b l i s l l s d  
unless i t  would create a n  extreme hardship  on the  fami ly  t o  do s o .  l'he 
depat  t m e r ~ t  arlrcinis terf n$ t h i s  s e c t i o n  s h a l l  promulgate r u l e s  defining hard- 
ship a i d  ~ l l ~ r ~ i ~ i ~  p a r l i - ~ l  p,;) , L ~ f L  p r i , , ~  LC, df : t * ~ ~ ~ ~ i n z t  ic.17. c,f c 1 :: i l - i t y -  
Insurance p a p a n t s  and any l e g a l  medical serv ices  ~._-iy tc u t 2 1 LL d ? t e i ,  . i r ~ i ,  _ 
the d e d u c t i h l  e. 

The d e d u c t i b l e  r a y  cjnly i n c l ~ i d c  services which hcrve occurd,l w i ~ l , i ~  s i c  r .. t .  

of me date of a p p l i c a t i o n .  

E l i g i b i l i t y  sha1 . l  be d e t e r m i n e d  on a r e l a t ed  househo1.d tasi.s :?rlc! all. l~o:.. , . .  - 

hold  menbers l i v i n g  w i t h i n  t h e  main res idznce s h a l l  be ccllcc t-i.\.c l y  c::LI.; 'iiic! ? .  

I 
ed as one  s i . ng le  u n i t .  Individuals t e m p o r a r i . 1 ~  aiJa:? from t!lz r ~ a i n  resi;l'>.ri8:r 
f o r  s c h o o l i n g  may be  cons ide red  as l i v i n g  a t  the uain reside~ice.  

Program b e n e f i t s  s h a l l  b e  l i m i t e d  t o  necessary s e r v i c e s  i n c l u d i n g  i n p a t i e n t  
h o s p i t a l  care, phys ic ian  c a r e ,  d u r a b l e  w d i c a l  e q u i p e n t  i r \ c l u d i n g  s i1pp7 i t  2 

f o r  same, physical, s p e e c h  and o c c u p a t i o u a l  th2r apies and nr;r,ing h o ~ c  c-:L t. 

I ""- Benefits under t h i s  program s h a l l  n o t  be  a v a i l t r b l e  t o  any in ; l iv idua-1 ~!:lo is 
eligible to receive t h e  s e r v i c e  from any other  source; i n c l u d i n g  b u t  n o t  
l i m i t e d  t o  i n s u r a n c e ,  o t h e r  s t a t e  o r  f e d e r a l  program,  tort l i a b i l i t y  01: a;ly 

I other l e g a l l y  available third p a r t y .  This e x c l u s i o n  s h a l l  a p p l y  o n l y  t c ~  a spr- 
vice which is found t o  b e  reasonably a v a i l a b l e  and s h a l l  not e x c l u d e  tllc 
r e c i p i e n t  from o t h e r  s e r v i c e s  i nc luded  w i t h i n  t h i s  p lan .  

E l i g i b i l i t y  f o r  t h i s  p l a n  nay be r e t r o a c t i v e  up t o  one month p r i o r  t o  the 
date  of a p p l i c a t i o n  and  s h a l l  not  b e  g ran ted  f o r  l onge r  than t h r e z  months 
following tl~e d a t e  of a p p l i c a t i o n  wi thou t  a r e d e t e r m i n a t i o n  of c o n t i n u i n g  

I need. A second d e d u c t i b l e  s h a l l  n o t  be yequired u n l e s s  t h e  f a m i l y  h a s  been 
o f f  the program f o r  twelve cont inuous  months. 

t I r: . D i s p u t e s  a r i s i n g  f r o m  this program s h a l l  be handled through the departucnt 
of S o c i a l  and R e h a b i l i t a t i o n  Services using t h i s  l a w .  The adninlstrative 
r u l e s  p e r t a i n i n g  to  i t  and f o r  areas no t  covered the Pledicaid laits and rc- 
g u l a t i o n s  s h a l l  p e r t a i n .  



i d  i .  c t L : :>!i.'Il b c  tiirougll -. orir. r l i i l  1 r , t ,? te \ r jc le  a p p r o p r i r ~ !  i o n .  
Ern,)l oye r s  who f u r n i s h  t h i s  t y p e  coverage o r  its equivzl.ent to their eu,,loj r e:; 
and tilt-ir f t t r u i I  ies sh211 receive a tax incentive o f  to 
encuura;? p r i v a t e  f u n d i n g  to meat the needs of the p u b l i c .  

All. claim f o r  services unde r  this p lan  n u s t  be  submi t ted  wi th in  n i n e t y  
days of the d a t d  of services. 

kly p ro i jos s l ,  wh i l e  it needs ouch refining, is based oil  t h 2  f o l l o w i n g  
p r-snis es : 

1) Cstas t ropf ie  xiii;2axs huge dollar l o s s  regardless of whethzr i t ' s  a kidn2; r  
p r o S l r ~ 1 ,  heart p-roblen or whatever. Euge d o l 1 . a ~  l o s s  i s  ba.;-sJ on fa:B,-iIy 
iacoz.2 and s i z c  so e hus t znd  29d wife uith $20,090 i ~ c o r - .  r .o~ ! l -d  hd 
i ~ c l i g i b l e  w i t h o ~ l t  $18,000 i n  b i l l s .  A h u s b a n d  2nd v i f e  k i t h  f j v ~  
chiIdrr2il and 2 $20,@(?0 irzcol-:e waul-d peed $13,000 i n  b i l l s  t o  be ~ 1 i ; i h l  _. ' 2 )  T'aa program is desi.:uad on ly  to ~ l c t  the nrcd; aC p a a y l  e ~ 1 1 9  L J ~ ~ I  ! 
l i k e l y  go bandrup  t ~ i t h n u t  it. 

3) Tk? program encourages the c i t i z e n  to g e t  ia;urarlca f r o &  tltz i,!-i\~ .t 
sector.  I n  o the r  words* it helps the person  t;:~o is t r y i n g  t o  h-3 ;) 

h i m s e l f .  

4 )  It is administered through an ex i s t i . ng  agsncy wi thou t  a l z rge  nuz'oer of 
new e~n.ployees. The r u l e s  are those whi~h f o r  the ~ o s t -  p a r t  a r e  alrehctl; 
i n  existence. It does n o t  create a n a z  bureaucracy and it does n a t  
conpetc with the  prfvate health jnsur,nc,e j-ndustry. 

/ 
5 )  It has two fail.  safe mzchanisr4 b u i l t  in so that if cos ts  go o u t  of 

s i g h t  the s t a t e  can quickly p u t  the brakes on. 

In ny o p i n i o n  the proposal, w h i l e  c a l l i n g  fo r  a very l i b e r a l  C O I I C ~ ~  t ,  is 
v2ry conservative in tern af cash needed to fund it. L can c o u n t  on tiro 
baads the  nuder of p e o p l e  t h a t  I heard'zbokt l a s t  year t ha t  nseded it. 
L;n£or tunate ly  1 can just:  abou: count  on those sace hands t h e  nu-;S-?,r of f a z i l i c s  
r h z t  w s n t  b a n k r u ? ~  beceuse we d i d n ' t  h2v2 i t .  
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PUBLIC liEALTB, HITLFARE AND SAFETY 
We, your committee on ..................................................................................................................................................... 

l?OUS E JO XHT WSRWITION 56 having laad under consideration .................................................................................................................. Bill No. ................. 

XiOUSfS JOINT RESOLUTION 6 6  
Respectfully report as follows: That ....................................................................................................... Bill No ................... 

S r A T E  PUB. CQ 
Helena, Mont.  

.................................................................................................... 
' $TAN 2s!l%P~s1 Chairman. 

* / 

, ,. . '.4 ' .  

, ' : 






