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MINUTES OF THE MEETING
FINANCE AND CLAIMS
MONTANA STATE SENATE
March 31, 1977

The eighteenth meeting of the Senate Finance and Claims Com-
mittee met on the above date in room 331 of the State Capitol.
Roll call was taken, and the meeting was called to order at
8:10 by Senator Thiessen, Chairman. He said we had heard
House Bill 547 yesterday, but some of the committee members
had had questions on it.

Mr. Stockton said he had brought a copy of the rules and reg-
ulations, 2 copies of the Federal law, a copy of the state law
in draft form and since they were short would like to have most
of them back. He also presented copies of the budget as they
saw it. A copy of the latter is attached.

Mr. Bill Ernst, OSPI, was present. He had been manager of the
surplus warehouse and sales since its inception 27 years ago.

Mr, Phil Ward, OSPI, showed a visual chart and explained it.

He said they would be considered region 9 instead of region

8 and felt it more appropriate to have this function trans-
ferred to the State Administration Department rather than the
Educational Department where it has been. He said some of the
surplus will be put into a catalog as reportable, others will be
unreportable, and they would be dealing with both. He told

of the screeners who have to see the property and find out if it
is as represented, is ready for use, etc. Under the new law it
is the desires of Congress that the donees would do much of thier
own screening and transportation. He said there would be
2,400 donees under the new requlations, and he did not have any
idea how many eligible donees in a sub category such as city
parks for example. He said the screener has to be certified and
must have an authorized form from the agency. He said the
6/30/76 inventory showed $743,691, the value is $1,119,824.

In 27 years over $30 million in value brought to the state of
Montana. He said the source of the property is Federal Agencies
$930,904, other property agencies $32,437 and overseas bases
$103,022. There has been up to the law change, 900 eligible
donees. He told of the records that have to be kept, how the
equipment is followed through, and generally permission is given
in the end for junking it.

Mr. Stockton said he felt there would be a need for an addit-
ional staff of 4 people now and 3 later. They had done a lot,
but could no longer handle this extra.

In answer to questions Mr. Ernst said there is a lot of Fravel
involved on the part of the screeners, but they were hoping to
get more donees to inspect their own.

There was discussion on the possibility of changing the rules
to let the bill go through which would change the surplus bus-
iness over to the Department of Administration, and Mr. Saxbye

said Mr. McOmber had a copy now and would know in the negt few
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days. He told of the possibility of changing warehouses be-
fore the liquour warehouse was filled with documents, of using

a switch so there was room for both. He said they would have to
go slow, but felt the ground should he prepared now.

Senator Himsl said this bill is only on the revolving find, and
if it cannot be amended then it would seem logical to pess this
kill if it weie needed and to worry about the other if they could
get a suspension of the rules.

Senator Smith asked what the handling charge had been, and Mr.
Ernst said they charged 6.9% and it might have to go up to 7.5
or 8% with the changes. He said they had always been self-
supporting.

A motion was made by Senator Himsl to move House Bill 547 out
with a do pass recommendation. Discussion followed, and Senator
Himsl withdrew his motion. Senator Smith said he felt it was
very good to have an operation overhead of only 6.9% and still
show a small profit.

House Bill 283 and 284 were discussed. Motion by Senator
Fasbender that HOUSE BILLS 283 and 234 do pass. Second by Sen-
ator Regan. Discussion was held on what the cities and the
towns would do if there was no additional revenue for them.

A vote was taken on the motion, roll call attached, motion
passed.

Motion by Senator Boylan, second by Senator Nelson that we hold
this bill in committee for 2 days until we learn more of another
bill that might give some funds to cities and towns. Voted,

the motion passed unanimously.

The meeting was adjourned.
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SENATGR THIESSEN, Chairman
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3/30/77

Personal Services

Director

Warehouseman

Truck Driver

Secretary/Admin.Asst.

1. Field Rep. (14) 7/1/77

2. Clerical (7) 7/1/77

3. Screener, Wahrehouseman (9) 10/1/77

4., Clerical (7) 1/1/78

5. Screener, Warehouseman (9) 4/1/78

6. Clerical (7) 7/1/78

7. Screener, Warehouseman 7/1/78
TOTAL SALARIES

HOURLY WAGES
BENEFITS @ 13.6%

TOTAL PERSONAL SERVICES

Operations
Contracted Services

Supplies - Materials
Communication & Transportation
Travel
Grilities
Other Expenses

TOTAL OPERATIONS

EQUIPMENT
INDIRECT COST

. TOTAL BUDGET

‘tnding Source
IN

Revoliving Fund.
Ccne

SURPLUS PROPERTY ESTIMATED INCREASED COSTS

»

FY 78 FY 79
FY77 CURRENT  EXPANDED TOTAL CURRENT  EXPANDED TOTAL
18,712 19,086 6,000 25,086 19,468 6,120 25,588
11,414 11,642 11,642 11,875 11,875
10,174 10,377 10,377 10,585 10,585
10,174 10,377 1,000 11,377 10,585 1,020 11,605
15,500 15,500 15,810 15,810
8,000 8,000 8,160 8,160
7,600 7,600 10,336 10,336
4,000 4,000 8,160 3,160
2,533 2,533 10,336 10,336
8,000 8,000
10,336 10, 336
50,474 51,482 44,633 96,115 52,513 78,278 130,791
1,000 1,020 2,000 3,020 1,020 2,000 3,020
6,878 7,140 6,342 13,482 7,280 10,918 18,198
58,352 59,642 52,975 112,617 60,813 91,196 152,009
4,000 10,437 10,437 12,500 12,500
1,000 1,500 1,500 1,750 1,750
2,500 3,000 3,600 6,600 3,500 4,000 7,500
3,500 6,000 %24,,000 30,000 6,619  *22,500 29,119
3,000 5,000 5,000 7,000 | 7,000
27,700 42,000 30,000 72,000 48,720 35,000 13,720
41,700 67,937 57,600 125,537 80,089 61,500 141,589
25,000 2,000 2,000 4,000
9,705 12,957 10,000 22,957 14,091 15,000 29,091
134,757 142,536 122,575 265,111 154,993 167,696 322,689
134,757 142,536 2,575 145,111 154,993 107,696 262,689
120,000 120,000 60,000 50,000

Pe Fund

ses For Advisory Board

($9,000 in FY78, &5,000 ian F
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