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MINUTES O F  THE YEETING 
FINANCE AND C L A I M S  

MONTANA STATE SENATE 
March 3 0 ,  1 9 7 7  

The s e v e n t e e n t h  m e e t i n g  of t h e  S e n a t e  F i n a n c e  and  C la ims  Commit tee  
m e t  on t h e  above  d a t e  i n  room 331. R o l l  c a l l  was t a k e n  and  t h e  
commi t t ee  w a s  c a l l e d  t o  o r d e r  a t  8 :10 by S e n a t o r  T h i e s s e n ,  C h a i r  
man. 

S e n a t o r  T h i e s s e n  announced  t h a t  P o l l y  H o l m e s  had some m a t e r i a l  
s h e  wi shed  t o  have  p a s s e d  o u t  t o  t h e  c o m m i t t e e ,  a n d  had  made 
a r r a n g e m e n t s  t o  do  s o  on t h e  p r i s o n s ,  a n d  a s p e a k e r  f rom Neb- 
r a s k a  who would b e  s p e a k i n g  somewhere i n  t h e  b u i l d i n g  t o d a y .  
H e  s a i d  t h e  c o m m i t t e e  c o u l d  g o  t o  h e a r  it e l s e w h e r e ,  o r  i f  t h e y  
wh i shed  him t o  change  h i s  r e f u l a l  t o  h e a r  it b e f o r e  t h e  commi t t ee  
he c o u l d  d o  s o .  

K e p r e s e n t a t i v e  Gunderson had c a l l e d  t o  s a y  h e  would be  l a t e ,  
b u t  Y r s .  J o a n  Uda would s p e a k  f o r  House B i l l s  283 and  2 8 4 .  

J o a n  Uda e x n l a i n e d  House R i l l  2d a n d  284. She  s a i d  p o s s l b l y  
~t s h o u l d  b e  one  b i l l  r a t h e r  t h a n  t w o .  She  i s  t h e  s t a f f  a t t o r -  
n e y  f o r  t h e  o f f i c e  o f  h u d g e t  and  p rog ram p l a n n i n g .  I ler  t es t im-  
ony i s  a t t a c h e d ,  

Bob S t o c k t o n ,  O f f i c e  o f  P u b l i c  I n s t r u c t i o n ,  s a i d  he  s u p p o r t e d  
t h e  b i l l .  

Dan V i z n e r  spoke  a g a i n s t  t h e  b i l l ,  he s a i d  t h e y  wanted  t h i s  
money f o r  t h e  c i t i e s  a n d  towns--not  t h e  money t h e y  had been  
r e c e i v i n q ,  o n l y  t h e  new money, a s  e x p l a i n e d  i n  S e n a t e  B i l l  236. 

S e n a t o r  E t c h a r t  a s k e d  a b o u t  t h e  l e g a l i t y  o f  s p e n d i n g  t h e  money 
f o r  t h e  s c h o o l s ,  o r  f o r  t h e  c i t i e s  a n d  t o w n s ,  and was t .o ld  by  
J o a n  Uda t h a t  s h e  c o u l d  see no  p rob lem.  S e n a t o r  T h i e s s c n  s a i d  
he  had had i t  c h e c k e d ,  a n d  c o u l d  see no  p rob lem,  e i t h e r .  

I n  answer  t o  a  q u e s t i o n  f rom S e n a t o r  Regan t h e r e  had been a b i l l  
a l i v e  t h e y  had been w i l l i n g  t o  t r a d e  on  i f  t h e y  c o u l d  g e t  the 
money from S e n a t e  B i l l  2 3 6 .  S i n c e  t h e n  t h e  o t h e r  b i l l  had been  
k i l l e d .  

S e n a t o r  H i m s l  s a i d  h e  c o u l d  n o t  see where  it would b e n e f i t  t h e  
c i t i e s  a n d  towns i f  it w e r e  done  l e g a l l y  s i n c e  60% went  t o  t h e  
i m p a c t  a r e a s  and  o n l y  4 0 %  was a v a i l a b l e  t o  s p r e a d  a r o u n d  i n  t h e  
c i t i e s ,  towns  and c o u n t i e s  i n  Montana. H e  d i d  n o t  see where t h i s  
c o u l d  h e l p  t h e i r  p r e s e n t  p rob lem a r e a s .  

S i n c e  R e p r e s e n t a t i v e  R a r r e t t  was a b s e n t ,  M r .  S t o c k t o n  c a r r i e d  
I I .  B.  5 4 7 .  He s a i d  t h i s  had  been  i n t r o d u c e d  a t  t h e i r  r e q u e s t .  
The F e d e r a l  Government chanqed  t h e  l a w  i n  r e g a r d  t o  h a n d l i n g  t h e  
s u r p l u s  s a l e s - - t h e r e  would b e  more d o n e e s ,  a n d  s i n c e  t h e  s c h o o l s  
would o n l y  b e  a p a r t  of t h i s ,  t h e y  f e l t  i t  s h o u l d  b e  u n d e r  t h e  
Depar tment  o f  A d m i n i s t r a t i o n ,  a n d  had  f u l l y  e x p e c t e d  R e p r e s e n t -  
d t i v e  B a r r - e t t  t o  have  a n  amendment r e a d y  t o  t h a t  e f f e c t .  
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lie said the schools had taken advantage of these sales and had 
gotten some heavy equipment etc,, for the vo-tech schools. 

In an answer to a question from Senator Reqan he answered that 
the cities and towns would now have to go through them to get 
the materials. The only two who had been able to do any of this 
before to any extent was Billings and Great Falls, 

Questions were asked as to the possibility of irrigation dis- 
tricts and fire districts to obtain surplus, and he answered 
after this Federal Law goes into effect they should be able to, 
if he understood it correctly. 

Senator Regan asked to see a copy of the law, and inquired as 
to the regulation that would have them hire from 4 to 7 more 
FTE' s. 

Senator Himsl said he thought there was a bill somewhere, or 
else it was in the sub committee bill to make the transfer 
to the Department of Institutions. 

Since 2 members of the committee were visiting the prison and 
had asked that no action be taken on the first 2 bills until 
the work session tom rrow, and since further information was 
desired on the latter, he would defer action until tomorrow. 

Senator Stephens asked if it were possible to get an inventory 
of the value of the surplus items in the warehouse at the present 
time, 

The meeting adjourned at 9:02 A . Y .  

, chairman- 



STATE OF t;\ONTANA 

Ciifice a/ tiie Guve tno r  

Uurlrrct ... arid P r o y a m  Planning 

Capitol Butldlng . Helena, Montana 59601 

To the Senate Firtance and Clairl~s Committee: 

Testimony in support of House Bill 283 and House Rill 284: 

)\.l;cl~oc! G. Billing: 
Oircctor 

The Office o f  Budget and Progran~ Plannitkg urges your support for Mouse Bills 283 and 284, 
which are companion bills introduced by Representatives Jack Gunderson and Ann M a r y  Dussault 
at the requpst of the Governor. Taken together, the effect o f  these bills is to  place the additional 
12%% of money w11icI~ Montana will receive under the recently amended federal Mineral Lallds 
Leasing Act into the  st,xte school equalization fund. The gove~nor's office req\lests this conlnlittee 
to approve these bills Lrcause t l ~ c y  povi;le for using the nloncy in compliance with fcdcrwl require- 
ments, and because they will quickly arid efficiently place the money into an esisting distribution 
mechanism for use where it is needed. 

HISTORY 

The federal Minerd Lands Leasing Act (Act of February 25, 1920) provided that all money receivcd 
from sales, bonuses, royalties, and leases under the Act were t o  be paid into tllc United States 
Treasury, and that 37% of this riloney slloilld be retutned t o  the states in proportion to tllc alnoulit 

of land contained in each state from which the money was derived. This money was to  be used by 
the states o r  their subdivisions ". . . for the construction and maintenance of public roads o r  
for the support of public schools or other public educational institutions, as the legislature of the 
State may direct. . . ." 30 U.S.C., section 191. 

The legislature of Montana directed that one-half of this money should go into the earmarked 
revenue fund for state equalization aid to public schools (section 75-6916(1), R.C.M. 19471, 
and :hat the other half should go into the state highway account in the earmarked revenue fu~id 
(section 7 9-2 11, R.C.M. 1947). 

NEW AMENDMENTS: 

Last fall, Congess amended the Mineral Lands Leasing Act t o  provide that 50%, instead o f  371, 
of the revenues frorn such Iands should be returned to  the states, and that the money is t o  be 
by the state o r  its subdivisior~s "as the legislature of the State may direct givillg priority to tbose 
subdivisions o f  the State socially or  economically impacted by development o f  minerals lrased 
under this Act for (i) planning, (ii) construction and maintenance of public facilities, and (iii) 
provision of public service. . . ." 30 U.S.C., section 191, as amended. 

The purpose of House BiUs 283 and 284 is t o  distribute h~lontana's additional 12%% of 
Mineral Lands Leasing Act money. 
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IOHN D. LAFAVER 
LEGISLATIVE FISCAL ANALYST March l l . ,  1977 

TO : S e n a t o r  Corn ie  R .  Th iessen ,  Chairman 
S e n a t e  F inance  & C l a i m s  Committee 

F  KOEl : John D .  LaFaver,  L e g i s l a t i v e  F i s c a l  Ana lys t  b n 
SUBJECT: S.B. 236 

During t h e  h e a r i n g  on S.B. 236, your  committee heard  t es t imony  

from t h e  a s s o c i a t i o n  of c o u n t i e s  t h a t  p a s s a g e  of S.B. 236 wou1.d i m p e r i l  

c o u n t i e s  r e c e i v i n g  f e d e r a l  "payments-in-l ieu" funds .  D i s c u s s i o n s  I 

have liad w i t h  t h e  con.gess iona1 subcommittee s t a f f  and t h e  a s s o c i a t i o n  

of c o u n t i e s  i n d i c a t e  t h a t  t h e  i s s u e s  a r e  a t  b e s t  r e n ~ o t e l y  r e l a t e d .  

The o p t i o n s  a v a i l a b l e  f o r  u s i n g  t h e  a d d i t i o n a l .  m i n e r a l  l e a s i n g  

f u n d s  coming from t h e  f e d e r a l  government i n c l u d e  ( a t  l e a s t ) :  

1. R e t a i n i n g  t h e  p r e s e n t  ~ r o p o r t i o n s .  T h i s  w a s  t h e  b a s i s  o u r  

o f f i c e  used i n  c a l c u l a t i n g  needed s c h o o l  s u p p o r t .  It would r e q u i r e  no 

s t a t u t o r y  change.  Both highways and s c h o o l s  would r e c e i v e  some added 

money. 

2 .  A l l o c a t i n g  a l l  a d d i t i o n a l  moneys to c i - t i e s  (S.B. 236) .  T h i s  

would r e q u i r e  a d d i t i o n a l  f u n d s  f o r  s c h o o l s  n o t  p r e s e n t l y  i n  e x e c u t i v e  

budget  o r  o u r  recommendations. 
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