
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

March 29, 1977 

The fifty-seventh meeting of the Taxation Committee was 
called to order on the above date in Room 415 of the State Ca- 
pitol Building by Chairman Mathers at 8:10 a.m. 

ROLL CALL: Roll call found all members present. 

The following witnesses were present: 

Joe A. Renders 
Jack C. Crosser 
Ernest Post 
Jim Mockler 
Fred Barrett 
Jerry Gonroth 
Harold Dover 

Mont. Farmers Union 
Dept. of Admin. 
Mont. State AFL-CIO 
Mont. Coal Council 
Employ. Sec. Division 
Northern Ski Area 
Self 

CONSIDERATION OF HOUSE BILL 389: Mr. Crosser introduced 
this bill and said the state has a law on the books which pro- 
vides the state shall insure all passenger tramways or ski lifts 
shall be maintained in a safe condition through inspections. Such 
provisions provided only about $2,000 or $2,500 per year and he 
said this amount is not adequate to provide such inspections. If 
this legislation were passed it would generate about $15,000 per 
year and enable the Department to engage an engineer, on contract, 
to inspect the equipment, etc., for safety. He said several mana- 
gers of ski resorts had appeared in support of the bill in the House 
as they feel this is the best way to accomplish this. 

The Chairman asked for further proponents or opponents and 
there being none, permitted questions by the committee. Sen. Norman- 
asked if there would be objection to amending the bill so the money 
would go into the General Fund and then be appropriated from there. 
Mr. Crosser said he would prefer this method. Sen. Roskie asked 
how the inspections had been paid for before and he was informed 
the lift operators had paid for the inspections. Mr. Hauck an- 
swered some questions from the committee and told them there would 
be no fulltime employees employed to accomplish these inspections; 
they are to be done by contract. Sen. Healy asked about the cer- 
tified engineers, as specified in the bill. Mr. Nauck replied they 
are civil engineers with some experience in such inspections. Mr. 
Gonroth was a proponent of the bill also, as amended. 

Sen. Norman Moved the Amendments to HB389, see conunittee re- 
port attached. His motion was carried unanimously. 

DISPOSITION: Sen. Turnage Moved HB389 As Amended, Be Con- 
curred In. The motion was carried unanimously. 



CONSIDERATION OF HOUSE BILL 402: Mr. Barrett spoke on this 
bill Tn the absence of the sponsor, Rep. Menehan. He said the 
bill had been introduced at the request of the Employment Security 
Commission. The bill would make the officers of a corporation lia- 
ble for delinquent contributions to the unemployment compensation 
trust fund when filing the annual report of the corporation to the 
state. He said that because of corporations going defunct, they 
had lost about $60,000 in delinquent contributions with no way to 
attach wages or collect these contributions. He thought this law 
would help the ESC collect such contributions. Other employers 
in the state have to make up the contributions. Mr. Kansier said 
prior to 1967 the law permitted the Department to pursue the indi- 
vidual. He said in many instances they find employers will dispose 
of the corporation shell and move on to another corporation. The 
total tax involved was over $100,000 which they had no way of col- 
lecting. 

Mr. Post spoke also as a proponent saying there was much talk 
about a deficit in unemployment compensation funds and this bill 
would help the ESC collect from the corporations. It is not just 
the employees who were depleting this fund, but also the employ- 
ers, and he felt this legislation would address itself to the col- 
lecting of delinquent payments. He said there are approximately 
3,100 corporations on the books that exist only on paper and pos- 
sibly some of these 3,100 corporations might owe the state money, 
with the state having no way of collecting such taxes. He felt 
reliable corporations would also appreciate this legislation. 

Following presentations by the witnesses the committee asked 
a number of questions of Mr. Barrett and Mr. Kansier. The commit- 
tee debated about making corporative officers liable and it was 
decided to amend the bill to include only 'officers' as they spe- 
cified. It was pointed out that if the officers are reliable and 
the annual report is filed, there is no liability to them, thus 
the legislation should encourage more efficient corporate report 
filing with the office of the Secretary of State. If however, the 
report is not filed, the ESC then has law to support them in their 
pursuit of the officers who would become liable for delinquent 
contributions. 

Sen. Turnage moved to amend HB402, to strike "corporate of- 
ficers" and insert "president, vice president, secretary and trea- 
surer" and also to strike the work "directors" and insert "such 
officers." His motion was carried unanimously. 

DISPOSITION: Sen. Turnage then Moved HB402 As Amended, Be 
Concurred In. The motion was carried. Note for the record that 
Sen. Towe voted "No." 

CONSIDERATION OF SENATE JOINT RESOLUTION 44: Sen. Towe in- 
troduced his bill which authorized a study on investment of some 
of the coal trust moneys in Montana. He said this resolution is 
aimed at helping young people get started in agriculture in par- 
ticular. He had several amendments to suggest to his bill, and 
after a brief mention of these, continued his presentation, say- 



ing he had s e e n  the results of large corporate farming practices 
in the eastern part of the state and noted their methods appeared 
to he aimed at. quick profit with little regard for the future of 
the land, whereas the family farm manager is more concerned about 
safeguarding the land for the future. He therefore observes bet- 
ter conservation practices and is protective of the land for his 
own family's future. Sen. Towe continued, stating this should be 
encouraged by loaning money to young people in order that they 
could get a start in farming, thus keeping the coal trust money 
in Montana, with the idea of caring for the state's land and its 
future production. He thought by making these moneys available 
through bank loans, etc., a number of things might be accomplished: 
1 - promotion of industries and jobs in the state; 2 - would allow 
investment in Montana real estate loans; 3 - young people interes- 
ted in agriculture would be given a start; and 4 - would revitalize 
the family farms. 

Sen. Watt spoke also as a proponent of the bill saying he 
thought it good to give young people assistance in getting star- 
ted in the farming business. Sen. Goodover said he thought it a 
commendable goal, but asked why they couldn't also buy a par- 
cel of land and start a business, rather than limit the goal to 
farming only. Mr. Renders also spoke as a proponent and distri- 
buted Exh. #1, containing his testimony. 

Opponents of the bill included Mr. Mockler who said as a rep- 
resentative of the coal industry they had a vested interest in the 
funds and didn't see any reason why farms in particular should be 
singled out for the assistance, whereas many people might be inter- 
ested in starting a business with a loan obtainable at a low inter- 
est rate. Further, he felt that farming was a high risk business 
and thought the Legislature should take a better look at the reso- 
lution. Sen. Dover also spoke as an opponent and distributed his 
testimony in Exh. #2, attached. He said FHA does make loans to 
people interested in farming and did not believe the state's tax- 
payer money should be loaned on such high-risk loans. 

Following the opponents' presentations, Sen. Towe made a 
brief closing statement. 

Due to pressure of time the Chairman closed the hearing on 
SJR 44 in order that the committee could further discuss HB70 which 
had been amended by the committee. These amendments were distri- 
buted, see Exh. # 3 ,  and discussed at length. 

Following the discussion Sen. Norman Moved to Adopt the Arnend- 
ments to HB70, as on Exh. #3. The motion carried unanimous1.y. 

DISPOSITION: Sen. Turnage then Moved HB70 As Amended Be Con- 
curred In. His motion carried unanimously. 

They briefly discussed the reappraisal program which they be- 
lieved could be amended into HB215 which is also still in comrnit- 
tee. Following this, the meeting adjourned. 
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I arll Joe  A . l ienders , a d m i n i s t r a t i v e  a s s i s t a r l t  t o  t h e  pres ide11 L 

of' lvlontaria Farmers Union, a s t a t e w i d e  farm and ranch o r g a n i z a t i o n  01' 

app rox in~a te ly  7 , 5 0 0  f ami ly  members, wi th  headqua r t e r s  i n  Grea t  F a l l s .  

Our o r g a n i z a t i o n ,  and o t h e r s  wi th  a  b a s i c  i n t e r e s t  i n  a g r i c u l t u r e ,  

have shown i n c r e a s e d  i n t e r e s t  i n  t h e  " land  bank" approach i n  r e c e n t  year:. 

k t  our  l a s t  a n n u a l  s t a t e  conven t ion ,  d e l e g a t e s  from county and 

l o c a l  u n i t s  th roughout  t h e  s t a t e ,  recommended: 

"That a  l and  bank be e s t a b l i s h e d  t o  buy land  from r e t i r i n g  farmer:; 

l o  be l ea sed  and/or s o l d  t o  young f a r m e r s ,  w i t h  p r e f e r e n c e  g i v e n  t o  d i r c c  ( 

h e i r s ,  over a  long- term p e r i o d  a t  low i n t e r e s t  r a t e s  ." 
T h i s  r e s o l u t j  on,  r e q u e s t i n g  t h e  L e g i s l a t u r e ' s  committee on p r i o r i i i f l t ;  

t o  eXp-n.. t l ic !  s cope  of' t h e  i n t e r i m  s t u d y  on c o a l  t a x  t r u s t  fund inves  tn1e11 l: 

t i nc lude  an  i n v e s t j g a t i o n  of t h e  f e a s i b i l i t y  of an  a g r i c u l  t u r : ~ l  land l i ; A 1 l h .  

c e r t a i n l y  a d d r e s s e s  i t s e l f  t o  t h a t  i s s u e .  

We a r e  aware t h a t  h i g h  i n i t i a l  c a p i t a l  requ i rements  S a r  many youn:.,er. 

persons  from e n t e r i n g  f a rming  and r anch ing  and causes  them t o  1-eave t h e  

a g r i c u l t u r a l  s e c t o r .  

The v a l u e  o f  i n - s t a t e  inves tment  of  t h e  permanent c o a l  tax t r u s t  f 'urid 

2nd the s e c u r i t y  and growth p o t e n t i a l  of Montana land a r e  obvious .  

T h e r e f o r e ,  we b e l i e v e  t h e  concept  i n  t h i s  r e s o l u t i o n  of b l e n d i l ~ g  

t h o s e  needs and a s s e t s  is c e r t a i n l y  worth s t u d y  and c o n s i d e r a t i o r ) .  



M r .  C h a i r ~ n a n  members o f  t h e  b o a r d .  I oppose S J H  44. 

I o b j e c t  t o  any  f u r t h e r  s o c i a l i z a t i o n  o f  t h e  S t a t e  dnd 

p a r t i c u l a r l y  i n  a n  a r e a  a s  s e n s i t i v e  as  t h e  i n d i v i d u a l ' s  

r l g h t  t o  own p r o p e r t y .  I assume t h e  S t a t e  or  t r u s t  f u n d  

would become t h e  owner o f  t h e  p r o p e r t y  i f  t h e  o p e r a t o r  d i d  

n o t  pay .  

The b i l l  a s sumes  t h a t  a s t a t e  a g r i c u l t u r a l  l a n d  bank 

c a n  h e l p  young p e o p l e  g e t  s t a r t e d  i n  f a r m i n g  and  i n t i m a t e s  

t h d t  e x i s t i n g  c r e d i t  s o u r c e s  c a n n o t .  I f a i l  t o  see how 

dny v e h i c l e  f o r  t h i s  p u r p o s e  c a n  do  b e t t e r  t h a n  t h e  F e d e r a l  

Ldnd Pank and  F a r m e r s  Hone A d m i n i s t r a t i o n  are d l r e d d y  d o i n g  

w~ t h o u t  t h e  n e x  s t a te  can$- i n c u r k  i , , c  a  l a r q ~ r  r i s k  d n d / o r  

l esser  Income from t h e  i n v e s t m e n t .  C r e d i t  must  b e  based 

on a b i l ~ t y  t o  r e p a y ,  n o t  i n d i v i d u a l  c r  s o c i a l  n e e d .  s a s e d  

on  any  o t h e r  c s i te r la ,  you n o t  o n l y  w i l l  c r e a t e  a m e s s  i n  

a s t a t e  owned o p e r a t i o n  b u t  i n  t h e  l o n g  r u n ,  you w i l l  do  

g r e a t  damage t o  t h e  young man wno d o e s n ' t  make it.  I 

a l s o  o b j e c t  t o . t a x p a y e r  money b e i n g  i n v e s t e a  i n  n i - r i s ~  l o a n s  

o f  any  k i n d .  

P l e a s e  k e e p  i n  mind i t  i s  n o t  o n l y  t h e  h ~ g h  p r i c e  f o r  

l a n d  per  a c r e  t h a t  restricts t h e  b e g i n n e r s ,  but the f a c t  

t h a t  i t  t a k e s  s u c h  a  l a r g e  number o f  a c r e s  t o  nave  a  v l a b ~ e  

and  p r o f ~ t a b l e  o p e r a t i o n .  An agricultural c r e d i t   ban^ o r  any  

o t h e r  sounu c red i t  s o u r c e  w i l l  n o t  change  that f a c t  anymore 

thdn  t h e  s o c i a l  need  aoes. Even a d m l t t l n q \ w h l c h  I d o n ' t  

D e l l e v e )  t h a t  t h e  r e a s o n  f o r  t h e  d e m i s e  o f  t h e  small f a m i l y  far111 i s  

l a c k  o f  a v a i l a b i l i t y  o f  c r e d i t ,  w e  c a n n o t  e s c a p e  t h P  h a r d  

t h a t  i t  i s  not a v a i l a b l e  o n l y  b e c a u s e  it c a n n o t  makc a 



~ i r r e r ~ d  pdye 1 8 ,  ~ f 2 c t l o n  9 ,  1.ine 18.  
k'ul I o w i  r ~ g  ; " tools" 
Strike: " a i d  imp1a~ant.a included i n  C l a s s  14; " 
~ , l s c r - t  : " , imp$emept$ apd machinery included I I  1: 1 c,:,., I ci ; " 

I 

/il~,crld p d g e  2 0 ,  a e c t i o n  12, l i n e  17. 
1a1c31 luwing : "value" 
I n s e r t :  ", or 80 much of  12% a s  i s  determined urrci(.r 
8 4 - 3 0 9 ,  whichevgr i s  16?t3ti1' 

A i ~ r e l l l i  pdye 2 2 ,  lines 19 through 21. 
h'ollowirlg: l i n e  l8 
S t r i k e :  lines 19  thr~ugh 2 1  i n  t h e i r  e n C i r e L y  
I n s e r t :  ( c )  electric transfortriers and meters drld ' ~ 1 - l - j  

r egu l a to r s  and qete~s t h a t  are  not part  of t h e  s incj lc!  ~ i ~ r i l  
. > . J t . ' t l  ; c o n t i n u o u s  property p$ a ytility t h a t  is centrdlly ~ j s s c ~ . "  

. i l ld, el  ec t r ic  light and power substat ion  m a c h i n t h r y  , cor111)r t 6 L ~ s c j l  

stii t ion m d c h i n e r y ,  measuring and r q u l a t i n y  s t a t  i o r ~  ~ ( 1 1 1  i I J I I I C ~ I I ~  , 
~ i n d  t o o l s  used i n  the repai r  and ~na in tenancc?  o t  tilt? I ) I ~ J I ) I ~ I  1 i 
L I ~ L - I  uded i n  this subsection. " 

l i 1 1 1 e r l d  pdcjt;! 2 4 ,  section 1 6 ,  l i n e  2 5 .  
k'ollowing : "value" 
Insert: ", o r  in the case of property classifled u n d c ~  
( 3  ( b )  of this gect lon ,  go mqch of 6% a s  i s  de te r~ni r led  
u n d e r  84-309 ,  whichever i g  l q s "  

_------.. . . _----- .-- . + " .  

.-To-'~c=~ page 2 5 ,  1 ineg 7 thru 9 , concrrnlng "Mob1 1 c I ~ W L - I I  I I I Y ~ - ' '  

<--__-_ , 
,--̂----- 

----._- *.(<c P 1 < /  0 A 
c' - ---_ -----___ _ ._ 

A l u e r ~ d  page  30 ,  section 19, live 11. 
F ' c ~ l l ~ ~ i n g :  "value" 
f n s t 2 r t :  " , or in the case of p r o p e r t y  c lass  1 f I c c i  1 1 1 l t i c 2 j  

1 ( a )  of this s e c t i o n ,  so much of 2 . 8 0  as i s dt? t t . 1 1 1 l i  I I ~ ' ~ ~  

u n d e r  84-309, whichever is less" 

A i ~ r e ~ i d  ~)ctije 1 1 0 ,  section - line 5 ,  
1 2 c l l  lorvi n y  : 
:;trike: "1 m i l l "  
I "3 m i l l s "  

: ~ I I I ~ : I I ( ~  page 1 2 3 ,  section - l i ne  17. 
Iq'ul l owing; line 17 
Ii1sr.rt: "Scctian 71. There  is a new R.C.M. s c l c ' l  l t ) i '  

~lunrbcred 8 4 - 3 0 9  that  reads as follows: 
" Q A - ? n 9 .  Reappraised real pxogerty - -  l l l l l l t . \ t l o l ~  ' " '  - - - - r , - P P , J l ]  L ~ ~ I L > S  . 



(4)  fi11c11 r t~gi~trut iou &hull U X I ) I ~ U  011 Btll11c111bc1. ;lU oL' t t l u  S , d r  

fallowing t.11~. year of ietiuunce. 
(5) Bitcll operntor  hall cuufia l l ~ c  regisl,r,ilic,ll ~ : c ~ l j l i ~ ~ , ~  

passenger tramway registered to be displayed cuusl~icrroui,]~ at L1l, 
where puetlengers load.' 

Hietqry: En. Beo. 7, Oh. 486, L. 1871; An~endluu~~ts 
uwd. 8ec. Q, Qh. 63, XI. 1974. l ' l l t r  lU7.1 I I I I I I I I I I ~ I I I I : I I ~  ~ U ~ I I ~ I , ,  

purt111u111'~ f o r  1 ' 1 ~ , ~ ~ ~  11 '~  I l l r ~ u , , ~ , l , , , r  ! 2 ,  ; 
liw. 

68-6608. Fees. The application for  regititrtitiol~, or ~ u J ~ J ) ~ ~ ~ ~ ~ ~ ~ , , ~ ~  

c:utiop qllall be accorupauiod by suclr a l l ~ ~ u u l  FCI:H 11s 1.110 (I~l,~~~t~~,,,,,, 
fix from year to yebr,' vot t o  excectd tho f o l l o ~ ~ i ~ ~ l :  ~ I I I I I U ~ I I  f e t fA:  

~.ratnwnys described in tiaction 2 (5)  (e)  t~ntl (I) [(i!) (i(;o;! ( 5 )  ;,,;J 

twenty-five dollars ($25) cacli; ( c )  and (d) ,  lil'ty t lu l la~ .~  ($;,I)) ,&.: 
~ L I I ~  (b ) ,  OUB Lundrsd dollare ($100) each. 

History; En. &a. 8, UP, 438, L. 1071; A ~ u e ~ ~ d u i u r ~ ~  
; ~ d .  Bec. 2, Oh. 63, L 1876 1'1111 1U7Q U I I I L ' I I ~ ~ I I I ~  111 a t l i l D ~ l l :  

~ I I ~ L I I I ~ I I ~ ~ I  for 4 ' 1 ~ ~ ~ ~ ~ ~  11.'' 

69-6609. Deposit of fees. All fceti co1lac:ted Ly Ilrc t l c~~ t~ r t l l l c l l :  

umd. Sec. 2, Oh. 63, L. 1974. Tim 1U74 I I I I I ~ . I I C ~ I I I I , I ~ I  U L I ~ , ~ I : I  . I .  

~ ~ ~ ~ ~ 1 1 1 ~ 1 1 ~ ~ '  '~~1~~,111~, ' '  
f ' 

69-6610. Additional powers and dutiea of dopurtment. ( 1 )  I I I  .... 
I 
! " 

gt i s  Ate irlahrej t o  all otller power. aud dutiea ewftlrred u11tl i l ~ ~ l ~ w a ~ l  a11t111 ~ 1 i z  d ~ p , ~  : 
3 by this articlqt, the depurtu~ellt sllull liava urld cxurt:iso tlrc: l o l l ~ ~ \ \ ~ i n ~  1 ,  . 

a ~ ~ d  duties : 
( a )  To adopt reasonable rulee trud rc:gulu~iur~s rclilliug 10 ; . . 

safety in the design, aonatruction crad ol~err t iu l~  of Irussellgcr L ~ , I I G -  kd ccs1eft4 but which shall got, r e l ~ t e  orpertain to po r r ra  aarvc:d by u pi~.~. .  , 

t r an lw~y .  In adoptiua swell rulae,pod reyula t io~~r  t l ~ e  deparllllct~l III~I! 1 

HS a guideline thg 6tandr)~& contaiued in "Tlre All~uricnu Nuliuual S~I I I I  .- .I . 
J.nstitute--8a.fety J3hqujr~wgutu for  Aeriul l'trusc~,gr~~. ' I ' I . ~ I I I \ v ~ I ~ ~  " \ . ! . 
l3377.1--1970, 6s araeadoJ from t i u e  to timd, or c:clui \~c~l~~~~t,  r ~ ~ r c l  11s il l  1 ,  
or supplemeutsd from time to tinlo by tku ~ ~ * ~ J L I T L I I I C I I ~ ,  u11t1 h l l ~ i l l  

divcri~l~inatory iu a e i r  application to olwrutors of I I I I S S C I I ~ L ' I .  t ~ i j l  

ulld shall hold hearings alld take in all e v i d a ~ ~ , : ~  ~.t:li~liIIg Lll t4 ! ' 

of tllcsa rules uud rogulatiom; rind the  dc l )ur t l~~ct~t  h11t111 ~ I I I ~ I , ~ ! ,  I '  , 

1 prv:~-s . operutor a copy of it.8 rules rtlgulatio~is U I I ~  ctll'll I I ~ ~ ~ ~ : I I ~ I I ~ ~ u I ~ ~  ~ l i . , .  ' j 
revision thoreof. 

(b)  'J'o hold hearings alld take evidallcc iri 1111 111;11t~:rs r4'il1 

t]le exe r~ iue  y e r f ~ r m a u ~ g  of the puWt3lv til1d klullc's \ cb l '  
departnleut, tjubpoepa witnesbo~, adlninivlur oaths, alltl 1!011111('1 1 1 1 ~ '  I r ' ,  

of wituesses and tile proJuction of booha, pn1)urs t ~ l l ~ l  l'ccol'(lr r ' ' ' ' ' '  

irny iuquiry ; 

(c)  To approve, deny, revoke, u d  rellaiv t l l ~  rcb.islll~'l~l'!~ 1 ' 
I'or in this clrapter; 

6$2 
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STANDING COMMITTEE REPORT 

..... ...... ............................ ............ .??larch 19 19 ..I7 

Prli4t;iJent MR. ......... , .................................................... 

T m m t i o n  .... We, your  corrlmittee on .......................................................................... .................................................................... 

Uowm Biz1 70 hav~ng had under consideratio11 ................... ., .......................................................................................... Bill No. ................. 

Respectfully report as follows: That ........ &W.(P .................... ....... . .......,........................................... Bill NO. ..7.0 ........... 

thirii reading b i l l ,  be anmded U &&$W?II* 
, t 

1. Amend page 19, mitotion 9 ,  oitl6r &a, 
Pol lwing:  wtoalea 
Strike: "and fnplemedt. ba lndsd  in Cl-a 141" 
Znsert; ", iwplarr~snt8 nnB ~ a h h e ~ x y  %ncluffed $n C l a s s  141" 

2 .  #mend page 20, aeatioui 12, Ltaa 17. 
Following: mvaTueR 
Insert: ''* or 60 w c h  af  12% or ia deternined under 84-309, 

whichever ia leoea 

3. Amend page 22, lines l.9 21. 
Following: l i n e  18 
S t r i k e :  l ines 19 through 21 in their entirety 
Insert: " (c) electric ~rmmfomers and meters and gas rcgalntora arlu 

aeters that are not pprt of the ~singls and continuous property of a 
u t i l i t y  tha t  is caqtralZy useesedt  ad, electric l i g h t  and power 
09&station machinery, t zakpxes to z  rlatios mauhinery, metapluring and 

om- 
regulsting station equimt, ulrd -$$ ae4a i n  the repair aud 
maintenance of the pm-y bczlarfad $n this mubsoetion.* 

STATE PUB. CO. 
t-lelena. Mont .  

CQmnrXaroeD , ................................................................................................... 
1 .  Chairman. 



ComLttas on Taxatlun 
Uouse B i l l  70 

"Section 72, 1Cheza &q a rrsw R.C.W+ ~ a t l a n  4Wf; read. a# f0L1~awst 
"Tqmwrary mt;ho%&bg to r r~W mill Z r r y  ZWtr t ionr  la certain 

Cal88. 
T&%klq j ~ ~ l 8 d i Q t & @ a 1  MY CdQpC YLd law f~ 4 budgat B QUA^ to 

1051 of the preasdllng ysar'n budget, rututory nil1 levy l b i t a t i o n s  
notwithatanding, unlbmr eba t8xabls valuation tbrrefa bar in~rsameci ko 
a leva5 whiah wou14 rLlw 8 t a ~ ~ ~  aLS1 lovia8 ta producr, b budget 
equal to AQ5Q of kha lprauoding ycrr'a bwlg+t.ac 
Renumber: L o l l w i n g  r ~ a a a n  

d o  Amend page 123r uattan 71, l h e  80. 
F o l l w i n g  a 'xepaa1sCI. * 
Inoertt "Howwar, lagenibaOatu +o 8 4 ~ 3 4 1 ~  @4-301r @I 84m3Qgr 8.C.M. 1917, 

anacted by a i m  l q i r l r t i ~ + :  rearlan rheL1 be bnoarpor~ted i n t o  the 
equivalent ~ ) e c t L ~ n u  ~ n a ~ t e 4  i n  th#s act 89 b i f w ~ t d  by much other 
amendatory acts. 



March 29, 1977 Committee on Taxat ion 
Payo 2 Hours Bill 70 

4 .  Amend page 24,  section 16, line 25. 
Following r "value" 
Insert:, " #  or In the case of  proparty czlrrrif ied under (1) (L) o f  this 

se@k.ion, eo much of 6+ 48 i r  datermined under 84-309, whichever is lassf'  

5 .  Amend gage 30 ,  aeutlon 19, l i n e  11. 
Follawingt "value" 
Ineertr ", or in the care of property alamrifiad under (1) (w) of t h i s  
section, so much of 2,89 u 4.8 detwmined wdrr 84-309, whichever i8 
leea" 

6. h a n d  page 1108 @action 60, &br B* 
Followingo .line 4 4 

Striker " 1 m i l l n  
Insert; " 3  m i l l s "  

7- Amend page 123 saotion 70, lh+ 17. 
Pollowing: line 17 
Insert: "Sectfan 71. Them i$ a new I.C,M, seation numbered 04-309 

that reads r r  followst 
"84-309. Reappraised real proparty -- l imitat ion on increaeed 

appraisal6 -- tabla of taxable p.xcentagar. 
( 1  The director of revenue shall aortify to the governor, befora 
June 30, 1978, the percentage by whioh tho market: value of all property 
in tlre state clalssificpd under reotionr 84-301,12, 84-301.16 (1) (b) , 
and 84-301.19 (1) (a) am of Janurrwy I, 1977 has incx~ared  due t o  the 
revaluation aonduated under 8 4 - 4 2 9 , l l .  Tht8  figure i r  the "cortifi~d 
statewide pareentag* increarre.* (2) The taxable value of property i n  
these  three claaaes ir  determind a8 a Cuqatim of  the aertfffud 
statewide percentage inusrare &n raaamba~m w i t h  the following table: 

Certified etatewida PI4-301. LZ 84-801.16 84-301.19 
parcentage incr~aie (1) (b) (1) (a) 

one-half of  7/30 of the 
tha equivalant equivalent 
Paillage under m i l l a q t i  under 
$4-301b12 $4-301.12 



STATE PUBLISHING CO., HELENA, MONTANA 

STANDING COMMITTEE REPORT 

March 29 77 ...........,,....................................................... 19 . . . . . . . . .  

... We, your committee on 

FiC)USE 3G3 ................. having had under consideration ......................................................................... Bill NO. 

UOUSE 309,  .................. .......................................................................................................... Respectfully report as follows: That Bill No 

k h i r d  reading b i l l ,  be amended a8 f a l l ~ s t  
1. IatanJ tila title, line 7 ,  
Pollouiny : w~Ot4TA=JA* 
I n s e x t ;  "; mending saction 69.6609, B,C.M. 1947;"  
r 
2 ,  jir~l~itd page 1, seation I, liaes 19 MU 20. 
Following: "to theY 
SLrikc: "dcpartxaent of a d m i ~ i s ~ a t i o n ' r s  passenger tramway safety acc~>;til@'' 
Insert; "general fundY 

3 .  mcrzti page 1, seation I, line 23. 
F o l l w i n c j :  l i a a  23 
Xr~scrt: "Section 2 .  Section 69-6609, R.C.H. 1947, I s  ;miutnded to read 
33 f 0 1 1 3 w ~ 1 :  

"i3-GG09, Deposit of fee.. A 1 1  fees C ~ l l a a t ~ d  by the Jepnrtuent  s ; ~ a l S  
La dcposite6 i n  a n - a a r a a a r k a d - r a a v e ~ ~ - ~ ~ - p ~ ~ ~ g a ~ - t r ~ ~ y - s ~ ~ e k y - ~ & e c ~ ~ ~ ~  
- -.- c enoral fund. rt is the lqqislaturota Fntqnt thal;.sucfi fee8 and aasssil- t?l'J A- ---.-*- 
mr:nto _ __ -_  _._ _I gunornta ___l____-_l- suf fEient_for .  P C ~  era1 Q"GF-ian _-I-.l__ fGF-&6GF6*i -__ ___ ZCZ- - -  
i r~nPPc-c-C3 ri-AE--s 0 - W W Q ~  

f i r  : ZfollowK@ section r 
!4%3l&5;r mi, _..- _- As s o u ,  BE ~RIU-m IH 



STANDING COMMITTEE REPORT 

MR. ...... ! ? . @ & S ~ ~ ~ ~  ............................... 
> ,  

I 

having had under consideration .................................... .,.,."v.,,, I . ,  ,.! . ...... . w. '. Bill No. .... 4k!8 ..... 
" , '  

1.1 ' b ' 
* ,  ' . .  , . 

r .  

, . ,  

i 

1 
I . i ,  , 

? .  

,' ' . 
. . 

.... ... Respectfully report as fallows: That .........,....~..~...w..........,.,~,,.~,~.,..,,.....,.................,,. ....@........... I NO. 40.2.~. 
third reading b i l l ,  +*'- f ~ & l v i .  ' 

1. Amend page 1, l~~*&S&r.%w ?a; ' : 
Follorringt *f&~k#q* I +  

: I  

":A* a: , , . .' S t r i k e  a ., b, ,: & : ' ,  r ..*: ! ,  
Innart r 'Eu* ' 4 , %  , I 4 r 

1 

Following: @xkan 
L t 

S tr ike:  "co raga oifiu~&' 
~ n s a r t :  "F?&nt:, y h  w ~ & b ~ t r  W @ X B q  I, treasurer" 

(; 

2. &aenrl page 4,  seatdm I' 1-9 2: &$ '3. 
l*ollowing: "ape-cif ia , 

S t r i k e  : ' t:&e d i r e c t ~ r ~ ~ ~  ! A  t ,  

Innsrt: "suah office-' ' 

t 

A%l) . - - .. AS . -- 5 0  .. .---..@ W4EhrIDBI) 

ar; C3~icUkcnE13 IN - -. - ,- ---- L--- 
ew 

* r  
2 

I - 

STATE PUB. CO. 
Helena, Mont. 



TESTIMONY BEFORE THE TAXATION COMMITTEE, MONTANA STATE SENATE, 
HEARING ON SENATE J O I N T  RESOLUTION 44, MARCH 29,  1977. 

. , 

I I am Joe A .  Renders, "administrat ive a s s i s t a n t  t o  t h e  pres ident  

of Montana Farmers Union, a  statewide farm and ranch organization of 

approximately 7,500 family members, with headquarters i n  Great F a l l s .  

Our organizat ion,  and others  with a  bas ic  i n t e r e s t  i n  a g r i c u l t u r e ,  

have shown increased i n t e r e s t  i n  the  "land bank" approach i n  recen t  years .  

A t  our l a s t  annual s t a t e  convention, delegates  from county and 

l o c a l  un i t s  throughout t he  s t a t e ,  recommended: 

"That a  land bank be es tabl ished t o  buy land from r e t i r i n g  farmers 

t o  be leased and/or so ld  t o  young farmers,  with preference given t o  d i r e c t  

h e i r s ,  over a  long-term period a t  l o w  i n t e r e s t  r a t e s . "  

Th i s  r e so lu t ion ,  request ing the  Leg i s l a tu re ' s  committee on p r i o r i t i e s  

t o  expzn5 the scope of t he  interim study on coa l  t ax  t r u s t  fund investments 

t o  include an inves t iga t ion  of the f e a s i b i l i t y  of an a g r i c u l t u r a l  land bank, 

ce r t a in ly  addresses i t s e l f  t o  t h a t  i s sue .  

We a re  aware t h a t  high i n i t i a l  c a p i t a l  requirements bar many younger 

persons from en te r ing  farming and ranching and causes them t o  leave the  

a g r i c u l t u r a l  s e c t o r .  

The value of i n - s t a t e  investment of t he  permanent coa l  t ax  t r u s t  fund 

and the  s ecu r i t y  and growth p o t e n t i a l  of Montana land a r e  obvious. 

Therefore, w e  bel ieve  the  concept i n  t h i s  r e so lu t ion  of blending 

those needs and a s s e t s  is ce r t a in ly  worth study and considerat ion.  




