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MINUTES OF THE MEETING 

STATE ADMINISTRATION COMMITTEE 

MONTANA STATE SENATE 

The m e e t i n g  of t h e  S t a t e  A d m i n i s t r a t i o n  Commi-ttee w a s  c a l l e d  
t o  o r d e r  by Chairman Thomas Towe o n  t h e  a b o v e  d a t e  i n  Room 410  
of t h e  S t a t e  C a p i t o l  B u i l d i n g .  

ROLL CALL: A l l  members were p r e s e n t .  - 

CONSIDERATION AND DISPOSITION OF HOUSE BILL 804 .  

R e p r e s e n t a t i v e  H e l e n  O ' C o n n e l l ,  D i s t r i c t  34 ,  s t a t e d  s h e  was 
c h i e f  s p o n s o r  o f  t h i s  b i l l .  She  s t a t e d  i n  1 9 7 5  when t h e  p u b l i c  
employees  were g i v e n  t h e  r i g h t  t o  r u n  f o r  p u b l i c  o f f i c e  t h e y  
l e f t  o u t  some p u b l i c  e m p l o y e e s ,  s u c h  as Highway P a t r o l  and  
F i s h  and  G a m e .  T h i s  b i l l  w i l l  i n c l u d e  a l l  p u b l i c  employees  
t,o p a r t i c i p a t e  i n  t h e  P u b l i c  R e t i r e m e n t  Sys t em.  S h e  s t a t e d  
t h i s  would b e  r e t r o a c t i v e  t o  i n c l u d e  t h i s  l e g i s l a t i v e  s e s s i o n ,  
J a n u a r y  3 ,  1 9 7 7 ,  s o  t h e y  w i l l  n o t  l o s e  t h a t  t i m e .  

She  s t a t e d  o n e  o f  t h e  r e a s o n s  t h i s  w a s  b r o u g h t  t o  h e r  a t t e n t i o n  
is t h e y  h a v e  a R e p r e s e n t a t i v e  who w a s  a highway p a t r o l m a n .  
A f t e r  h e  g o t  h e r e  h e  l e a r n e d  h e  w a s n ' t  i n v o l v e d  i n  t h i s .  So  
t h e y  d e c i d e d  t o  p u t  i n  a  b i l l  t o  c o v e r  a l l  emp loyees .  T h i s  would 
be  p a i d  o u t  o f  p o c k e t  and  n o t  by p a y r o l l .  

S e n a t o r  R o s k i e  moved t h a t  9B 804  Be C o n c u r r e d  I n .  S e n a t o r  
D e v i n e  s e c o n d e d .  A l l  w e r e  i n  f a v o r .  

S e n a t o r  R o s k i e  w i l l  c a r r y  t h e  b i l l  o n  t h e  f l o o r .  

CONSIDERATION O F  HOUSE BILL 719 .  

R e p r e s e n t a t i v e  Mike Meloy, D i s t r i c t  29,  is t h e  c h i e f  s p o n s o r  o f  
t h i s  b i l l .  H e  s t a t e d  two y e a r s  a g o  t h e  L e g i s l a t u r e  p a s s e d  a b i l l  
which s t a n d a r d i z e d  t h e  r e i m b u r s e m e n t  o f  employees .  I n  t h a t  b i l l  
t h e y  i n c l u d e d  s e c t i o n s  v ~ h i c h  had  i n  them d i f f e r e n t  payments  f o r  
t r a v e l ,  l o d g i n g  a n d  f o o d .  T h e r e  were a number o f  s e c t i o n s  t h a t  
were m i s s e d .  HB 719  b r i n g s  i n t o  con fo rmance  t h e  i n t e n t  o f  t h e  
L e g i s l a t u r e .  H e  s t a . t e d  h e  w a s  a s k e d  t o  c a r r y  t h i s  b i l l .  

S e n a t o r  R o s k i e  s t a t e d  t h e y  w r e s t l e d  w i t h , t h e  m i l e a g e  t h i n g  on 
a n o t h e r  b i l l .  I s  t h e r e  a n y t h i n g  i n  t h i s  b i l l  r e l a t i n g  t o  t h i s ?  I 



R e p r e s e n t a t i v e  Meloy s t a t e d  t h i s  would n o t  a f f e c t  t h i s  a t  a l l .  

1 H e  s t a t e d  t h e  o n l y  s u b s t a n t i v e  c h a n g e  i s  538-539, b u t  it is 
r e a l l y  o n l y  d e s i g n e d  t o  conform t o  t h e  c h a n g e s  made i n  1975 .  

S e n a t o r  B l a y l o c k  made a m o t i o n  t h a t  t h i s  b i l l  Be C o n c u r r e d  I n .  
However, t h e  commi t t ee  wanted  t o  amend 62-1927 t o  c l a r i f y  payments  
t o  b o a r d  members. Chairman Towe s t a t e d  t h a t  t h i s  b i l l  would b e  
h e l d  u p  u n t i l  John  Hol low c o u l d  d r a f t  l a n g u a g e  f o r  t h i s  matter. 

H e a r i n g  c l o s e d  on HB 719.  

CONSIDERATION OF HOUSE BILL 741 .  

R e p r e s e n t a t i v e  R u s s e l l  B a e t h ,  District  1 5 ,  s t a t e d  HB 7 4 1  d e a l s  
w i t h  r e t i r e m e n t  f o r  t h e  F i s h  a n d  G a m e  be tween  t h e  PERS and  G a m e  
Warden r e t i r e m e n t  s y s t e m .  

Wes Woodgerd r e p r e s e n t i n g  t h e  F i s h  and  G a m e  s p o k e  i n  f a v o r  o f  
t h e  b i l l .  H i s  t e s t i m o n y  is a t t a c h e d .  ( E x h i b i t  #1 )  

Tom S c h n e i d e r ,  MPEA, s t a t e d  h e  r e p r e s e n t s  t h e  game wardens  and  
w a s  i n v o l v e d  i n  t h e  d r a f t i n g  o f  t h i s  p i e c e  o f  l e g i s l a t i o n .  I t  
is  e x a c t l y  a s  Wes Woodgerd h a s  s t a t e d .  H e  s t a t e d  it is n e c e s s a r y  
i n  a d e a t h  o r  r e m a r r i a g e  t o  a l l o w  f o r  a b e n e f i c i a r y  t o  b e  changed  
and  t h i s  b i l l  a l l o w s  f o r  t h i s .  I f  a n  employee  who is a l r e a d y  u n d e r  

b PERS g o e s  u n d e r  l a w  e n f o r c e m e n t ,  h e  w i l l  b e  a b l e  t o  c o n t i n u e  u n d e r  
t h e  PERS s y s t e m .  H e  u r g e d  c o n c u r r e n c e  o f  t h i s  b i l l .  

Chairman Towe s t a t e d  a new p e r s o n  h i r e d  as a game warden mus t  go 
u n d e r  t h e  Warden R e t i r e m e n t  Sys tem.  What a b o u t  t h e  p e r s o n  who 
h a s  p r i o r  s t a t e  e x p e r i e n c e  a n d  t h e n  is h i r e d  as  a game warden? 

M r .  Woodgerd s t a t e d  i f  h e  h a s  p r i o r  s t a t e  e x p e r i e n c e  t h e n  h e  
p r o b a b l y  h a s  i n v e s t m e n t  i n  PERS a n d  h e  w i l l  b e  a b l e  t o  s t a y  t h e r e .  

S e n a t o r  R o s k i e  a s k e d  i f  t h e r e  were s i g n i f i c a n t  d i f f e r e n c e s  o r  
p o s s i b l e  a d v a n t a g e s  of o n e  s y s t e m  over a n o t h e r ?  

M r .  Woodgerd s t a t e d  t h e  warden r e t i r e m e n t  s y s t e m  had a number 
of  a d v a n t a g e s  o v e r  PERS. T h e r e  h a v e  b e e n  improvements  i n  PERS 
s o  t h e  t w o  s y s t e m s  are coming close a n d  closer t o g e t h e r  a n d  now 
t h e r e  is r e a l l y  n o t  t h a t  much d i f f e r e n c e .  

Chairman Towe a s k e d  t h e  d i f f e r e n c e  be tween  t h e  game wardens  and  
PERS. The S t a t e  p u t s  i n  7% f o r  PERS a n d  what d o e s  t h e  S t a t e  p u t  
i n  f o r  t h e  game wardens? 

M r .  S c h n e i d e r  s t a t e d  6%. 

Chairman Towe a s k e d  what d o e s  t h e  employee  p u t  i n ?  

M r .  S c h n e i d e r  s t a t e d  6% PERS a n d  7% game warden .  

S e n a t o r  S t o r y  a s k e d  what  d o e s  t h i s  b i l l  d o  t o  t h e  o t h e r  b i l l  i n  
t h e  House? 



M r .  Woodgerd s t a t e d  t h e r e  is no a f f e c t  on i t .  

1 
Chairman Towe s t a t e d  t h e  f i g u r e  on page  5 (7%) i f  t h e  o t h e r  
b i l l  p a s s e s  t h i s  w i l l  jump t o  11% f o r  t h e  employer .  Employee 
c o n t r i b u t i o n s  w i l l  s t a y  t h e  same. 

Tom S c h n e i d e r  s t a t e d  t h e  b i l l  d o e s  n o t  t a k e  money o u t  o f  o t h e r  
f u n d s .  I f  a  game warden is  p a i d  o u t  of  a n y t h i n g  b u t  earmarked 
revenue  f u n d s  t h e n  he  is i n e l i g i b l e  f o r  t h e  r e t i r e m e n t  sys tem.  
I f  t h e  employee is p a i d  o u t  o f  earmarked f u n d s  t h e n  employee 
c o n t r i b u t i o n s  w i l l  come o u t  o f  earmarked f u n d s .  

S e n a t o r  Devine s t a t e d  t h e  d i f f e r e n c e  o f  11% and 7% is 4%. Where 
d o e s  t h a t  come from. 

M r .  S c h n e i d e r  s t a t e d  t h a t  comes t o t a l l y  o u t  o f  earmarked f u n d s  
and f o r f e i t u r e s .  

Hear ing  c l o s e d  on House B i l l  741. 

CONSIDERATION OF HOUSE BILL 765. 

R e p r e s e n t a t i v e  John D r i s c o l l ,  D i s t r i c t  91 ,  is t h e  c h i e f  s p o n s o r  
of  t h i s  b i l l .  T h i s  b i l l  c o n s i s t s  o f  two p a r t s .  ( 1 )  E f f o r t  on 
t h e  p a r t  of  t h e  T e a c h e r s '  Re t i r ement  System t o  b r i n g  t h i s  up t o  

b s n u f f  s o  t h a t  t h i s  w i l l  c o n t i n u e  i n  i ts  p r i v i l e d g e d  exempt s t a t u s .  
( 2 )  Page 1 6  - t h i s  is h i s  main purpose  o f  i n t r o d u c i n g  t h e  b i l l .  
L i n e s  9 - 17 you w i l l  f i n d  l anguage  f o r  a  t e a c h e r  who h a s  been 
t e a c h i n g  f o r  30 o r  more y e a r s  w i l l  b e  a b l e  t o  r e t i r e  and c o l l e c t  
a  p a r t i a l  r e t i r e m e n t  a t  t h e  end o f  t h o s e  30  y e a r s .  T h i s  w i l l  a l l o w  
them t o  c o l l e c t  t h e  r e t i r e m e n t  and w i l l  a l l o w  no f i s c a l  impac t .  

R e p r e s e n t a t i v e  D r i s c o l l  i n t r o d u c e d  E l t o n  Hendr ickson r e p r e s e n t i n g  
T e a c h e r ' s  Re t i r ement  Board.  

M r .  Hendr ickson s t a t e d  t h e  IRS h a s  l e g i s l a t i o n  on t h e  books t h a t  
s tates a l l  r e t i r e m e n t  s y s t e m s  must meet t h e i r  s t a n d a r d s  b e f o r e  
t h e y  w i l l  b e  q u a l i f i e d .  H e  s t a t e d  most o f  t h e  s t a t e s  have  t a k e n  
t h e  p o s i t i o n  o f  f o r g e t  IRS s o  t h e y  w e r e  n o t  concerned a b o u t  i t .  
However, t h e  IRS d i d  go i n t o  M i s s o u r i  and d i d  g i v e  them a  l i m i t e d  
number o f  d a y s  t o  g e t  t h e i r  p l a n  q u a l i f i e d  o r  t h e y  would b e  d i s -  
q u a l i f i e d .  They w e r e  r e t a i n e d  by t h e  T e a c h e r s 1  R e t i r e m e n t  t o  g e t  
t h i s  i n t o  a  q u a l i f i e d  p l a n .  

A p l a n  was s u b m i t t e d  t o  t h e  IRS. You w i l l  f i n d  t h a t  t h e  c h a n g e s  
i n  t h e  b i l l  have  been p u t  i n  by t h e  IRS. They have been a s s u r e d  
t h a t  i f  t h i s  b i l l  d o e s  p a s s  i t  w i l l  b e  deemed a s  a  q u a l i f i e d  p l a n .  
Page 3  p r o v i d e s  f o r  p a r t - t i m e  p e r s o n s .  I n  d e t e r m i n i n g  t h e  b e n e f i t s  
you must u s e  a t  l e a s t  a  3-year  a v e r a g e  p e r i o d .  T h i s  a l s o  p r o v i d e s  
t h a t  i f  someone becomes d i s a b l e d  h i s  e a r n i n g s  w i l l  b e  used  t o  

B 
d e t e r m i n e  h i s  s a l a r y .  On page  5 f u l l - t i m e  s e r v i c e s  is more c l e a r l y  
d e f i n e d  t h a n  it h a s  been i n  t h e  p a s t .  I t  d o e s  p r o v i d e  i f  a  p e r s o n  
works a normal  working p e r i o d  t h e n  t h e y  w i l l  g e t  c r e d i t  f o r  one  y e a r .  
P a r t - t i m e  s e r v i c e  is a n y t h i n g  l e s s  t h a n  9 months. On page  24-25 
t h i s  i s  a change t h a t  can  have  an  impact  on t h e  sys tem b u t  it is 



a r ~ ~ i  nor i m p a c t .  They have  t o  h a v e .  a  c h i l d  u n d e r  t h e  a g e  o f  1 8  

1 and  must b e  r e t i r e d .  I t  is  t h e i r  f i n d i n g s  t h a t  t h e r e  w i l l  b e  
a very  min ima l  cost u n d e r  t h i s  p r o v i s i o n .  

H e  s t a t e d  t h e s e  are  most  o f  t h e  c h a n g e s  t h e y  needed  t o  p u t  i n  
b e f o r e  t h e y  c o u l d  g e t  a p p r o v a l  o f  t h e  p l a n .  With t h e  p a s s a g e  
of t h i s  b i l l  t h e  IRS w i l l  t a k e  t h e  p o s i t i o n  t h a t  t h i s  is a  
q u a l i f i e d  p l a n .  

S e n a t o r  Dcv ine  a s k e d  what is t h e  d e f i n i t i o n  o f  a  p a r t - t i m e  
t e a c h e r ?  

M r .  I I end r i ckson  s t a t e d  by t h i s  b i l l  i t  w i l l  b e  someone who works  
less t h a n  9 months  o f  a y e a r .  

S e n a t o r  J e r g e s o n  s t a t e d  h e  d o e s  a l i t t l e  b i t  o f  s t u d e n t  t e a c h i n g .  
Does h e  h a v e  t o  elect t o  come u n d e r  t h i s  sys t em?  

M r .  H e n d r i c k s o n  s t a t e d  i f  you work 30 d a y s ,  you a r e  u n d e r  i t .  

Chairman Towe a s k e d  on p a g e  11, l i n e s  5-9,  d o e s  t h i s  mean t h a t  
w e  would n o t  b e  a b l e  t o  p r o v i d e  t h a t  t h e  m o n i e s  i n  t h e  r e t i r e m e n t  
s y s t e m  c a n  b e  i n v e s t e d  i n  t h e  S t a t e  o f  Montana? 

M r .  Hendr i ckson  s t a t e d  i f  t h a t  word ing  were p u t  i n  it migh t  b e  
q u a l i f i e d .  

B H e a r i n g  c l o s e d  on  HB 765.  

HOUSE BILL 745. 

R e p r e s e n t a t i v e  H a r o l d  G e r k e ,  Dis t r ic t  6 2 ,  recommended t h a t  t h e  
c o m m i t t e e  hang  on t o  t h e  b i l l  p e n d i n g  t h e  outcome o f  House B i l l  
122 .  T h i s  b i l l  w a s  i n t r o d u c e d  b e c a u s e  t h e y  f e l t  i t  s h o u l d  go  
a l o n g  w i t h  HB 122 .  H e  s t a t e d  i f  i t  was a g r e e a b l e  w i t h  t h e  
c o m m i t t e e  h e  would l i k e  t o  r e s e a r c h , t h i s  and  t h e n  come b a c k  a t  
a l a t e r  d a t e .  H e  s t a t e d  h e  d i d n ' t  f e e l  t h e y  needed  t h e  b i l l  b u t  
t h e r e  w i l l  be o t h e r s  who f e e l  t h e y  do .  

A 1  Samson s t a t e d  t h e y  h a v e  no problem w i t h  h o l d i n g  t h e  b i l l  f o r  
f u r t h e r  s t u d y .  H e  f e e l s  t h e r e  may b e  a p rob lem i f  t h e  b i l l  d o e s  
d i e .  What w i l l  happen t o  t h e  p e n s i o n  s y s t e m s  i n  B u t t e  and  e l s e w h e r e ?  

Dan Mizner  s t a t e d  i f  t h e  b i l l  g o e s  t h r o u g h  a s  i s ,  p a g e  2 ,  l i n e  2 2 ,  
t h i s  w i l l  p u t  t h e  p e n s i o n  l a w s  a f f e c t i n g  Lewistown and  Glasgow 
i m m e d i a t e l y  i n t o  s e c o n d  class c i t i e s .  H e  would l i k e  t h i s  amended 
t o  7500 i n s t e a d  o f  5000.  The same f o r  p a g e  3 ,  l i n e s  3  and  8 .  On 
p a g e  3 ,  l i n e  9 ,  t h i s  would b e  changed  t o  2500 and  t h i s  would a u t o -  
m a t i c a l l y  become a t h i r d  c lass  c i t y ,  

Chairman Towe s t a t e d  t h e y  would n o t  t a k e  a c t i o n  on t h e  b i l l  u n t i l  

D t h e y  h e a r d  f rom R e p r e s e n t a t i v e  Gerke .  They w i l l  n o t  have  a n o t h e r  
h e a r i n g  on t h i s  b i l l  b u t  w i l l  h e a r  M r .  Ge rke  b e f o r e  t h e y  t a k e  a c t i o n .  

H e a r i n g  C l o s e d  on HB 745 .  



HOUSE BILL 68. 
1 

S e n a t o r  R o s k i e  s u b m i t t e d  t h e  f o l l o w i n g  amendments:  

1. Amend p a g e  1 6 ,  s e c t i o n  1 4 ,  l i n e s  4 and  5. 
F o l l o w i n g  : " a p p r o p r i a t e "  
S t r i k e :  " f rom t h e  g e n e r a l  f u n d  o f  t h e  c o u n t y  n o t  t o  e x c e e d  
$if%ee~-+he~s~fid-de%&~~s-f$15,000~ p e r  y e a r "  
I n s e r t :  " funds"  

2 .  Amend p a g e  1 6 ,  s e c t i o n  1 4 ,  l i n e s  7 a n d  8.  
F o l l o w i n g :  "wages" 
S t r i k e :  " t o  s k i l l e d  o p e r a t o r s  o f  heavy  mechanized  equipment ' '  

S e n a t o r  R o s k i e  w i l l  p r e s e n t  t h i s  a s  a n  amendment on  t h e  f l o o r .  

HOUSE BILL 90. 

S e n a t o r  J e r g e s o n  s u g g e s t e d  t h a t  t h e y  h o l d  t h e  S t a n d i n g  Commit tee  
R e p o r t  u n t i l  t h e y  h e a r  what happens  t o  House B i l l  401 .  

ADJOURN: T h e r e  b e i n g  no f u r t h e r  b u s i n e s s ,  Cha.irman Towe 
a d j o u r n e d  t h e  m e e t i n g  a t  1 2 : 3 0  p.m. 

0 7  L. lir. 
THOMAS E. TOWE, CHAIRMAN 
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S t a t e m e n t  i n  S u p p o r t  o f  IIB 7 4 1  
Depar tment  o f  F i s h  & Game -- Wes Woodgerd, C o n s u l t a n t  

1 
.-- 

The ~ ~ r o p o s e d  l e g i s l a t i o n  d o e s  some n e c e s s a r y  h o u s e k e e p i n g  t h i n g s .  
I t  s t r i k e s  " i n  t h e  ea rmarked  r e v e n u e  f u n d "  w h e r e v e r  it o c c u r s  i n  
t-he p r e s e n t  s t a t u t e .  

When t h e  l aw  was e n a c t e d ,  wardens  were p a i d  e n t i r e l y  f rom t h i s  f u n d .  
Now w i t h  f e d e r a l  p rograms becoming more a v a i l a b l e ,  some o f  t h e i r  
s a l a r y  i s  c o s t - s h a r e d  w i t h  t h e  F e d e r a l  a n d  P r i v a t e  Revenue Accoun t .  
The p r o p o s e d  amendment makes t h i s  p o s s i b l e  and  l e g a l .  

Approva l  o f  t h i s  w i l l  would a l s o  s o l v e  a p rob lem w e  have  w i t h  
t r a n s f e r  o f  employees  be tween  d i v i s i o n s .  The c u r r e n t  l aw  d o e s  n o t  
a l l o w  anyone  employed as  a  warden  t o  b e l o n g  t o  any  o t h e r  r e t i r e m e n t  
s y s t e m  n o r  d o e s  i t  a l l o w  anyone  who t r a n s f e r s  f rom t h e  e n f o r c e m e n t  
d i v i s i o n  t o  c o n t i n u e  i n  t h e  warden  r e t i r e m e n t  program.  

'l'he c u r r e n t  l aw  h a s  c a u s e d  p rob lems  w i t h  n o m i n a t i o n  o f  b e n e f i c i a r y .  
P r e s e n t l y  t h e r e  c a n  b e  no  r e a s s i g n m e n t  a f t e r  t h e  t i m e  o f  re t i re-  
ment .  T h i s  i t e m  h a s  been  o f  r e a l  c o n c e r n  and  o p e r a t e s  u n f a i r l y  
t o  ret i rees who f o r  some r e a s o n  w i s h  t o  c h a n g e  b e n e f i c i a r i e s  a f t e r  
r e t i r e m e n t .  

A l l  i n  a l l ,  w e  c o n s i d e r  t h i s  b i l l  t o  b e  needed  l e g i s l a t i o n  a n d  
) u r g e  i t s  f a v o r a b l e  c o n s i d e r a t i o n .  



State  P u b l ~ s h ~ n ~  Co. - Helena, Montana 

COMMITTEE OF THE WHOLE AMENDMENT 

MR. CHAIRMAN: I MOVE TO AMEND House B i l l  No. 68 ,  t h i r d  r e a d i n g ,  as f o l l o w s  : 

1. Amend page  1 6 ,  s e c t i o n  1 4 ,  l i n e s  4 and 5 .  
Fol lowing:  " a p p r o p r i a t e "  
S t r i k e :  "from t h e  g e n e r a l  fund of  t h e  county  n o t  t o  exceed 
~i~teen-tkaasand-da33ar~-f$15~OOOj p e r  y e a r v  
I n s e r t :  " f u n d s "  

2. Amend page  1 6 ,  s e c t i o n  1 4 ,  l i n e s  7 and 8. 
Fo l lowing :  "wages" 
S t r i k e :  " t o  s k i l l e d  o p e r a t o r s  of heavy mechanized equipment" 
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P r e s i d e n t  MR. .............................................................. 

3TATE AnMTHIBTRATfON We, your committee on ....................................................... ......................................................................... ......... 

KOU8E ; 804 having had under consideration ............................................................................................................. Bill No. ................. 

nOnSIs 803 Respectfully report as follows: That ........................................................................................................... Bill No ................... 

I 

S T A r E  PUB. C O .  
Helena. Mont, 

. , 

._- .. , ~ -. . *4. 

, . L.. 
# " .:; , , * .. 

.; ,.....,. ............................................. 
Chairman. 




