
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE; SENATE 

March 19 ,  1 9 7 7  

The fo r ty - seven th  meeting of t h e  Taxa t ion  Committee was c a l l e d  
t o  o r d e r  on t h e  above d a t e  i n  Room 415 of t h e  S t a t e  C a p i t o l  Bui l -  
d ing  by Chairman Mathers a t  8:05 a.m. 

ROLL CALL: Ro l l  c a l l  found Sens. Towe, Brown, Roskie a b s e n t ,  
excused. 

The fo l lowing  w i t n e s s e s  were p r e s e n t :  

Gerald  F. Raunig Mont. Auto Dealers Assoc. 
N o r r i s  Nichols  Pept .  o f  Rev. 
Rep. Ed Lien 
Lar ry  Huss Mont. Truck-Stop Opera to r s  
Ray Havig Bairs Truck S tops  
Cha r l e s  C o r n e t t  BPC S e r v i c e  Corp. 
Wal ter  Bazzane l la  Walt's T rave l  Cen te r ,  I nc .  
Harry H. Al len  Husky Truck S top ,  Helena 

CONSIDERATION OF HOUSE BILL 108: Rep. Severson p re sen ted  t h e  
b i l l  which he  s a i d  was a t  t h e  r e q u e s t  of  t h e  Department of Revenue. 
H e  s a i d  t h e  b i l l  l eng thens  t h e  t i m e  from 10 t o  20 days  f o r  appea l s  
on t a x  assessments ,  d e c i s i o n s  would be  s e n t  t o  t h e  D.R. r a t h e r  t han  
t h e  STAB, and l eng thens  from 5 t o  15 days  t h e  t ime i n  which t o  g i v e  
n o t i c e  of  t h e  appea l .  

The Chairman asked f o r  o t h e r  proponents  o r  opponents and t h e r e  
being none, pe rmi t t ed  q u e s t i o n s  from t h e  committee. 

DISPOSITION: Sen. Goodover Moved HB108 B e  Concurred I n .  Mo- 
t i o n  c a r r i e d  unanimously. 

CONSIDERATION OF HOUSE BILL 169:  Rep. Har r ing ton ,  D i s t .  8 8 ,  
s a i d  t h i s  b i l l  d e a l s  w i t h  s ta te  approved d r i v e r s '  ed  programs and 
t h e  a u t o s  used. H e  s a i d  some county a s s e s s o r s  a r e  a s k i n g  schoo l  
d i s t r i c t s  t o  change t h e  t i t l e  of t h e  c a r s  used i n  t h e  programs and 
t h e  c a r  t h e n  becomes a used c a r ,  s u b j e c t  t o  p rope r ty  t a x  f o r  t h e  
d e a l e r .  The d e a l e r s  p rov ide  t h e s e  cars f r e e  t o  t h e  s choo l  d i s t r i c t s  
and when t h e  c a r  is  r e t u r n e d  they  are s o l d  as demons t ra tors .  He i n -  
t roduced M r .  Ronig who gave h i s  s u p p q r t  t o  t h e  b i l l .  H e  s a i d  t h e r e  
have been problems i n  some d i s t r i c t s  t h e  l a s t  couple  o f  y e a r s .  The 
c a r s  a r e  r e t u r n e d  w i t h  perhaps  2 t o  5 o r  6 thousand m i l e s  on them 
and they  a r e  s o l d  a s  demons t ra tors ,  however some c o u n t i e s  a r e  i n s i s -  
t i n g  they be l a b e l e d  a s  used c a r s  and t h e  c a r  d e a l e r s  t hen  are t axed  
f o r  them as used c a r s .  H e  s a i d  he b e l i e v e d  t h e  b i l l  would t a k e  c a r e  
of t h e  problems. 

Chairman Mathers asked for  o t h e r  proponents  o r  opponents and 
t h e r e  were none, s o  t h e  committee asked q u e s t i o n s  o f  t h e  w i t n e s s e s  
and it was po in t ed  o u t  t h a t  i f  HB193 were t o  p a s s ,  t h i s  b i l l  would 
n o t  be necessary ,  t h e r e f o r e  t h e  commiFtee w i l l  hold  t h e  b i l l  u n t i l  
they l e a r n  t h e  d i s p o s i t i o n  o f  8B193, 



CONSIDERATION OF HOUSE BILL 637: Rep. Lien in t roduced  t h i s  
b i l l  i n  t h e  absence o f  Rep. S e i f e r f  and s a i d  it g i v e s  t h e  f u e l  
d e a l e r s  t a x  c r e d i t s  f o r  evapora t ion ,  s p i l l a g e ,  sh r inkage ,  e t c .  
He s a i d  t h e  b i l l  had been amended i n  t h e  House down t o  1% from 
2% of  t h e  f i r s t  6& i n  t a x .  F i r s t  w i t n e s s  a s  proponent was M r .  
Huss who c a l l e d  on some o f  t h e  f u e l  d e a l e r s  p r e s e n t .  M r .  C o r n e t t  
s t a t e d  he ope ra t ed  a  t r u c k  s t o p  and d e t a i l e d  t h e  sh r inkage  he sus-  
t a i n s  i n  a  y e a r ' s  t i m e .  H e  s a i d  over 1% of t o t a l  volume w a s  l o s t  
i n  sh r inkage  and t h i s  amounted t o  a t o t a l  of  3 4 , 2 4 3  g a l l o n s  from 
June of ' 7 5  t o  December of  ' 7 6 ,  approximately  1,800 g a l l o n s  p e r  
month and $175 t a x  loss ,  average.  

E x h i b i t  #1 was d i s t r i b u t e d  showing t h e  a c t u a l  f i g u r e s  be ing  
r e f e r r e d  t o  by t h e  witnesses who were s p e c i a l  f u e l  d e a l e r s .  

M r .  A l l en  spoke next say ing  f u e l  d e a l e r s  had many r e c o r d s  t o  
keep a s  eve ry  s a l e  had t o  be r e p o r t e d  t o  t h e  s t a t e ,  t h e  r e c o r d s  
being r e t a i n e d  f o r  5 t o  7 yea r s .  The c o s t s  o f  keeping t h o s e  re- 
cords  a r e  about  $130 p e r  month he s t a t e d .  M r .  Bazzane l la  was t h e  
nex t  w i t n e s s  and gave f i g u r e s  showing h i s  a c t u a l  l o s s e s  due t o  
shr inkage .  H e  s a i d  he had been i n  b u s i n e s s  f o r  many y e a r s  and 
kep t  a c c u r a t e  r eco rds  and o f t e n  t h e  s t a t e  would i n s p e c t  t h e s e  re-  
cords  i f  t hey  found a  d i sc repancy  i n  some of t h e  u s e r ' s  r e p o r t s  
they  r ece ived .  So, he  s t a t e d ,  t hey  are keeping r eco rds  f o r  t h e  
s t a t e  and f e e l  they  should be  compensation i n  some manner. M r .  
Havig s a i d  he o p e r a t e s  7  t r u c k  s t o p s  a c r o s s  t h e  s t a t e  and a l though  
he  d i d  no t  wish t o  r e p e a t  p rev ious  tes t imony,  he compared s p e c i a l  
f u e l  d e a l e r s  w i th  g a s o l i n e  d e a l e r s  and s a i d  t h e  t a x  i s  p l aced  on 
t h a t  f u e l  a t  t h e  t i m e  o f  pu rchase rno r  a r e  t hey  r e q u i r e d  t o  keep 
r eco rds  a s  a r e  t h e  d i e s e l  f u e l  d e a l e r s  a r e .  He s a i d  t h e i r  l o s s e s  
due t o  t h e  c o n d i t i o n s  mentioned p rev ious ly  a r e  approximately  $2,000 
pe r  month. 

M r .  Huss t hen  d i s t r i b u t e d  Exh. #2 .  H e  added t h a t  he  hoped 
t h e  committee unders tood t h e  amount of record-keeping t h a t  i s  re- 
q u i r e d  of s p e c i a l  f u e l  d e a l e r s  and t h e  money t h i s  c o s t s  t h e  d e a l e r s .  
M r .  N ichols  a l s o  gave i n p u t  i n t o  t h e  d i s c u s s i o n ,  s a y i n g  t h e  problem 
had been brought  t o  t h e i r  a t t e n t i ~ n  l a s t  A p r i l .  H e  agreed  t h a t  t h e  
s t a t e  does  r e l y  on t h e  d e a l e r s '  r e c o r d s  t o  v e r i f y  u s e r s '  r eco rds .  

A number of q u e s t i o n s  were asked o f  t h e  w i tnes ses  concerning 
t h e  t e r m s  used i n  t h e  b i l l  and it was e s t a b l i s h e d  by t h e  w i t n e s s e s ,  
i n c l u d i n g  Don Al l en ,  t h a t  t h e  d i e s e l  f u e l  i s  pumped through t h e  l i n e s  
a t  60° and most o f t e n  s t o r e d  i n  underground t anks  a t  a  4 0 °  tempera- 
t u r e .  The change i n  t empera ture  i s  t h e  c h i e f  reason f o r  t h e  sh r ink -  
age and a l l  t h e  w i t n e s s e s '  sh r inkage  f i g u r e s  seemed t o  be  s i m i l a r ,  
i n  p ropor t ion .  * 

Following t h e i r  d i s c u s s i o n  t h e  members agreed t o  v o t e  on t h e  b i l l .  

DISPOSITION: Sen. Watt Moved HB637 B e  Concurred In .  The mo- 
t i o n  c a r r i e d  unanimously. 

The committee t h e n  b r i e f l y  d i scus sed  HB324 which had gone o u t  
of committee March 1 0 .  Sen. Turnage Moved t h e  Committee Reconsi- 
d e r  t h e i r  Act ion of  March 1 8 ,  on NB324. H i s  motion was c a r r i e d  by 
a  5-1 v o t e ,  Sen. Goodover v o t i n g  "no" . Reasoning f o r  t h e  r econs ide r -  
a t i o n  be ing  t h a t  a nm@er of t h e  committee who had exp res sed  a3 i n -  



t e r e s t  i n  t h e  b i l l ,  were absen t  a t ' t h e  t i m e  o f  t h e  vo t ing .  

M r .  Tippy then  d i s t r i b u t e d  a copy of  t h e  proposed b i l l ,  to  
be 58446, Exh. #3 ,  which t h e  committee r eques t ed  he d r a f t ,  t o  r e -  
move t h e  p e n a l t y  p r o v i s i o n  on ear ly  repayment of  l oans  which Sen. 
Murphy had proposed t o  be inc luded  i n  HB73. 

Sen. Turnage Moved t h e  b i l l ,  SB446, be  in t roduced  a s  a  Com- 
m i t t e e  B i l l .  Sen. Goodover s e c ~ n d e d  t h e  motion and it c a r r i e d  
unanimously . 

Chairman Mathers then  asked t h e  committee t h e i r  f e e l i n g s  on 
S B 2 1 1  i n  r e g a r d  t o  t h e  amendments p r e v i o u s l y  made. The b i l l  had 
problems, he s a i d ,  and doubted i t s  c o n s t i t u t i o n a l i t y  i n  i t s  pre -  
s e n t  form. I t  i s  hoped t h e  b i l l  may be  brought  up i n  committee 
aga in  on Monday, as w e l l  a s  HB722 which a l s o  d e a l s  w i th  t h e  l o s s  
of  mine ra l  r i g h t s .  There may be tes t imony i n  regard  t o  t h e  two 
b i l l s ,  he  s t a t e d ,  and wished t h e  committee's approva l  b e f o r e  he 
opened t h e  meeting t o  t h i s  d i s c u s s i o n .  

Following t h i s  d i s c u s s i o n ,  meeting adjourned.  

)?? L&/,,.. 
WILLIAM WTHERS CHAIRMAN 
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TRUCK STOP OPERATORS FUEL TAX OPERATING LOSSES 

L. Charles Cornet East and West Husky Parkway Billings 

A. Accounting costs $324.00/mo 
B. Taxes Pd. on Shrinkage $175.72/mo $499.72 
C. Loss on Retail Sales $876.57/mo 

/% 66 0~ $1376.29/mo /20. a 0 
D. Savings fromfi~eduction m / m o  

2. Harry Allen Husky Truck Stop Helena 

3. Walt Bazanella Walts Husky Truck Stop Butte 

4. Les Stevenson 2-37 Texaco Truck Stop Havr e 

5. Ray I-Iavic Bair's Truck Stops 10 locations 
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........................... M H ......... .$..THE 5. FF.1?.5:!JT 

! we, your committee on ......................... XWZ.T.OP1 ................................................................................... 

I;lR having had under consideration ................................................................................................. . X ~ ! % ! ~ ~ .  Bill No. ................. 

IiOUSE 10 8 ................... ........................................................................................................... Respectfully report as follows: That Bill NO 

S f A T E  PUB. CO. 
Helena Mnnt. 

................................................................................................. 
, mxsIxm rnTBe;* Chairman. 
, , .  . 
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. we, your committee on ................................. T?k3!AXXXC$11 

having had under consideration .............................................................. 

S T A T E  PIJB. CO. 
lelena, M o n t .  

............................................................... : ........................... 

.... gm.8.8 ... Bil l  No. ..... 6.3.7 

................................................................................................. 
W q d & M  MAflmRG Chairman. 
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