MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

March 19, 1977
The forty-seventh meeting of the Taxation Committee was called
to order on the above date in Room 415 of the State Capitol Buil-
ding by Chairman Mathers at 8:05 a.m.

ROLL CALL: Roll call found Sens. Towe, Brown, Roskie absent,
excused.

The following witnesses were present:

Gerald F. Raunig Mont. Auto Dealers Assoc.
Norris Nichols Dept. of Rev.

Rep. Ed Lien

Larry Huss Mont. Truck-Stop Operators
Ray Havig Bairs Truck Stops

Charles Cornett BPC Service Corp.

Walter Bazzanella Walt's Travel Center, Inc.
Harry H. Allen Husky Truck Stop, Helena

CONSIDERATION OF HOUSE BILL 108: Rep. Severson presented the
bill which he said was at the request of the Department of Revenue.
He said the bill lengthens the time from 10 to 20 days for appeals
on tax assessments, decisions would be sent to the D.R. rather than
the STAB, and lengthens from 5 to 15 days the time in which to give
notice of the appeal.

The Chairman asked for other proponents or opponents and there
being none, permitted questions from the committee.

DISPOSITION: Sen. Goodover Moved HB108 Be Concurred In. Mo-
tion carried unanimously.

CONSIDERATION OF HOUSE BILL 169: Rep. Harrington, Dist. 88,
said this bill deals with state approved drivers' ed programs and
the autos used. He said some county assessors are asking school
districts to change the title of the cars used in the programs and
the car then becomes a used car, subject to property tax for the
dealer. The dealers provide these cars free to the school districts
and when the car is returned they are sold as demonstrators. He in-
troduced Mr. Ronig who gave his support to the bill. He said there
have been problems in some districts the last couple of years. The
cars are returned with perhaps 2 to 5 or 6 thousand miles on them
and they are sold as demonstrators, however some counties are insis-
ting they be labeled as used cars and the car dealers then are taxed
for them as used cars. He said he believed the bill would take care
of the problems.

Chairman Mathers asked for other proponents or opponents and
there were none, so the committee asked questions of the witnesses
and it was pointed out that if HB193 were to pass, this bill would
not be necessary, therefore the committee will hold the bill until
they learn the disposition of HB193,
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CONSIDERATION OF HOUSE BILL 637: Rep. Lien introduced this
bill in the absence of Rep. Seifert and said it gives the fuel
dealers tax credits for evaporation, spillage, shrinkage, etc.

He said the bill had been amended in the House down to 1% from

2% of the first 6¢ in tax. First witness as proponent was Mr.
Huss who called on some of the fuel dealers present. Mr. Cornett
stated he operated a truck stop and detailed the shrinkage he sus-
tains in a year's time. He said over 1% of total volume was lost
in shrinkage and this amounted to a total of 34,243 gallons from
June of '75 to December of '76, approximately 1,800 gallons per
month and $175 tax loss, average.

_ Exhibit #1 was distributed showing the actual figures being
referred to by the witnesses who were special fuel dealers.

Mr. Allen spoke next saying fuel dealers had many records to
keep as every sale had to be reported to the state, the records
being retained for 5 to 7 years. The costs of keeping those re-
cords are about $130 per month he stated. Mr. Bazzanella was the
next witness and gave figures showing his actual losses due to
shrinkage. He said he had been in business for many years and
kept accurate records and often the state would inspect these re-
cords if they found a discrepancy in some of the user's reports
they received. So, he stated, they are keeping records for the
state and feel they should be compensation in some manner. Mr.
Havig said he operates 7 truck stops across the state and although
he did not wish to repeat previous testimony, he compared special
fuel dealers with gasoline dealers and said the tax is placed on
that fuel at the time of purchase,nor are they required to keep
records as are the diesel fuel dealers are. He said their losses
due to the conditions mentioned previously are approximately $2,000
per month.

Mr. Huss then distributed Exh. #2. He added that he hoped
the committee understood the amount of record-keeping that is re-
quired of special fuel dealers and the money this costs the dealers.
Mr. Nichols also gave input into the discussion, saying the problem
had been brought to their attention last April. He agreed that the
state does rely on the dealers' records to verify users' records.

A number of questions were asked of the witnesses concerning
the terms used in the bill and it was established by the witnesses,
including Don Allen, that the diesel fuel is pumped through the lines
at 60° and most often stored in underground tanks at a 40° tempera-
ture. The change in temperature is the chief reason for the shrink-
age and all the witnesses' shrinkage figures seemed to be similar,
in proportion. -

Following their discussion the members agreed to vote on the bill.

DISPOSITION: Sen. Watt Moved HB637 Be Concurred In. The mo-
tion carried unanimously.

The committee then briefly discussed HB324 which had gone out
of committee March 18. Sen. Turnage Moved the Committee Reconsi-
der their Action of March 18, on HB324. His motion was carried by
a 5-1 vote, Sen. Goodover voting "no". Reasoning for the reconsider-
ation being that a number of the committee who had expressed an in-
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terest in the bill, were absent at the time of the voting.

Mr. Tippy then distributed a copy of the proposed bill, to
be SB446, Exh. #3, which the committee requested he draft, to re-
move the penalty provision on early repayment of loans which Sen.
Murphy had proposed to be included in HB73.

Sen. Turnage Moved the bill, SB446, be introduced as a Com-
mittee Bill. Sen. Goodover seconded the motion and it carried
unanimously.

Chairman Mathers then asked the committee their feelings on
SB211 in regard to the amendments previously made. The bill had
problems, he said, and doubted its constitutionality in its pre-
sent form. It is hoped the bill may be brought up in committee
again on Monday, as well as HB722 which also deals with the loss
of mineral rights. There may be testimony in regard to the two
bills, he stated, and wished the committee's approval before he
opened the meeting to this discussion.

Following this discussion, meeting adjourned.

7/7 7“'_ /C%l"’v"

WILLIAM MATHERS CHAIRMAN



ROLL CALL

SENATE TAXATION COMMITTEE

45th LEGISLATIVE SESSION - - 1977
NAME PRESENT ABSENT EXCUSED
SEN. WATT
SEN. BROWN b ¢ v

SEN. GOODOVER

SEN. HEALY

SEN. MANNING

SEN. NORMAN

\\\\ﬁ\

SEN. ROSKIE

SEN. TOWE

NS

SEN. TURNAGE

CHAIRMAN MATHERS

ANAN




SENATE 7 AY A T1OA/ CcOMMITTEE
hﬁ(/ﬁ £ .
piu._[08, /69, 63 7  VISITORS' REGISTER DATE

(chicck oues
NAME REPRESENTING BILL # ||SUPPORT} uryaii

ol € Rivang | Ao Dt A Wolg | = | |
B =

(pulr ks T2 §7
BPC Seaniw G lusesr! —
/%MW. ”‘a(]lt:;‘--«
foalow . VQC 32% = _¢
[ T

-
RO S
A

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY



216

- KRNI
et L s EE () &S ORL SLG
(JeEN VOROEA SRS CTLCSMG TOAT, AVALLELR A OCATT OR LOSS S
VI AR AR SR S aMY SO Ak, Aavalluizh Ll L L
T ve o o p spen Y ,
L CALTONS L SALS CALTONS ~
SALTON
. - s ST T ALY
CALLONS CALLOMS CALLGHS e e i

138516
3Lh99
15510
i L2557
22304
27995
15622

180935
o520
175752
183L57
225012
202757
207341

Jan 25776 18766
Teh 27376 177290

Har 171785
LLOS
17894
1.888N
1.3671.
21478
22553
17500

21862
20486

207182
191790
187973
1.865h3
191820
160720
162284
193579
1892385
185136

June
July
Aug
Sapb
Oct -
Nov
Dac

Honthly Averages

ADOUTIOVAL COSTS

10 Heours accouncing bime n
Yours per day (c

PR

(SR

hicr) account

25776
27376
17785
11090
Hw&wrﬂ
18334
13671
20078
22553
17500
21362
2036
297C0

.

on

for non

5 $13+r A3 33 <
checking ne s and compiling caily diesgel
s 2 - T . v~ S e, o
8 Hours per month miscellaneous accounting s
3 et e . P
eeparating and 99908 non baxable diesel,

139910
223821
2111320
201637
1360864
136881
210877
187986
1.26983
191756
181013
162815
167331
194217
150611
176222

-

3550706

165433
165607
170233
169986
213267
206686
196775
182226
180571
200947
1903811
186236
191533
18222
165365
165619
191.80h
150529
170259
S16109

23
N
1.32+
Nel
8=
Al
A3
52
37
h.70-
1. hse
.39
L1l
O+
1,67+
1.02--
1.2h-
.0l
3.38-

381+
1138+
2228+
76—
55h-
Ll
h912- o
2838
6310~
9930-
2828+
W7~
223+
1229+
2720+
1718.

$37.15>
110.96+
217.23+
7.h1-
541,52
133.29-
173.92-
276,71~
615.23-
968,19
275 il
72.83--
21,7h+
119,83+
205,20+
167.51-

.N:H.w.a Nwm vN\N'.o
- 3.00-

mmy
5963 .- mmﬂ.w&“iiﬁs,
R S

Sl2n3- 333807

e e b A 4 SR P iy e e B 4 L P

36,96~
2701.3C~
2161.h3-
2389.05~
1380.32-
368,99~
11829 .65~
137h.c0+
363.32-
10316+
597. 75+
1322 .93+
835.58-
1173.61-
39.83-
233,52 200,22~
HEG AT L

et o 18 A e Mo e RN ot

177.76~
166,18
113.52-
252 . ho-
397.20-
113.00+ .
29.38. .,
8,92+
19,16+
108,80+
63,72
56,52
3,28-

2
2
2
L
3

e e o AT SR Bt e e @

rl\...vr‘m“it: e = i e

. Iy
DOTUS

(s
2LC, -

iesel re
esel hales
(=)

o4

185C61

port .-~ 10hr,

SOhr,

1.802.

1 mxwﬁm.ﬂm=.

72,09~ %ﬁ@mﬁg

]
g

gal 2L IS T AL L

X $3.00/ur.

X $3.00/hr. = $£270.

& 155770 Monthly Cosb
S h99.,72 Nonuniy O
hecking mobers to purchases, v
(N
.~ 8hr, X 33.00/h = B 5 21,0

—

13220.70 X pury

COSIE
K

520,70 Avg M

[ g BTN &
DLAGE
1 i
e
.5.“. LA X

cobhly



#L

TRUCK STOP OPERATORS FUEL TAX OPERATING LOSSES

Charles Cornet East and West Husky Parkway Billings
A. Accounting costs $324.00/mo
B. Taxes Pd. on Shrinkage $175.72/mo $499.72
C. Loss on Retail Sales $876.57/mo
S O $1376.29/mo FR5, 5 O
D. Savings frog,é%’Deduction : (§354f¢fymo
Harry Allen Husky Truck Stop Helena
A. $131.00/mo
B. $ 24.24/mo $155.24/mo
C. $110.73/mo
$265.97/mo 32.00
D. _$56798/mo
Walt Bazanella Walts Husky Truck Stop Butte
A. $104.00/mo
B. $155.00/mo $259.00/mo
cC. $727.35/mo
$986.35/mo S20. SO
D. _$364773/mo
Les Stevenson 2-37 Texaco Truck Stop Havre
A. $120.00/mo
B. $ 18.75/mo $138.75/mo
C. ' $ 86.65/mo
$225.40/mo 4 50
D. _$136782/mo
Ray Havic Bair's Truck Stops 10 locations
A. $1005.00/mo
B. $253.11/mo $1258.11/mo
C. $953.42/mo

$2211.53/mo 57
D. /§L2%37%§/mo
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