
MINUTES OF THE MEETING , 

PUBLIC HEALTH, WELFARE AND SAFETY COMMITTEE 

March 1 9 ,  1977 

The t w e n t y - e i g h t h  m e e t i n g  o f  t h e  P u b l i c  H e a l t h ,  Wel fa re  
and S a f e t y  Committee was c a l l e d  t o  o r d e r  i n  Room 405 o f  t h e  
S t a t e  C a p i t o l  B u i l d i n g  by Chairman S t a n  S t e p h e n s  on  S a t u r d a y ,  
March 1 9 ,  a t  a p p r o x i m a t e l y  81100 A , M .  

ROLL CALL: A l l  members were p r e s e n t ,  w i t h  t h e  excep- 
t i o n  o f  S e n a t o r  R o b e r t s .  

CONSIDERATION OF HOUSE BILL 300: R e p r e s e n t a t i v e  Gunderson 
was i n t r o d u c e d  by Chairman S tephens .  House B i l l  300 was ex- 
p l a i n e d  by M r .  Gunderson a s  a  b i l l  which would c l e a r  up many 
problems t h e  r a d i o l o g i s t  t e c h n i c i a n s  are h a v i n g  w i t h  a  law 
Gunderson s p o n s o r e d  i n  t h e  1975 S e s s i o n .  A f t e r  t h i s 1 9 7 5  l e g i s -  
l a t i o n  became law and was implemented l a s t  f a l l ,  it became 
a p p a r e n t  work needed t o  be  done on t h e  law t h i s  S e s s i o n  t o  c o r -  
rect problems i n  c e r t a i n  a r e a s ,  m a i n l y  i n  t h e  g r a n d f a t h e r  c l a u s e .  
Two b i l l s  were i n t r o d u c e d  t h i s  S e s s i o n ,  aimed a t  t h e  1975 law - 
one was SB221, t h e  other ,HB300.  S e n a t e  B i l l  221 would r e p e a l  
t h e  whole s t a t u t e  - HB300 would c o r r e c t  t h s  p r e s e n t  law. 

L a r r y  Lloyd,  C h i e f ,  O c c u p a t i o n a l  H e a l t h  Bureau,  Department  
o f  H e a l t h  and Environmenta l  S e r v i c e s ,  t e s t i f i e d  f i r s t  i n  s u p p o r t  
o f  HB300. Lloyd gave  t h e  h i s t o r y  o f  t h e  1975 law,  e x p l a i n i n g  
t h a t  t h e  g r a n d f a t h e r  c l a u s e  i n  t h a t  S e s s i o n ' s  b i l l  was d r a f t e d  
i n  a  way t h a t  m i s c o n s t r u e d  t h e  s p o n s o r ' s  i n t e n t  - t h e  e r r o r  was 
n o t  n o t i c e d  u n t i l  it was t o o  l a t e . '  HB300 w i l l  c o r r e c t  t h e  s e c -  
t i o n  o f  t h e  law t h a t  r e q u i r e s  a p p l i c a n t s  t o  comple te  a  24- 
month s t u d y .  M r .  Lloyd s a i d  t h e y  f e e l  t h a t  t o  r e p e a l  t h e  law 
e n t i r e l y  would serve n o  p u r p o s e  and it would be bad f o r  p u b l i c  
h e a l t h ;  whereas HB300 would a d d r e s s  three problems of t h e  law 
t h a t  need a t t e n t i o n ,  making t h e  whole l a w  workable .  The Department  
s u p p o r t s  HB300. 

Don P e a r s o n ,  P r e s i d e n t  of  t h e  Montana R a d i o l o g i s t  T e c h n i c i a n s ,  
t e s t i f i e d  n e x t ,  s u p p o r t i n g  t h e  b i l l .  P e a r s o n  s a i d  t h e  b i l l  would 
a s s u r e  more q u a l i f i e d  c a r e  f o r  p a t i e n t s .  H e  r e a d  a l e t t e r  from 
D r .  Wi l l iam J. L i t t l e ,  u r g i n g  s u p p o r t  o f  HB300, a s  w e l l  a s  sub- 
m i t t i n g  t o  t h e  r e c o r d  t h r e e  o t h e r  l e t te rs  s u p p o r t i n g  t h e  b i l l  
(see E x h i b i t s  " A " ,  "B" , "C", and  'IDt1) . 
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Chad Smith,  r e p r e s e n t i n g  t h e  Montana H o s p i t a l  A s s o c i a t i o n ,  
n e x t  spoke i n  s u p p o r t  o f  t h i s  b i l l  a s  it s t a n d s  b e f o r e  t h e  Com- 
m i t t e e .  Smith s a i d  t h e y  now f e e l  t h a t  t h e  s m a l l  a s  w e l l  a s  t h e  
l a r g e r  h o s p i t a l s  can  l i v e  w i t h  t h i s  b i l l .  

Mary Lou Crawford o f  t h e  Board o f  R a d i o l o g i c  T e c h n i c i a n s  
t e s t i f i e d  i n  s u p p o r t  o f  t h e  b i l l .  

J e r r y  - Loendorf ,  Montana Medica l  A s s o c i a t i o n ,  c o n c u r r e d  
w i t h  t e s t i m o n y  of Chad Smith ,  a d d i n g  t h a t  he  f e e l s  it now pre -  
s e n t s  a  workable  s o l u t i o n  t o  t h e  problems o u t l i n e d .  

No opponen t s  lappeared t o  t e s t i f y  on HB300. 

Very few q u e s t i o n s  were asked .  Mary Lou Crawford d i d  re- 
spond t o  t h e  q u e s t i o n  of  what d a t e  t h e  new l i c e n s i n g  p r o c e d u r e s  
would be e f f e c t i v e  ( " J u s t  as soon as t h e  Governor s i g n s  t h e  b i l l ;  
w e  have  e v e r y t h i n g  r e a d y  s o  w e  c a n  n o t i f y  t h e s e  p e o p l e . ) .  

ACTION ON HOUSE BILL 300: S e n a t o r s  Rasmussen and Olson 
made j o i n t   mi^ CONCURRED I N  - MOTION C A R R I E D  
by a  7 - 0 v o t e .  ( s e n a t o m h a r t  w i l l  c a r r y . )  

CONSIDERATION OF HOUSE BILL 360: Chairman S t e p h e n s  t u r n e d  
t h e  m e e t i n g  o v e r  t o  R e p r e s e n t a t i v e  Cooney. The B u t t e  Represen ta -  
t i v e  e x p l a i n e d  h i s  b i l l  t o  Committee members by t e l l i n g  them e x a c t l y  
what Home H e a l t h  Care  i s  and why h e  t h i n k s  l i c e n s u r e  of  t h e  home 
h e a l t h  c a r e  g r o u p s  i s  needed i n  t h e  S t a t e  o f  Montana (see E x h i b i t  
"EN). Cooney a l s o  p roposed  amendments t o  h i s  b i l l  (see E x h i b i t  
"F")  b e c a u s e ,  he s a i d ,  when t h e  b i l l  was p a s s e d  o u t  of  t h e  House 
t h e r e  w e r e  some problems - h i s  amendments would c l e a r  up t h o s e  
problems w i t h  t h e  b i l l '  s l anguage .  

Rober t  Howe, o p e r a t o r  o f  a f r a n c h i s e d  Homemakers Upjohn 
f a c i l i t y  i n  ~ i l l i n g s ,  spoke n e x t  i n  s u p p o r t  o f  t h e  b i l l .  (See  
Exhibit "G"  . H e  s u p p o r t s  t h i s  l e g i s l a t i o n  b e c a u s e  p r e s e n t  
Medicare ,  Medicaid r e g u a l t i o n s  p r o h i b i t  p r o p r i e t a r y  o r g a n i z a t i o n s  
such  a s  Howe's from p a r t i c i p a t i n g  i n  t h e  h e a l t h  i n s u r a n c e  pro-  
gram u n l e s s  t h e y  a r e  l i c e n s e d  by t h e  S t a t e .  T h i s  b i l l  would g i v e  
t h e s e  f a c i l i t i e s  t h a t  l i c e n s u s e .  

B i l l  I k a r t  o f  t h e  Department  o f  S o c i a l  and R e h a b i l i t a t i o n  
s e r v i c e s ,  t e s t i f i e d  i n  s u p p o r t  o f  t h e  b i l l ,  s a y i n g  h i s  Department  
h i g h l y  s u p p o r t s  it. I k a r t  s a i d  it would f i t  i n  w i t h  t h e i r  g o a l s  
o f  keep ing  p e o p l e  i n  t h e i r  communit ies  and o u t  of  i n s t i t u t i o n s ,  
p l u s  it would s a v e  t a x p a y e r s  money by k e e p i n g  p a t i e n t s  I n  t h e i r  
own q u a r t e r s .  I k a r t  s a i d ,  a t  t h e  p r e s e n t  time, h e  i s  p r e v e n t e d  
from c o n t r a c t i n g  w i t h  home care g r o u p s  such  a s  M r .  Howe i n  B i l l i n g s  
h a s .  



- 3 -  March 1 9 ,  1 9 7 7  

Rod Gudgel ,  r e p r e s e n t i n g  t h e  Montana Nurs ing  IIome Associ -  - 
a t i o n ,  t e s t i f i e d  i n  s u p p o r t  o f  t h e  b i l l  w i t h  t h e  s p o n s o r ' s  amend- 
ments .  a is A s s o c i a t i o n  v o t e d  unamimously l a s t  y e a r  f o r  l e g i s l a -  
t i o n  o f  t h i s  t y p e .  

George Fenner ,  A d m i n i s t r a t o r ,  I J o s p i t a l  and Medica l  F a c i l i t i e s  
~ i v i s i o n  o f  t h e  H e a l t h  and Environmenta l  S c i e n c e s  Department ,  
spoke i n  s u p p o r t  o f  t h e  b i l l  w i t h o u t  amendments (see E x h i b i t s  "H" . 
M r .  F e n n e r ' s  o p i n i o n  i s  t h a t  he  c o u l d  n o t  s u p p o r t  t h e  b i l l  i f  
t h e  Committee a c c e p t s  t h e  H o s p i t a l  A s s o c i a t i o n ' s  amendment ( t ~ o  
be p r o p o s e d ) .  

S i s t e r  E l i z a b e t h  Henry, A d m i n i s t r a t o r  o f  West-Mont Home 
H e a l t h  Care ,  I n c .  t e s t i f i e d  n e x t ,  s t r o n g l y  s u p p o r t i n g  t h e  b i l l  
w i t h  no  amendments e x c e p t  t h o s e  o f  t h e  s p o n s o r .  (See E x h i b i t  " I" . )  

John B a r t l e t t ,  Board o f  H e a l t h ,  would l i k e  t o  see p a s s a g e  
o f  t h e  b i l l  a s  w r i t t e n  because  he  t h i n k s  a l l  f a c i l i t i e s  i n  t h i s  
g roup  s h o u l d  be p l a c e d  under  C e r t i f i c a t e  o f  Need a n d ,  a l s o ,  t h e y  
s h o u l d  r e c e i v e  t h e  1122 review.  

Chad Smi th ,  r e p r e s e n t i n g  t h e  Montana H o s p l t a l  A s s o c i a t i o n ,  
s a i d  h i s  p e o p l e  t a k e  no  p o s i t i o n ,  e i t h e r  f o r  o r  a g a i n s t ,  on t h i s  
b i l l .  However, h i s  concern  i s  t h a t  t h i s  b i l l  r e q u i r e s  u n n e c e s s a r y  
d u p l i c a t i o n  o f  l i c e n s i n g .  Smith proposed (see E x h i b i t  " J " )  
amendments. With t h e s e  amendments, Smith  s a i d ,  ". . . W e  would 
have no f u r t h e r  o b j e c t i o n s  t o  t h e  b i l l " .  

R e p r e s e n t a t i v e  Cooney c l o s e d ,  s a y i n g  h e  o b j e c t s  t o  t h e  
amendments p roposed  by Chad Smith on t h e  g rounds  t h a t  h e  f ee l s  
w e  s h o u l d  license p r o f i t  and n o n - p r o f i t  a g e n c i e s  a l i k e ,  i f  w e  
a r e  g o i n g  t o  l i c e n s e  a t  a l l .  Cooney a l s o  f e e l s  t h a t ,  i n  t h i s  
way, t h e  S t a t e  c a n  keep a  h a n d l e  on home h e a l t h  c a r e  a g e n c i e s .  

T h a t  conc luded  t h e  w i t n e s s e s '  t e s t i m o n y .  

Q u e s t i o n s  w e r e  many and v a r i e d  - t h e  Committee a g r e e d  
t h a t  t h e  t e s t i m o n y  d i d  n o t  make it clear  e x a c t l y  what "home h e a l t h  
c a r e "  meant ,  a  more e x a c t  d e f i n i t i o n  was needed.  Committee members 
needed more i n f o r m a t i o n  c o n c e r n i n g  t h e  amendments proposed;  what 
w a s  i n v o l v e d  i n  l i c e n s i n g  o n l y  n o n - p r o f i t  making o r g a n i z a t i o n s ,  
o n l y  p r o f i t ,  o r  b o t h  ( t e r m  " d i s c r i m i n a t o r y "  was used I£ a p p l i e d  
t o  one g roup  and n o t  t h e  o t h e r ) ;  Fenner  s a i d  h e  o b j e c t e d  t o  S m i t h ' s  
amendment because ,  f o r  one  t h i n g ,  under  f e d e r a l  government ,  t h e  
h o s p i t a l ' s  home h e a l t h  c a r e  f a c i l i t y  h a s  a  s e p a r a t e  number and 
he  t h i n k s  ~t s t a n d s  t o  r e a s o n  t h a t  e n t i t y  s h o u l d  t h e n  have  a  
s e p a r a t e  l i c e n s e ;  f o r  a n o t h e r  t h i n g ,  Fenner  s a i d ,  "we  a r e  t a l k i n g  
a b o u t  a  $20  b i l l  . . . ". M r .  Howe s a i d  t h e  main d i f f e r e n c e  i n  
home h e a l t h  c a r e  v e r s u s  n u r s i n g  homes i s  one  o f  r e s i d e n c e ,  i . e . ,  
home h e a l t h  c a r e  g o e s  i n t o  t h e  p a t i e n t ' s  home and p r o v i d e s  e i t h e r  
a c o n t i n u o u s  h e a l t h  c a r e  program b h i c h  h a s  been p r e s c r i b e d  by a 
p h y s i c i a n )  or t h e  c a r e  can  c o n s i s t  o f  i n f r e q u e n t  v i s i t s ,  round t h e  
c l o c k  c a r e ,  e tc .  O r g a n i z a t i o n s  such  a s  M r .  Howe's c a n n o t  q u a l i f y  
a t  t h e  p r e s e n t  t i m e  f o r  monies p a i d  t h r o u g h  Medicare and ~ e d i c a i d .  
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With l i c e n s i n g ,  t h e s e  o r g a n i z a t i o n s  would b e  q u a l i f i e d  t o  r e c e i v e  
f u n d s  from Medicare and Medicaid.  I n j e c t i o n s  c o u l d  b e  g i v e n  by 
t h e s e  o r g a n i z a t i o n s ,  w i t h  a n  o r d e r  by  a  p h y s i c i a n .  M r .  Fenner  
s a i d  t h e  a p p a r e n t  c o n f u s i o n  seemed t o  be  i n  d e f i n i n g  t h e  home 
h e a l t h  c a r e  agency - it i s  a s e p a r a t e  e n t i t y  - s e p a r a t e  Board - 
s e p a r a t e  p o l i c i e s .  V o l u n t e e r  o r g a n i z a t i o n s  would n o t  b e  c o v e r e d  
under  t h i s  l e g i s l a t i o n .  The t h r u s t  o f  t h e  b i l l  is t o  l i c e n s e  a l -  
r e a d y  e x i s t i n g  a g e n c i e s .  Chad Smith s a i d  o n l y  a  few h o s p i t a l s  
o f f e r  t h e  home h e a l t h  c a r e  (Columbus H o s p i t a l  i n  G r e a t  F a l l s ,  f o r  
one)  and added t h a t  t h i s  a r e a  o f  c a r e  t h r o u g h  h o s p i t a l s  would be 
i n s p e c t e d  - t o  which S i s t e r  Henry responded s h e  d i d  n o t  t h i n k  t h e  
h o s p i t a l  i n s p e c t i o n  i s  enough f o r  t h a t  home c a r e  o f f e r e d  by h o s p i t a l s .  

A recess of  t h i s  h e a r i n g  was c a l l e d  because  o f  t i m e .  
Chairman S t e p h e n s  r e q u e s t e d  R e p r e s e n t a t i v e  Cooney b e  p r e p a r e d  t o  
come back t o  t h e  P u b l i c  H e a l t h  Committee f o r  f u r t h e r  q u e s t i o n s .  

ACTION ON HOUSE JOINT RESOLUTION 73:  S e n a t o r  Watt  moved 
HOUSE J O I N T  RESOLUTION BE CONCURRED IN - MOTION CARRIED,  7  - 0. 

ACTION ON HOUSE BILL 805: S e n a t o r  Norman moved a n  amend- 
ment (see Committee Repor t )  which c a r r i e d  on a  v o i c e  v o t e .  S e n a t o r  
Rasmussen t h e n  moved t h i s  b i l l ,  AS AMENDED, BE CONCURRED I N  - MOTION 
CARRIED,  4 t o  3 ,  1 a b s e n t .  ( S e n a t o r  Rasmussen w i l l  c a r r y  t h i s  b i l l  
on S e n a t e  f l o o r . )  

ADJOURNMENT: Chairman S t e p h e n s  a d j o u r n e d  t h e  mee t ing  a t  
12:OO P.M. s o  members c o u l d  g o  immedia te ly  t o  t h e  Chambers. 

STAN STEPHENS, Chairman 
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I ftOCJGE JOlW W?EIOLUTEiBE3 ................. 73 ............................................................................................................... tiavirig had ~indel- consideration B i l l  NO. 
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:gmw jJ'n@ms, Chairman. . . 
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I PUBLXC R U T H ,  \$ELFARE ABD @FETY 
We, your conlmittee on ...................................................... ......................................................................................... ......... 

I IiOUSE 805 
ing had under consideration .................................................................................................................. Bill No. ................ 

I TrOUSE ................... 805 ............................................................................................................ specttully report as follows: That Bill No 

th i rd  reading b i l l ,  ke amended as fallarrr 

( . ~rn-d page 2, Section l I  line 17. 
Pollowing: "by" 
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Chairman. 
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W. J. LITTLE. M. D. 
E X H I B I T  "A" 

D A V I D  DAHLGREN. M. D. 

MEDICAL ARTS BUILDING 
SuQe 102 

Kolispell, Montana $9901 
Phose 1750-2175 

March 18, 1977 

Senator Stan Stephens 
Chairman Public Health Committep 

z 
Capitol Station 
Helena, Montana 59601 

Dear Senator: 

As a physician, I feel I have an obligation to do my part 
in promoting improved quality of medial care and as a Kadiologlst 
I am concerned most about the quality of x-ray studies taken both 
in Hospital X-ray Departments and in private physician offices. 
I feel that anything one can do to improve the quality of Lhe 
x-ray study taken therefore improves the quality of the  L'inal 
diagnosis reached for each individual patient. 

In my opinion, HB 300 seems a step in the right direction to 
improving medical care in Montana by establishing some c r i t e r i a  of 
excellence required for people who actually take the x-ray s t u d y .  
In the case of registered technicians, this excellence is s~)rnewha~ 
guaranteed by the quality of training they have r ~ n d e r j ; o ~ ~ e  hut, since 
many people doing x-ray work are not registered tecllniclans, L L  seems 
that HB 300 wouhd at least establish some quality control part i~.ulat-lv 
in the future. ' 

T would appreciate yAur support in passing 111% 300. 

i n c e  urs, @&*; $2 b+2~d~@d- 
/ 

~illia&' ~ictle, M.D. 
Radiologist 

WJL:  j b  



E X H I B I T  "B" 

of Flathead Health Centel IIIC 

Stan Stephens 

Helena, Montana 

Dear Mr. Stephens: 

House Bill 300 ie an effort to provide the p o p l e  of Montana 

with the best possible medical care available. I urge ypu to 

share in my support of this bill. 

Thank you. 

Sincerely, 

Mary f~hapweske, BIT. 



tiend Health Center, Inr 

REGIONAL HOSPITAL - -- -- - -- 
KALISPELL MONTANA 59901 

P H  755-5111 

March 17 ,  1977 

Senator Stan  Stephens 
Helena, LIT 

Dear Senator Stephens: 

I am wr i t ing  i n  regards  t o  House B i l l  No. 300 now up 
f o r  cons idera t ion  in t h e  Senate. I urge you t o  vote  
i n  favor of  t h i s .  

L 

Greg B 
Chief Technologist 
Ka l i spe l l  Regional Hospital 



130 6 t h  Avenue West 
KdIispelP, Montana 59901 

Senator Starn Stephens 
Helena, Montana 59601 

bar Senator Stephens; 

Wotsld you please vote in favor of house bill Y3OO. Thank-you. 

Cayle Helno R.T. 
Secretary of Flathead Radiological Society 



E X H I B I T  "El' 

1 WOULD L I K E  TO B R I E F L Y  E X P L A I N  TO YOU WHAT HOME HEALTH 

CARE I S  BEFORE 1 D I S C U S S  THE L ICENSURE OF HOME HEALTH CARE AGENCIES, 

9 WHICH IS THE INTENT OF HOUSE BILL 360, 

I N S T I T U T I O N A L I Z A T I O N  OF PEOPLE, IT B R I N G S  HEALTH AND A S S I S T I V E  

SERVICES NEEDED BY AN I N D I V I D U A L  OR F A M I L Y  I N T O  THE HOME, 

MANY TIMES INDIVIDUALS ARE INSTITUTIONALIZED IN ORDER 

TO MEET HEALTH NEEDS THAT COULD B E  MET A T  HOME I F  T H I S  PART-T IME 

S E R V I C E  WAS A V A I L A B L E ,  A PERSON NEEDS HOME HEALTH CARE: 

CARE PROVIDED BY A HOSPITAL;  

2 ,  WHEN A PATIENT REQUIRES PROLONGED CONVALESCENCE, 

B U T  CANNOT AFFORD THE EXORBITANT COSTS; 

3 ,  WHEN A PATIENT WITH A LONG-TERM ILLNESS IS IN NEED 

OF SUPPORTIVE CARE, AND; 

4, HHEN A PATIENT WITH A TERMINAL ILLNESS WOULD BE 

HAPPIER AND CAN B E  CARED FOR ADEQUATELY A T  HOME, 

ALL HOME HEALTH AGENCIES IN MONTANA AT THE PRESENT TIME 
I 

OFFER NURSING AND HOMEMAKER-HOME HEALTH A I D  CARE TO PERSONS IN" 

T H E I R  PLACE OF RESIDENCE,  THE LARGE M A J O R I T Y  OF AGENCIES ALSO 

PROVIDE THE FOLLOWING S E R V I C E S :  P H Y S I C A L  THERAPY, OCCUPATIONAL 
i 

THERAPY, SPEECH THERAPY, N U T R I T I O N A L  COUNSELING, AND RESPIRATORY 

M E D I C A L  EQUIPMENT FOR T H E I R  P A T I E N T S ,  



THERE ARE CURRENTLY NINE MEDICARE CERTIFIED HOME HEALTH 

AGENCIES IN MONTANA; TWO ARE HOSPITAL BASED IN GREAT FALLS, ONE 

' IS A FREE-STANDING, PRIVATE AGENCY IN HELENA, AND SIX ARE CITY- 

COUNTY HEALTH DEPARTMENT NON-PROFIT A G E N C ~  ES IN MISSOULA, HAMILTON, 
1 

KALI SPELL, SIDNEY, BUTTE, AND BILLINGS 

INCOME FOR C E R T I F I E D  AGENCIES COMES LARGELY FROM 

MEDICARE AND MEDICAID REIMBURSEMENTS , HOWEVER , SERVICES ARE 

AVAILABLE TO ANYONE I N  NEED OF THEM, 

AGENCIES ARE U S U ~ L L Y  ABLE TO CARRY SOME NON-PAY I NG 

PATIENTS THROUGH THE USE OF SUCH FUNDS AS UNTIED WAY AND PRIVATE 

CONTRIBUTIONS, 

HEALTH CARE LICENSURE PROVIDED FOR IN HOUSE BILL 360, FIRST, IT 

WOULD PROMOTE QUALITY HOME HEALTH SERVICES IN THE STATE, AT 

PRESENT, THE ONLY MONITORING OF HOME HEALTH AGENCIES I N  MONTANA 

IS THROUGH THE STATE HEALTH DEPARTMENT'S CERTIFICATION OF AGENCIES 

WHICH W I S H  TO P A R T ~ C I  PA?E I N  THE MED ICARE/MEDICAID PROGRAM, NON- 

PROFIT A G E N C I E S W H I C H C t l Y l S E N O T T O S E E K C E R T I F l C A T I O N A N D  ,. t 

PROFIT AGENCIES, Wi-IICH ARE PROHIBITED BY LAW FROM BEING C E R T I F I E D  

UNLESS THEY ARE LICENSED BY THE STATE, ARE REGULATED BY NO 

OUTSIDE A G E ~ T ,  HOME HEALTH IS THE ONLY MAJOR SEGMENT OF THE 

HEALTH SYSTEM I N  MONTANA THAT I S  UNREGULATED BY THE STATE, SECTION 

TWO OF MY B I L L  PROVIDES FOR L ICENSING OF AGENCIES, 

B SECONDLY, SECTION THREE OF THIS BILL PROVIDES A 

CERTIFICATE OF NEED REQUIREMENT FOR HOME HEALTH* AT PRESENT HOME 

HEALTH I S  MOT REGULATED BY ANY CERTIF ICATE OF NEED REQUIREMENTS, 



AS AN INCREASING NUMBER OF AGENCIES DEVELOP, CAREFUL PLANNING WILL 

BE NEEDED TO SEE THAT THE NUMBER OF AGENCIES I N  AN AREA I S  

PROPORTIONATE TO THAT AREA'S NEEDS AND TO PREVENT THE PROLIFERATION 

OF NEW 'AGENCIES IN AN AREA ALREADY ADEQUATELY SERVED. 

THIS BILL WOUUI ENABLE PROFIT AGENCIES TO QUALIFY FOR 

PROGRAM. THIS I S  A CONTROVERSIAL AREA AS THERE I S  QUESTION AS 

TO WHAT EXTENT P R O F I T  INTERESTS SHOULD B E  INVOLVED I N  THE P R O V I S I O N  

PARTI c I PATION IN THE MED IC'ARE/MED ICAID PROGRAM: 

1, AT PRESENT MEDICARE AND MEDICAID RECIPIENTS BEING 

SERVED B Y  P R O F I T  HOME HEALTH AGENCIES ARE UNABLE TO 

TAKE ADVANTAGE OF T H E I R  HEALTH B E N E F I T S  UNDER THESE 

PROGRAMS, TH I s SEEMS SOMEWHAT DISCRIMINATORY , 

2, IF P R O F I T  AGENCIES WERE A B L E  TO R E C E I V E  MEDICARE 

M E D I C A I D  FUNDS) TH'EY M I G H T  B E  MORE W I L L I N G  AND A B L E  TO 

EXPAND TO SOME OF T H E  CURRENT UNSERVED AREAS OF THE 

STATE AND MAKE HOME HEALTH MORE AVAILABLE TO MONTANANS, 
. 

WITH THE EVER INCREASING COST OF INSTITUTIONAL HEALTH C A R E  

UNDER HOUSE BILL 360 WILL PROVIDE FOR EXPANSION OF HOME HEALTH 
t 

SERVICES I N  ORDER TO INCREASE T H E I R  ACCESS I B I L l T Y  AND A V A I L A B I L I T Y  



'I'h re i s  no rc:ason vrlly my sc~vicc should be c?xclLu-ied from reimbursement, 

rrovicied, 1 mr:et t11e slime s tandards  t i l n t  a r c  rec.iuirod of rnr;dicere 

c a r t i f i t d  i:oi~e hcalt l l  iigencies. H,R, 360 arould ~ i v e  me t h e  o-por tuni ty  

tc earn  t k i  s ri,$;t. 

8 1 1 k i ~ n ! ;  ;.~c)II f o r  tlie 01 l p r t d t y  t o  appear at this hearing, 



E X H I B I T  "G"  

:iy n ~ i a e  i s  i~oLe1.t !!owe nrd I an the  nlsnogc.r of 1lonmxi.kcrs t l (  a l t h  !:ti~o 

ol.c:tj on owned e n t i r e l y  by my w i f e  and myself, !le have a franchiscq fro111 

i10r~:eri~~ikers ilpjohn t h a t  has been assigned to our corportltion allowing 

11s t o  o f f e r  o l r  services i n  t h e  name of Norrimakers IJpjohn. Our office 

i2 n!le of 215 o f f i c e s  e i the r  otrnt:d and operated o r  are franchised by 

1-ior7e!r;tkers I~pjohn. This makes them coU.ectively t h e  l a r g e s t  sincle 

piovider  of home health care i n  the llrlited States, I hiive been i n  

o : c ~ . ; ~ t l o n  since I!ove~xbcr 1373, prior t o  t h a t  I was W t h  the H i l l i n q y  

: ; t _ -  .~:iess Iiospital for 25 years, 'The l a s t  18 years  of which I v~os the  

1 :,?i here t o  spealc i.rl favor of I-i.11. 360: 

1 r(::;orit medicare regu1:~tions yrohi b i t s  proprj e L ~ r y  o r p n i z s t ;  : u s  ii Ice - ---...I_ -_ ---- - -  - - - . 

r t~ ine  ( t h e  people who pay taxes )  from p a r t i c i p a t i n g  i n  the hual.tdh - -------___^____g_ ---- ------__ -- 
:llsuranct7 program unless they are l icensed by the State. Why t h i s  i s  

_ ._----- 
_ _ _ _ I _ -  -- -_ _ 

; do no t  understand because this does not apply to pmprietax.~r hospitels 

c r  t3xtcbn3ed ca re  f a c i l i t i e s ,  S a s t  year my organization provided 11;,540 

1.c.u-s o- '  care. T h i s  included services by Rctgistered Nurses, Llcensad 

I 1.- ct,i c ~ l  Iiurses, Orderlies, Companions and Dornestica ; find from one 

!,01:1' -LTisi ts to &round the cloclc by shift or live-ins. ire do n o t  conf ine  

c t ~ i .  < : : r ~ i c e  t o  a "1~;r'~rt time o r  i n t e r m i t t e n t  basiatl  na mny of' the 

L ,  ; c:-ic.s. ito~/le h e a l t l ~  providers do. We have experienced ~ i t u l ~ t i o n s  

,:!ipr*e i n : l i v i auz l s  using a service  of our*which vrould not ha el.igab1.e 

.'.,r . ~ t > ~ ' i c ~ r e  coverage, t>ut a t  time t.h,:y do requil-e s l d l l r d  r ~ u r s i n g  

2 r..: ,$ i ch tie could provide, Ilowever, t o  heve t h ?  sldl lrc! nursing 
-- ---- _ 

c : ~  rVt: re lr~Lursed by t h e i r  I ~ e a l t h  insurance, they rnust KO to the local  
- - - - - - -- - __ _______ -_I-------- - - - ___I__ -- 

I.II. I : - L  -e ljmvider. T h i s  f r a p e n t a t e a  the service and dotrncts fmn . - - - --. 
I -- _ -  

t l 1 f L  ( ~-it i nui t,y o f  Cle c j . ~ p  t h a t  T , ; ~ I ~ : - ~  ; 3 ~  r,c,wq :$?I R LT* .- ---l - - 



E X H I B I T  "H" 

'icsti.:l.;~;~ liIi360 1 , i cens ing  and K c g u l a t i o n  tlon~e I lea l t l l  AgcncLes 

L c ~ r g e  ::. F c n n e r ,  t j -dmin i s t r a to r ,  Iiospit.11 and l l e d i c a l  F z c i l i t  Les L) i v i s i o n  
Depar tment  of  Hea l t l i  and Enviro~~nter~tz iL Sc i.erlces 

P u b l i c  l i ca l t l i  Cor .~ ; i i t t ee  - S e n a t e  
S a ~ u r c i a y ,  Xarcll 1 3 ,  1977 

I a m  a t t a c h i n g  h e r e w i t h  my t e s t i m o n y  as a = n a t  f o r  this proposed l c g i s l a -  ----- 
t i o n  p r e s ~ t n t e d  t o  t h e  P u b l i c  H e a l t h  Committee i n  t h e  House of  E e p r c s c n t a t i v e s  on 
Thursday,  F e b r u a r y  1 0 ,  1977 which I r e q u e s t  b e  i n c l u d e d  a s  a par t  of lily testimony 
b e f o r e  t h i s  commit tee .  

I-k~?v_e s_Jnce become c c p s g r n c d _ . t h a t  the  o p p o n e n t s  t o  t h i s  proposed l e g i s l a t i ~ n  -- --- - -  
i n  t i ' ~  House would a t t e m p t  t o  a c h i e v e ,  t h e i r  p u r p o s e  by ---. amending - t h e  b i l l  i n  t h e  
Sena te .  1112 p roposed  arnendnient f u r n i s l l e d  t o  Ine  y e s t e r d a y ,  seer~is ~KCIIII my layman .-. -.. - 
p~ :nt cf vies.  t o  $ x c l u d e  .- nonproflg3 e:<gmpt f r o z  t a x a t i o n  o r g a n i z a t  i v n s  f ronl b e i n g  
inzludeci  under  a n y  o f  tKe p r o v i s i o n s  of t h i s  p ropdsed  l e g i s l a t i o n .  I f  t h i s  is  
th? c a s e ,  the  l e g i s l a t i o n  w i l l  n o t  a c c o m p l i s l ~  what I b e l i e v e  is i m p o r t a n t  a s  i t  
w i l l  exclude n c n p r o f i t  h e a l t l l  c a r e  f a c i l i t i e s  from C e r t i f i c a t e  of  Need and 

. .- --- 
u l r i r n a t e l y  r e s u l t  i n  a p r o l i f e r a t i o n  and  d L p l i c a t i o n  of  IIome l l ea l t l l  S e r v i c e s  
1:itilin any  g i v e n  comiuni-ty. -< -- . - - 

I can c o n m i s e r a t e  w i t h  t h e  e x i s t i n g  t l e a l t h  care f a c i l i t y  now o p e r a t i n g  a 
iici-t? h e a l t h  agency a n d  under  t h i s  l e g i s l a t i o n  r e q u i r e d  t o  h,ivtb _$!;I a d d i t i o n a l  
l i c e n s e  - - f o r  t I~ r  heme h e a l t h  agency which would be burdensome. However, any 
a l l e g a t i o n  t h a t  t h e  f a c i l i t y  would b e  s u b j e c t e d  t o  a d d i t i o n a l  l i c e n s i n g  r c g b l a -  
t i c in ;  p r o x u l g a t e d  by t h e  Depar tment  is  unfounded inasmuch a s  t l ie  l e g i s l a t i o n  
su ;  ~ i t t e d  p r o v i d e s  t h a t  t h e  F e d e r a l  C o n d i t i o n s  of  P a r t i c i p a t i o n  f o r  Home fIe.lltll 
.I;;=ilcie, t~i .11 be t l i e  l i c e n s i r i g  r e g u l a t i o n s .  Tlieref  o r e ,  e x  i s t i r l g  Horae Heal tl! 
Xgenc i e s  1c;ca t c d  i n  l i c e n s e d  h e a l t h  c a r e  f a c i l i t i e s  w i l l  b e  sul r jec  t e d  t o  t h e  
s2ze r L ; u l d t i o n s  t h e y  now must  c o ~ n p l y  w i t h ,  

1 SL > p o r t  on bet ia l f  of t l i e  Depar tment  of I l e a l t h  t h e  -__--_ l e g i s l a t i o n  _ a s  o r i g i n ; i l l y  
- 

p_rr,p?sed arid u r g e  y o u r  "do p a s s "  recornmenclarion; Ilowever, i f  t h e  a r~ ie~!d lG~~t :  i s  
a d c ~  ti a!.d exc ludes  Ksme I!eal t l ~  Agenc ies  opera ted  by _nonp-rq_f i t ,  t.ix e x m p  t 
c r , a r . i z a t i o n s  from t h e  C e r t i f i c a t e  of Need p r o v i s i o n s  of t h i s  l e g i s l a t i o n ,  I oppose  
t h e  b l  i.1 , s amended a n d  u r g e  your u n f a v o r a b l e  c o n s i d e r a t i o n .  
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'Lest i::i,;ny lili360 L i c e n s i n g  and R e g u l a t i o n  tIon~e i l e a l  t11 Agencies  

Crir,z,c I:. F e n n e r ,  ~ ? d o ~ i n i s t r a t o r ,  I l o s p i t a l  and I I e d i c a l  F a c i l i t i e s  U i v i s i o n  
Depar tment  o f  Health and Environnlen t a l  S c  iences 

P u b l i c  Ucal t l l  Cor;lmi.t t e e  - S e n a t e  
S a ~ u r d a y ,  Narc11 1 9 ,  1977 

I aai a t t a c h i n g  l i e rewi th  my t e s t i m o n y  as a -at f o r  t h i s  proposed 1cf; ir j la-  
t i o n  p r e s z n t e d  t o  t h e  P u b l i c  H e a l t h  Committee i n  t h e  ~ o u s e  of  R e p r e s e n t a t i v e s  on 
T h u r s d a y ,  F e b r u a r y  1 0 ,  1977 w h i c l ~  I r e q u e s t  be i n c l u d e d  a s  a p a r t  o f  ny t e s t imony  
b e f o r e  t h i s  c o r n i t t e e .  

1 have - g j n c ~ . ~ ~ ~ ~ e + c ? ~ ~ c ~ r ~ , e ~  that the  o p p o n e n t s  t o  t h i s  p roposed  l e g i s l a t i o n  .-- - - 
i n  tile House would a t t e m p t  t o  ac l i ieve .  t h e i r  p u r p o s e  by amending t h e  b i l l  i n  t t w  -------_ _ . _. 

S e n a t e .  Tile propcjsed -af?_e_n_d~e:t f urn i s l i ed  t o  m e  y e s t e r d a y ,  seems f rotn my l a y ~ t ~ a r l  
p c  i n t  ~f v Lew t o  e x c l u d e  . ~ > o n p r o f L ~ ~  Zxen~pt from -t__ax_a_tion o r g a n i z a t i o n s  f  roni be  i r ~ g  -- 
i n c l u d e d  under  a n y  of X e  p r o v i s i o n s  o f  t h i s  proposed  1 - e g i s l a t i o n .  If t h i s  is 
t h e  c a s e ,  t h e  l e g i s ' l a t i o n  w i l l  n o t  accomplish w h a t  I b e l l e v e  is i m p o r t a n t  a s  i t  
w i l l  e x c l u d e  n c n p r o f i t  h e a l t l l  c a r e  f a c t l i t i e s  from C e r t i f i g a t e  of  Need a r ~ d  -- - - - -- - -  ---. -- 
u l t i n d t e l y  r e s u l t  i n  a p r c l i f e r a t  ion  and  d u p l i c a t i o n  of Home H e a l t h  S e r v i c e s  
x i t i i i n  any g i v e n  ccjrrmunity;- - - I  - - - C  

I car1 c ~ n t m i s e r a t e  w i t h  t h e  e x i s t i n g  h e a l t h  c a r e  f a c i l i t y  now o p e r a t i ~ ~ g  a 
! lore hea l t l l  azency and under  t h i s  l e g i s l a t i o n  r e q u i r e d  t o  havtt .an r ~ d d i t i o n a l  
l i c e n s e  f u r  tile heme h e a l t h  agency which would b e  burdensome. Itowever, any 
a i l e i d t i c j n  t h a t  t i l e  f a c i l i t y  would be  s u b j e c t e d  t o  a d d - i t i o n a l  l iccn:;  i u g  rc>$;~~la- 
t i ~ n s  p r o x u l g a t e d  by t h e  Depar tment  is unfounded inasmuch a s  t h e  l e g i s l a t i o n  
sul.r:i t t e d  p r o v i d e s  t h a t  the  F e d e r a l  C o n d i t i o n s  of  Pa r t  i c i p a t  ion f o r  i!o~!ie I l c r l l t l~  
d\gencie; vi11 be t l i z  l i c e n s i n g  r e g u l a t i o n s .  T h e r e f o r e ,  ex ls t 1r;g ZloiL:e Hea l  t l! 
Xgenc ies lora  t e d  i n  l i c e n s r c l  h e a l t h  c a r e  f a c i l i t i e s  w i l l  be s u b j e c t e d  t o  t h e  
seze r e g u l a t i o n s  t i ley  now must c o ~ n p l y  w i t i ~ .  

I s u p p o r t  on b e h a l f  of t h e  Uepartment of l l ea l t l i  Qie l e g i s l a t i o n  - a s  o r i g i n a l l y  
prgp?s-gd and u r g e  your "do pass" recommendation;  however, i f  t h e  ameldment i s  
adop ted  and e x c l u d e s  Eome lleal t l l  A g e n c i s s  o p e r a t e d  by nonprof l t, t a x  exeritp t 
c r g a ~ i z a t i o n s  from t he  C e r t i f i c a t e  o f  Need p r o v i s i o n s  of t l ~ i s  legislation, I oppose  
t h e  b i l l  a s  amended and u r g e  your  u n f a v o r a b l e  c o n s i d e r a t i o n .  



1:~. ,?re concerned t h a t  wi th  n a t i o n a l  emphasis and t h e  possi l , lc  a v a i l a b i l  i t y  of  

d t . ; r loy~nenta l  f u n d s  t h a t  f o r - p r o f i t  Home Health Agencies w i l l  be developer1 i n  t11oc;e 

arF-.as a l r e a d y  provid ing  a s e r v i c e .  T h i s  would d i f f u s e  s e r v i c e s  t o  t h e  ex ten t  t h a t  

f i r t t l l r r  h ~ a e  Health Agency could  be f i n a n c i a l l y  sound, a n d  u l t i l na t c ly  Pot11 w i l l  Lc 

d<,cned t o  f a i l u r e  o r  c o s t s  w i l l  rise ou t  of reach. We b e l i e v e  C e r t i f i c a t e  of Need 

r l u s t  be included as  a p a r t  of t h i s  1 .eg is la t ion  on the  b a s i s  t h a t  t he  p r o j e c t  revit1r.1 

of  f a c i l i t i c s  and s e r v i c e s  i n  t h e  11eaLth care i n d u s t r y  [nust be  as i n c l u s i v e  a s  

po j ; s ib le .  

It i s  t r u e  t h a t  t he  r e g u l a t i o n s  publ ished Friday, January  21, 1977, r e l a t i n g  t o  

c a p i t a l  expendi ture  review, C e r t i f i . c a t e  of Need,  and review of new i n s t i t u t i o n a l  

h ~ 3 1 t h  services do exclude Hone Heal th Agencies froin p r o j e c t  review; however, I 

\ . ; ~ c ! l i :  c a u t i o n  those  n o n p r o f i t  h o s p i t a l s  o r  n u r s i n g  liomes who contemplate  c s t a b l i s \ ~ i n y ,  

i:c:..z F-ealth Agencies t h a t ,  by ou r  i n t e r p r e t a t i o n ,  t hey  a r c  s u l ~ j e c  t t o  3 1 2 2  I ' \evict~ 

r ~ ? s a r d l e s s  of whether t h i s  proposed l e g i s l a t i o n  passes  i n a s n ~ ~ ~ c l ~  a s  t l ~ c y  will .  t j t i  

p r o v i d i n g  a new I ~ l s t i t r l t i o n a l  liealth s e r v i c e .  The re fo re ,  t l l r  on1 y al:enc.les a f f e c t e d  

by t11e C e r t i f i c a t e  of Need p o r t i o n  of t h i s  b i l l  would be rlerlr free-standi.nL; 1Lo::le 

Nealth Agsncies .  
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T c ~ :  ;: :,i-..~ - - il . E. 360, L i c e n s  i n g  and Regula t i o'n - 1is111e Heal t l l  A ~ c n c  i e s  

G;.L,-;.C I . E c n ~ ~ c r ,  A d m i n i s t r a t o r ,  I I o s p i t a l  and Pfcdical F a c i l i t i e s  r) i v i s i  c , : ~ ,  

Uepartwent sf Ileal t h  and I<~::llvironinen t a  1 Sc i ell(- e s  

i'cl)l i c  i i ~ 3 l t h  Committee, House of I i e p r e s e n t a t i v e s  

Thiirscia;, February  1 0 ,  1977 

A i l  segments of t h e  h e a l t h  care d e l i v e r y  sys tem,  i n c l u d i n g  ~~roy , ran i s  f o r  t h e  

a,ir.g, p r  j g r a ~ s  r e l a t i n g  t o  d e i n s t i t u t i o n a l i z a t i o n ,  p r o f e s s i o n a l  stand arc!^ r e v i c : ~  

o r g s n i z a t i ~ n s  and  o t h e r s ,  are emphasiz ing t h e  need t o  d e v e l o p  a l t c r n a t e s  t o  

i n s t i t u t i c n a l  care. 

X proven a l t e r n a t i v e  i s  Home H e a l t h  Agency s e r v i c e s .  The p r i m a r y  f u n c t i o n  i s  

. . 
t c  p r s v l - s  n u r s i n g  and  o t h e r  s e r v f  ~ e ?  t o  i n d i v i d u a l s  tn t i l e i r  OlJn l i v i n ;  s i tu t t :  ion.  

I n  : : ~ a t a n a ,  Home H e a l t h  Agenc ies  have been s low i n  d c v c l o p i n g ,  dnd f o r  the 

rrost p z r t  are l i r n i t e d  i n  s c o p e  o f  s e r v i c e s  p r o v i d e d .  1'11ore a rc  n o ~ t p r c f  i t  nr.;:,iniznticns 

l o c a t e ?  i n  G r e a t  F a l l s  ( 2 )  , B i l l i n g s ,  B u t t e ,  Helena,  :-fissou!.n, I L I I  l i  ILC,LI,  S ~ L ! : I C ' ~ ,   ILL! 

I C 3 l i s p 2 l l .  

F e d e r a l  s t a t u t e s  r e q u i r e  t h a t  Home Health i igencIcs  r c c c i v i ~ ~ j ;  1 - t s f i : l ) ~ ~ r s e i ~ . c ~ n t  t l lr~[~sli  

1IeZicare and !ledicai.d must b e  r i o n p r o f i t  o r g a n i z a t i o n s  unlcss tt1c.y arcs I ict:nscJ liy t l ~ e  

s t a t e .  I f  a f o r - p r o f i t  Home H e a l t h  Agency i s  l i c e n s e d  and o t l l c r l ~ i s c  !:lchc-ts the 

Ccnditicns of P a r t i c i p a t i o n  f o r  Ilonlc ILealth XgencLes a s  dcvcbluped b y  tile ! ;ocL~.1 

S. ;?C~IL-i ty  .?dmin-Lstration and i s  s o  c e r t i f i e d ,  t11c.y car1 qua1 i f  y f o r  r e  ic,:l~t~rscn;cnt.:c f I ,rrn 

t h e  f e l e r a l  programs. 

,... 
1 ;izr ;_' i s  o n e  f o r -  p r o f i  t Ilorne Heal tt! Agency i n  )Lon tai i :~ oi.nlt*d ( A : -  f r;ulc!li s c ~ d  t h r o t . 1 ~ 1 ~  

t!!-r. C;jchn C:orporation l o c a t e d  i n  C i l l i l i g s .  I t  is  not: 1icc11sc.d t j c r n u r ; r  WP linvl;. 11.0 

l iccn., ir . ,  s u t h o r i t y ;  the;-cforc,  i.t i s  n o t  ri!c;~t.Lrt.tl t o  njt'cBt i l ny  st i i t  c or fcd;:i.al 

r ,  :. 7 : : .  :ior i.t i.s e l i g i . b l c  t o  recc ivt, >led icul 'e  o r  I \ l l . t i  i c i i  i{l 1-t: i :Rl~~~rstl i : :?nt .  'ilic? 

s f ~ , - ~ . i , -  , - f t  p ~ : ~ v i ~ i e s  a rc  av ; l i l a l , l e  on1.y t o  t-lil.,sc ir icl ivi(/ t l ;~l  :; \\';)I. :It'.. ;1111t. p a y .  

1 . ' ~  :-,el i e v s  t h a t  Iiorne lIeal t l l  Agency s r : rv ices  ~ 1 1 0 ~ 1 1  1 1  1)t- i*>.jr.!~~:l<'d, l':~rt L c I I ? : ~ ~  1y  

i r !  r ~ i r c . l  knt! s p a r s e l y  p o p u l a t e d  llrcas. I.Jc 11avc seen v e r y  lil t  11; t?.lr.~;~.; !(-:I 1.f !:;>i::.;. 
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DEPARTMENT OF HEALTH. EDUCATION. AND WELFARE 
REGION Vlll 

-- FEDERAL OFFICE BUILDING 

I 1 9 r ~  AND STOUT STREETS 

DE'IVER COLORADO 80294 

March 15, 1977 

George Fenner ,  Adminis t ra tor  
Hosp i t a l  & Medical F a c i l i t i e s  D iv i s ion  
Department of Heal th  & Environmental 

Sc iences  
S t a t e  C a p i t o l  
Helena, Montana 59601 

Dear M r .  Fe.nner : 

A t  your r eques t  t h e  fo l lowing  informat ion  i s  fu rn i shed  and may be 
use? f o r  whatever purpose you deem necessary .  

Hove Heal th  Agencies owned and opera ted  by "for  p r o f i t "  (non t a x  
exempt) o r g a n i z a t i o n s  must b e  l i c e n s e d  by t h e  s t a t e  i n  which they  
f i l r ~  t i o n  and m u s t  meet t h e  Fede ra l  Condi t ions  of P a r t i c i p a t i o n  
f o r  Home Heal th  Agencies be fo re  t hey  can be  c e r t i f i e d  t o  p a r t i c i p a t e  
i n  the T i t l e  X V I I I  (Medicare) program. 

I t  i s  emphasized t h a t  such p r o p r i e t a r y  Home I iea l th  Agencies n i u s t  be  
l i c e n s e d  by t h e  s t a t e  agency having a p p r o p r i a t e  a u t h o r i t y  i n  t h i s  
a r e a  and w i l l  n o t  be e l i g i b l e  t o  p a r t i c i p a t e  i n  Medicare simply 
because t h e  f a c i l i t y  w i t h i n  which they  o p e r a t e  is  l i c e n s e d  a s  a 
h e a l t h  c a r e  f a c i l i t y ;  i.e., a h o s p i t a l  o r  a nu r s ing  home. 

.r trust t h i s  w i l l  c l a r i f y  t h e  ma t t e r  f o r  you. Please c o n t a c t  me 
at once i f  any of t h e  foregoing  is  n o t  c l e a r .  

S i r y e r e l y  yours ,  
, 3 

Leon 3. 
Program O f f i c e r ,  S t a t e  Opera t ions  
Bureau of Health Insurance  
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To : Senate Public fIealth romittee 

From: Sr. Elizabeth FTenry R.I!. 
Administrator of West-llont Home Health Care, Inc. 

Date: Parch 19, 1977 

My name is Sr. Elizabeth Eenry. I am the administrator oc 
West-Mont Home Health Care, Inc. here in Helena. I am here 
in oppositi.on to any amendments to this bill except Rep. 
Cooney's minor chanqes. My reasons are: 

1. Home Health, although intimately connected with the 
other segments of the health delivery system, is 
distinctly separate. It is important that it be 
uniformly regulated whether it be hospital based, 
nursing home based or corn-unity based. It should 
not be considered 2s just another department in an 
institution. 

2. It is my understanding that unless a home health 
agency is separately licensed regardless of where 
it is located it cannot receive Medicare reimburse- 
ment unless it is non-profit. This would discourage 
proprietary hospitals and nursing homes from entering 
the industry. 

It is my understanding that this new law will not 
increase the amount of visitation to our hospital 
based hone health agencies by the Departnent of 
Licensurc and Certification. During their present 
certification visitation, the licensure review will 
be car r igd  out at the same time. The hospital 
industries fear that this bill will increase their 
time taken away from patient care appears to be 
\in f ounded . 

I respel.:tfull.y request that you leave the hill intact with 
n o  major changes. 




