
March 1 9 ,  1977 
11.:00 a.m. 

MINUTES OF THE MEETING 

BUS INESS AND INDUSTRY COMMITTEE 

MONTANA ST4TE SENATE 

The mee t ing  of t h e  B u s i n e s s  and I ~ d u s t r y  Committee was c a l l e d  
t o  o r d e r  by Chairman Frank Hazelbaker  on t h e  above d a t e  i n  
Room 404 of  t h e  S t a t e  C a p i t o l  B u i l d i d g .  

ROLL CALL: A l l  members were p r e s e n t  w i t h  t h e  e x c e p t i o n  of 
S e n a t o r  Mehrens. 

CONSIDERATION AND DISPOSITION OF SR 4 .  "A R e s o l u t i o n  Of The 
S e n a t e  Of The S t a t e  Of Montana R e q u e s t i n g  The L e g i s l a t u r e  And 
E x e c u t i v e  Department Of The S t a t e  o f  Washington To Encourage 
And P e r m i t  The C o n s t r u c t i o n  Of A p p r o p r i a t e  P o r t  F a c i l i t i e s  For  
Unloading Crude O i l  For  Shipment By P i p e l i n e  To The Nor the rn  
S t a t e s ,  I n c l u d i n g  The S t a t e  of Montana." 

S e n a t o r  B i l l  Lowe s t a t e d  he  was c h i e f  sponsor  of  t h i s  b i l l .  
H e  s t a t e d  t h i s  is a  s i m p l e  r e s o l u t i o n .  I n  t h i s  c a s e ,  t h e  
t i m e  d i d  n o t  a l l o w  them t o  p u t  i t  i n  a s  a j o i n t  r e s o l u t i o n .  
H e  t h i n k s  it is  an i m p o r t a n t  r e s o l u t i o n .  R igh t  a t  t h i s  t i m e  
t h e  s p o n s o r s  on t h i s  p i p e l i n e  a r e  i n  t h e  m i d s t  of  s e e i n g  
Congressmen and l o t s  of  work g o i n g  on i n  Washington. They 
a r e  making n e g o t i a t i o n s  w i t h  I n d i a n s  f o r  c r o s s i n g  r i v e r s  on 
I n d i a n  l a n d s .  T h i s  is  v e r y  i m p o r t a n t  f o r  t h e  s t a t e  of  Montana. 
We a r e  f a c e d  w i t h  l o s i n g  o u r  o i l  s u p p l y  from Canada w i t h i n  two 
y e a r s  which w i l l  s h u t  down t h e  r e f i n e r i e s  i n  t h e  B i l l i n g s  a r e a  
and s m a l l e r  r e f i n e r i e s  i n  t h e  S t a t e .  There  wil l .  b e  400 men 
i n v o l v e d  i n  c o n s t r u c t i n g  t h i s  p i p e l i n e .  I t  is  n o t  g o i n g  t o  
d i s t u r b  p r i v a t e  l a n d s .  I t  w i l l  have  up  t o  80 p e o p l e  i n  t h e  
S t a t e  o f  Montana t o  keep i t  m a i n t a i n e d  and g o i n g ,  

PROPONENTS: 

Ward Shanahan,  Nor the rn  T i e r  P i p e l i n e  Company handed o u t  a  
b o o k l e t  p r e p a r e d  by t h e  Nor the rn  T i e r  P i p e l i n e  Company.(#l)  H e  
p o i n t e d  o u t  on page  2 t h e r e  was a map w i t h  P o r t  Angeles.  H e  
a l s o  p o i n t e d  o u t  Cher ry  P o i n t .  H e  s t a t e d  o v e r  e n v i r o n m e n t a l  
o b j e c t i o n s  t h e  Cher ry  P o i n t  was abandoned and P o r t  Angeles  was 
s e l e c t e d .  H e  s t a t e d  t h e  p i p e l i n e  would r u n  around Tacoma, i n t o  
t h e  B u r l i n g t o n  Nor the rn  R a i l r o a d ,  i n t o  Milwaukee R a i l r o a d ,  
a round Three  F o r k s ,  t o  Nor th  Dakota a n d ' t h e n  i n t o  t h e  Twin C i t i e s .  

H e  s t a t e d  t h e r e  would b e  t h r e e  advgn tages :  ( 1 )  Answer e n v i r o n -  
menta l  o b j e c t i o n s ,  (2) P i p e l i n e  w i $ b i n  $he Uni ted  S t a t e s  and ( 3 )  
The c o s t  i n t o  B i J l i n g s  on Nor the rn  Tiex is s u b s t a n t r a l l y  r e d u c e d .  
H e  s t a t e d  Nor the rn  , T i e r  is t h e  o n l y * k n e  t h a t  w i l l  s e r v e  Montana 
r e f i n e r i e s .  I , , \ 

1 

, 8 ,  



P e t e r  J a c k s o n ,  E x e c u t i v e  D i r e c t o r  of  WETA. He s t a t e d  i n  
r e g a r d  t o  Nor the rn  T i e r  P i p e l i n e  Company, t h e y  came and wanted 
t o  become a  member o f  t h e i r  o r g a n i z a t i o n .  They d i s c o v e r e d  a  
number o f  t h i n g s  t h a t  d i d n ' t  happen on t h e  Alaskan P i p e l i n e .  
They showed them t h e i r  maps, p l a n s ,  e t c . ,  and t h e y  have done 
a  good j o b  i n  t h i s  r e g a r d .  In  r e g a r d  t o  t h e  f a c i l i t y  a t  Puge t  
Sound, Weta of Washington h a s  gone i n t o  t h a t  i n  g r e a t  d e t a i l  
and h a s  found t h e y  a r e  ma ture  and a r e  sound and w i l l  do a  good 
job .  H e  s t a t e d  t h e r e  w i l l  be  a t  l e a s t  400 j o b s  i n  c o n s t r u c t i o n .  
There  wil.1 be  a good work f o r c e  i n  t h e  main tenance  and o p e r a t i o n  
and even more i m p o r t a n t  i t  r e p r e s e n t s  t h e  smooth f l o w  o f  ene rgy  
i n t o  o u r  a r e a .  I t  d o e s  p r o t e c t  t h e  r e f i n e r i e s  t o  keep them 
go ing .  H e  s t a t e d  t h e y  f a v o r  t h i s  b i l l  v e r y  s t r o n g l y .  

Don A l l e n ,  Montana Pe t ro leum A s s o c i a t i o n ,  s t a t e d  he  s u p p o r t s  
t h i s  r e s o l u t i o n  o f f e r e d  by S e n a t o r  Lowe. H e  handed o u t  a  magazine 
c a l l e d  "The Wellhead."  ( E x h i b i t  # 2 )  H e  s t a t e d  t h e r e  is  an 
a r t i c l e  i n  t h i s  i s s u e  t h a t  d e a l s  w i t h  t h i s  p a r t i c u l a r  problem. 
H e  s t a t e d  Canada ' s  N a t i o n a l  Energy Board h a s  announced t h e y  
a r e  c u t t i n g  back 25% t h e  c r u d e s  coming i n t o  t h i s  c o u n t r y .  P a r t  
of  t h e  problem is t h e  f a c t  t h a t  t h e  N a t i o n a l  Energy Board i n  
Canada is a n x i o u s  t o  have some heavy c r u d e  e x p o r t e d  t o  t h e  Uni ted  
S t a t e s .  The N a t i o n a l  Energy Board i n  Canada is e x t r e m e l y  r e s i s t a n t  
t o  p r o v i d i n g  a d d i t i o n a l  l i g h t  c r u d e  o i l  u n t i l  such  t i m e  a s  some 
agreement  is r e a c h e d  whereby t h e  Uni ted  S t a t e s  r e f i n e r i e s  a r e  
p e r m i t t e d  t o  t a k e  t h e  t o t a l  volume o f  heavy c r u d e  t h a t  Canada 
w i s h e s  t o  e x p o r t .  The heavy c r u d e  o i l ,  however,  c a n n o t  be b rough t  
i n t o  Montana a s  t h e r e  a r e  no p i p e l i n e s  from t h a t  f i e l d .  There-  
f o r e ,  t h i s  o i l  a l o n g  w i t h  much o f  t h e  o t h e r  heavy o i l  from Canada 
must b e  moved e a s t w a r d  i n t o  t h e  Minnesota-Chicago a r e a  which t h e n  
f u r t h e r  worsens  t h e  problems which e x i s t  everywhere i n  t h e  U.S. 
a s  f a r  a s  an  e x c e s s  o f  a s p h a l t  which comes from t h e  heavy c r u d e s .  

He s t a t e d  members a r e  p r o p o s i n g  v a r i o u s  r o u t e s .  T h i s  w i l l  b e  
an  economic d e c i s i o n  when i t  is made. We a r e  g o i n g  t o  have t o  
have more c r u d e  o i l  and w e  b e t t e r  f i n d  a  way t o  g e t  i t  h e r e .  
A l l  o f  t h e  p r o p o s a l s  t h a t  a r e  b e i p g  looked  a t  w i l l  s e r v e  t h e  
Montana r e f i n e r i e s .  H e  a sked  t h e  Commitee t o  g i v e  t h i s  b i l l  
f a v o r a b l e  c o n s i d e r a t i o n .  

S e n a t o r  Lowe s t a t e d  tha . t  t h i s  is a  t i m e l y  and worthy r e s o l u t i o n  
and hopes t h a t  w e  can  t a k e  a c t i o n  and worry abou t  t h e  j o i n t  
r e s o l u t i o n  i n  t h e  House l a t e r .  

S e n a t o r  Goodover made a mot ion  t h a t  SR 4  R e  Adopted. S e n a t o r  
K o l s t a d  seconded.  A l l  were i n  f a v o r .  

EXECUTIVE ACTION ON HOUSE BILLS WHICH HAVE ALREADY HAD HEARINGS: 

HOUSE RILL 760 

S e n a t o r  Lowe moved t h a t  t h i s  b i l l  Be Not Concurred  I n .  S e n a t o r  
Goodover seconded.  A l l  were i n  f a v o r .  

HOUSE BILL 742 

S e n a t o r  Regan made a  mot ion  t h a t  t h i s  be p a s s e d  f o r  t h e  day .  
A l l  were i n  f a v o r .  



HOUSE BILL 764 

S e n a t o r  Lowe made a mot ion  t h a t  t h i s  b i l l  Be Concurred  I n .  
S e n a t o r  Regan seconded.  A l l  were i n  f a v o r .  

HOUSE BILL 437 

S e n a t o r  Regan made a mot ion  t h a t  t h i s  b i l l  Be Concurred I n .  
S e n a t o r  Lowe seconded.  A l l  were i n  f a v o r  e x c e p t  f o r  S e n a t o r  
Goodover v o t i n g  Itnay. 

HOUSE BILL 610. 

S e n a t o r  Regan p r e s e n t e d  some amendments which a r e  t h e  f o l l o w i n g :  

1. Amend t i t l e ,  l i n e  11. 
Fol lowing :  IIACCOUNTANTS," 
I n s e r t  : "REAL ESTATEt1 

2 .  Amend t i t l e ,  l i n e  16 .  
Fo l lowing :  L i n e  15 
S t r i k e :  "LICENSED MASSAGE THERAPISTS" 
I n s e r t :  "REAL ESTATE BROKERS OR SALESMEN1' 

3 .  Amend t i t l e ,  l i n e  17 .  
Fo l lowing :  '!STATE; I t  

I n s e r t :  "LIMITING TRAVEL AUTHORITY OF THE BOARD OF REAL ESTATE;" 

4. Amend t i t l e ,  l i n e  19 .  
Fo l lowing :  "66-1326, " 
I n s e r t  : "66-1934, l1 

5. Amend page  15, l i n e  20. 
Fo l lowing :  l t l i c e n s e .  - 

S t r i k e :  "No l i c e n s e  ,,, ,, 

S e n a t o r  Regan made a mot ion  t h a t  t h e s e  amendments b e  a d o p t e d .  
S e n a t o r  Lowe seconded.  A l l  were i n  f a v o r ,  

S e n a t o r  Goodover p r e s e n t e d  some amendments which a r e  t h e  f o l l o w i n g :  

1. Amendments ( a )  t h r o u g h  ( k )  on t h e  a t t a c h e d  s h e e t .  S e n a t o r  
Goodover made a mot ion  t h a t  t h e s e  amendments be a d o p t e d .  S e n a t o r  
Devine seconded.  A l l  were i n  f a v o r .  

2.  Amendments ( 2 )  and ( 3 )  are a l r e a d y ' e x i s t i n g  l a w .  

3 .  Amendment ( 4 )  S e n a t o r  Regan made a mgtion t h a t  t h i s  amendment 
Be Not Concurred  I n .  S e n a t o r  Goodover made a s u b s t i t u t e  mot ion  
t h a t  t h i s  Be Concurred I n .  R o l l  C a l l ' V o t e  - 3-3. S e n a t o r  Goodover 
a sked  t h a t  t h i s  b e  r e c o n s i d e r e d  when Senator.$ Mehrens and K o l s t a d  
were h e r e .  

, I ,  

4 .  Amendment ( 5 )  S e n a t o r  Goodover made & motion tha$ t h i s  amend- 
, . 

0 ', 1 

merit be S e n a t o r  Regan seconded: A 1 1  were favor. 



S e n a t o r  Goodover made a mot ion  t h a t  w e  p a s s  c o n s i d e r a t i o n  o f  
HI3 610 f o r  t h e  day u n t i l  w e  have t h e  f u l l  commit tee .  A l l  
were i n  f a v o r .  

HOUSE BILL 245. 

S e n a t o r  Lowe made a mot ion  t h a t  t h i s  b i l l  B e  Not Concurred  I n .  
S e n a t o r  Regan made a  s u b s t i t u t e  mot ion  t h a t  t h i s  b i l l  Be Concurred  
I n .  The Committee d e c i d e d  t o  p a s s  c o n s i d e r a t i o n  f o r  t h e  day 
u n t i l  t h e  f u l l  commit tee  was p r e s e n t .  

ADJOURN: There  b e i n g  no f u r t h e r  b u s i n e s s ,  Chairman Haze lbaker  
a d j o u r n e d  t h e  mee t ing  a t  1 1 : 5 5  a.m. 
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smT~ mm B u s i n e s s  & I n d u s t r y  

Datc /&,L&, eill NO. d/d) Time 

P a t  R e g a n ,  V i c e  C h a i r m a n  I I I /  

I A l l e n  K o l s t a d  I 

E r m i n i a  C.  F a n c h e r  

P a t  Goodover  

B i l l  Lowe 

J a c k  D e v i n e  

S a n d y  M e h r e n s  

~ o b  P e t e r s o n  

F r a n k  H a z e l b a k e r ,  C h a i r m a n  

Secretary 
F r a n k  W.  H a z e l b a k e r  

Chailman 

1 I 
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J 

J 
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(include enough information on mtian--put w i t h  yellow mpy of 
cannittee report.) 



STANDING COMMITTEE REPORT 

March 10 77 .................................................................... 19 ........... 

President MR. .............................................................. 

Bualnesar and Industry ....................................................................................................................................................... We, your committee on 

Benats Bosalt~tioa .............................. ...... ................................................. ................. 4 having had under consideration ., -... Bill NO. 

Respectfully report as follows: That .................... ~~Nh~E...~!&Ulfi.%8!!!.,, ..................................... Bill No ...... 4 .......... 

!3E ADOPTED - 

STATE PUB. C O .  
Helena, Mont. 



STANDING COMMITTEE REPORT 

President M R ............................................................... 

DUBlastrS? ,JWD XWU8TBY ......................... We, your committee on ..,, ...,....,..,,..,...F ,,, ................................................................................................... 

' n m a  .................... ....... ...,............. 437 having had under consideration ......... v ........... Bill No. 
. , 

IIoU815 437 Respectfully report as follows: That ............................ ... ........................................................................ Bill No ................... 

S rATE PUB. CO. 
Iielena. Mont. 

.................... 
Chairmen. t"""' 



STANDING COMMITTEE REPORT 

March 19 77 ......... ........................................................... 19 ............ 

President MR. .............................................................. 

BUSINP,S8 AND XNP)UST%Y We, your committee on ..................................... ., ................................................................................................................. 

EIOUBE 760 ................ ..................... ....................................................................................... having had under consideration .. Bill NO. 

760 ................... Respectfully report as follows: That ...................................... ....................................................... Bill No 

STATE PUB. CO.  
Helena, Mont. 



STANDING COMMITTEE REPORT 

................................... ........... Mar.$; .h... 2.9 I 9 ..?a .... 

MR. ..... !?XI@S.$~~.~!IA% ....................... .;...... 

......................................... ..................................... R.RS mm;~.. .&m,., X . ~ U ~ R T .  , .............. We, your committee on 

Holm15 ................. 764 .................................................................................................................. having had under consideration Bill NO. 

HOUSE 764 - ................... ............................................................................................................ Respectfully report as follows: That Bill No 

1 , . , 
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BE CQF~CURRED I E  , . , , 
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STATE PUB. CO. 
Helena, Mont. . . . I .  
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BASIC FACTS WITII RESPECT TO CRUDE OIL P1PELINE;S 

AND 

blONTANA CRUDE OIL SUPPLY PROBLEM 

Prepared By: Northern T i e r  P i p e l i n e  Company 
Ward A. Shdnal~an 
Register2d Lobbyist 

. 301 First National ~ a n k  Building 
Pcis t  Office Box 1686 
H e l e n a ,  Montana 59601 

.. . Telephone: (406) 442-8560 





1, NORTHERN TIER AND LOOP/CAPLI FIE SOLVE OVERALL MIDWEST 

SUPPLY SHORTAGE, K I T I N A T ,  SOHIO A I D  CUSl l ING MAY NOT. 

2, NORTHERN T IER PROVIDES LOWEST OVERALL TRANSPORTATION 

COST TO NORTtlERN T I  EK AND CHICAGO/EASvF#ARD AREAS. 

LOOP/CAPLI  NE I S MEAREST COMPETITOR EXCEPT FOR ALASKAN 

CRUDE, 

3, NORTHERN T I E R  I S  ONLY PROJECT THAT D I R E C T L Y  SERVES THE 

ROCKY IqOUM1AII.I AREA AND NORTH DAKOTA, K I T I M A T  COULD 

HELP BY D I S P L A C I I J G  CANADIAN CRUDES. 

4, NORTHERN T IER,  SOHIO AND K I T I M A T  SOLVE ALASKAN CRUDE 

SURPLUS PROBLEM. 
b 

5 ,  NORTIIERM T I E R ,  K I T I P I A T  AND SOHIO G I V E  MIDWEST ACCESS 

T O  FUTURE D I S C O V E R I E S  . I N  P A C I F I C  COASTAL AND F O K E l G I l  . . 

AREAS, 

I I 

6. FIRPI ARRhliiiElfiE!iT FOR A NORTI1ERl.l T I E R  OR K I T I M T  LIllE 

MAY ALLON STATE DEPARTMEIIT TO NEGOTIATE CAMAD I AN , , , 

EXC HAI.IGE 

PERIOD, 
OR INCREASE I N  EXPORTS TO COVER I N T E K I M  .: , . . . .  , . .  # 

. , . . I  . I 

. . 
. . .  . . 

. ... 

8 . ' I  , , 

. . . I  .. . - .  < . a . .  
. . 
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i:"2/23 rtla e rn  1 nes pipelinar: 

willrld be %?,l)lll~ a ilav ur some 
$12 rn~l l iun 2 y t : i ~ .  Thr! yo-yo 
cl ,,I, are mtlch hii;her." 

T h i ~ t  wno!,l mt.~lrl iln IIICP~ISC 
( t i  v?urt! fh~111 IWO rf!nrs ;I pj;lllon 
1111 ~ A S O ~ I I I ~ . ,  he WIJ (~t rer  rhe 
l;!rt~I!llg. 

c'llrran ;!l;u w:ls c'rltical of 
.A!?('O's csi,m.itrs ih.t! North- 
t ? i 8 1  r l e r ' ,  p r ~ . ~ ! ~ t ~ ~ , i I  fu r  ;( 

I~I!I;~~T pllrr ~ l n t i  1.11 : l l l les itt 

I-':!{I ,A11gt1i : 1 7 b l  ,l [ll~lt!ll~k! 
:I! i,,.t,l 1': .  i!! IUI I~ wouid 
,!.-: IIIOI ., ; h r i  [he C'I1rrt-y 

k'1:;111 (tl*iii 
"4 \ l?( .1)  iV,: .I ! ,~iy!ler 111 rl~ts 

Al\-..hn Ij1rv.,lnd III Al;tski! 
t h  OI.IL!II~II tL-lm:ites for 

' ; ! . : I  !Vor ' t \  (a f t  19 i ~!lsf 10 pci 
1 ,,:?t III p a r  , . ? I ,  ~ I L I I  OLHJ per 
c'cr~t." ('urran s:rltl. "I don't 
kn~) \v  \c.h:~r' ~ . r td lb i I l r y  ( h t w  
rsl lrTl.~~!*> #1\.tS tll~*!;?." 

-1 IIV tLxpt.rirnt r 11f the 
::.II !lltbrs I I ~  ,ht,rrhrln I ' lcr &as 

also r)crl lined by ('~:i.i.;~n, ir.1111 
said al l  h . ~ ~ t b  oprrtited 
prpelints up to 81 yv;irs. 

Thf? Northern I'ltlr r~r0llozil l 
wo~rld nlso nr;tsn rhv w,:y lor 
r~' f l l~erl t?s ill i he! >pok.~~~c: .rrr;i. 
Currrtn stlid. I ht* c~ornp~trry hiis 
alwaily had t w o  ~ ~ r ~ ) r ~ : , ~ r l t ;  lur' 
suc'h r c ~ l i n ~ r l r s ,  III, .;;1ic1. 

t'rR(:CJ ; r ~ i r ~ ~ ! i ~ ~ t c . t : t i  Aliln11,tv i t  
tr i l l  for~l lal ly .I+ I ! , ( .  : t , ~ t r ' s  
r)er~lil:ts~tin t:t . #  ITI{I!~I\I 11) A. 
pa~id its (;iierry ; l o ~ l ~ r  t t t { ' ~ l ~ i ~ t \  
{is 11~1rt o i  a ~ ~ ~ ~ I ~ I ~ I I I I ~ I I ~ I I  ( I r ~ l I ~ r  
\)!it11 1c1 bliip ~i 'udt ,  1111 11) l l , r  
;bl~tl~v:~.:r. 

1 lit? I~l~IlJfX'l t~ '1~11~d l t ? t a  I>SI : , [ .  

111s rtv,~eIirit? l,i,,l\;iitx:. fr1111-1 
(:Ilerl,v P~JI I I~  , [ i t  Ciif lai(1:~ 
( . h i ~ ~ l ~ t d  101 allo$ [low IJI ~ rudr :  
l)olli \&I\,  ~~lste;j(l II~' 1 1 : ~ ~  l rom 
C;III~~,, LCI ( ; I ~ t ~ r y  I 'oin~ 

(ICrituse of tilt. frvo-way use i f  
h;ls btvn t r rn i td  d ")*0-410" 
concept 






