
MINUTES OF THE MEETING 
TAXaTION COMMITTEE 

MONTANA STATE SENATE 

March 16 ,  1977 

The f o r t y - f o u r t h  meeting of t h e  Taxa t ion  Committee was c a l l e d  
t o  o r d e r  on t h e  above d a t e  by Chairman Mathers i n  Room 415 of  t h e  
S t a t e  C a p i t o l  Bu i ld ing  a t  $:lo a.m. 

ROLL CALL: S e v e r a l  o f  t h e  members were unavoidably d e t a i n e d  
b u t  a l l  p r e s e n t  by t h e  l a t t e r  p a r t  of t h e  meeting.  

The fo l lowing  w i t n e s s e s  were p r e s e n t :  

Howard T .  V r a l s t e d  Dept. of Revenue 
Ken T r a v i s  Mont. P r i v a t e  Employment Agency 
But C l e m  I1 

John B e l l  P r i v a t e  Employment Agency 
E r n i e  P o s t  AFL-CIO Committee 

CONSIDERATION OF HOUSE BILL 516: Rep. Underdal s a i d  t h i s  
b i l l  merely changes t h e  method o f  c r e d i t i n g  i n t e r e s t  and o t h e r  i n -  
come from o i l  p roducers '  l i c e n s e  t a x  t o  t h e  board o f  O i l  and Gas 
Conservat ion.  H e  s a i d  t h e  F i s c a l  Note showed t h e  e f f e c t  would be  
about  $ 3 , 0 0 0  s o  t h e  l o s s  t o  t h e  General  Fund would be q u i t e  n e g l i -  
g i b l e .  M r .  A l l en  a l s o  spoke a s  a proponent o f  t h e  b i l l ,  say ing  he  
f e l t  it was a clean-up b i l l  and should be passed.  

The Chairman c a l l e d  f o r  o t h e r  proponents  o r  opponents and a s  
t h e r e  were none, t h e  committee asked a number of q u e s t i o n s ,  d i s -  
cussed t h e  b i l l  and agreed t h a t  it should n o t  have an immediate 
e f f e c t i v e  d a t e  a s  t h i s  appeared t o  cause  cons ide rab le  problems. 

Sen. Towe Moved t o  Delete t h e  E f f e c t i v e  Date i n  bo th  t h e  T i -  
t l e  and Body of  t h e  b i l l .  H i s  motion c a r r i e d  unanimously. 

DISPOSITION: Sen. W a t t  Moved HB516 As Amended, B e  Concurred 
I n .  The motion c a r r i e d  unanimously. 

CONSIDERATION OF HOUSE BILL 104: Rep. Be r t e l s en  in t roduced  
t h i s  b i l l  which was a l s o  a s imple  b i l l  and inc reased  t h e  g r o s s  i n -  
come l i m i t a t i o n s  which e s t a b l i s h  l i a b i l i t y  f o r  f i l i n g  t a x  r e t u r n s .  
There  were no o t h e r  w i t n e s s e s  t o  t e s t i f y  f o r  o r  a g a i n s t  t h e  b i l l .  

DISPOSITION: Sen. Brown Moved HE104 B e  Concurred I n .  The 
motion c a r r i e d .  

CONSIDERATION OF HOUSE BILL 743: Rep. Ramirez of D i s t .  6 4  
p r e sen ted  t h i s  b i l l  which would a l l ow workers who use  a p r i v a t e  
employment agency t o  o b t a i n  employment t o  deduct  t h e  agency ' s  f e e  
from t h e i r  income t a x .  H e  s a i d  he  f e l t  t h i s  would be a g r e a t e r  
i n c e n t i v e  t o  t h e  workers t o  look h a r d e r  f o r  employment. The b i l l  
would be  l i m i t e d  t o  t h o s e  workers who were being employed for t h e  
f i r s t  t i m e ;  t o  t h o s e  go ing  $ n t ~  a new t r a d e ;  and t o  t h o s e  who had 
a b reak  i n  t h e i r  employment? M r .  B e l l  spoke on t h e  b i l l  a l s o  a s  



a  proponent  and s a i d  he  f e l t  t h e  F i s c a l  Note was i n  e r r o r  and t h a t  
i t  would n o t  c o s t  a s  much as  s t a t e d  t h e r e i n .  H e  thought  t h a t  a l -  
though t h i s  would cost t h e  General  Fund some money, it would be 
more than  made up f o r  by t h e  r e d u c t i o n  i n  w e l f a r e  o r  unemployment 
c o s t s .  M r .  C l e m  s a i d  he f e l t  t h i s  l e g i s l a t i o n  could  have a  major 
e f f e c t  on unemployment i n  t h e  s tate.  

chairman Mathers c a l l e d  f o r  o t h e r  proponents  and t h e r e  being 
none, opponents were p e r m i t t e d  t o  t e s t i f y .  M r .  Pos t  s t a t e d  he 
thought  it was a bad b i l l  as it l u r e d  t h e  unemployed worker t o  t h e  
p r i v a t e  employment agenc ie s  whereas they could  go  t o  t h e  s t a t e  em- 
ployment o f f i c e s  and s i g n  up f o r  employment w i thou t  a  f e e .  H e  
thought  workers should  be  encouraged t o  u s e  t h e  f r e e  agenc ie s  t h a t  
a r e  a v a i l a b l e  r a t h e r  t h a n  ga to t h e  p r i v a t e  agenc ie s  a t  g r e a t  c o s t  
t o  t h e  employee. 

The Chairman asked f o r  o t h e r  proponents  or opponents and f o l -  
lowing,  f o r  q u e s t i o n s  from t h e  committee. I t  was brought  o u t  dur-  
i n g  t h e  d i s c u s s i o n  t h a t  fol lowed t h a t  t h e  f e e s  charged by t h e  p r i -  
v a t e  agenc ie s  a r e  se t  by s t a t u t e  and va ry  from 30 t o  75% of t h e  
f i r s t  month's wage. This  Exb. 1 2 ,  was in t roduced  as evidence.  
Chairman Mathers a t tempted  t o  d i r e c t  t h e  committee t o  c o n s i d e r  t h e  
b i l l ' s  i n t e n t ,  t h a t  of deduc t ing  such  f e e ,  r a t h e r  t han  concern 
themselves  w i th  t h e  amount of t h e  fee, upon which t h e  d i s c u s s i o n  
was evo lv ing  a t  t h i s  p o i n t .  

Cons iderab le  d i s c u s s i o n  fol lowed w i t h  i n p u t  from t h e  c o m m i t -  
tee,  concerning t h e  f a c t  t h a t  t h e  employment o f f i c e  of t h e  s t a t e  
a l s o  r e c e i v e  Fede ra l  funding ,  p a r t  of everyone ' s  t a x  d o l l a r .  M r .  
B e l l  s a i d  i f  p r i v a t e  agenc ie s  d i d n ' t  s e r v e  a u s e f u l  purpose they  
wouldn ' t  be i n  bus ines s .  H e  f u r t h e r  said nonpro fe s s iona l  workers 
tended t o  u s e  t h e  f a c i l i t i e s  of t h e  s t a t e  o f f i c e s ,  whereas p ro fe s -  
s i o n a l  people  were more r e a d i l y  c o n t a c t e d  through t h e  p r i v a t e  en- 
ployment agenc ies .  The p o i n t  was made that  anyone who wished could  
go t o  t h e  s t a t e  agenc ie s  and if t h e  p r i v a t e  agenc ie s  could compete 
w i th  them, t hey  were t h e n  performing a u s e f u l  s e r v i c e .  Following 
t h i s  d i s c u s s i o n ,  t h e  committee chose t o  move t h e  b i l l .  

D I S P O S I T I O N :  Sen. Turnage Moved HB743 B e  Not Concurred I n .  
A r o l l  c a l l  v o t e  w a s  takeq which r e s u l t e d  i n  a 5-3 v o t e ,  t h u s  t h e  
motion c a r r i e d .  

The committee t h e n  d i r e c t e d  t h e i r  a t t e n t i o n  t o  HB412 which 
had been hea rd  a t  a p rev ious  meeting. Sen. Watt s a i d  he had re- 
ce ived  numerous ca l l s  concerning t h i s  b i l l ,  as had o t h e r s  o f  t h e  
committee. They d i s c u s s e d  t h e  tes t imony g iven  when t h e  b i l l  was 
p r e s e n t e d  and f e l t  t h e  arguments of t h e  opponents were sound a s  
t h e  t a x  would appear  t o  be d i s c r i m i n a t o r y  t o  some companies. 

DISPOSITION: Sen. Norman Moved HB412 B e  Not Concurred I n .  
A r o l l  c a l l  v o t e  was taken  and t he  y o t i o n  c a r r i e d  9-0. Sen. Towe 
a b s t a i n e d  from vo t ing .  I 

The committee t h e n  d i s c u s s e d  58211 which had been passed  o u t  
of t h e  committee on March 15 ,  a t  the a f t e rnoon  meeting.  Sen. Towe 
s a i d  he now had amendments pr,epar~d f o r  t h e  committee 's  cons ide ra -  
t i o n  and w i t h  t h e i r  app rova l ,  pou$dt p r e s e n t  them. 

/ 
I 1 



Sen. Towe then made a motion that the committee reconsider 
their actions of March 15, in regard to SB211. A roll call vote 
was taken on this and the 6-4 vote indicated motion carried. 

He then presented the amendments he had prepared, explain- 
ing the changes. He Moved the Amendments to SB211, see attached 
duplicate of SB211, with the amendments in place. His motion car- 
ried by a 7-3 vote, roll call vote taken. 

DISPOSITION: Sen. Towe then Moved SB211 As Amended, Do Pass. 
A roll call vote was again taken which resulted in the motion car- 
rying by a 7-3 vote. 

Following disposition of this last Senate bill, the meeting 
was adjourned. 

>T;<7& ", 
WILLIAM MA$HERS CHAIRMAN 
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COMMITTEE ON 



m~p: TAXATION 

Date - NO. y4 3 Time qrl 6% L4 ;.+, 
I 

NAME YES NO 
I 

SEN. WATT - 
SEN. BROWN 

SEN. GOODOVER - 
SEN. HEALY -- 
SEN. MANNING 

SEN. NORMAN 

SEN. ROSKIE 
--.- 
SEN. TOWE 

SEN. TURNAGE - 
CHAIRMAN MATHERS 

N i t a  Fjeseth 
Secretaxy 

William L. Mathers 

Motion: B 9222 

(include emqh infamatian an nvtimZ;out w i t h  yellrw a r ~  mf 
amnittee repert.) 



TAXATION 

m e  a3//d/q 7 76 Bill No. +/A Tim 4 . ' ~ ~  
/ / ' /  

NAME: YES NO 
I I 

SEN. WATT 

SEN. BROWN 

x 
< 

SEN. GOODOVER 

SEN. HEALY 

SEN. MANNING 

SEN. NORMAN 

SEN. HOSKIE 

SEN. TUHNAGE & 

A 

SEN. TOWE &-k, 

CHAIRMAN MATHERS 

.+ 

Nita Fjeseth 
w e -  

William L. Mathers 

(include encugh infatnratiopl on mcrtion--put w i t h  yellow oopy of 
camittee repart.) 



TAXATION 

?/b (A B i l l  No. 21, Time q: Datc 

ESAMt;: YES NO 

SEN.  WATT 

SEN.  BROWN 

SEN.  GOODOVER 

SEN.  HEALY 

SEN.  MANNING 

SEN.  NORMAN 

SEN.  ROSKIE 

SEN. TOWE 

SEN.  TURNAGE 

CHAIRMAN MATHERS 

N i t a  Fjeseth William L. Mathers 
Secretary - 

(incluk a infarmath on mtim-put with yellaw copy of 
cffmcittee report. ) 



w , m I  TAXATION 

w YES NO 
I 

S E N .  WATT 

SEN. B R O W  

N i t a  Fjeseth William L. Mathers 
Secretary 

/' O r a l r w n /  

- 

S E N .  GOODOVER 

S E N .  HEALY 

S E N .  MANNING 

S E N .  NOHMAN 

SEN. R O S K I E  

SEN. TOWE 

S E N .  TURNAGE 

CHAIRMAN MATHERS 

(include ensvgh infarmation on mthn-pslt w i t h  yellaw oopy of 
oomnittee l C y 3 p a r t . )  

- 

x' 

- 

\ 



m w  mm, T A X A T I O N  

m e  B i l l  No. J// ~ i m e  q: 2 5  
/ 

NAMl3 YES NO 
I 

S E N .  WATT 

S E N .  BROWN 

SEN. GOODOVER 

S E N .  HEALY 

S E N .  MANNING 

SEN. NORMAN 

S E N .  R O S K l E  -- - . 

S E N .  TURNAGE 

CHAIRMAN MATHERS 

S E N .  TOWE 

Nita Fjeseth 
Secretary 

A' 

William L. Mathers 
- 

Motion: 44 & 1 
& 7 3 2 C 9 d *  $1 

(include erwugh infamatian an mtian-pt with yellow oqry of 
muttee repsrt.) 




