MINUTES OF THE MEETING
TAXATION COMMITTEE .
MONTANA STATE SENATE

March 16, 1977
The forty-fourth meeting of the Takatlon Committee was called
to order on the above date by Chairman Mathers in Room 415 of the
State Capitol Building at 8:10 a.m.

ROLL CALL: Several of the members were unavoidably detained
but all present by the latter part of the meeting.

The following witnesses were present:

Howard T. Vralsted Dept. of Revenue

Ken Travis Mont. Private Employment Agency
But Clem "

John Bell Private Employment Agency

Ernie Post AFL~CIO Committee

CONSIDERATION OF HOUSE BILL 516: Rep. Underdal said this
bill merely changes the method of crediting interest and other in-
come from oil producers' license tax to the board of 0il and Gas
Conservation. He said the Fiscal Note showed the effect would be
about $3,000 so the loss to the General Fund would be quite negli-
gible. Mr. Allen also spoke as a proponent of the bill, saying he
felt it was a clean-up bill and should be passed.

The Chairman called for other proponents or opponents and as
there were none, the committee asked a number of questions, dis-
cussed the bill and agreed that it should not have an immediate
effective date as this appeared to cause considerable problems.

Sen. Towe Moved to Delete the Effective Date in both the Ti-
tle and Body of the bill. His motion carried unanimously.

DISPOSITION: Sen. Watt Moved HB516 As Amended, Be Concurred
In. The motion carried unanimously.

CONSIDERATION OF HOUSE BILL 104: Rep. Bertelsen introduced
this bill which was also a simple bill and increased the gross in-
come limitations which establish liability for filing tax returns.
There were no other witnesses to testify for or against the bill.

DISPOSITION: Sen. Brown Moved HB104 Be Concurred In. The
motion carried.

CONSIDERATION OF HOUSE BILL 743: Rep. Ramirez of Dist. 64
presented this bill which would allow workers who use a private
employment agency to obtain employment to deduct the agency's fee
from their income tax. He said he felt this would be a greater
incentive to the workers to look harder for employment. The bill
would be limited to those workers who were being employed for the
first time; to those going into a new trade; and to those who had
a break in their employment, Mr. Bell spoke on the bill also as
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a proponent and said he felt the Fiscal Note was in error and that
it would not cost as much as stated therein. He thought that al-
though this would cost the General Fund some money, it would be
more than made up for by the reduction in welfare or unemployment
costs. Mr. Clem said he felt this legislation could have a major
effect on unemployment in the state.

Chairman Mathers called for other proponents and there being
none, opponents were permitted to testify. Mr. Post stated he
thought it was a bad bill as it lured the unemployed worker to the
private employment agenc1es whereag they could go to the state em-
ployment offices and sign up for employment without a fee. He
thought workers should be encouraged to use the free agencies that
are available rather than go to the private agencies at great cost
to the employee.

The Chairman asked for other proponents or opponents and fol-
lowing, for questions from the committee. It was brought out dur-
ing the discussion that followed that the fees charged by the pri-
vate agencies are set by statute and vary from 30 to 75% of the
first month's wage. This Exh. #2, was introduced as evidence.
Chairman Mathers attempted to direct the committee to consider the
bill's intent, that of deducting such fee, rather than concern
themselves with the amount of the fee, upon which the discussion
was evolving at this point. ‘

Considerable discussion followed with input from the commit-
tee, concerning the fact that the employment office of the state
also receive Federal funding, part of everyone's tax dollar. Mr.
Bell said if private agencies didn't serve a useful purpose they
wouldn't be in business. He further said nonprofessional workers
tended to use the facilities of the state offices, whereas profes-
sional people were more readily contacted through the private em-
ployment agencies. The point was made that anyone who wished could
go to the state agencies and if the private agencies could compete
with them, they were then performing a useful service. Following
this discussion, the committee chose to move the bill.

DISPOSITION: Sen. Turnage Moved HB743 Be Not Concurred In.
A roll call vote was taken which resulted in a 5-3 vote, thus the
motion carried.

The committee then directed their attention to HB412 which
had been heard at a previous meetlng. Sen. Watt said he had re-
ceived numerous calls concerning this bill, as had others of the
committee. They discussed the testimony given when the bill was
presented and felt the arguments of the opponents were sound as
the tax would appear to be dlscrlmlnatory to some companies.

DISPOSITION: Sen. Norman Moved HB412 Be Not Concurred In.
A roll call vote was taken and the motlon carried 9-0. Sen. Towe
abstained from voting. : ,

The committee then discussed SB211 which had been passed out
of the committee on March 15, at the afternoon meeting. Sen. Towe
said. he now had amendments prepared for the committee's considera-

tion and with their approval, yould present them,
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Sen. Towe then made a motion that the committee reconsider
their actions of March 15, in regard to SB211l. A roll call vote
was taken on this and the 6-4 vote indicated motion carried.

He then presented the amendments he had prepared, explain-
ing the changes. He Moved the Amendments to SB21l1, see attached
duplicate of SB211, with the amendments in place. His motion car-
ried by a 7-3 vote, roll call vote taken.

DISPOSITION: Sen. Towe then Moved SB211 As Amended, Do Pass.
A roll call vote was again taken which resulted in the motion car-
rying by a 7-3 vote.

Following disposition of this last Senate bill, the meeting
was adjourned.

-~ 7 l:‘
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WILLIAM MATHERS CHAIRMAN
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SENATE COMMITTEE  TAXATION
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SEN. WATT ><
SEN. BROWN ><
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