
MINUTES OF THE 'Ml3ETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

March 15, 1977 ... 

The eorty-third meeting of the Taxation Committee was 
called to order on the above date at 3 t 5 0  p.m., for executive 
action by Chairman Mathers in Room 415 of the State Capitol 
Building. All of the members were present for ROLL CALL. 

Up for additional discussion for the meeting was SB211. 
Sen. Towe spoke briefly about his bill saying he wanted to 
give the landowner the right to purchase the mineral rights 
if they were to be sold for taxes under due process and he 
wished to put this amendment into the bill. He had ready 
some of the amendments that the committee had tentatively 
agreed upon, however, that portion of the bill dealing with 
the right of surface owners to have first chance to buy the 
rights was not amended to the satisfaction of all the members. 

The Chairman then suggested an informaal vote to see if 
the bill would go out of committee, and this showed the vote 
would be very close. 

DISPOSITION: Sen. Norman Moved SB211 Do Not Pass. A roll 
call vote was taken and it resulted in a 7-3 vote, thus the mo- 
tion carried and the bill will go out with adverse report. 

The committee then took up SB167 and Sen. Rasmussen was 
present to give additional input concerning his bill. The com- 
mittee discussed it further and agreed to amend it to half the 
tax credits as the bill was written. 

Sen. Towe moved to amend ~ ~ 1 6 7  by reducing the percentages 
listed in the bill by 1/2. The motion carried unanimously. 

DISPOSITION: Following additional discussion, Sen. Watt 
Moved Sb167 As Amended, Do Pass. A roll call vote was taken on 
this also, and the motion carried 8-2. 

DISPOSITION: The committee referred next to SB348, and 
were informed they had acted upon this bill with a Do Not Pass 
on February 10, but the report was being held pending action by 
the committee on SB167. Sen. Watt then Moved SB348 go out with 
same committee report, that of Do Not Pass. Motion unanimous. 

Sen. Watt then Moved SB435 Be Tabled. ~otion also carried. 

Following this, the meeting adjourned. 
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STANDING COMMITTEE REPORT 

Hasch 16 '77 ..................................... ........................ .., 1 !J .. 

TAXA"IOBI .............................................................................................................................................. We, your committee on 

211 ................. having had under consideration ...................................................................................................... R 1 1 1  NO. 

1- * - ....... Respectfully report as follows: That ................................................................................ Y ....... Bill NO. 2.kX.1. 
introduced b i l l ,  be amended as fallws: 

1. Arttend tne title,  line 6. 
Yollor~ing: 1 h e  5 
Insert: "Geletiny rigbto of entry from C l a s ~  One; " 

2 .  Astend tho tf tle, line 6. 
lowillg : AMWDILJG~ 

S t r i k e :  "SECTIOEBn 
Insart: "aectionaN 
Fallowing: "@4--429,"  
Tnacrt: "d4-4122 ,  a d  84-301," 

3 .  Amsltd page 2 ,  section 2,  line 18. 
F o l l o w i l ~ y  ; '" production" 
Si~sert: "or unless such i n t e n s t s .  are phyaic~ally or Ieyall.{ incapai ,I8~ of 
baing produced" 

S.rATE PUB. CO. 
Helena. Mont. 

................. ./ ....... 
Chairman. 
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4 .  hnend page 2, oaation 3 ,  line 22. 
P o l l w i n g  r 'be" 
S t r i k e  : a clearly" 
Znoert: *conoluaivslyw 
Pollowingt "oav~web~ 
Xnsortr *in whole cw cCn p u t a  

5. Amend p&ga 2,  8oottoo 2, line 21. 
F'oLlowing: "valtwU 
Insert: " Esr the tow1 eilnmral interemt'' 

6. paga 3 ,  rrrcrtiog 2, L h  1. 
Pollowings 'm4" 
Strikox *Limn 
f naert  a "cranalurivam 

7 .  wmgnd paga 3 ,  r o a t h  2, ltaa 3. 
Tollawingr line 3 
In@art. "Seation 3. Baatdon 84-4122, RoC-M. 1947, is atnan9ed to 
raad aa followoo 

"88-4122 (3189) Manor of aoaduotkng sale. ) On tlla day 
fixed Lor eala or on rows aubraqwat day to which he may have 
poet2onsd it, of whioh he m u r t  give mtfoo, the aounty treasurer, 
between We how8 of b;m o'alook a.m. and W a a  p.m., must corwnsnza 
the sale of the property advwtiaed, comenaing at the heed of the 
The,  and continuing in alph4mtiaal or numerical order o f  lots 
aad Llocke until aospletad. 

3scti.on 4 ,  Section 84-301, R.C.M. 1947, 1s mended to read 
as fallows; 

"84-301. (1999) Cla8eificntion of property for taxat ion .  For 
kne p u r p s e  of taxation tho taxebbla proparty i n  tihe r t a t s  a h a l l  to 
c la sa i f i e td  as Fol~owsn 

Claoe One. The annual net  prooaods of a l l  wfnee and mining 
claims, axoapt coal h e r ,  aftor deduoting onLy the uxpenass specified 
and allawed by eeation 8 4 - 5 4 0 3 f ~ k ~ ~ ~ - t ) g f r t - t o ~ r ~  
- M , - - e o - ~ ~ ~ ~ r ~ + ~ - l a r * E r ~ r ~ l - 8 r ~ ~ b - &  
- m % a m m & * - ) a n d t ~ n e " ~ b y . ~ ~ - t r : = * * & - b -  
- i m 5 9 - ~ ) - r b a v f r e ~ ~ ~ ~ - b t g t + o r r - t s r ~ t h r  
*~ts)t)s**-ffflrr-anrrsm)-+r,-ar---~-nroHrsntr* 
- - m x t b r ~ P t ~ * k - - - r a b l o t - - r - w *  
~ ~ - u 1 . l o r r ~ ~ + - k + r t 6 * * ~ - a t + * * r ~ ~ 1 t . h ~ r  

* ~ ~ - I F Q J P ~ r * & r ~ k 1 # . ~ ~ r - a r r c ? t - t = f r a ~ - r r l t ~ 8 - k - t r e  - -* - -----A~--. 



C l a m  Two. A l l  agricultural and oChar Wale, fRRpXawentr and machinary, 
ga& an3 athsr engines and bailor@, tht@rkiag machinee and o u t f i t s  used 
therewith, automobiles, motor emck. m B  other gower-Uriven caro, vehlc lus  
of a l l  kinde excapt mobile hogaar, b a t 8  md all watercraft, harness, andg lory '  
and robas wnd! except as prsvitlad fn Clasa Piva (a) of this oeution, a l l  poles 
lines, tuanarformcsre, txanwfomar: rtatAonr, matar$, toalm, improvesntrente, 
nlachinsry and other property ursd and awned by erll pexBQns, finnra, corpora-. 
tionas, and other orqll~nPzati~na whf~lh omaged in the bwinerasa of furnish- 
ing telephone camolunicatione, sxakurively ta mrrl arseu, or to rtaraf areas 
and cities and Wwne p r ~ v i d ~ d  that m y  ruclh c i ty  or town has a population 
of 4- i fht3t i tRaM fRQOZ prrrona or 1088; rat3 grwided further, that the 
average circuit m i l e u  for eaoh rtrtfan on the n p t a a  in noxe than one and 
en91-qw*ept--f1 1/41) miles, 

Clams Thrsa* Livsmtock, poultry, and unprwe8rad produata of both)  
furni ture  and ifxturam usad in cartarrsrrcirl aotivitiaat the B I U I U I ~  groaa 
psocaads sf unecrgtound soaP miner; am3 a l l  otftca or hotel furniture and 
f i x t u r e s ,  except improvsmnts inaludad Lo Clam Nina. 

C1cll.a Four. (a) A l l  Xand, t w n  and aity  l o C 8 ,  with frapravemntr, 
excapt fmproveaenta included in C3.a.r Him, and a l l  t r a i l e r s  aff ixed to 
land ownad, leased, or under aontraat or ptuohrao by the trailer owner, 
manufacturing and mining machinery, f f x t u r ~ a  and rupplisu, exaopt as 
otherwisa provfdsd by the csnntitution a# Wontma, and except a. such 
property may be: included in Clasr Five, Claea Itlavan or Class E i g h t .  

(t) Mabile h m s a  without regard to eha omrrmhip of the land upon 
which they are situated, excapt thome hold by A distributor or dealer of 
rnotzil~ hamere a;li part of  hi8 stoak i n  trsdo, end except or such property 
may 5c included in C l a w  t i ght .  

Ckasta Five. (a) All poles, llnw, ttan@Lorrarrs, transfarmr rtistfsnarr, 
aatara,  toola, improvmanta, machinery and atbar proparty ured md m e 8  
by co-operative rural aleatrlarl and oo-operative rural telephon~ 
aeecci&tiano organized under thr Iawr of Moslt;rurr mxaept thore w i t h i n  tha 
incorporatad limits of a oity  or trown in orPIiah Iasa than ab-zolety-ikts- 
amt -f95?+ of the? electria consurnera and/or talmplzano uoerr arcr served by 
a co-operative organiaatian, and rm to t b  pmparty atl~a~~arated fn this 
su5scction (a) within Lncorporatad l imit8 oP a c i t y  or tawn in which 1s.s 
than Rt+te%y-M;-~g-pes-e& 49593 of tha sleetria mnaunmra or uarrs will la 
served by a co-operative ocg&nimatioa, muah ptcrparty ahal l  he put in Class 
Two. 

(ki) A l l 1  unpcocaee~d agricultraraI, plcoduatsr either on the t a m  or i n  
starsgc, fxrergectivs of whether maid produ~to are omrd by the elevator, 
wanrclror~ssl sr flour mill owner or ampany .toring khe ram, or: any other 
paraon whomsoever, except: all pmrirhablar f d t c  and vagrtablea in farm 
storage and owned by the prsduaat, an4 rwcrptbg liveatoak and poultry 
and the unproQet#aeA praduata af both. 

(c) Tha dwelling house, and ths lot on which i t  is ereotrd, owned and 
accupiad by any rarid~nt of ths skate,  who h e  baon honorrbly diachaayad 
from racttve remica i n  any branch of thm a d  foruca8, who io rated eae 
k w w % w 3 - p f ~ p - e  $1008) disabled due to a rorvlaa-conneatcsd dimability by 
the United Gtatsr vatarana r&tahini8tratd.oa or i t 8  auooerbors. 

In the event of the veterant# d a r a ,  the d w l l ~ n g  ~ O U ~ B ,  and tha l o t  
on which it ie rareotd, ro long re Uu aurwiving #muse remains unaaarrfed 
and the awnex and oacugant of th. pmputy ,  .hall r ~ a i n  withfn thin 
elsosification._ 
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Cfaes S i x .  Property formerly inaluded in thio  claas f a  now claa~ffioa 
ky saction 94-308,  H.C.H.  1947.  

Class Seven. (a)  A11 new i n d u r t r i ~ l  property. Haw induetrial 
property shall mean any new indu8trfrl plant,  including land, buil4incja8 
innchinary and fixturer whiah, in thr duWtnartnatAon o t  thr stata deyawtmimt 
af revelrue, is used by a new induatxy during lUts f ixst - thmm-+3+ yaaars of 
o p e r a t i ~ n  not having been asmeasad priox to JuLy 1, 1961, within the state 
of Montana. New industry ahr l l  mam any pmraon, ~ r p o r a t f o n ~  firm, 
partnarahip, aesaoiation, or other gxsup wMah aatablirhe. a new plant 
ar plant8 in th in  otata, for tlas operation 02 a new laduatrlal endeavor, as 
~ l i s t ingu irhed  from a mere exganrbn, rwrgUrfratiorr, or merger of an 
ox i s t fng  industry OX indu~.t;xias. P r ~ ) ~ i d & r  haspawor, that new inbuattial 
property shall ba limited to indurtriar that runufaature, mill, mine, 
produca, procoaa or fabrioate metcbrialm, or cPo @$,milaw w x k  in which 
capital and labor are employnd rnd la #hiah matorials unmerviooablo in 
t h e i r  natural ata ta  are: extraatad, praraarmad cer: mdrr f i t  for une or are 
suhstrrntially a l tered or treated m as W croat. carnwsrcfal products or 
matoriala: in f fus tx i sr  that engage in  the aaahan$arl or chaniaal txans- 
Pamation o f  materials or rubrtulcrsr inlics arw produatr in tho manner 
defined? as manufacturing in the 1972 Otmdard Xndua4irial Claesification 
Manual. prepared by the Unftsd Stataa oftiaa oi mmagaxasnt and hudgot; 
and in no event shall the term new lnduelrirl property be included to 
mean property u m d  by retail or wholasala mrrahanta, aommaroial services 
of any type, aqxiculture,  trader or profaratona. Hew industrial property 

I does not include a plant  !h iah  will area- an advrras h p & e t  on ex is t ing  
stats, county, or nunfaipal sarvicrs. Tha dagartraent shall prcmulgata 
regulations far the determination et  what uonmtitutss an edverae impact 
taking in to  consideration the nw&r of  pmople to be smployed and the oiza 
of the cornunity in which the location in oontomplatad. Once the department 
has  maace an initial determination that the inc¶uetriml facility qualifies 
as new induatrial property, tho dspar-nt mhril  then apon proper notice 
hold a heating to determine if are new fnduatrial  clasd.tioatbon should be 
retained by t % r ~  property. The loeta1 taxing authorfty may appmar at the  
hearing, and it: also  may waive its objmaftian t 4  ratantion of thir 
classification if the induetry agreor to tha pregapsnt of t r x e r  bufficiant 
to s a t i a f y  t b  raquiremants areatdl by the toamtion &ad conatructian of the 
f3cikity during conrtruction pariob. 

In the, event of a prepaymrnt of tarem, thm aaximtum amaunt or prepaylacent 
ohaf 1 bs the amount without tha appliaatian of tha Clam0 7 ( 6 )  to such 
property. 

If a major now indumtrial facility qualities under Claaa 7 (a) the 
reduct ion of itr yearly payment of pmperty tax08 for reWurosmiant of ita 
prepaid taxsa am provided for i n  aactian 84-41-105, R.C.W. 1947, shall not 
b g l n  until the Class 7 qualification axp4r.s. And provided further ,  that 
6aw industrial property shall not be inaludod to mean property which is uoed 
or c.rmf,loyoS i n  any indus tr ia l  plant whloh h a m  k e n  i n  operation in thin 
8 ta te  for +!wee +3) yearn or longer. hny parron, aorporation, f i m ,  
partnership,  aeeaciation ox other group meeking to qualify i t 8  property 
tor inclueion in thia cla.8 ohal l  make apglioation to the a t a t *  depar-ent 
of revenue in such manncr and fora a8 MY bm required by maid d s p ~ r t n s n t -  



(b) Du&ineso inventorfaa. Bueiners inventoriee s h a l l  bnaluds goads 
intended far sale or leara In a s  ordtnary oouxse of buainasa, and #hall 
fnctudar raw material8 wd work i n  prograrr with resspect to rsuarh goads, 
but @hall not dncP &a godla rotually learrsd or rented on the l i e n  date, I 

or zuobdl~ hgmea held by a h a l a r  or dfrtributor as a part of his atock 
in trade. 

( c )  A i r  pollution asntrol aqukpmnt as Befined in ss~tion 69-3923. 
(8 )  A capital i n v e e w n t  in a racxognfred nonfa~sfl form of energy 

yaneration, to the extank providrd under asation 84-7463. 
Claor S ight .  (a) Any ijaprovamant an rarl grogorty, trailers a f f i xed  

to  land or mobile honm belonging Co any puran who qualif icss under any 
one or mura of the hereinafter sat iovth aatagorinr, with appuctenmt 
lanJ not exceeding Lt"rra-4s) @or@#, vhfeh tagather Aava a markat value of 
not mra than ~mm~y-savan-u\sa8~d-1!Lwr-hw~rsd:-de-$27,50, which 
rJLweP1ing 1s ownad or undrr r oontract gar b e d ,  and which i e r  actually 
occupied for at leabt W B - ~ ~ O C  nwnt&a pats year re  the primary xesidential 
dwelliuag oft 

(1) a wi I,ww #&xty-+v11-+62+ yearw& I a 01: oldsr , whether wit28 or 
without minor clapendent uhilbtan, whe qua& t i e r  under inc- liaai- 
cav-ions of ( 4 ) ,  or 

I 
( 2 )  a widower rrfxty-bwe-.f6aj yaura ai rqr or older, whetlz~ar with or 

without minor dep.,ndent children, whcb qualibiaa under the ineon@ Ifmita- 
tionfpr of t* ) , O r  

( 3 )  a widow or widower w i t h  minot or: &-dent chi ldr~rn  reyardleear 
of age ,  who qualifies unbr the incon, l i d t a t i o n a  of ( I ) ,  br 

( 4 )  a recipient  or rrciplenta of ratiramnt or d i s a b i l i t y  benefits 
whose inaome frm &I1 sourcsa is not more thm s4x-thattrmd-baP%ats 
$ $ 6 , 8 0 0 +  for a rlngbe perron and rfwth4~urd-af~hh-h~~1dred-de~3:E.~t.b 
$96,800.) for a mrrxied uouple total per mnum whather a r i d  #&elling is 
ocaupiad by & ringls  person or 8 married wuple. Provided, further, that 
on0 who applies far olnrridication OF property undst t h i s  c2aaa must 
make an aff idavit  to  the a ta te  department O$ r+aarnue on a fonn a8 may be 
pravidad by tha rtata depnrtnmng of rtevmua rumlied without uoot to the 
agp'icant, 8s to his inaoaka, i f  rpplLaablr, ra to him retirement benefits, 
if ayplicrsbLe, or,aa t o  h i s  marital r t r t ~ ~  if applicable, and to the fact 
that  he or she aatunlly oeaupiem or maintains aa his or her primary rasi- 
dant ia l  dwelling, ruah land and hpfm~dm@nC. wit31 t i g h t  of the uuunty wel- 
fare h a r d  to investigate thr applfamt, wl the aonkpletion of the f ~ m ,  as 
ts anewers given on the fana. P r o v i Q d  dwcthcr, a s  asoaassd value af raid 
property shall not be inateased during the I d f e  of the reafgient of rstire- 
mnt: bsrnrefito~ or widow or wldwor crovsrad under this aLaas, unlerar the 
owner-reeidac.t maker a aubstaratial i m p m a a n t  in tha Qwe2lfnq. Far the 
purpoma of the affidavit required for alasaii!bcation of gropaxty under 
this class, it uhall be ruffiairrnt i f  the applicant lrrfgna a ~tatament 
sw~iaring to or affirming tho ootgeatners of the infomatian suppl iad,  
whethar or not the otatement i r  rigneA befare a paraon authorized lo 
ctdminiacsr oatfta, and mails tlrs rgplioation and atatasmnt t o  t h e t  depart- 
want o f  revenue. This eignad r t a t m n t  ahrll be treaeod aa a atatemant 
under oath or aquivatant affixlsatic&,n far purposes of a a o t i ~ n  94-7-203, 
l i . C * M .  1 3 4 7 @  relating ta the ~rSlnlln.1 offanae of faP8ca swearfng. 
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b A capital fnvsrtgagnt SEl q buildiag for an enargy conasmation 
purpee, to  tha extent prwibQ Un$@r maation B4-74Q3, 

Clasn Nine. The inaxerraclnt;ll igwrrrur in the value a t  raal estate 
attgfbut&le t o  r~pdll i~hg,  ~ & x I U & ~ ~ R I ~ ,  02 improving anxisting irapravcs- 
WntS:. 

C l - 8  Ten, Tha annual groor prw.s& ~f aorl eLner ueOng the s t r i p  
mining olathod. 

Clare EPewbn. kmtxal# urrrared utility allaoationa aftoar deductione 
of locally roseare4 pmpxtirm md urcrpt u providw!l in Clreo Two for 
rural telephone8 and Clre. OIor (4) ha? ~~opesativcr, and r l l  sther 
propoxty not lno3.udPrd Ln WIa CIII-f LQ+ pmaa4Fng I r olassaa. 

W3 PASS 
-I-- 



STANDING COMMITTEE REPORT 

SiOUSE 43.2 
................. .................................................................................................................. having had under mnsideration Ri l l  No. 

HOUSE 411 
................. ............................................................................................................ Respectfully report as f o l i ~ ~ ~ :  That 

~ 1 1 1  No.. 

STATE PUB. CO. 
tielena. Mont. 

......... ................................................. 
: !Wi=4q4-w \ - .' +;!$ Chairman. 

, .$! %.", ; ; , . 
, . '  ' A , .  



STANDING COMMITTEE REPORT 

LiOUSB ................ 743 .................................................................................................................. having had under rnnridrration Bill No. 

........ ..................................................................................................... Respectfully report as follows: That 
Bill NO. ..143 

STATE PUB. C O .  
Heleila,  Moot. 

....................... ................................... 
. ' ,  Chairman. 

, , 



STANDING COMMITTEE REPORT 

Karch IG 77 ................................................................. 19 ........... 

MR. ............. %.%?sf T>&flX ........................ 

HOUSE 101. ................................................................................................................. ...--... having had under mnridsration B i l l ' N o . .  

UOUSE 10 1 
................... ............................................................................................................ Respectfully report as follows: That Bill No 

S7FATF: PLJB. CO. 
tlelerla, Monl .  

.................... ..................... -=. . mmllS 
.y ...... '" 

Chairman. 



STANDING COMMITTEE REPORT 

PlUSIDENT M R ............................................................... 

we, your committee on ........................ iffMTP.ICm ................................................................................................... 

....... .. ..... having had under consideration .......................................................................................... Bill No. l# .4 

!10USE ... Respectfully report as follows: That ......................................................................................................... 8111 NO E.04 ........ 

S T A T E  PUB. CO.  . . .  -. 




