
MINUTES OF fHE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

March 15,  1977 

The korty-second meeting o f  t h e  Taxat ion Committee was 
c a l l e d  t o  o r d e r  on t h e  above d a t e  i n  Room 415 of  t h e  S t a t e  Ca- 
p i t o l  Bui ld ing  by Chairman Matherg a t  8:10 a.m. 

ROLL CALL: A l l  members were p r e s e n t  b u t  Sen. Roskie ,  who 
was excused.  

The fo l lowing  w i t n e s s e s  were p r e s e n t :  

Judson D. Sweet O i l  & Gas Cons. Board 
Cha r l e s  G.  Maio II 

Ted J. Doney DNR & C 
Don J. Al len  Mont. P e t .  Assoc. 
J i m  Madison M i s c .  Tax Div., D. of Rev. 
John Or th  DNR & C 
Cha r l e s  Greene DNR & C 

CONSIDERATION OF HOUSE BILLtjlO: Rep. Aageson s a i d  t h e  
Board of  O i l  and G a s  Conservat ion se rved  a very  u s e f u l  purpose 
i n  t h e  s t a t e ,  and among t h e s e  d u t i e s  t hey  i n v e s t i g a t e  o i l  and 
gas  was te  i n  Montana, i d e n t i f y  w e l l s ,  keep l o g s  and r e p o r t s  on 
a l l  o i l  and gas  w e l l s  i n  t h e  s ta te  among o t h e r  s e r v i c e s .  Due 
t o  i n c r e a s e d  o i l  and gas  a c t i v i t y  i n  t h e  s t a t e ,  t h e  board has  
found they  need a d d i t i o n a l  o f f i c e  space  and t h i s  b i l l  would 
r a i s e  t h e  t a x  t o  o i l  and gas  o p e r a t o r s  f o r  t h e  suppor t  of t h e  
commission t o  a pe rcen tage  of t h e  produc t ion .  Also speaking a s  
a proponent  w a s  M r .  A l l en  who s a i d  t h e  i n d u s t r y  backs  t h i s  b i l l  
a s  t hey  f e e l  t h e  board is performing a ve ry  u s e f u l  s e r v i c e ,  how- 
e v e r ,  t hey  a r e  i n t e r e s t e d  i n  be ing  s u r e  t h e r e  is  a maximum a l -  
lowable t a x .  M r .  Sweet d i s t r i b u t e d  two e x h i b i t s ,  #1 and 2 ,  
which showed expenses of  t h e  commission f o r  t h e  p a s t  s e v e r a l  
y e a r s ,  see Exh. #I, and M r .  Maio d i scussed  d e t a i l s  on t h e  b u i l -  
d ing ,  a s  i n  Exh. # 2 .  H e  a l s o  t o l d  t h e  committee t h a t  t h e i r  pre-  
s e n t  b u i l d i n g  w i l l  be  purchased by E a s t e r n  Montana Col lege .  

Chairman Mathers t hen  asked f o r  o t h e r  proponents  o r  oppo- 
n e n t s  of t h e  b i l l  and s i n c e  t h e r e  w e r e  none, p e r m i t t e d  q u e s t i o n s  
from t h e  committee. Sen. Norman asked i f  t h e  funds  were a l l  e a r -  
marked revenue funds  and l ea rned  they  were. H e  a l s o  asked about  
t h e  p o s s i b i l i t y  of  l e a s i n g  l a r g e r  q u a r t e r s  f o r  t h e  board and they  
agreed  t o  look i n t o  t h i s .  Following d i s c u s s i o n ,  t h e  committee 
moved t h e  b i l l .  

DISPOSITION: Sen. Goodover Moved HB540 B e  Concurred I n .  
H i s  motion w a s  c a r r i e d  unanimously. Note absence h e r e  of  Sens. 
Towe, Turnage, Roskie. 

CONSIDERATION OF HOUSE BILL 237:  Rep. Robbins, D i s t .  4 6 ,  
s a i d  t h i s  b i l l  merely  changes t h e  coal severance  t a x  from quar-  
t e r l y  t o  annual  b a s i s  f o r  r g p o r t i n g  and as of  t h i s  d a t e ,  a f f e c t s  
on ly  3 smal l  mines. i n  t h e  $itate. ; 



The Chairman c a l l e d  f o r  otHer proponents  o r  opponents 
and fo l lowing  d i s c u s s i o n ,  t h e  committee took a c t i o n  on t h e  b i l l .  

DISPOSITION: Sen. Watt Moved HB237 Be Concurred In. H i s  
motion c a r r i e d  unanimously, Sens. T ~ w e ,  Turnage, Roskie gone. 

CONSIDERATION - OF HOUSE BILL 111: Rep Dassinger ,  D i s t .  50. 
p r e s e n t e d  t h i s  b i l l  which was a ' r e v i s i o n  o f  t h e  computation of 
severance  t a x  on o i l  and g a s  produoers .  H e  s a i d  t h e r e  a r e  prob- 
l e m s  a t  p r e s e n t  because it is most d i f f i c u l t  t o  determine t h e  
number o f  producing w e l l s .  M r .  Nadison of  t h e  Department a l s o  
spoke and s a i d  t h i s  l e g i s l a t i o n  would n o t  on ly  h e l p  t h e  D.R. b u t  
would a l s o  h e l p  t h e  producers  complete t h e i r  r e t y r n s .  M r .  A l l en  
spoke a g a i n  a s  a proponent of t h e  bill, 

Chairman Mathers asked f o r  o t h e r  proponents  o r  opponents 
of t h e  b i l l  and q u e s t i o n s  from t h e  oommittee. 

DISPOSITION: Sen. Watt Moved H B l l l  B e  Concurred I n .  H i s  
motion c a r r i e d  unanimously. Note absence o f  Sens. Towe, Roskie. 

CONSIDERATION OF HOUSE BILL 155: Rep. D r i s c o l l ,  D i s t . .  91,  
s a i d  a t  p r e s e n t  g r a n t s  are being made t o  i n d i v i d u a l s  w i t h  i d e a s  
f o r  a l t e r n a t i v e  energy r e s e a r c h ,  b u t  thought  i f  t h e  l o a n s  were 
a v a i l a b l e  t h o s e  i n v e n t o r s  might pay back t h e  l oans  t h u s  perpe tua-  
t i n g  t h e  funds.  H e  s a i d  he  had worked on t h e  A l t e r n a t i v e  Energy 
Advisory Counci l  and knew o f  i n s t a n c e s  where an i n d i v i d u a l  might 
have an i d e a  f o r  a l t e r n a t i v e  energy b u t  lacked funds  t o  develop 
such i d e a s .  M r .  Dony s a i d  he f e l t  t h e  l oan  program would be a 
good i d e a  and a l though  he thought  t h e  banks should be  doing t h i s ,  
he s a i d  he d i d n ' t  b e l i e v e  you would f i n d  a bank i n  t h e  s t a t e  t h a t  
would loan  money f o r  such r e sea rch .  M r .  O r th  a l s o  spoke and s a i d  
h i s  depar tment  s u p p o r t s  t h i s  b i l l ,  s ay ing  he  f e l t  t h e  f l e x i b i l i t y  
g iven  by a  l oan  program addres ses  t h e  problem b e t t e r  and t o o ,  by 
repayment of t h e  l o a n s ,  funds  would remain a v a i l a b l e  t o  o t h e r  i n -  
v e n t o r s ,  f u r t h e r  promoting such r e sea rch .  

The Chairman asked f o r  o t h e r  w i t n e s s e s  t o  t e s t i f y  and M r .  
Cadby f i r s t  spoke i n  o p p o s i t i o n  t o  t h e  b i l l ,  s ay ing  he thought  
t h e  b i l l  c r e a t e d  a  s m a l l  l oan  program w i t h i n  t h e  s ta te  govern- 
ment. H e  s a i d  g r a n t s  w e r e  made t o  h e l p  develop i d e a s ,  whereas 
a loan  i s  f o r  t h e  development o f  a proven idea .  Following h i s  
tes t imony Rep. D r i s c o l l  made h i s  c l o s i n g  remarks and t h e r e  f o l -  
lowed d i s c u s s i o n  by t h e  committee members. They c a l l e d  M r .  Greene 
f o r  f u r t h e r  in format ion  and he t o l d  them t h e  depar tment  l a s t  y e a r  
funded 3 3  p r o j e c t s  beginning i n  November. H e  s a i d  it w a s  s t i p u -  
l a t e d  i n  t h e  c o n t r a c t s  t h a t  q u a r t e r l y  r e p o r t s  must be  submi t ted  
b u t  t h e s e  a r e  n o t  i n  a s  y e t .  H e  could however, have a  r e p o r t  f o r  
t h e  L e g i s l a t u r e  a s  soon a s  t hey  were a v a i l a b l e .  Of t h e s e  3 3  g r a n t s ,  
30 p r o j e c t s  a r e  now i n  p rog res s  t o t a l i n g  around $482,000. Twenty 
of  t h o s e  a r e  i n  s o l a r  energy p r o j e c t s ,  4 wood a p p l i c a t i o n s ;  1 i n  
yeo-thermal energy;  1 i n  bio-mass and s e v e r a l  o t h e r s  i n  s m a l l - s c a l e  
wind g n e r a t o r  exper iments .  

Chairman Mathers asked f o r  o t h e r  q u e s t i o n s  from t h e  commit- 
tee and s a i d  t h e  committee would no t  a c t  upon this b i l l  a t  t h i s  
t ime a s  Sen. Towe had expressed an interest i n  i t  and wished t o  
have i n p u t  on t h e  b i l l ,  



CONSIDERATION OF HOUSE BILL 26:  Mr. Tippy said this 
is another recodification bill and merelv clarifies some of 
the language and grammar of legislation passed in the past 
session and makes the codas more readable. He went through 
the bill, pointing out each instance where a change or clari- 
fication had been made. 

DISPOSITION: Sen. Turnage Moved HI326 Be Concurred In. 
The motion was seconded by Sen. Goodover;' the motion passed 
unanimously. Note here the absence of Sens. Brown, Roskie. 

The committee then was asked to consider some of the re- 
maining Senate bills and Sen. Watt asked the committee to first 
consider SB28, previously heard and discussed. They again dis- 
cussed the bill and Sen. Watt proposed changing the credit amount 
to $40, rather than the $35 as is in the bill. The committee 
discussed the fiscal impact of this change and agreed that it 
would favor people in the lower income brackets over those in 
the higher brackets. 

Sen. Watt Moved to Amend SB28 by striking the $35 figure 
on pagel, line 20, and inserting $40. His motion carried unani- 
mously. 

DISPOSITION: Sen. Watt then Moved SB28 AS Amended, Do 
Pass. A roll call vote was taken which resulted in a 5-4 vote, 
thus the motion carried. Copy is attached. 

Sen. Watt then Moved SB434, heard and discussed previously 
by the committee, be Tabled. His motion carried unanimously. 

Following disposition of these two Senate bills, the meeting 
was adjourned. 

j / , .47~2< 
WILLIAM MATHERS CHAIRMAN 
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m m  TAXATION 

NAME YES N3 
I 

SEN.  WATT 

SEN.  BROWN L /  
SEN.  GOODOVER / 
SEN.  HEALY / 
SEN.  MANNING 

SEN.  ROSKIE 
1 / 1 

SEN.  NORMAN 

SEN.  TOWE I J I 

L /  

SEN.  TURNAGE 
-- - - - - - -  

CHAIRMAN MATHERS 

N i t a  Fjeseth William L. Mathers 
/-I 

Motion: 
w 

(include enough infarmation ar ~~t with yellow oopy of 
oarmittee report.) 

a 





STANDING COMMITTEE REPORT 

PRESXDEk4T .............................................................. MR. 

T h X A T W  ................................................................ We, your committee on ........................................... ., . . . .  . . .  .... , 

SZ~PtTE 167 ............... having had under consideration .................................................................................................................. Bill No. 

....... Bil l   NO.^.!?.?.! Respecttully report as follows: That ............................................................................................................ 
i n  troducad b i l l  be amended as f olloete t 

1. &wnd paye 1, section lr line 23. 
Following: "oqwl to* 
S t r i k e :  "40%" 
Insert: "20%" 
~ o l ~ o w i n ~  $-andw 
S t r i k e :  " 20%" 
lnsurt: "1@8* - 
2 .  ArxenC page 2, section 
Pollvw ins t " to" 
S t r i k e :  "20%" 
Inadrt : --- 10%' 
Followiny: l h e  2 
S t r i k e :  " 10%" 
1,laert: " -- 5%* 

4. Amend page 3 ,  section 2 ,  

Follwiagt line 12 
Str ike :  26%" 
Inserts "10%" - 
Following: 6TandR 
Strike: "196" 
Insert: "SB" -- 

3. Asend page 3 ,  section 2, lh6 8 -  
r o l l o w i ~ ~ g :  * tou @HD AS SO NcmNDED, 

1 i ni: 
13. 

....................................................... 
Lnnert . --- IO%" .w..ugM...~qa C@!TXMUED Cha~rmdn. STATE PUB. C O .  y- -1..r+l(. 

)Helena, Mont. 



STANDING COMMITTEE REPORT 

M H . . . . . . . .  RM.SBRWtj.'X. ........................... 

........................................................... ........................................................... We, your committee on ..ffh;LChT~Qb! 

having had under consideration ..................................................................................... . . . . . . . .  Bill NO. .... 3.4.B ..... 

r 
......... ...................................................................................... Respectfully report as follows: That ? . . . . . . . .  Rill ~ o . 3 . P  

5 I H1 F PUB. C O .  
L.- I . .~.  rAnnt  

.................................................................................................... 
~II&m&4 l 4 w I ' ~ ~  Chairman. 



STANDING COMMITTEE REPORT 

M.arch 15 77 ............................... .......................... .. 19.  . . . . . . . .  

PRESIDSUT MR. .............................................................. 

TAXaTIQN We, your committee on ...................................... .. ......................................................................................... ..... . . . .  

$Eli ATE 21J. ................ ................................................................................................................ having had under cmnsideration Bil l  No. 

Respectfully 

5 1 A7 F- PUB. CO. 
tiolana. Mont. 

................................................................................................... 
tBU&l[r# C6bmm Chairman, 



PROPOSED NEW BU ILD ING FOR D l V  IS l ON 
0  F 

OIL AND GAS CONSERVATION 

A new b u i l d i n g  f o r  t h e  D i v i s i o n  o f  O i l  and Gas Conserva t ion 's  t e c h n i c a l  

s t a t i o n  i n  B i l l i n g s  i s  u r g e n t l y  needed t o  p r o v i d e  (1) ample and p roper  s to rage  space 

f o r  t h e  ever  expanding accumula t ion  o f  d r i l l  c u t t i n g s ,  cores,  logs ,  w e l l  da ta  and 

o t h e r  records;  (2) adequate o f f i c e  f a c i l i t i e s  f o r  t h e  p resen t  s t a f f  and a n t i c i p a t e d  

f u t u r e  a d d i t i o n a l  personne l ;  and, (3) a  l a r g e r  and b e t t e r  o rgan ized  wo rk i ng  area 

f o r  t h e  i n c r e a s i n g  number o f  g e o l o g i s t s  and engineers who use ou r  f a c i l i t i e s  i n  

t h e  search f o r  new d r i l l i n g  p rospec ts .  

The p resen t  f a c i l i t i e s  a r e  approx imate ly  22 years  o l d  and have been 

. inadequate f o r  t h e  pas t  seve ra l  years .  Wel l  c u t t i n g s  and cores a r e  now be ing  

s t o r e d  i n  a  warehouse some f o u r  m i l e s  across town, and t h e  l a c k  o f  room f o r  a 

much needed c e n t r a l  f i l i n g  area has made i t  necessary t o  keep a l a r g e  p o r t i o n  o f  

t he  w e l l  data and e l e c t r i c  l o g s  i n  s to rage  boxes. 

The g r e a t  demand f o r  domest ic  o i l  and gas i n  genera l  and t h e  i n t e r e s t  

shown i n  Montana's p o t e n t i a l  i n  p a r t i c u l a r  i s  gene ra t i ng  a c o n t i n u o u s l y  

a c c e l e r a t i n g  work l o a d  f o r  t h e  D i v i s i o n  o f  O i l  and Gas. I n  o r d e r  t o  more 

e f f i c i e n t l y  hand le  t h e  work l o a d  and t o  make a l l  data r e a d i l y  a v a i l a b l e  f o r  

p u b l i c  use, wh ich  w i l l  genera te  d r i l l i n g  prospects  and t h e  d i scove ry  o f  new 

f i e l d s ,  i t  i s  i m p e r a t i v e  t h a t  a new b u i l d i n g  w i t h  s u f f i c i e n t  and modern o f f i c e  

space be c o n s t r u c t e d  as soon as p o s s i b l e .  

The p resen t  b u i l d i n g ,  s i t u a t e d  a t  15 Poly  D r i v e  on t h e  southeast  

co rner  o f  t h e  Eas te rn  Montana Co l l ege  campus, i s  on a t r i a n g u l a r  shaped l o t  

which i s  no t  conducive t o  t h e  c o n s t r u c t i o n  o f  a  p roper  f a c i l i t y  w i t h  enough 

pa rk i ng  space. Furthermore, t h e  c i t y ' s  l ong  range t r a f f i c  p lans  c a l l  f o r  a  

one-way system wh ich  would i s o l a t e  t h e  e x i s t i n g  l o c a t i o n  t o  an i s l a n d  

surrounded by h e a v i l y  t r a v e l l e d  s t r e e t s  making access t o  and f rom t h e  premises 

d i f f i c u l t  and i m p r a c t i c a l .  For  t hese  reasons, i t  i s  no t  adv i sab le  t o  r e f u r b i s h  



and add on t o  the  present b u i l d i n g  nor t o  e rec t  a  new b u i l d i n g  a t  t he  present 

l oca t  ion. 

The a l t e r n a t i v e  o f  l eas ing  new quar te rs  has been considered; however, 
b u i l d i n g  

the  advantages o f  cons t ruc t  i n g  and owning a  n e ~ / ~ r e c l  ude the  adv isab i 1 i t y  o f  

pursuing such an a l t e r n a t i v e .  A  S ta te  owned f a c i l i t y  would be designed and 

b u i l t  t o  f i t  the  s p e c i f i c  needs o f  t h e  Board's opera t ion ,  and equa l l y  important ,  

S ta te  proper ty  would no t  be sub jec t  t o  t a x a t i o n  whereas t h e  ren t  payed f o r  

occupying a  p r i v a t e l y  owned b u i l d i n g  would inc lude t a x  payments and be esca la ted  

p e r i o d i c a l  l y  t o  o f f s e t  i n f l a t  ion. 

Present c a l c u l a t i o n s  and p lann ing  show t h a t  a  b u i l d i n g  c o n s i s t i n g  o f  

3,500 square f e e t  o f  o f f i c e ,  f i l i n g  and study area and 5,500 square fee t  f o r  

t he  storage o f  w e l l  c u t t i n g s  and cores would be adequate. Cost est imates t o  

b u i l d  t he  f a c i l i t y  based on f i g u r e s  supp l ied  by the  S ta te  A r c h i t e c t u r e  and 

Engineering Bureau fo l l ows :  3,500 square f e e t  o f  f i n i s h e d  o f f i c e  space 

@ $40.00/sq. f t .  = $140,000.00. 5,500 square f e e t  o f  s torage space@ $20.00/sq.f t .= 

$110,000.00. $80,000.00 f o r  b u i l d i n g  s i t e  and $20,000.00 f o r  a r c h i t e c t s  fees and 

miscel laneous cos ts  f o r  a  t o t a l  o f  $350,000.00. 

The type o f  b u i l d i n g  requested w i l l  p rov ide  t h e  f u n c t i o n a l  space and 

atmosphere, which has long been overdue, t o  p rope r l y  conduct and e f f i c i e n t l y  

perform a l l  phases o f  t h e  D i v i s i o n ' s  opera t ions  now and i n  the  f u t u r e  as t h e  

search and d r i l l i n g  f o r  more o i l  and gas i n t e n s i f i e s  i n  Montana. 

I n  conclus ion,  i t  i s  important t o  no te  t h a t  t he  present f a c i l  i t y  i s  

s i t u a t e d  on the  campus o f  Eastern Montana Co l lege o f  Educat ion and the  l o t  

was o r i g i n a l l y  t h e  Co l lege 's .  We have been advised by t h e  President o f  Eastern 

Montana Col lege t h a t  t h e  b u i l d i n g  w i l l  meet an immediate need by p r o v i d i n g  

space f o r  t h e  Co l lege A r t  Department t o  r e l i e v e  t h e  overcrowded cond i t i ons  



i n  t h a t  department now loca ted on t h e  f i r s t  f l o o r  o f  t h e  L i b e r a l  A r t s  ' ~ u i l d i n ~ .  

The Co l lege considers the  b u i l d i n g  idea l  f o r  t h i s  purpose w i t h  o n l y  minor 

remodeling needed. Since bo th  the  Col lege and t h e  D i v i s i o n  o f  O i l  and Gas 

a re  S ta te  agencies i t  i s  un ique ly  advantageous t h a t  two S ta te  agencies w i l l  

be j u s t l y  served by p r o v i d i n g  t h e  new b u i l d i n g  f o r  t h e  D i v i s i o n  o f  O i l  and 

Gas Conservation. 



The D i v i s i o n  o f  O i l  and Gas Conservat ion o f  t h e  Departnlent o f  Na tu ra l  

Resources proposes t o  change t h e  p resen t  t a x  s t r u c t u r e  which Funds t h e  D i v i s  i o n  
f 

f rcm a r a t c  p e r  \~olume h a s i s  t o  a percentage pe r  va lue  b a s i s  i n  o r d e r  t o  p r o v i d e  

s u f f i c i e n t  income t o  d e f r a y  t he  i nc reas ing  opera t  i ng  cos t s  caused by i n f l a t  i o n  

and t o  permi t  expansion o f  t h e  D i v i s i o n ' s  s t a f f  t o  a l e v e l  comncnsurate w i t h  

p r o p e r l y  cop ing  w i t h  i nc reas ing  demands arid a c t i v i t y .  The proposed t a x  change 

would a i s o  pe rm i t  accumulat ion o f  s u f f i c i e n t  c a p i t a l  t o  pay d i r e c t l y  f o r  t he  
- 

new t e c h n i c a l  f a c i l i t y  i n  B i l l i n g s  be ing  proposed under t l i e  S t a t e ' s  l ong  range 

b u i  ld' ir iy program i n  t h e  event t he  new b u i l d i n g  urtder t h a t  progt-nm i s  no t  approved 

wi t1. t  a h i g h  p i - i o r i t y .  

The present  t a x  on o i l  and gas p roduc t  i o n  used t o  opera te  t h e  D i v i s i o n  

i s  as f o l l o w s :  

O i  1 Prodrrct ion  -- 
Presen t  bssessntent 

(.ax irntlrn 41 1 owed) 
" 

1 .  Leases wh i c h  average 25 b/d pe r  we1 1 o r  1 ess. 3/8 cen ts  pe r  b a r r e l .  

2. kcases wh ich  average more than 25 b/d Fcr  w e l l .  3/4 cen ts  per  b a r r e l .  

Gas Prodcict i on  .---- - 
1. Gas marketed f o r  l e s s  than  1 5 ~  per  IKF. 1/1+0 o f  a cen t  pe r  I'KF. 

2. Gas marketed f o r  1 5 ~  o r  niore per MCF. 1/20 o f  a cen t  p c r  K C F .  

The proposed l e g i s l a t i o n  would rep lace  t h e  above t a x  systeni w i t h  a 

rnaxim~.lm l evy  o f  0.2% o f  t h e  gross v a l u e  o f  ;a11 o i l  and o r  gas produced and 

marketed o r  s to red .  I f  passed by t h e  Ley i s l ; j t u re ,  we \ ~ ~ u l d  et-rv is ion t h e  f joard 

o f  O i  1 and Gas Conservat ion  irirpos i ng  t h e  rnaxirnun~ (0.3.;;4) r a t e  f o r  t h e  f i r s t  f i s c a l  

year (1977-1978) i f  necessar-y i n  o rde r  t o  p r o v i d e  s u f f i c i e n t  funds f o r  t h e  new 

t e c i ~ n i c a l  f a c i ?  i t y  i n  B i l l i n g s  ;itid then rcduc ing  th:: r a t c  t o  3 l e v c l  c o n s i s t e n t  

w i t h  generat i n g  o n l y  enol lg l~  c a p i t a l  t o  def  ray opcra t  ing  expenses. 



1:olloc~in;: i s  a surrmary of  t h e  JI j :v is jon1s incoine and expenses  f o r  t h e  
I 

past: f j v e  years  end p r o j e c t e d  incoinc and expenses  f o r  t h e  next t h ree  yea r s :  

ACTUAL --- 

ENlJ OF FISCAL YEtZlZ 

$191,000 
265,000 
294,000 
280,000 
295,000 E s t .  

$224,000 
234,000 
255,000 
283,000. 
307,000 Rst .  

The a c t u a l  expense column shows an  average  yearn-1.y i .ncrense  o f  abou t  

8%. This  r a t e  has  been irsed ?'.n tiie p r o j e c t e . 3  expense col.urnn. The p r o j e c t e d  

i.ncolne f o r  1378 i.s based on t:he proposcd new rnaxj.x~~in t a x  r a t e  of 0.2% of  g r o s s  

vaI.ce. For  t h c  y e a r  1979,  p ro j ec t ed  incone  i.s based on a reduced r a t e  of 0 .1% 

of grcss va lue  l ~ u t  i.nc!.udes a $73,008 lnn-ip srmm kdc1i.t i o n  f r o m  t h e  e x p e c t e d  s a l c  

of our p r e s e n t  f a c i 1 . i . t : ~ ~  i n  Bil.lS.ngs t o  E a s t e r n  Piimtana C o l l e g e ,  Expenses f o r  

1979 i r ~ c l u d e  $350,006 f o r  a new b u i l d i n g  i n  Ui.l.lings. P r o j e c t e d  incoir!c f3r 

1980 r e f l e c t s  a n t i c i p a t e d  income bascd  on a l e v y  of O.1Z of gross v a l u e .  

It shou ld  b e  n o t e d  t h a t  w i k h o u t  t h e  proposed t a x  i n c r c a s c  it i s  

q c ~ s l : i o n a b l . e  j-i- enoug1: i.ncomo cc;ulrl b c  gencr;lt:i.l unde r  t.i;e p:.csent tn:: .syr,tc:n 

t-.o de f ray  expenses  f o r  t:he next bi.er-,ni.r!rn even \ ,~ i t bou l :  bu j .  l d  i n g  i-r I I ~ W  ir cchr~ ica l  

f a c i l i t y .  The  above project : ions  i l l u s t r a t c  how we c.nn achieve our  g o a l s  and 

sf 3y a.breast: o f  i n f  1.at-i.on wi . t t i  the proposed leg3 s l a t  i.ou, 
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