
MINUTES OF THE MEETING 
LABOR & EMPLOYMENT RELATIONS COMMITTEE 

MONTANA STATE SENATE 

March 14, 1977 

The twenty-fourth meeting of the Labor and Employment Relations 
Committee was called to order by Chairman Lee on the above date in 
Room 402 of the State Capitol Building at 9:30 a.m. 

ROLL CALL: All members present. - 
CONSIDERATION OF HB 802: A act to allow a person operating a - 

restaurant or bar to file a financial statement in lieu of a bond to 
assure payment of employee wages and taxes. 

Representative Melvin Underdal, District 12, Chief Sponsor of 
this bill, introduced HB 802 to the committee. This bill is a sub- 
stitute bill for HB 75 which was to repeal restaurant, bar and tavern 
wage protection. HB 802 is a compromise bill which will allow a per- 
son operating a restaurant or bar to file a financial statement in 
lieu of a bond to assure payment of wages and taxes. This financial 
statement should be verified by a public accountant stating that the 
net worth of the business is in excess of $15,000 in assests. 

Ernie Post, representing Montana State AFL-CIO, appeared in 
supgort of HB 802. Mr. Post stated that he worked on the committee 
that worked out this compromise bill. We feel that financial state- 
ments could not create a hardship. 

Phil Strope, representing Montana Taverns Association, appeared 
in support of HB 802. 

General discussion was then held by the committee. Revresenta- 
tive Underdal felt it was discriminatory in that only restaurants, 
bars and taverns were required to have bonds. 

Senator Blaylock made a motion that HB 802 BE CONCURRED IN. 
The motion carried with Senator Smith and Senator Lowe voting "nay". 

CONSIDERATION OF HB 815: An act to allow public employees who 
are absent from work because of employee-related injury to continue 
payments of employer retirement contributions during the absence. 

Representative Menahan, District 45, Chief Sponsor of this bill, 
introduced HB 815 to the committee. If a person is off of work due 
to a work related accident, his retirement benefits are ceased. If 
he was off of work for six months, he would hav- to work six months 
longer to receive his full retirement benefits. This Bill provides 
that if an employee is off of work, the state will pay the states 
share and the employer will have to pay his own share in contributioils 
back when he returns to work. When an employee chooses to continue 
his contriSutions, the employer shall contribute an equal amount to 
what ~ t s  contributions wouLC have been If the employer had nQt been 
absent, 
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Don Judge,  r e p r e s e n t i n g  AFSCME, AFL-CIO, appeared  i n  s u p p o r t  
of  HB 815. T h i s  b i l l  d o e s  d o  something f o r  t h e  p u b l i c  employees.  
I t  a l l o w s  them t o  pay back s t a t e  r e t i r e m e n t  pay.  There  i s  no c o s t  
i n v o l v e d  because  t h e  s t a t e  s h o u l d  have  been pay ing  t h i s  anyway, and 
t h e  employee d o e s  pay it back.  M r .  Judge  s t a t e d  t h a t  t h e y  a l s o  
s u p p o r t  t h e  amendment. 

J i m  T u r c o t t e ,  r e p r e s e n t i n g  t h e  P u b l i c  Employees R e t i r e m e n t  
System s t a t e d  t h a t  t h e y  have one problem w i t h  t h e  b i l l .  M r .  T u r c o t t e  
s u b m i t t e d  t h e  f o l l o w i n g  amendment t o  t h e  committee.  Amend page  1, 
l i n e  23. Fol lowing:  " f o r "  S t r i k e :  " a l l  p u r p o s e s "  I n s e r t :  " b o t h  
t h e  c a l c u l a t i o n  and q u a l i f i a a t i o n  of b e n e f i t s . "  

Tom S c h n e i d e r ,  r e p r e s e n t i n g  Montana P u b l i c  Employees A s s o c i a t i o n ,  
appeared  i n  s u p p o r t  o f  HB 815. 

G e n e r a l  d i s c u s s i o n  was t h e n  h e l d  b y t h e  committee.  T h i s  b i l l .  
s t a t e s  t h a t  once  a n  employee r e t u r n s  t o  work, he  can  p i c k  up  and pay 
t h e  c o n t r i b u t i o n s  f o r  t h e  t i m e  he  was o f f  work. H e  w i l l  n o t  l o s e  h i s  
r e t i r e m e n t  b e n e f i t s .  

S e n a t o r  B lay lock  made a  mot ion  t h a t  HB 815 BE CONCURRED I N  A S  
AMENDED. The mot ion  c a r r i e d  unanimously.  

FURTHER CONSIDERATION OF HB 612: S e n a t o r  Smith and S e n a t o r  Lowe 
s u b m i t t e d  and amendment which t h e y  had worked o u t  f o r  HB 612. Amend 
page 1, s e c t i o n  1, l i n e  2 2 .  Fol lowing:  "depar tment"  I n s e r t :  
" a f t e r  c o n s u l t a t i o n  w i t h  t h e  e l e c t e d  o f f i c i a l ,  boa rd  o r  commission."  
T h i s  w i l l  a l l o w  a n  e l e c t e d  o f f i c i a l  t o  have a  v o i c e .  

S e n a t o r  Lowe made a  mot ion  t h a t  t h e  committee a c c e p t  t h e  amend- 
ment.  The mot ion  c a r r i e d  unanimously.  S e n a t o r  Lowe t h e n  moved t h a t  
HB 612 BE CONCURRED I N  AS AMENDED. The mot ion  c a r r i e d  w i t h  S e n a t o r  
L e e  and S e n a t o r  Ne l son  v o t i n g  "nay". 

FURTHER CONSIDERATION OF BB 244: F u r t h e r  d i s c u s s i o n  was h e l d  on 
NB 2 4 4 .  S e n a t o r  B l a y l o c k  made a mot ion  t h a t  HB 244 BE CONCURRED I N .  
The mot ion  c a r r i e d  w i t h  S e n a t o r s  L e e ,  B l a y l o c k ,  H i m s l ,  Mehrens, and 
Smith v o t i n g  ' 'aye" and S e n a t o r s  Lowe, Goodover, and Nelson v o t i n g  
' 'nay" . 

ADJOURN : 

There  b e i n g  no f u r t h e r  b u s i n e s s ,  t h e  mee t ing  was a d j o u r n e d  a t  
1 0 : 3 0  a.m. 
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