
STANDING COMMITTEE REPORT 

President MR. ............................................................. 

13uslnsse and Induatry .............................................................................................................................. We, your committee on 

HOUSE JOIRT RXSOLZPTfO?l 5'3 haviny had crrider cons~del-ation ................................................................................................................. Bill No. ................ 

rl t . 1  

. . . .  ................................... . . . . . . .  Respectfully report as follows: That .......... li(S.Yy53K ...~C).I[~...~S~L~.X~~ Bill luo. !.? 

S-rATE PUB.  CO. 
t lelena, Mont. 



STANDING COMMITTEE REPORT 

March 14 : I  i 'i . ....................................................... 

Prw 1.dant MI<. ............ :I. ............................................... 

Dusineas and Industry We, your committee on ................................................................................................................... . . . . . . . . . . . . . . .  

ROU8E 271 ................................................................................................................. ............... h a v l ~ l y  had under consideration Bi l l  No.. 

. .  Respectfully report as follows: That ........................................ 8 ............................................... Bill No. .>1.7.&., 
t i l i r d  reading, be mended aa follows: 

1.. Amend page 2. oect100 I ,  l i n e  20. - - 
Following: "1 i censedw 
Insert: "as a resident agemt" 

s I A l I- PUB. La>. 
Helena. Mont 



STANDING COMMITTEE REPORT 

Pr es f den t M H .  .............................................................. 

B u s i n e s s  and Industry . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  We, your conl~nittet! on ........................................................................................... .. 

HOU8'3;: ................ ti!{ 3 h a v ~ n g  had under consideration ................................................................................................................. B ~ l l  No. 

no us^ .... . c ,- .......................................................................................................... Respectfully report as follows: That 8111 i\Jo. !!d.-?A.. 
t h i r d  reading, be mended as follolra: 

1. Amend gaae 2 ,  section 1, l i n e  3 .  
1;"olllowing: "ACTUAL" 
Insert: "and necesslryu 

2. Amand pago 2 ,  section 1, l i n e  5. 
F o l l o w i n g :  "ORw 
S t  r f ke : "7'?!7?m8 
Insert: "IXiF- 

'. . A~aead page 3, section 2, l i n e  8 .  
Following: HCt;RAMING'i 
S t r  iko : "lIXPE:ISE*' -- 
Insert : "chargest' 
Yollowlng : '*DEN 
~ ~ r i ~ c e :  ~*rnx,KEmmy8 
Insert : "deductedtq 

4 .  Amertd p u e  3 ,  f~ection 2, line 9. 

I n s e r t :  "The" 

! > I  A T t  PUL3. CO. 
I-lelena, Mont. 

....................... 
Chair r n a r l .  



5 .  b e n d  page 3, eection 2, line 10. 
Following: "INCLUDE" 
Strike: O r w  

0 ,  Amend g&ge 3, csction 2, line 11. 
Pallawing: Line 10. 
Zltrika: "(1)" 
Pollowing: -"TENAMT" 
S t r i k e :  ";" 

4. Amend gage 3 ,  eeation 2,  l i n e  12. 
EPolZowing: L i n e  11. 
G t r i k e :  " ( 1  - 1)" 

8 .  bunend page 3, meation 2, l i n e  14. 
Followina: *'OFM 

A:?D A 8  SO AMENDED, BE COYCURRED I N  - 



S ' ~ I ' ~ ~ I '  IN SUL~L?O1trl' 0Y lIOUSli BILL 685 

'l'he purpose of lIouse B i l l  685 i s  t o  c la r i fy  cml corrcc;l_ cerL, l in  

proljl(ms with exist ing s t a tu tes  on tenant security deposi1.s which ' c ~ c l s  

endctecl i n  1974. The two changes made by t h i s  b i l l  are as  f o l l m ~ s :  

1. To eliminate the  requirement fo r  vsr i f ica t ion  of the 

I . is t  of damages given by the landlord t o  the tenant when the t c n m t  

1mves out. 

2. To c la r i fy  the exist ing s t a tu tes  by d i n g  it cer ta in  t h a t  

a laridlord can deduct reasonable cleaning charges f ran  a securi ty d e p ~ s i t  

and insuring t h a t  the tenant is protected from abuse of the r if jht  t o  clcduct 

such damages. 

Our research has indicated t h a t  Montana i.s the only s t a t e  that 

requires a list of damages t o  be verified. Less than 1 pcr ce-rit of the 

landlords i n  Montana knm what it mans .to require a list of damages t o  k 

"verified." Since the  landlords do not know what this mans they c m ~ o t  

conply with it. To require t h a t  a l i s t  of damages be ver i f ied  mans t h a t  

there must be cer ta in  technical legal  language a t  the end of the s t a t a n t  

which states t h a t  f5e person preparing the'list has read the list and thc 

contents of the list are true. The verif icat ion must then be not.xizccl by 

Notary Public. T h i s  mans t h a t  every tire somane naves out having cnuscld 

daniage o r  without paying the f u l l  amount of the rent ,  a la~dlol-d n:ucst- f i  ud 

a Notary Public t o  notarize h i s  signature on the statem?nt. This is 

unreasonable and highly impractical r e q u i r m n t  which should Ix? eliminated. 

The use of cleaning deposits i n  Yiontana is a l m s t  universal ~ I U I I I J  

al.1 1 ctr~dlords and tenants. Over 90 per cent of the landlords i n  Montarld hav? 

no idea t h a t  the law prohibits them from deducting cleaning charges from a 

I :  >L:I I 1: i Ll; tlcj-x):; it. t/Ic>ntana n ttorneys arc divided i r k  thi:i i- 0pl-n l o 1 1  rt:; I:<) 

v~hc3ther o r  not the exis t ing  s t a t u t e  prohibits deduction of cleaning ch,urc~~\s 



! ; L ) v )~ ,~<~J t .~k~ , \ ' j '  1:; >!,Llj\iiJ'&\NA ' S P'A.(Y'K1fiS' ( i i - /OLVlNG /ifdO f.,A1?1 ~~,~3'11 :21fd(: J-,L 1 8 ; '  . l ' J , k  i 1, :  ' 

i3;!E iN'rEi 'Jl l  OF 'J'HIS RESOLUTION I S  7'0 RF:OdCI;: TilI,; C(iYIrl: rJE' (;(>I!L;ilrl41:1.l~i' !,;, 1) 

i\\'O ZI) UUPLICA1L'I(.~N OF SEI<VICES AMONG Sl'k'I1li: AGFiNCIES. 7'11 TS CAI\! !jla: 2 ) J i l . ;  

3Y C3NTIIACTING JOBS TO THE FHIVATE SECTOR AND ElJJMJN.47'JN(; TIJJ,: E:%; ' l  PILII: oi. 

EMI'LO Y IN[; YEAR RO(JI.ID WOHKERS WHOSE ACTUAIJ J O B S  li?l(illT /!E :;E:A.';Ol\; kl., ,!R 

:;l!ObP r L 1 J 3 { f v ! .  

OE?SE:!?V,ZTI(~N 01: GOVERNMEm lNUICATES TiIA?' I.:MPLOYEIq;S A!{]< ObTJ'i:N IIT1,'L.D 

~i1 iE ;N  A NEiiD ARISES,  BUT ARE SELDOM DISI\?TS,';ED WHEN 'i'fIE JOE3 OH CJOBC L\ '<L  

Cil!~!PLL?j?I)e 

.1!4Y0liE KEF:PING ABREAST OF THEN DS I N  OUR STAfI.'E TfIE I'AS'l' 'TWO YEAH.?, ' U  !:?' 

CONCLUDE THAT THE COST OF STATE GOVERNMENT IS  I N C R E A S I N S  A?' I! F ' i i i . ' f l l ' i< /  [ 1 J ( ;  

1 ??!;YE A N D  TiiAT KG ONE SEEMS TO KNOW QUITE WIIAT TODO 'TO I?EVE,H!iL "!!i 'I~?Y;I<J). 

I N  197'5, OJJE li? FIIJE OF THE 305,000 MONTANANS I IOLDIIJG JOH!: I)E:I? IVY!! 'I"!Ell-? 

IMCOME FIiOM TIIF: T A X  DOLLAR. 

,;.;HICUL,TUHE, S T I L L  FIONTAIIA @ S IiIJPIBZR 1 INDUSTRY, A i J D  TflF: 1% rlrri7'k: .';' :' ':':'17 :: 

TCJF EI~'PI,OYE!?, SUPPLIED JOBS TO ABOUT 55,000 PL'HSONS IN Tl11Z1' Y5: lR .  

A 2COli i ) lN(; TO TI-!E GREAT FALL ' S TI? I R U N E ,  J A N .  22 ,  I 976, THERE f!E17E 

66, -LOO I!ONTANANS I J O H K I N G  F'OH FEDERAL, STATE, LOCAL, AND :;iil03L GO'. i"'-?'i- 

f.iI.::I!'l'Z, COEIPARED TO 44,600 T E N  YEARS BEFORE--MORE T1IAI.J A  3:) 1/3 "4 ' . L -  

L . . , . .  . CREASE. FIGURES USED BY THE TIiIBUNE FOR TIlLIH SEIIIES 014 'I'tiL , : ' +  , , 

OF !iOVERNMENT AND PUBLIC SPENDING, " WLT?E OBTAINED E'HOM 'I'11L: I;:bfI'I,~1'.'l~i:,:; .' .':i'Ci.i-- 

i i ITY DIVISION A N D  THE GOVERNOR @ S BUDGET OFFICE. 

1T.J 'I'ilF: REFONE2 MENTIONED ARTICLE, GOVERNOR JUDGE MrAS ql!OTE:D A:: rrr.?t'il?, Y f :  ' " i :Ar l '  

S'laA?'E GOVEI?NMEIJT SHOIJLD FOLLOW TI1E PRINCIPLE THAT ''FREE ?:I\RI(E:L' :A, L.'':' 1 i!  ' I  .; 

~ h f 1 L L ,  HE FI?EFERI?k;D 7'0 GOVERNPIEMT ACTION." 

'!C l ? L ? C ~ ~ N I Z ~  Ti!A'T' F:LE:CTED OFFICIAI,S SUpFf)ljT THE EKL''Y F:R!-'!t TXE: /: ~ ' ' i ' ~ : ? I  ,A !. 

l u ! f : C ' i  A,$, APiYONE ELSE, RUT BELIEVE DIRECTING GOVEFINKENT A(:Ef,'CT!,:S 'I'C? !:?::YOi;l,l,l;. 

ON f'SRSOfJIJEL \VlrOUJ,1) DO AS MUC1.I GOOD AS ASKING T'II: PROVFXRTAI, I'L'X '1'C i:':. . '?3 

'I 'ilE 1qEI.J !-IOUSE. I F'EEI, THAT A SPECIAL EFFORT I S  NF;E:DIS'D AT TIITS "r I;\!i.: "8 F.?J .'; 11.: F; 

'I':iiill' FREE EIJ'I ERIJ[IISE: I S  GIVEN THE CONSIDERATION I T  PIES?IT!;, IN O!qIJl+;T? ': '!.';I1 

17'  (;AN CO;.il'INUI;; AS A ~ + j , t , y ' o ~  T,IFE WHICH CONTRIUUTES JNCENIIITY, :;:':"i;TJJil1i', 

A i d  ij F't?(!SPE,X ITY '1'0 OUR STIZTK. 



~kstircuny i n  opposition to House Join t  Resolution No. 58 

No one can denounce o r  oppose efficiency in state g o v e r r m t ,  o r  any 

governrrrental body fo r  tha t  matter. Sound p r c q r m  t h a t  provide needed services 

to the public must be designed with a minimum cos t  factor  in mind. 

Our concern with House Join t  Resolutim No. 58 is the rnissing 1-anguage 

wl ic lz  would make the c r i t e r i a  f o r  cansidering ccntracting-out any service n m  

performd by the state related to a savings to the  taxpayers. S ta te  g o v e m t ,  

I believe, has the responsibili ty to provide the kmnded  services a t  the l e a s t  

cost. Fram past  experience, AFSCME and the State  of Pbntana have found tha t  

contracting out  services are mre costly when considering the total picture. 

For example, a t  a past Legislative session contracting out  1auncb-y services a t  

the ins t i tu t ions  w e r e  being considered. A cost  study proved t h a t  the State 

would enjoy a savings fo r  the f i r s t  four o r  f ive  years of using a private sector 

laundry; but the State would suffer  w i t h  higher laundry costs  a f t e r  the five 

year period. The front-end savings--the f i r s t  f ive  years--were nearly h ~ t e r i a l  

when considering the long-term factor. 

HJR 58 could p s i b l y  be ammded to re f l ec t  cost factors. On page 2 ,  line 

7, a f t e r  the word "service" i n s e r t  the words "with a savings t o  the state for the 

duration of s h  s e r v i e .  " 

W e  believe tha t  upon investigation little or no savings w i l l  be enjoyed by 

the State when cmtrac t ing  out services. We urge youl unfavorably considleration of 

HJK 58. 

Stan Gerke, Fie Representative ""ZTA 
AFSCME, AFILrCIO, Mxkana Council 9 
600 North Coake (442-0760) 
EJelena, MT 59601 




