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............ March 14 . w17
mg, President
We, your committee on................ Businessandlndustry ............................................................
having had under consideration ............... H OUSEJOINTRF‘SOLMION ..................................... Bill No.......... 5’
Respectfully report as foilows: That.......... ﬂQUﬁEJQIMWﬁQIAWION .................................... Bul Na. ... PRI
3% CONCURRED IN
DOEA%X SRV
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wg, . President .
We, your committee on......... Busineasandlndustr’ ..................................................................
having had under consideration .......c.c.ccviniemnneiinineinnn, HOUSE .................................................... T, Bill No.. A7)
Respectfully report as follows: That.......cccceceiiiciiniinnniiiinnen, 1100813 ..................................................... Bl No. 171,
tuird reading, be amended as follows:
1. Amend page 2, section 1, line 20.
Following: "liceunsed"
Insert: "as a resident agent"”
AnD AS 30 AMENDED, BE CONCURRED IN
N
DQeASE; ‘
EEp i — Chrairman
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STANDING COMMITTEE REPORT

...... March 14 0 T7

mu, .. President

We, your committee on ... 0000 L e N

having had under consideration ..........ccccveenneunnnne. ROUSE ....................................................................... Bill No. ﬁ“*’ ......

Respectfully report as follows: That......cccccocvoniiiiciiimirnn et Bill No. ... 033,
third reading, be amended as follows:

1. Amend page 2, section 1, line 3.
Yollowing: "“ACTUAL"
Ingsert: '"and necessary”

2. Amend page 2, section 1, line 5.
Following: "OR"

Strike: “TUEIR"

Insert: "his”

3. Awmead page 3, section 2, line 8.
¥ollowing: "CLRANING"

3trike: "EXPENSE™

Ingert: "charges"

Following: "BE"

Styrike: "COLLECTED"

Insert: “deducted”

4. Amend page 3, section 2, line 9.
DRPA%Y Following: “TENANWT.®

Strike: "3AID"

Insert: "The"

STATE PUB. CO. m v. KAZELBAKER, Chairman.

Hetena, Mont.



Page 2
BUSINT33 AND INDUSTRY AMENDMENTS TO HB

5. Amend page 3, section 2, line 10,
Following: "INCLUDE"
Strike: "i"

6. Amend page 3, section 2, line 11.
Following: Line 10.

Strike: "(I)"

Pollowing: "TENANT"

Strike: '™

Ingext: " , sad"”

7.' Amend page 3, section 2, line 13.
Following: Line 11.
Strike: "(II)"

8. Amend page 3, section 2, line 14.
Following: YOF"

Strike: "THEIR"

Insert: "Its”

A{D AS S0 AMENDED, BE CONCURRED IN

March 14,
€685

1977
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STATEMENT 1IN SUPPORY O HOUSE BILI, 685
The purpose of House Bill 685 is to clarify and correct ceclain
problems with existing statutes on tenant security deposits which was
enacted in 1974. The two changes made by this bill are as follows:

1. To eliminate the requirement for verification of the

list of damages given by the landlord to the tenant when the tcnant
moves out.

2. To clarify the existing statutes by making it certain that
a landlord can deduct reasonable cleaning charges from a security deposit
and insuring that the tenant is protected from abuse of the right to deduct
such damages;

Our research has indicated that Montana is the only state that
requires a list of damages to be verified. Less than 1 per cent of the
landlords in Montana know what it means to require a list of damages to be
"verified." Since the landlords do not know what this means they cannot
comply with it. To require that a list of damages be verified means that
there must be certain technical legal lanéuage at the end of the statement
which states that tﬁé person preparing the list has read the list and the
contents of the list are true. The verification must then be notarized by
a Notary Public. This means that every time someone moves out having caused
damage or without paying the fuil amount of the rent, a landlord must find
a Notary Public to notarize his signature on the statement. This is an
unreasonable and highly impractical requirement which should be eliminated.

The use of cleaning deposits in Montana is almost universal among
all landlords and tenants. Over 90 per cent of the landlords in Montana have
no idea that the law prohibits them from deducting cleaning charges from a
soonrily deposit, Montana attorneys ave divided in their opinion as to

whether or not the existing statute prohibits deduction of cleaning chardges



! ¢
cvkiy"_é((%¢~’““

p L/ /‘, 3
/ y) ; e
(fi',{//‘;// e

GOVERNMENT 18 MUNTANA'S FASTES. GEROWING AND LARCEST SINCLE wilbo vl
"HE INTENT OF THIS RESOLUTION IS TO REDUCE THE COST OF GOVERNMERT ArD
AVOID DUPLICATICN OF SERVICES AMONG STATE ACGENCIES. THTS CAN BE ZONE

5Y CONTRACTING JOBS TO THE PRIVATE SECTOR AND ELTMINATING THE EXNSe OF
EMPLOYING YEAR ROUND WORKERS WHOSE ACTUAL JOBS MIGUT BE SEASONAL OR

SHORT 1'ERM,

OBSERVATICN OF GOVERNMENT INDICATES THAT EMPLOYEES ARE OFTEN H1vLD

WHEN A NEED ARISES, BUT ARE SELDOM DISMISSED WHEN THE JOB OR JOBS 4k
CONPLETED.

ANYOLE KEEPING ABREAST OF TRENDS IN OUR STATE THE PAST TWO YEARS ‘ucT
CONCLUDE THAT THE COST OF STATE GOVERNMENT IS INCREASING AT A FKIHTVELING
RATE AND THAT NO ONE SEEMS TO KNOW QUITE WHAT TODO TO REVERSE e TRekD,

N 1975,0NE IN FIVE OF THE 305,000 MONTANANS HOLDING JOBS DERIVED THETE
iNCOME FROM THE TAX DOLLAR.

A3RICULTURE, STILL MONTANA'S NUMBER 1 INDUSTRY, AND THE DPRIVATE ST 0T0R'S
TOP EMPLOYER, SUPPLIED JOBS TO ABOUT 3%5,000 PERSONS IN THAT YEAR.

ACCORDING 70 THE GREAT FALL'S TRIBUNE, JAN. 22, 1976,THERE VERE

63,100 MONTANANS WORKING FOR FEDERAL, STATE, LOCAL, AND SCHOOL GOVIRy-
MEI''S, COMPARED TO 44,600 TEN YEARS BEFORE--MORE THAN A 3% 1/3 % .-
CREASE. FIGURES USED BY THE TRIBUNE FOR THEIR SERIES ON * ThHbk R .w.

OF GOVERNMENT AND PUBLIC SPENDING," WERE OBTALINED FROM THE EMPLOVH.A. SCU-
RITY DIVISION AND THE GOVERNOR'S BUDGET OFFICE.

IN THE BEFORE MENTIONED ARTICLE, GOVERNOR JUDGE WAS QUOTED AL [ROPOS T CLAT
STATE GOVERNMEKRT SHOULD FQLLOW THE PRINCIPLE THAT "FREE MARKET S L7105
#1LL BE PREFERRED TO GOVERNMENT ACTION."

YE RECOGNIZE TilAT ELECTED OFFICIALS SUPPORT THE FREE ENTERPRTZL cVOTEM AS
MUCY AS ANYONE ELSE, BUT BELIEVE DIRECTING GOVERNMENT AGLICTES TO NCOMOITLAN
ON PERSONNEL WOULD DO AS MUCH GOOD AS ASKING THE PROVERBIAL PeX TC CU.RD
THE WEN HOUSE. I FEEL THAT A SPECIAL EFFORT IS NEEDED AT TUTS TIME 70 FNSIRE
THAT FREE ENTERPRISE IS GIVEN THE CONSIDERATION IT MERITS, IN OWDER a7

I'T CAN CONWTINUE AS A %AY OF LIFE WHICH CONTRIBUTES INGENUITY, STABTLITY,
AD PROSPERITY TO OUR STATE.
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Testimony in opposition to House Joint Resolution No. 58

No one can denounce or oppose efficiency in state government, or any
governmental body for that matter. Sound programs that provide needed services
to the public must be designed with a minimum cost factor in mind.

Our concern with House Joint Resolution No. 58 is the missing language
which would make the criteria for considering contracting-out any service now
performed by the state related to a savings to the taxpayers. State government,
I believe, has the responsibility to provide the demanded services at the least
cost. Fraom past experience, AFSCME and the State of Montana have found that
contracting out services are more costly when considering the total picture.

For example, at a past legislative session contracting out laundry services at
the institutions were being considered. A cost study proved that the State
would enjoy a savings for the first four or five years of using a private sector
laundry; but the State would suffer with higher laundry costs after the five
year period. The front-end savings--the first five years--were nearly immaterial
when considering the long-term factor.

HJIR 58 could possibly be amended to reflect cost factors. On page 2, line
7, after the word "service" insert the words "with a savings to the state for the
duration of such service."

We believe that upon investigatiaon little or no savings will be enjoyed by

the State when contracting out services. We urge you unfavorably consideration of

Respectf;ZlZ submi O/ﬁ

Stan Gerke, Field Representative
AFSCME, AFL~CIO, Montana Council 9
600 North Cooke (442-0760)
Helena, MT 59601

HIR 58.





