' MINUTES OF THE MEETING
SENATE STATE ADMINISTRATION COMMITTEE
MARCH 4, 1977 :

The meeting was called to order by Senator Towe, Chairman, at 11:10 a.m.
in Room 410 of the Capitol Building. ' Committee members present were
Senators Towe, Story, Brown, Rasmussen, Roskie, Jergeson, Blaylock, and
Devine. : ' ' ‘

The following bills were discussed: HB 57
HB 34
HB 62
HB 54

HQUSE BILL 57

Dick Hargersheimer, Legislative Council, presehted the bill for it's
sponsor, Representative Marks, District 80. See attachment #1 for
the explanation of the bill. '

There were no proponents or opponents to the bill.

Senator Blaylock moved HB 57 Be Concurred In. THE MOTION CARRIED UNANI-
MOUSLY. ’

HOUSE BILL 34

Joan Mayer, Legislative Council, carried the bill for the sponsor,
Representative Bardanouve as it is a recodification bill (see attached #2).

There were no proponents or oppohents to the bill.

Senator Blaylock moved HB 34 Be Concurred In. THE MOTION CARRIED UNANI-
MOUSLY. : :

HOUSE BILL 62

Joan Mayer, Legislative Council, presented the bill to the committe for
the sponsor, Representative Bardanouve as it is a recodification bill.
{see attached #1)

PROPONENTS

Art Korn, Secretary-Treasurer of the Montana Firemen's Association spoke
in favor of the bill. ‘

Al Sampson, Montana State Firemen's Association supported the bill.
Dave Fisher, Montana State Firechief's Association, supported the bill.
There were no further proponentsvor opponents‘to the bill.

Senator Story moved to amend page 34,’1iné.22‘(5ee attacbed committee
report); page 35, lines 23 through 25 (see,atthched committee report};
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and page 36, line 4 (see attached committee report), THE MOTION CARRIED
UNANIMOUSLY.

Senator Blaylock moved House Bill 62 Be Concurred In As Amended. THE
MOTION CARRIED UNANIMOUSLY.

HOUSE BILL 54

John Hollow, Legislative Council, presented the bill to the committee
for the sponsor, Representative Marks, Dlstrict 80, as it is a recodifi-
cation bill (see attached #1).

There were no proponents or opponents to the bill.

Senator Jergeson moved House Bill 54 Be Not Concurred In. THE MOTION
CARRIEDWITH SENATORS RASMUSSEN AND STORY VOTING NO.

There being no further business, the meeting adjourned to reconvene
March 4 on adjournment of the Senate.

v

Thomas E. Towe, Chairman
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TO: Representative Joe Brand, Chairman, House State
Administration

From: Dick Hargesheimer, Researchergukl

RE: Bill Summaries, HB's 38, 54, 57, 62, 67, 68

HB 38

Game Wardens' Retirement System. This is a re-

HB 54

HB 57

codification bill; there are no changes of substance.

Ballot Issues and Legislative Council. This brief bill
requires that the Secretary of State forward to the
Legislative Council any ballot isaues approved by

the voters of the state and so proclaimed by the
governor.

Expenses and Compensation for Legislators. This bill
generally claifies the laws regulating the pay of
legislators during: (1) pre-session caucuses; (2)
legislative sessions; (3) the interim. In addition,
this bill sets the expenses and salaries of legisla-
tors who serve on the Legislative Council, the
Legislative Finance Committee, the Environmental
Quality Council, the Legislative Audit Committee, and
the Consumer Counc1l at the same rate -~ namely, the
rates set in 43-310.1 (Sectlon 4, page 5, lines 7-
24 of HB 57).

During the 1975 legislative session, several bills
were introduced regarding the pay and expenses of
legislators. Three or four of these bills were
rather extensively amended during the session and
subsequently enacted: the result was inconsistency
and confusion in the law books as to exactly what
salary and expenses legislators were entitled to.
For example, Chapter 392, Laws of 1975, set a
legislator's salary at grade 8, step 1 of a
classified state employee ~- the bill placed
legislators in the state pay plan. But it was not
clear whether this meant that legislators would
receive the annual salary of a grade 8, step 1
employee or a daily equivalent of that salary

only while the legislature was in session. It
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seemed, however, that the intent was to provide

a salary equivalent to the daily rate of a grade
8, step 1 classified employee for each day that

the legislature was in session.

HB 57 (Section 3, p. 2, line 25, p. 3, lines 1-25,

p. 4, lines 1-25, and p. 5, lines 1-6) sets the
salary of a legislator while in session at a rate
equivalent to the daily pay of a step 1, grade 8
classified state employee ($31 62); sets the expenses
at $40.00 per day; and sets  a mileage rate at the
same rate provided for all other state vfficers and
employees as provided in 59-801 ( 3¢ less than. the
mileage rate allowed by the IRS). In this regard,
see Attachments A,B,C, and D, to this memorandum).

HB 57 also makes consistent the expenses and salaries
of legislators while not in session -~ in HB 57 the
salary and expenses of leglslators who serve on
interim committees, select committees, etc, while
not in session are tied to section 43-310.1 (Section
4, p. 5, lines 7-24 of HB 57). Section 43-310.1
provides for a mileage allowane as provided in
59-801, expenses as provided in 59-538 and 59-539,
and a salary equal to 1/4 the daily rate of a

grade 8, step 1 classified employee for every 6
hours (or 1/4 of a 24 hour period) away from home
engaged in committee business. Sections 59-801,
59~538, and 59~539 apply to all other state

officers and employees (see Attachment=E to this
memorandum) . :

The current law regarding the pay and expenses of
legislators while not in session is confusing and
varies from one committee tO another; moreover the
present law actually provides twa different methods
and amounts for pay and expenses. HB 57 is an attempt
to rectify this inconsistency apd confusion.

In short, HB 57 provides for one standard for salaries
and expenses while the legislature is in session and
one standard while the 1eglslature is not in session.

HB 57 also repeals sections 43-311 and 43-714 (see
Attachment F). Section 43—311, enacted in 1955,
provides that the President of the Senate and the
Speaker of the House will receive $25.00 per day

in expenses while the legislature is in session -- this
is actually $15.00 less than the expenses received

by other members. It appears that the intent of

43-311 was to provide $5.00 'a day extra to the
President and Speaker; thus, “43-311 1s repealed and
$5.00 extra per day lS prévided the President and
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Speaker in section 43-31i0 (p. 4, 1ines 13-15, HB 57).

Section 43-714 1is repealed because the same information
in it is also now in 43-310.1.

HB 62 Firemens' Retirement System. This is another recodificatior
bill. There are no changes of substance in the bill.

HB 67 Creates Fire Marshall Advisory Council, Raises Tax
on Fire Insurance Premiums For Use By Fire Marshall
Bureau. .

HB 68 Fire Protection of Forests and Agricultural lands.

HB 67 and 68 are the result of a 1975-1977 interim
committee study by the Subcommittee on Fire Laws,
Bob Person , director of the research division of
the Legislative Council, staffed this interim
committee. He is preparing a summary of these
bills for your perusal.
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Yrs, ose Viegher

Lzecutive Sccretary

we ielative Zovncil .
Stote Capitol 2uilding L
Lelena, MT ‘

lear krs, Yeler:

Thisc is in =nsuer to your question concerning Legislative intent
on vare odjvstment Tor legislators psssed by the 1775 session,

fieforence mede to the state pay plan was for the purpore of
srrivin, at a daily rate of vy to renlace the £20 ver Jay rre-
vicusly paic. There was no intent to place tle legisluature en
a armnval salary or to oay the legislature overtime,

T

I L ove ciscussed thie vwitlh fenator Tonch who rade the apendrent

and witl Jenitors Fasbender and Hagelbaker, Tley ajrce trat Lo

forpoing statement vas the intent of the lezislatire,

Cincerely,

gy //\ /4 "

s o A, 7
A r”/ 7’
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Senntor uorcon Imeoer

President ol the Cenate

ce:  Senator Lyneh
Senator V1sbtnver
Senator Naselbaker .
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TO: Montana Salary Commission
FROM: Dick Harqeshelmer, Counc;l Researcherlw{

RE: Salaries and Compensation of Montana Legislators

The salary and compensation of a Montana legislator 1is
provided for in section 43-310, R.C.M. 1947.

The 1975 Montana Legislature amended section 43-310 to
provide that a legislator receive $40 per day in expenses
and a salary equivalent to grade 8, step 1 of a classified
state employee. This change in 43-310 is effective on
January 3, 1877.

There is some question about what the change in 43-310
means in terms of a legislator's total compensation. (A
copy of 43-310 is enclosed.) Grade 8, step 1, on the
1976-1977 salary matrix (State Wage and Classification Plan)
provides for a salary of $8,222. How, for instance, is
this salary to be computed for a 1eglslator -~ hourly,
weekly, annually, b1enn1ally7

For the purposes of computing a legislator's total compensa-
tion, I make the followiny assumptions, (1) A legislator
receives a salary for those days during which the legislature
is in session. The salary is based upon the hourly rate of

a grade 8, step 1, classified employee, which is §3.953.

The daily salary is $31.624. The weekly rate (at six days
per week) is $189.744. Assuming 90 le9151at1ve working days,
a legislator's salary would be $2,846.16 for the biennium.

(2) A legislator receives $40 per day in expenses for cucry
day of a session, including Sundays. Assuming 90legislative
working days and 13 Sundays, a legislator's total expenses
paid would be $4,120 for the biennium. The total compensation
then would be $6,966.16 for the biennium, or $3,483.08 on an
annual basis. This figure assumes a 90~ day session every two
years. :

-75~
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A comparison of a legislator's compensation before and after
January 3, 1977, 1is outlined bcelow:

Before After
Annual $3,510 $3,483.08
Biennial - $7,020 $6,966.16

The difference in compensation is accounted for by the fact
that the legislature now meets 90 days every two years instcad
of 60 days every year.

Finally, by placing themselves in the state pay plan (grade 8,
step 1 ), the legislature insured a cost-of-living increase
for successive legislators without necessitating further amend-
ments to section 43-310. The matrix on the pay plan provides
for cost~of-living adjustments. '

RH:ce
Enc.
cc: Rose Weber

~76+



ATTACHMENT C
18 Greacr valls Pribune Weancsday, March 26, 1975

LEGISLATORS TI&D TO STATE PAY PLAN
By Steve Graham
Associated Press Writer : ‘
NELENA (P) =~ Under a proposal offergd to the Montana Senate on
Tuesday by Senate Majority Leader Neil J.:Lynch,vstate legis-
lators would get the same monthly pay as highway weigh-station
operators, draftsmen and prison guafds.

Lynch's plan was adopted by the Senate as an amendment
to a bill that would increase the salary of state 1egislators
beginning with the 1977 legislature.

Lynch's amendment would tie the salary of legislators to
Step One of Grade Eight in the uniform pay plan under con-
sideration for nearly all employes of the state.

Lynch, a Butte Democrat, said that tying legislative pay
to the state pay plan would eliminate agonizing over law-

makers' salaries during every session of the legislature. He

said use of the state pay plan to determine legislative salaries

also would have the advantage of raiéing‘the pay of lawmakers
automatically in line with inflation.

On Monday, the Senaté debated‘and.gave tentative approval
to a House-péssed bill that would raiée to $25 from $20 the
daily salary of lawmakers during législative sessions. Also
approved was an increase to $4O frqm $36 in the daiiy expense
money allowed legislators while in sessi6n.’

However, the bill was brought back for further Senate
debate Tuesday after Lynch said he:wénted'to offe; amendments

to the proposal. /
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