
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

March 4 ,  1977 

The th i r t y - second  meeting of t h e  Taxa t ion  Cornmitt- was c a l l e d  
t o  o r d e r  on t h e  above d a t e  i n  Room 415 ..of t h e  S t a t e  C a p i t o l  Bui l -  
d ing  by Chairman Mathers a t  8:10 a .m.  

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t .  

The on ly  w i t n e s s  t o  s i g n  t h e  r e g i s t e r  was M r .  Madison of t h e  
Miscel laneous Tax Div i s ion  o f  t h e  Department of  Revenue. 

CONSIDERATION OF HOUSE BILL 93:  Rep. Underdal,  D i s t .  12 ,  in -  
t roduced t h i s  b i l l  a t  t h e  r e q u e s t  o f  t h e  Department of  Revenue, and , 
s a i d  t h e  b i l l  was t o  r e p e a l  a p o r t i o n  of t h e  t a x  law which t axed  
e x p r e s s  companies o p e r a t i n g  i n t r a s t a t e .  H e  s a i d  t h e  revenue pro- 1 

duced by such companies w a s  such a smal l  amount t h e  D.R.  d i d  n o t  
f e e l  such a t a x  was necessary  s i n c e  c o l l e c t i o n  c o s t s  o f t e n  exceeded 
t h e  revenue.  M r .  Madison w a s  p r e s e n t  a l s o  and gave some i n p u t  t o  
t h e  d i s c u s s i o n .  

Sen. Norman r a i s e d  t h e  q u e s t i o n  i f  such a r e p e a l  would a l s o  
i n c l u d e  United P a r c e l  S e r v i c e ,  now o p e r a t i n g  q u i t e  e x t e n s i v e l y  i n  
Montana. There fol lowed some d i s c u s s i o n  and t h e  codes were con- 
s u l t e d  t o  de te rmine  i f  t h e  r e p e a l  of  such law would u l t i m a t e l y  ap- 
p l y  t o  UPS, t h u s  s av ing  them a c o n s i d e r a b l e  amount o f  revenue.  I t  
was brought  o u t  t h a t  a t  p r e s e n t  UPS is  apply ing  f o r  l i c e n s e  t o  
o p e r a t e  i n t e r s t a t e  a s  w e l l  and i f  HB93 were passed,  t h e  law could 
be  i n t e r p r e t e d  t o  exc lude  them from paying t a x  a s  w e l l  a s  exp res s  
companies. 

Chairman Mathers t hen  sugges ted  t h a t  perhaps  t h e  committee 
should ho ld  t h i s  b i l l  u n t i l  t h e  law a s  it a p p l i e d  t o  companies 
such as UPS could  be checked m o r e  thoroughly w i t h  t h e  D . R .  a t t o r -  
ney s t a f f .  

CONSIDERATION OF HOUSE BILL - 94:  Rep. Underdal a l s o  i n t r o -  
duced t h i s  b i l l  by r e q u e s t  o f  t h e  D.R., and s a i d  t h e  b i l l  was a 
r e p e a l e r  of  t h e  t e l e g r a p h  l i c e n s e  t ax .  M r .  Madison a l s o  c o n t r i -  
buted t o  t h e  d i s c u s s i o n  and s a i d  t h a t  a t o t a l  of on ly  $50 i n  t a x e s  
haa been c o l l e c t e d  i n  1975 and $561 in1976 ,  t h e  i n c r e a s e  t h e  re- 
s u l t  of  Western Union pushing t h e i r  Mailgram promotion. 

Following t h e i r  p r e s e n t a t i o n  t h e r e  was d i s c u s s i o n  by t h e  
committee and agreement t o  move t h e  b i l l .  

DISPOSITION: Sen. Towe Moved HB94 B e  Concurred In .  The mo- 
t ion  was carried-unanimously . 

CONSIDERATION OF HOUSE BILL 18: Roger Tippy p re sen ted  t h i s  
b i l l  i n  t h e  absence of Rep. Marks and exp la ined  t h e  v a r i o u s  por- 
t i o n s  of  t h e  b i l l  w i t h  M r .  Madison again g i v i n g  i n p u t  t o  t h e  ex- 



p l a n a t i o n .  I t  was po in t ed  o u t  t h a t  t h e  approximate $78,000 
revenue p r e s e n t l y  r e c e i v e d  from Amtrak would n o t  be  a f f e c -  
t e d  by t h i s  b i l l .  Following a number o f  q u e s t i o n s  by t h e  
committee, they  dec ided  t o  move t h e  b i l l .  

DISPOSITION: Sen. Turnage Moved HB18 B e  Concurred I n .  
The motion was c a r r i e d  unanimously. 

Sen. Watt t hen  p re sen ted  t h e  committee w i th  ~ k h .  #1, a 
copy of t a b l e s  showing d i f f e r e n t  t a x  schedules  as compiled by 
M r .  C l a rk  of  t h e  D.R. H e  exp la ined  t h e  d i f f e r e n c e  i n  t h e  pro- 
p o s a l s  and t h e  amount o f  tax t o  be gene ra t ed  by each.  Propo- 
s a l  #1 was compared t o  Proposa l  # 2 ,  and d i scussed  by bo th  Sen. 
Watt and M r .  C l a r k ,  suppor t ing  Sen, Watt's i n t e n t i o n  t o  pre-  
p a r e  a b i l l  t h a t  would encourage income s p l i t t i n g  f o r  mar r ied  
couples .  There fol lowed c o n s i d e r a b l e  d i s c u s s i o n  and M r .  C la rk  
t o l d  t h e  committee t h a t  t h e  t a b l e  i n  Proposa l  #1 would r e s u l t  
i n  approximately  1 1 . 4 %  raise f o r  s i n g l e s  and t h o s e  who f i l e d  
j o i n t l y  would have a 14.3% decrease .  I n  Proposa l  #2 s i n g l e s  
would have an i n c r e a s e  of  14.05% whi l e  j o i n t  f i l e r s  would have 
a d e c r e a s e  of  13%. 

Sen. W a t t  made a motion t h a t  t h e  committee adopt  t h e  pro- 
p o s a l  o f  i ncome-sp l i t t i ng  from e i t h e r  Proposa l  #1 o r  # 2  and 
t h a t  t h e  committee l i m i t  such l e g i s l a t i o n  t o  two y e a r s ,  f u r -  
t h e r  t h a t  t h e r e  be  an i n t e r i m  s tudy  and i f  no o t h e r  l e g i s l a -  
t i o n  w e r e  t o  come o u t  of  t h a t  s t u d y ,  t h a t  t h e  s ta te  could  re- 
t u r n  t o  t h e  p r e s e n t  system. H i s  motion was d i s c u s s e d  and 
Chairman Mathers c a l l e d  f o r  a vo i ce  v o t e  from t h e  members i n  
an e f f o r t  t o  g e t  t h e i r  op in ions .  The v o t e  was 6 f o r  and 3 
a g a i n s t ,  Sens. Towe, Turnage and Manning v o t i n g  "no." Sev- 
e ra l  o f  t h e  committee members s t a t e d  t h e i r  r e l u c t a n c e  t o  con- 
s i d e r  l e g i s l a t i o n  t h a t  would r a i s e  t a x e s .  They a l s o  expressed  
t h e  thought  t h a t  perhaps  a c t i o n  should  w a i t  u n t i l  t hey  could  
c o n s i d e r  o t h e r  t a x  b i l l s .  Chairman Mathers s t a t e d  t h a t  it ap- 
peared from informat ion  he  had t h a t  a p p r o p r i a t i o n s  were go ing  
t o  be  s o m e ~ h a ~ g r e a t e r  t han  a n t i c i p a t e d  and t h e  committee d i s -  
cussed b r i e f l y  t h e  f i n a n c i a l  s t a t u s  of  t h e  s t a t e ,  a n t i c i p a t e d  
budget ,  etc., and how t h e  need t o  g e n e r a t e  a d d i t i o n a l  revenues  
w i l l  a f f e c t  any l e g i s l a t i o n  they  may enac t .  

Sen. W a t t  asked t h e  f e e l i n g  o f  t h e  committee i n  r ega rd  t o  
SF3303 which r e p e a l s  t h e  Homestead R e l i e f  A c t  o f  t h e  Governor ' s .  
A s h ~ w  of hands i n d i c a t e d  an 8-2 v o t e  a g a i n s t  t h e  b i l l .  

Sen. W a t t  a l so  s t a t e d  he d i d  n o t  wish t o  promote any in -  
come s p l i t t i n g  l e g i s l a t i o n  u n l e s s  he  had suppor t  from t h e  com- 
m i t t e e .  A sugges t ion  was a l s o  made t o  b r i n g  o u t  a committee 
b i l l  and they  aga in  looked a t  SB422 t o  see i f  some t a x  sche- 
d u l e  changes could  be  w r i t t e n  i n t o  it. 

The committee t hen  d i r e c t e d  t h e i r  a t t e n t i o n  t o  SB31, on in -  
h e r i t a n c e  t a x e s  and Sen. Turnage s a i d  he had a number o f  prob- 
l e m s  w i t h  t h e  b i l l .  The committee d i s c u s s e d  t h e  b i l l  more t h o r -  
oughly and Sen. Turnage i t emized  t h e  o b j e c t i o n s  h e  had t o  t h e  
b i l l ,  g i v i n g  h i s  reasons, and t h e s e  were d i scussed  by t h e  com- 
mittee. 



The amendments as proposed by Sen. Turnage were as fol- 
lows: amend by striking section 1 in its entirety; amend 
page 8, section 4, lines 15 and 18, striking 40,000 inserting 
60,000 and striking 15,000 and inserting 30,000; amend page 9, 

, line 6, change to $30,000; amend page 11,12, regarding the 
bonding in section 6; and amend this with new language to be 
prepared by Mr. Tippy, allowing the heir 5 years in:which to 
pay the tax, (this to be consistent,with Federal regulations.) 

Sen. Turnage moved tha amendments and the motion carried 
unanimously. 

The committee then requested the D.R. to draw up a new Fis- 
cal Note taking into consideration the changes proposed by the 
above amendments. This note is to be available for the commit- 
tee's consideration at Saturday's meeting. 

WILLIAM MATHERS CHAIRMAN 
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